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45 feared Goldsmith 
dead as offers 
helicopter $5bn for 
crashes Goodyear 


Forty-five people were missing, be- 
lieved dead, after a giant helicopter 
ferrying offshore oil workers 
crashed m icy seas off Sumburgh in 
Scotland's remote Shetland islands. 
Two people were rescued. 

The British International Chi- 
nook twin-engined aircraft was on 
charter to Shell. Mr John Moore, 
the Transport Secretary, promised 
in die Ho u se of Commons that 
there would be a thorough inquiry. 
Page 9 

Secret Iran deal 

The US shipped military cargo to 
Iran over the last 14 months as part 
of secret overtures to the Tehran re- 
gime aimed at securing the release 
of American hostages in Lebanon, 

according to reports in Washington. 

Quo ting unnamed US intelligence 
officials, the Washington Post said 
that Mr Robert McFarlane, Presi- 
dent Reagan’s former national se- 
curity adviser, and others held talks 
with the Iranians in Europe and 
Tehran. Page 4 

Kohl defends SDI 

Chancellor Helmut Kohl of West 
Germany strongly defended Presi- 
dent Ronald Reagan for refusing to 
give up research on the Strategic 
Defence Initiative (SDI). He apolo- 
gised for the “impression" created 
in an interview that be had com- 
pared Soviet leader Mikhail Gorba- 
chev with Nazi propaganda boss Jo- 
sef Goebbels. Page 24 

Basques block roads 

The Spanish Basque country erupt- 
ed in protest against France’s ex- 
pulsion of six Eta suspects on the 
day that French Prime Minister 
Jacques Chirac paid his first official 
visit to Madrid. Demonstrators 
marched through San Se bastian 
and blocked motorways. 

Manila peace hopes 

A Philippines government negotia- 
tor reported major progress in 
ceasefire talks with communist reb- 
els and said an agreement could 
come within days. Page 3 

Greek price freeze 

Greece is freezing prices of all 
goods and services until the end of 
January because prices have begun 
rising ahead of the introduction of 
Vat on January L Shopkeepers who 
put up prices face jail or heavy 
fines. 

Brokers resign 

Twenty-six directors, analysts and 
senior salesmen handed in their re- 
signations in London to WX Carr 
(Overseas) Holdings, known as Wi- ■ 
co, a subsidiary of Exco Interna- 
tional. In what is believed to be the 
biggest ever mass defection of 
stockbroking staff. Page 9 

Dam upsets Seoul 

South Korea warned North Korea 
that it might take "self-defensive 
measures” unless the North 
stopped building a huge dam which 
Seoul says could bring disaster to 
the South. Page 3 

ANC woman jailed 

Former journalist Marion Sparg, 
28, a white member of the banned 
African National Congress (ANC) 
found guilty of planting limpet 
mines at three South African police 
stations, was jailed in Johannes- 
burg for 25 years for treason and ar- 
son. GM strikers to re tur n. Page 3 

Spies sentenced 

Former US Navy officer John Walk- 
er was jailed for life in Baltimore 
for masterminding a spy ring that 
sold military secrets to Moscow for 
17 years. His son, Michael, was sen- 
tenced to 25 years for his role in the 
operation. 

Taba talks date 

The international arbitration panel 
chosen by Egypt and Israel to settle 
their territorial dispute over the 

tiny Taba coastal enclave is to meet 
in Geneva on December 18. 
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GOLD rose 12 to 1408.25 (1406.25) 
on the London bullion market It al- 
so rose SX35 in Zurich to $408.50. In 
New York the Comex December 
settlement was $412.40. Page 36 

DOLLAR dosed in New York at DM 
2.0815; SFr L7185; FFr 6.7245 and 
Y183J5. It fell in London to DM 
2.0610 (DM 2JJ840); to Y163.25 
(Y164.45); to SFr 1.7105 (SFr 1.7250); 
and to FFr 6.7225 (FFr 6.7325). On 
Bank of Fngfand figures the dol- 
lar’s exchange rate index fell to 
112J from 112.7. Page 37 
SWISS REINSURANCE, saw group 
profits rise by 20.8 per cent last 
year to a record SFr 145m (190 Jm). 
Parent company net profits rose 
18.1 per cent to SFr 119.5m. Page 25 
CARLO DE BENEDETTL Italian fi- 
nancier and entrepreneur, is acquir- 
ing a 25 per cent stake in Yves Saint 
Laurent. French fashion house, for 
FFr 255m (S38m). Page 25 

KLM Royal Dutch airlines, Nether- 
lands’ flag carrier, reported a 16 per 
cent drop in earnings to FI 2555m 
{SI 10m) in the first half of fiscal 
1986 from FI 303.7m a year earlier 
due to severe competition in the in- 
dustry. Page 25 

NISSAN MOTOR, Japan's second 
largest car maker, announced an 
operating loss of Y19.7bn (1120m) 
for the first six months to Septem- 
ber, its first loss since becoming a 
public company in 1951. Page 25 
SONY ELECTRONICS is to become 
the first Japanese manufacturer to 
build its own plant in Italy. Page 4 

ANDK£ SAUMIER has resigned as 
president of the Montreal Stock Ex- 
change after 18 months in the post, 
saying that he wanted to pursue 
other interests. 

MR IRA SOKOLOW, a 32-year old 
investment banker was yesterday 
sentenced by a Now York federal 
judge to one year and one day in 
prison for his role in the biggest 
ever Wall Street insider trading 
case. The former vice president of 
Shearson Lehman Brothers, admit- : 
ted funnelling stolen information 
on proposed takeovers and transac- 
tions to Mr Dennis Levine, a former 
managing director at Drexel Burn- 
ham Lambert. 

FERMENTA, Swedish antibiotics 
and animal health concern, had 
trading in its shares suspended 
again for the seventh time Hii« year 
as the Swedish stock exchange met 
to consider new disciplinary action 
against the group. Page 25 
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Shultz, Shevardnadze admit failure in arms talks 


SIR JAMES GOLDSMITH, Anglo- 
French financier, unveiled one of 
the biggest foreign takeover propos- 
als in the US by offering to buy 
Goodyear Tire & Rubber Company, 
the world's biggest tyre manufac- 
turer, for £5.3bn. Page 25 
WALL STREET: The Dow Jones in- 
dustrial average closed down 7.45 at 
1,891.59. Page 44 

TOKYO: The Nikkei market aver- 
age was up 44J4 at 18,75635. 
Page 44 

LONDON: Gilts kst ground on the 
Chancellor of the Exchequer's 
spending plan and equities edged ! 
slightly higher. The FT Ordinary 
rose 7.8 to 1,303.9 and the FT-SE 100 
gained LI to 1,648.5. Page 44 
STERLING closed in New York at 
SL4270. Ft closed in London at 
$1.4310 ($1.4235); it also rose to SFr 
2.48 (SFr 2.4550), FFr 9.62 (FFr 
9.5825) and DM 19 5 (DM 2.9375), 
but fell to Y233.50 (Y234.00). The 
pound's exchange rate index rose 
0.4 to 69.5. Page 37 


THE US and the Soviet Union yes- 
terday failed in their second at 
tempt within one month to achieve 
a breakthrough in their nuclear 
arms control negotiations. 

Mr George Shultz, US Secretary 
of State, and Mr Eduard Shevard- 
nadze, his Soviet opposite number, 
who met in Vienna with only inter- 
preters present for three hours on 
Wednesday and with their top ad- 
visers for two hours yesterday , both 

openly admitted their lack of suc- 
cess. 

The < foimhHng block to 
progress remained their disagree- 
ment am the US Strategic Defence 
Initiative (SDI) - the Star Wars pro- 
ject for space-based defensive 
weapons - as it had been at last 
month's meeting in Reykjavik be- 
tween US President Ronald Reagan 
and Mr Mifchaii Gorbachev, the So- 
viet leader. 

In a speech at the Helsinki 
Agreement review conference in 


Vienna on Wednesday, Mr Shevard- 
rifldy** co nfirmed that his govern- 
ment. was not prepared to reach 
agreement on any other category of 
nnriiiar arms in is olatio n from a 
satisf actory solution to the problem 
of SDL 

Mr Shevardnadze said that his 
talks with Mr Shultz had left him 
"with a bitter tote,’ although he 
had not lost hope that sooner or lat- 
er the US leaders would understand 
that there was no way back after 
the progress made in Reykjavik. 

The Soviet Union is expected in 
Geneva today to table formally its 
post- Reykjavik package of nuclear 
arms reduction proposals, some 
senior officials believe that it was 
because Moscow did not want to 
pre-empt the resumption of the 
arms fanr« in Geneva that they 
woe unwilling to go further at the 
Vienna meeting. 

While the Soviet Foreign Minis- 
ter decribed the US position as "a 


BY ROBERT MAUTHNER AND PATRICK BLUM Hi VIENNA 


mixed bag of old mothballed views" 
combined with Soviet concessions 
matte at Reykjavik which Washing- 
ton had “pocketed," Mr Shnkz de- 
clined to be drawn into making azqr 
dramatic 

The US Secretary of State said he 
had come to Vienna, accompanied 
by his top arms control experts pre- 
pared to build on the results of 
Reykjavik. At the same time, fbe 

US was also prepared to be patient 
“since the rhythm and pace of this 
negotiation cannot be forced by 
either side." 

However, he could not report the 
kind of progress that he would have 
liked nor say that his meetings with 
Mr Shevar dnadze had moved 
control matters along in any signifi- 
cant way. There were still some 
very important areas of disagree- 
ment in eech of the three categories 


Lawson plans £10.2bn 
spending rise to 
boost poll chances 

BY PftfUP STEPHENS, ECONOMICS CORRESPONDENT. M LONDON 


THE BRITISH Government an- 
nounced plans yesterday for a big 
increase in public spending in what 
was seen in Westminster and Lon- 
don's fin«nffi*i markets as a dear 
attempt to boost the Government's 
electoral standing. 

Extra money will be spent on ed- 
ucation. social security, health and 
housing - adding more than QObn 
($142bn) to previous spending tar- 
gets over the next two years. 

Mr Nigel Lawson, Chancellor of 
the Exchequer , said in his Autumn 
Statement that he bad aiinwitpd an 
extra £7.5bn to government spend- 
ing departments in 1987-88, the last 
financial year before a general elec- 
tion. In the following year the de- 
partments will get an extra £Hlbn. 

Mr Lawson said that the addi- 
tional outlays would add £10.2bn to 
spending totals over two years. The 
remaining allocations will be fi- 
nanced from the Treasury's con- 
tingency resave against unfbrseen 
expenditure. 

The Chancellor of toe Fvrho qn gr 
aiwinimceH that the Government 
was dropping its previously an- 
nounced intention to hold public 
spending roughly constant in real 
or inflation-adjusted terms. Instead 
it was now expected to increase by 
1% per cent a year. 

Predicting an upturn in the econ- 
omy next year, Mr Lawson said 
that toe public spending increases 
•were consistent with toe Govern- 
ment’s “prudent" financial policies. 
He said that ..public borrowing 
would not be allowed to rise as a re- 


MAIN POINTS OF CHANCELLOR’S STATEMENT 


• Sponging- Public spending total 
in 1987/88 set at £148 £bn (S209bn) 
£4.7bn higher than previously 
planned. 

• Asset sales: Government expects 
to raise £5bn in each c£ toe ng*t 
three financial years from sales of 
state-owned assets. 

• Borrowing; PSBR target for cur- 
rent 1988-87 fmanrial year remains 
at £7bn. 

• Tax cuts: No specific forecast 
made by the Government but 
MTFS assumes "fiscal adjustment” 
of £2bn in 1987-88, £4bn in 198889 
and £3bn in 1988-89. 

4 Education: Spending provision 
increased by £23bn in 1987/88 and 
by £L8hn in the following 
year. 

• Health and social security: 
suit. 

Mr Roy Hattersiey, the Labour 
Party’s Treasury spokesman, ac- 
cused the Government erf “buying 
votes” with the public spending in- 
creases. 

He said: "The sick, homeless and 
parents will wish there is a general 
election every year. They will also 
wonder why they have waited so 
long. And they wfll not believe that 
the sudden change of heart and 
sudden chan ge of judgment could 
possibly survive a Tory election vic- 
tory." 

The C hance llor of the Exchequer 
said that as a proportion of econom- 


South Africa alleges Machel, 
Mugabe plot to topple Banda 


BY ANTHONY ROBINSON IN JOHANNESBURG 


MOZAMBICAN Government docu- 
ments which it is alleged were 
found at the scene of last month's 
air crash in which President Samo- 
ra Machel died indicate that Mo- 
zambique and Zimbabwe were 
planning sabotage and a 

military campaign to topple Malaw- 
ian President Dr Ha sting* Banda . 
Mr Pik Botha, the South Africa For- 
eign Minister claimed last night. 

There was no independent verifi- 
cation of the authenticity of the doc- 
uments. But asked about the pos- 
sibility of forgery, Mr Botha repli- 
ed: "The style, the language, the 
binding, the stationery, the handr 
written notes, it’s all there." 

Brandishing the yellow covered 
28-page document said to be an offi- 
cial transcript of a meeting in Map- 
uto an October 18 between Mr Ma- 
chel *nri a nina memb er Zimhflh - 
wean delegation, Mr Botha said be 
was "dismayed, shocked nnH disap- 
pointed" at its contents and toe 
light it shed on the late president. 

The document rowfcg* dear tout 
the action against Malawi was con- 
ceived mainly to prevent South 


Africa using toe country as a bare 
from which to support the rebel Mo- 
zambique National Resistance 
(MNR^ which is att emp t ing to over- 
throw the Marxist government 

Mozambique has frequently ac- 
cused Malawi of assisting toe re- 
bels, said to receive substantial sup- 
port from Pretoria. 

Relations between the two coun- 
tries deteriorated sharply last Sep- 
tember. Following talks In Malawi 
with Dr Banda, Resident Machel 
warned that if he continued to sup- 
port toe MNR, Mozambique would 
dose toe border, cutting off Mala- 
wi’s shortest route to the sea and fn- 
stal missiles along toe border. 

Such an economic blockade 
would almost certainly have invited 
retaliatory action from South Afri- 
ca. Malawi is toe only African state 
which has diplomatic relations with 
Pretoria, which Is its most impor- 
tant trading partner, and President 
Banda has stayed aloof from moves 
to impose against South 

Africa. 

In a key passage, the document 
released by Mr Botha states: “Mo- 


zambique and Zimbabwe most ! 
bring into being a new force in Mai- 1 
awi. Banda is worn out We must 
not allow South Africa to set the 
coarse in Malawi, or allow toe En- 
glish, Americans and Germans to 
choose the Malawi leaders. The ar- 
my knows how these things must 
be done.* 

The pro-Western Dr Banda, who 
has led Malawi since independence 
in 1964, is in his late eighties. 

Mr Botha told a press co n ference 
in Pretoria that the Malawi Govern- 
ment had been- informed of toe 
documents, and official messages 
had also been sent to Zimbabwe 
and Mozambique. South Africa par- 
ticularly wanted to know if Mozam- 
bique's new president, Mr Joaqoim 
Chissano, sup p ort ed toe alleged 
plot to overthrow Dr Banda, said 
Mr Botha. 

Asked whether Strath Africa 
planned more drastic representa- 
tions to fee two go ver nments, Mr 
Botha replied: “I think they have a 
pretty good Idea of how far they can 
go without tempting real trouble." 
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at toe Geneva nuclear arms talks: 
offensive strategic weapons, inter- 
mediate nuclear forces (INF) and 
space-based defence. 

Hie ma in pro blem, according tO 
Mr .‘UrnH? and hte nffldiite, had 

been that toe Soviet delegation had 
not been prepared to clarify toe 
agreements »nd disagreements be- 
tween toe two sides at the Reykja- 
vik summit which toe US had set 
out in separate papers. The Soviet 
delegation refused to be pinned 
down, nun Wninr US nfflrial said. 

Td maintain the momentum of 
foe nuclear arms negotiations, the 
US has proposed that experts from 
both sides should meet between the 
formal rounds of talks in Geneva, to 
see if they could mate some prog- 
ress. That offer remained on foe 
table. 

' Mr Slnitfa wnwnwl np fog situa- 


tion in toe various categories of toe 
nuclear arms talks as follows: 

• On offensive strategic arms, the 

point of departure was toe agree- 
ment at Reykjavik to limit each 
sidetol^mte r copfiheatalballis- 
tic (ICBMs), submarine- 

launched ballistic mlsrites and 
heavy bombers and to restrict the 
number of warheads on these sys- 
tems to WOO. 

However, toe Soviet side had re- 
fused to discuss the US proposal to 
flesh out this provisional agree* 

Pnffiirt Wllil 

• On medium range nndear weap- 

ons, where a provisional agreement 
was reached in Reykjavik on the el- 
imination at all kmger-range INF 
wriarilea in Europe and their re- 
striction to 100 each In Soviet Asia 
and toe US by 1991, US officials in- 
dicated that toe Soviet delegation 
hnH aCCO Td 

itself or the accomp anying agree- 


ment on verification procedures. 

The US had also proposed that 
shorter-range nuclear missiles , 
which particularly worry its ‘Euro- 
pean allies in toe event of an elimi- 
nation of all medium-range weap- 
ons in Europe - should be restricted 
at, or below, toe current Soviet level 
and that the US would have the 
right to the same number. How- 
ever, Mr Shultz said he understood 
toe Soviet Union’s view to be that 
Moscow's present "monopoly” in 
such weapons should be frozen. 

• Regarding the controversial Star 
Wars problem, Mr Shultz set out 
the familiar US position that, while 
it was prepared strictly to observe 
all the provisions of toe 1972 Anti- 
Ballistic Missile Treaty (ABM) for 
10 years, at the end of this period 
both sides should be free to deploy 
space defences. 

Kohl defends Reagan on SDL 
Page 24 — s. 


Spending on social security expect- 
ed to be £1.7bn higher than origi- 
nally budgeted for in each of the 
next two financial years. 

• Defence: Spending ret QQm be- 
low previous plans in 1967-88-and 
GOm below in toe following year, 
because of savings on Falkland*; 
garrison. 

• Output 3 pa cent growth expect- 
ed next year after 2 Hi per cent in 
1986. 

• Balance of Payments: The cur- 
rent account is expected to show a 
deficit of £1.5ba in 1987 aft® zero 
balance in 1888.. 

• Prices and earnings: Retail jsice 
inflation forecast at Vk per cent In 
the fourth quarter of 1967 ( wn pannj 
with 3K per cent in the last three- 
moiifos of this year. 

fc dufput, the public sector borrow- 
ing requirement would remain at 
lw per cent next year, equivalent to 
the £7bn borrowing r e quirem ent 
predicted for the current financial 1 
year. 1 

He hinted that the increases in 
public spading might reduce his 
scope fix' reductions in income tax 
in the run-up to the general elec- 
tion. 

"A pound cannot be used twice. . . 

Continued on Page 24 

Detail md analysis, Page 12-16; 
Editorial comment. Page 22; Lex, 
Page 24 


Moscow 

expects 

bumper 

harvest 

By Patrick Codcbum to Moscow 

THE SOVIET UNION announced 
yesterday that its grain harvest for 
this year is n piriiri to reach 210m 
tonnes, a near record figure, which 
is bound to reduce Moscow’s need 
foe grain imports. 

• t Yegor Ligachev, the number 
two in toe ruling poKtburo, told a 
rally in the Kremlin feat the figure 
was 30m tonnes more the av- 
erage harvest over the last five 
years. Last year's harvest was 
19L8m tonnes. 

The harvest is good news for Mr 
Mikhail Gorbachev, the Soviet lead- 
er, reducing the need to import 
grain at a time when Soviet export 
revenues have been sharply cut by 
toe drop in tee aO price. 

The grain harvest is well above 
estimates b y the U S Department of 
Agriculture (USDA) which had fine- 
cast a total harvest of 180m tonnes 
in 198& The underestimate is in 
contrast to the accuracy of USDA 
forecasts over foe last five ye a r s 
which toe publication of previously 
secret Soviet grain figures show to 
have been entirely accurate. ' . 

The good harvest this year comes 
as a result of good weather in toe 
late wwiww and ‘autumn which 
mmfa up for a drop *»riiw io the 
year. Good harvests have previous- 
ly been reported from foe Ukraine, 
the north Caucasus and the so- 
called virgin lands of North Ka- 
zakhstan where there was A record 
harvest of 28m tonnes. This year's 
harvest is the best in Soviet history 
with the exception of 1978 when It 
totalled 237m tonnes. 

Continued on Page 24 

Moscow exposes vital statistics. 
Page 2 


Fiat declared 
victor in battle 
for Alfa Romeo 


BY JOHN WYLES M ROME 

THE FIAT group was last night de- 
clared toe victor over Ford in the 
protracted battle to win control of 
♦>w> illustrious but struggling Alfa 
Romeo car company. 

After a detailed analysis of toe ri- 
val bids, IRI-Finmeccanica, the Ital- 
ian state group which controls Alfa, 
Knnfjmrmd last night that the odds- 
on “national" favourite had, indeed, 
secured toe judges' decision. 

The Fiat proposal was thought 
more eco n o m ica l ly advantageous in 
the light of tiie judgments Tiuwte by 
fee experts at First Boston and Ar- 
thur D. little," said Professor Rom- 
ano Prodi, fee IRI president last 
night, referring to fee consultants 
aSed in to advise on fete competing 
proposals. . 

He added that the Government 
imii hww informed that TRT tos ac- 
cepting Rat’s offer to acquire full 
100 per cent control of ABa. 

Mr Afa Tsotman, president of 
Ford of Europe, Issued a statement 
hinting at exasperation within Ford 
at tiie i wtaiw g Hejmmted out that 
Ford’s offer had been made/’after 
we were asked if we could assist Al- 
fa Romeo." 

He said that Ford's offer “was 
based upon & detailed bumness and 
labour evaluation thwt was conduct- 
ed with great thoroughness over a 
period of several months, and we 
believe that it represented not only 
a realistic recovery plan for Alfa 
Romeo but also a financially sound 
investment for Find." 

Since toe Fiat hid was tiie choice 
most strongly desired by a majority 
of politicians and trade union lead- 
ers, tiie Government’s endorsement 


General Motors, the largest US 
care maker, yesterday an- 
nounced plans to dose 11 assem- 
bly and metal manufacturing 
plants employing 29,000 workers 
over the next tew years, in a 
move that will make fixed cost 
s aving oCS509m a year. Page 24 

is a formality which will follow a 
meeting of the Cabinet’s industrial 
policy committee this morning. 

The expanded Fiat group will be- 
come a very dose rival to Volkswag- 
en-Seat for the top position in the 
European, car marioet with a share 
of around 14 per cent Its annual 
turnover will be above L31,000bn 

K and if its ambitious plans 
succeed it could be produ- 
cing around L5m cars by 1990. 

Fiat plans to create a new compa- 
ny bringing Alfa together with its 
Lancia subsidiary and producing 
600,000 cars a year by 1991. Its aim 
is to develop a major presence hold- 
ing around 24 per cent of fee Euro- 
pean medium and luxury car mar- 
ket trod selling an additional 60,000 
cars a year in the US. 

The Turin company, whore inter- 
ests also extend to engine ering, 
aerospace and robotics, has pro- 
mised a total investment of up to 
L8,000bn by 1995. Its commitment 
would cover Lauda’s and Alfa's 
losses until the new companies' pro- 
jected breakeven in 1990. 

Although HU did not offer public 
explanation for its derision, it 
seems that the Fiat offer was supe- 
rior to Ford's in three important re- 


Independent 

(m-de-pend'-ent) a 

not dependent; not subject to the 
control of others; unrelated; free; 
self-supporting. 
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EUROPEAN NEWS 


Hundreds of hopefuls seek place in Vienna limelight 


BY PATRICK BLUM IN VIENNA 


THE Conference on Security 
sad Co-operation in Europe 
ends Its first week here today 
overshadowed almost entirely 
by superpower diplomacy. 

In the muscular propaganda 
battle between the United 
States and the Soviet Union 
over uaclear disarmament and 
the meaning of the Reykjavik 
summit, the conference's pur- 
pose appears to have been lost 

Lost also were the hundreds 
of sad and occasionally 
impatient men and women 
eager to draw the attention of 
the world's press to the plight 
of an exiled son or daughter, to 
the tragedy of a family broken 
up by heartless and rigid 


emigration controls, or to the 
fate of imprisoned dissidents, 
whose only crime was to hold 
views incompatible with those 
of their countries* rulers. 

Not all those seeking atten- 
tion are without ulterior 
motives and many have grown 
bitter after spending years of 
effort to overcome political and 
bureaucratic obstacles. Some 
represent barely disguised poli- 
tical fronts deeply opposed to 
communism, others obscure 
governments in exile which can 
at times consist of one man and 
an address in Paris, Toronto or 
Sydney. 

All have in common a <V»ire 
■to communicate, and the Vienna 


meeting which is also about the 
Dree flow of information offers 
an opportunity to do just that. 
Whether they will be successful 
in their endeavours Is another 
matter, but hopes are raised 
and there are examples demon- 
strating that pressure in indi- 
vidual cases can succeed. 

Senior Soviet officials stung 
by repeated questioning at news 
conferences have already pro- 
mise? to look into some cases. 
They also announced new legis- 
lation from January 1 to factii- 
and health grounds, 
tate travel abroad on personal 

Not everyone is convinced. 
Critics of the Helsinki process, 
of which the Vienna conference 


is part, say it has achieved 
little. Mr Vladimir Bukovsky, 
released from a Soviet jail 10 
years ago, argues that the 
Helsinki Accords should be 
scrapped since they are ignored 
by the Soviet Union and its 
allies. 

In contrast Mr Yuri Orlov, 
founder of the Helsinki moni- 
toring group on the Soviet 
Union and recently released in 
exchange for Mr Nicholas 
Paniloff, believes the process 
remains valuable. 

Both spoke this week at an 
alternative forum not far from 
the plush halls of the Hofburg 
Palace where the conference is 
taking place. Several hundred 


politicians, writers, religious 
leaders, peace activists and 
representatives from indepen- 
dent organisations from East 
and West took Vienna by storm 
this week to publicise their 
causes. 

In the course of the next 
months they will continue to 
shadow the conference malting 
sure that they are not forgotten. 
Meanwhile, all this week dele- 


gates and journalists have been 


met near the Hofburg entrance 
by a group of orange-clad 
Buddhist peace activists whose 
incessant beating of drums pro- 
vided an eerie backdrop to the 
debate on human righto inside 
the conference hall. 


Employers, unions back 
EEC ‘growth strategy* 


BY QUENTIN PEEL IN BRUSSELS 


EUROPEAN employers, trade 
union leaders and public sector rep- 
resentatives yesterday gave their 
joint backing to the "cooperative 
growth strategy" for tackling unem- 
ployment proposed by the Euro- 
pean Commission. 

The aim of the strategy is to win 
union support for slower growth in 
wages, in return for a commitment 
from the private sector to boost in- 
vestment, and from the EEC mem- 
ber states to expand economic de- 
mand at a faster rate. 

Broad agreement between the 
three sides of industry was reached 
yesterday on the eve of a meeting 
between employers, trade unions 
and EEC employment ministers is 
Brussels today, also intended to 
tackle the whole question of unem- 
ployment and job creation. 

Union leaders believe they have 
prevented an attempt by the British 
Government - whose Employment 
Minister, Mr Kenneth nark*, is in 
the chair of today's bita - to claim 
support for its own alternative job 
strategy. 

This would put the emphasis 
much more strongly on promoting 


small businesses, self-employment 
and labour market flexibility, and 
mnrh less on stimulation of de- 
mand. 

The Standing Committee on Em- 
ployment which meets today will 
concentrate its discussions on a Eu- 
ropean Commission paper on un- 
employment, and the conclusions 
drafted by British officials will 
draw on that document, rather than 
the alternative plan pot forward fay 
the UK, Ireland and Italy. 

Yesterday's meeting of represen- 
tatives from UNICE, the European 
employers’ organisation, the Euro- 
pean Trade Union Confederation 
(ETUC), and CEEP, the pubEc sec- 
tor employers, gave broad approval 
to a 10-point strategy drawn up by' 
the Commission. 

The essence of the strategy Is to 
keep the growth in wages below the 
growth of productivity, in return for 
a commitment by employers to step 
19 the rate of investment 

The agreement eaiTs for an 
expansion of public sector invest- 
ment - particularly infrastructure 
spending - wherever budgetary 
constraints allow. 


Focus on corruption 
for Maltese elections 


BY GODFREY GHIMA IN VALLETTA 


CORRUPTION among Maltese poli- 
ticians is rapidly becoming an im- 
portant election issue as charges of 
misconduct fly thick and fast The 
electorate has been amazed at the 
extent to which politicians 
the Government and opposition 
camps have been cheating on their 
tax returns. 

The campaign of mud-slinging 
gathered momentum after opposi- 
tion Nationalist Party leader Dr Ed- 
die Fenech Adami published an in- 
come tax return filed by the island's 
Minister for Public Works and 
Spot, Mr Lorry Sant 

The return showed Mr Sants to- 
tal income in 1985 was ME5.201 
(513,518); equzvalment to his annual 
ministerial salary. 

The object of publishing the tax 
return of Mr Sant - a key Govern- 
ment member whom the Opposi- 
tion, in its newspapers, associates 
with ostentatious wealth - was to 
faring into question the Minister’s 
real tax liability. 

Mr Sant replied by; 
a stream of returns filed by i 
tkm MPs. He revealed that shadow 
ministers appeared to have resort- 


ed to every trick in the income tax 
book, including making interest- 
free loans to friends and members 
of their ft*™ flips , to ifawi* their tax 
dues. 

Newspapers and state-controlled 
radio and television have followed 
up the disclosures pnftm^ia st faany . 
Some MPs were shown to hold sub- 
stantial bank balding? at home and 
abroad while paying minimal tav 

The controversy shows no signs 
of ending and yesterday, at a news 
conference, Dr Adami brushed Mr 
Sant’s allegations aside by insisting 
that he was merely trying to 
wriggle off the hook. 

He said "tens of thousands of 
pounds" had changed hands in the 
issue of building permits from Mr 
Sant’s ministry. He added that his 
party was planning to move a draft 
Bill in Parliament which would re- 
prieve those giving first-hand evi- 
dence on cop^ipti pT 1 within the Gov- 
ernment. 

For the moment, at least, corrup- 
tion seems to have overtaken every 
other issue as the ap- 

proaches next year’s general elec- 
tion. 


Denmark’s 
GDP ‘may 
fall by 2%* 


Airlines queue for 
take-off between 
UK and Netherlands 


BY LAURA RAUN IN AMSTERDAM 


By Hilary Barnes In Copenhagen 


DENMARK’S grass domestic 
product may foil in 1967 fay as 
m girfa as 2 per wwt, according to 
forecuts by several Danish 

hanlw. 

Their pessimistic view fe sup- 
ported fay the industrial deliver- 
ies and orders indices for the 
third quarter. These that 

delivery u n h un g was unchanged 
compared with the same period 
last year, while export volume 
fell 5 per cent or 6 per cent. 

The deliveries index is the 
nearest thing that Denmark has 
to an industrial output Index. 

The most recent forecasts by 
the Government point to an in- 
crease in production next year of 
slightly less than 1 per cent. 
Since 1963, the GDP has in- 
creased at an average annual 
rate of about 314 per cent 

Economists at Jyskt Bank 
forecast a 2 per emit foil In GDP 
next year and at Andefafaank a 
decline all per cent Is predicted. 


Spanish Premier opposes Falklands zone 


BY TOM BURNS IN MADRID 

BCr Felipe Gonzalez; was re- 
ported yesterday to he opposed 
to the 150-mile Falklands con- 
servation zone where there is an 
increasing pr e se nce of Spanish 
fishing vessels. 

At a news conference for 
Latin American corresponden t s, 
Mr Gonzalez; who will be 
travelling at the weekend to 
Ecuador. Pern and Cuba, said 
Spain “will not take any legal 
steps that could lead to the 
suggestion that Spain recognises 
any sovereignty over the 
Malvinas (Falklands) that is 
not Argentine sovereignty.** 

Asked whether Spain would 
not therefore be seeking 
licences for its vessels fishing 
in the conservation zone, Mr 
Gonzalez said: “That is exactly 
the conclusion of the principle 


I have been trying to explain.” 

Since Spain has never recog- 
nised British sovereignty over 
the Falklands, the logical ex- 
tension of the Spanish position 
is to not recognise the 150-mile 
zone that was recently 
announced by Britain. 

Spain’s attitude is coloured 
by the Gibraltar dispute with 
Britain and is reinforced by 
the dose friendship between Mr 
Gonzalez - and Argentina’s Presi- 
dent Saul AlfonStiL 
Argentina’s Under-secretary 


for Foreign Affairs. Mr Jorge 
who was in Madrid yes- 


Sabato, 

terday said he “ deeply appreci- 
ated" Hr Gonzalez’s stand. 
Argentina was looking for 
Spain to represent her interests 
in the EEC, be added. 

The policy, as restated yes- 


terday by Mr Gonzalez, will 
cause embarrassment both in 
tiie EEC and in Nato, 

The Spanish position also 
raises problems for the trawler 
fleet based in Vigo which fishes 
in the conservation zone. The 
trawlers are now left with the 
option of appling for li cen ces 
and defying the Government of 
fishing illegally and defying the 
Royal Navy or of giving up an 
extremely lucrative business. 

Mr Enrique Lopez Vega, 
executive director of the Vigo 
Trawlers* Association, said yes- 
terday that he was “ not in dis- 
agreement with the British 
decision to impose a conserva- 
area’s main catch, for export 
tion zone and insist on 
licences.” 


Vigo trawlers comprise the 
third largest fleet In the con- 
servation zone after the Rus- 
sians and the Japanese. This 
year 86 Vigo vessels, each one 
of them, representing an invest- 
ment of Pta 800m <£3m) and 
with 60 crew aboard, have spent 
three months in the Falklands 
area against 29 last year and 21 
in 1983- 

Mr Lopez Vega stressed that 
the Spanish trawlers bad always 
been “humanely and helpfully" 
received in the Falklands (on 
occasions the RAF has ferried 
home sick seamen). The sole 
problem in the area was the 
one posed by East bloc fleets 
which, he claimed, were break- 
ing tacit agreements and 
blatantly fishing squid, the 


Italian Treasury seeks 
20% cut in spending 


BY JOHN WYIES IN ROME 


THE ITALIAN Treasury is to 
seek 20 per cent cuts hi the 
spending plans of individual 
ministries in order to finance 
concessions negotiated with the 
unions on Tuesday. 

A spokesman said yesterday 
the savings would be about 
U,000bn (£497 ml and the 

Government's target deficit for 
1987 of LlOO.OOObo would \ot be 
threatened. 

The changes agreed by the 
Government to its 1987 budget 
proposal bought off a threat of 
a general strike issued by tbe 
three main union confedera- 
tions. 

These concessions cast stone 
doubt on the Government's 
determination to achieve real 
economies in social spending. 
Under pressure, ministers have 
extended tbe family allowance 
system at a cost of L420bn and 


abolished payments by patients 
consulting health service 
specialists and diagnosticians. 
This will cost an extra L450bn 
in a full year. 

A further Ll,500bn will be 
found over the next three years 
to finance the restoration of 
differentials in public service 
salaries which have been badly 
squeezed in recent years by flat- 
rate indexed pay rises. 

• An official committee 
investigating the collapse last 
year of a dam in the village of 
Steva in the Italian Dolomites 
has charged the designers, 
builders and engineers who con- 
structed the dam 25 years ago 
with errors which are said to 
have caused the collapse. The 
disaster caused a mudslide 
which killed more than 280 
people, writes Alan Friedman 

in Milan. 


Prices frozen in Greece 
until end of January 


GREECE’S Socialist govern- 
ment said yesterday it was 
freezing the prices of all goods 
and services until the end of 
January 1987, Reuter reports 
from Athens. A government 
announcement said the freeze 
was being Imposed because 
prices had began rising ahead 
of the introduction of Value 
Added Tax in Greece on 
January L 

It said the prices of all 
locally produced and imported 
goods as well as all services 
would be kept at the levels of 
November 4 

Diplomats said the price 
freeze was likely to please the 
Communist party, which has 
criticised Prime Minister 
Andreas Papandreou for 
severely restricting wage rises 
while allowing prices to soar. 
The wage curbs, introduced in 
October 1985, are part of a 
tough two - year economic 


austerity programme aimed at 
cutting Greece's record $3.3bn 
current account deficit, 25 per 
cent inflation and foreign debts 
of $15bn. 

Andriana Ienodfaconon adds: 
The Greek Finance Ministry 
announced yesterday that pro- 
ducts and services will be sub- 
ject to three basic Vat rates of 
6, 18 and 36 per cent when the 
tax is introduced 

Mr Dimitris Tsovolas, the 
Finance Minister, assured con- 
sumers that the authorities 
would not attempt to use the 
introduction of Vat to achieve 
a disguised increase of indirect 
tax revenue. 

The 6 per cent rate will apply 
to just under half the products 
on the Greek market including 
basic meat, dairy and vegetable 
foodstuffs, tbe 18 per cent rate 
will apply to most remaining 
products and services, while the 
36 per cent rate will apply 
mainly to luxury goods. 


West German 
decision on 
reprocessing 


By Our Bonn Corresponde n t 
WEST GERMAN electricity 
utilities have decided against 
taking a In a Belgian 
repnxessag plant; in order 
to avoid giving the impres- 
sion that the country is back- 
tracking on its own contro- 
versial reprocessing plans. 

The Deutsche GesseUsebatt 
foe r Wiederanfarbehxtng von 
Kembrennstoffen •- - • (DWK), 
the company owned by major 
utilities which Is in charge of 
West German plans for dis- 
posing of spent nuclear fuel, 
said it took the decision to 
underline its “ corporate 
priority " of building tbe 
country's first large-scale 
reprocessing facility at 
Wackerodoif In Bavaria. 

That plant; which would 
separate burnt uranium fuel 
from West German nuclear 
plants into plutonium and 
re-usable uranium, has 
become a potent focus of pro- 
test for the anti-nuclear 
movement DWK this week 
had considered taking a 
possible 26-25 per cent stake 
in a reprocessing plant in 
MoL Belgium, which Is befog 
reactivated for use in the 
1990s. 

Wackersdorf, with a 
planned treatment capacity of 
359 tonnes of fuel a year. 
Is proposed to go Into service 
in 1995. The West German 
Government has stood firmly 
behind the reprocessing 
plans, in spite of the present 
unfavourable economics of 
the plutonium industry, in 
order to increase fie 
country’s nuclear expertise 
and avoid undue reliance on 
French reprocessing capa- 
bility. 

The DWK decision comes 
in the midst of a political 
row over the unclear fuel 
element plant of Alkem, one 
of West Germany's main 
unclear companies handling 
plutonium. 


A FIERCE battle for the skies 
between the Netherlands and 
Britain has broken out with 
four more airlines expected to 
receive permission soon to fly 
between the two countries. 

That would raise the total 
number of carriers between the 
Netherlands and Britain to 19, 
a three-fold, increase in three 
years and probably the most be- 
tween any two European 
countries. 

Tbe 1984 “open skies” de- 
regulation treaty between the 
two countries has unleashed a 
wave of companies wanting to 
exploit the rapid growth in 
passengers, gaps in the major 
airlines' service and cheaper 
aircraft through leasing 
arrangements. 

The Dutch aviation authority 
hopes to decide by November 14 
on pending requests from 
Schreiner Airways. Air Classic 
and Air Holland of the Nether- 
lands. while the UK's Civil 
Aviation Authority is to decide 
soon on Highland Express of 
Scotland. At least another three 
airlines already have asked for 
permits to serve the short take- 
off and landing airport sche- 
duled to open next year in Lon- 
don’s docklands. 

Much of the competition 
centres on the Amsterdam-Lon- 
don route, the second busiest 
in Europe behind London-Paris. 
and one of the fastest growing. 
Tbe number of passengers in 
tiie first few months of this 
year is believed to have con- 
tinued to rise at the previous 
year’s 5 per cent pace- after 
jumping 16 per cent in 1984. 

Seven carriers now serve the 
route, two having started in 
recent months hoping to siphon 
off some of the lucrative busi- 
ness travel from KLM, British 
Airways. British Caledonian, 
Air UK and Nether lines. In 
June. British Midland launched 
its “Diamond Class” service 
for business travellers with a 


cheaper fare, but it has since 
raised it apparently due to dis- 
appointing traffic. 

But the fare war really 
heated up with the launch of 
scheduled services by Trans- 
a via, the charter airline sub- 
sidiary of Nedllqyd, the Dutch 
shipping concern.' Aiming to get 
off to a fast start. Transavia 
s lash ed fares by half for busi- 
ness and economy classes, forc- 
ing KLM to do the same for its 
London-Gatwick flights. 

In a somewhat embarrassing 
anom al y KIM’S business pas- 
sengers now can fly round-trip 
to Gatwick for FI S67 -(£111) 
only half of the fare to Heath- 
row. 

It is the regional routes, how- 
ever, that have attracted some 
of the most entrepreneurial 
minded companies. Air Classic, 
one of those hoping to be given 
the nod next week, touts Itself 
as the “Frisian airline" on 
which cabin crews will speak 
Frisian — a melange of Dutch 
and Danish. An aircraft leased 
from British Air Ferries will 
help keep down costs. 

Suckling Airways, which 
began, flying between Ipswich 
and Amsterdam last spring, is 


an Ipswich-based company run 
' fife team. 


by a husband and w — _ — 

An onboard feature is home 
cooked meals. 

KLM, the Dutch flag carrier, 
is not taking stiller competition 
lying down, however. Among 
its most potent defences is 
access to its extensive and 
highly efficient reservation 
system, a privilege recently 
denied to Netheriines, a 
regional Dutch airline founded 
in 1984. 

As in the US, where deregula- 
tion has decimated some air- 
lines, a measure of consolida- 
tion is expected among the 
Dutch and British carriers. 
Nedllyod is currently negotiat- 
ing to take over Netheriines 
and merge it with Transavia. 


UN envoys to visit 
Ankara and Athens 


BY ANDRIANA IERODIACONOU IN ATHENS 


TWO SPECIAL United Nations en- 
voys on Cyprus who arrived in Ni- 
cosia yesterday to promote a peace 
initiative for the divided island, are 
also to pay a one-day visit to Anka- 
ra and Athens next week, according 

to UN 

This will be the first time UN en- 
voys have travelled to Greece and 
Turcay.to discuss foe Cyprus issue 
since the late 1970s. 

Mr Gustav Feisai, UN Undersec- 
retary General for Special Political 
Affairs, and Mr Marrack GouMing, 
head of foe UN peacekeeping oper- 
ation, will be making a sew bid on 
behalf of Mr Javier Perez de Cuel- 
lar, the UN Secretary-General, to 
bring the Greek and Turkish Cypri- 
ots around tbe negotiating table to 
discuss the details of a two-zone 
federal settlement for Cyprus. 

Some 37 per cent of the island 


has been under Turkish occupation 
since 1974 when Turkey invaded in 
response to a Greek military coup. 

The key question to which no- 
body had the answer yesterday w us 
whether foe two men had arrived in 
Nicosia with a new UN draft plan 

A federal settlement plan pre- 
sented by the UN Secre tary-Gen- 
eral last Marchvras accepted by tbe 
Turkish Cypriots hut rejected by 
foe Greek Cypriots who dahnwH 
that it did not deal adequately with 
the key issues of foe withdrawal of 
the Turkish occupation hoops: in- 
ternational guarantees for the set- 
tlement; and foe freedom to travel, 
settle and own property throughout 
foe proposed federal state. 

Since September, foe Secretary- 
General has sought to bring foe 
Greek and Turkish Cypriots togeth- 
er in a summit meeting 


Oil stocks rise further 


BY LUCY KOLA WAY 


A SURPLUS of about 3.5m 
barrels of oil a day was sup- 
plied to OECD countries during 
tbe third quarter, says the 
Paris - based International 
Energy Agency in Its monthly 
oil report published today. Of 
this, some 2m represents a rise 
in stocks, but the rest is un- 
accounted for and, according 
to the TEA, may be doe to 
stocks held at sea, or to errors 
in calculations. 

However, the unaccounted 
portion is lower than in pre- 
vious estimates, as the oil at 
sea Is gradually arriving at its 
destinations, and is reflected in 
higher stocks. 

During the third quarter 
heavy stockbuilding of oil con- 
tinued. The USA estimates that 
for tbe year as a whole stories 
have risen on average by 


700,000 b/d, although early 
figures for the fourth quarter 
show that stocks are being run 
down. 

Third quarter demand for 
oil rose by about 3 per cent, 
compared to 4.5 per cent 
during the second. The increase 
was due mainly to higher con- 
sumption of petrol and to 
unusually heavy consumer 
stockbuilding of heating oil, 
leaving stock levels 9 per cent 
higher than a year ago. Oil 
demand for the rest of this 
year and for the first half of 
next is forecast to rise at about 
2.5 per cent. 

Opec oil production since the 
temporary production ceilings 
took effect at the beginning of 
September has been within 
quota, the JEA says, and is 
expected to remain at 17m b/d 
until foe end of the year. 


Alan Friedman in Milan reports on a shrewd attempt to secure the release of hundreds of alleged cr iminals 

Mafia trial prompts Italian parliament to plug legal loophole 

/ERY MUF must assume his reason concerns the periods of iiMw; r niMt— • v •*— -- --- -in n mu ■ OnreninfiL Luriano TJovfn call) Kv mi 


"EVERY MUF must assume his 
individual responsibility. Unless 
this legislation is approved im- 
mediately, then a number of de- 
fendants in the Mafia trial will 
go free in a few days.” 

This was the way one Italian 
Government Minister summed 
up the need for emergency 
legislation this week assigned to 
prevent alleged Mafiosi from 
being allowed to walk from 
prison. The legislation comes 
at a crucial moment in the long- 
running “maxi-trial" of 468 
alleged Mafia bosses, financial 
men and suspected killers. 

Tbe trial, which is being held 
In a specially -bul It “bunker” 
courtroom inside a maxhiuui 
security prison in Palermo, got 
off to a dramatic start last 
February, with much shouting 
from the hundreds of defen- 
dants locked Inside 30 steel 
cages in the courtroom. 

Now, as a result of clever tac- 
tics by the dozens of highly 
paid lawyers for the suspected 
Mafia men. them is a very real 
danger that without special 
legislation from Rome, the en- 
tire 46S could bfi Dreed, foe 


reason concerns the periods of 
time suspects may be held in 
preventive custody. 

Under Italy's archaic judicial 
system, where the concept of 
habeas corpus does not exist, 
suspects may be arrested and 
detained for years without being 
charged or brought to trial. But 
there are loopholes in the 
system, which might have seen 
about 20 alleged mafiosi freed 
tomorrow and foe rest of foe 
suspects in Palermo wanting 
free next May 8. 

The lawyers for the Mafia 
suspects have shrewdly de- 
manded that the Palermo court 
must have 700/100 pages of 
documentation read aloud 
during foe trial. If this mass 
of paper were read out, it 
would certainly mean that the 
trial would have made no more 
progress by next spring, when 
foe mafiosi could be freed. 

_ The response from foe Rome 
Government has been swift 
and surprisingly efficient. Hr 
Virginio Rognoni, foe 64-year- 
old Christian Democrat Justice 
Minister, who as Interior Mini- 
ster In foe late 1970s took on 



Wednesday evening. 

Mr Rognoni, meanwhile, has 
told foe Cabinet be will shortly 
present new legislation designed 
to ensure that days spent on 
trial cannot be counted as put 
of preventive custody. 

The effect of this law, which 
Mr Rognoni hopes to see 
approved by Christmas, would 
render foe lawyers’ tactics 
futile: Reading 700.000 pages 
of documents would delay foe 
Palermo trial, but tbe defen- 
dants would sot be set free 
next May. 


Step backward 


Defendants stt in cages around the courtroom in Palermo 


the Red Brigade terrorists, has 
come out fighting. His com- 
ment on foe prospect of Mafia 
suspects going free as a result 
of a legal anomaly was this: 


“ It is a dangerous and 
unacceptable situation which 
must be altered immediately by 
emergency legislation.” 

The result is that the Italian 


Senate 10 days ago approved 
an amendment which would pre- 
vent the release of suspects 
this weekend. The Chamber 
of Deputies followed suit on 


The emergency legislation 
which Mr Rognoni is now steer- 
ing through parliament Is not 
exactly a civil libertarian's 
dream, hi some ways it repre- 
sents a step backward for an 
already anachronistic judicial 
system. 

But among the alleged mafiosi 
on trial in Palermo is Mr 
Michele Greco, the man thought 
to be the ultimate Sicilian god- 
father. Also trial is Mr 


Luciano Liggio, said by magis- 
trates to be part of one of the 
most brutal and powerful of foe 
Sicilian dans, the Corleoesl, 
named after foe town of Cor- 
leone where It is based. 

The defendants also include 
Mr Pippo Calo, said to be foe 
Mafia's finance director, in 
charge of h anking , laundering; 
and foe investment of something 
like $10bn a year in revenue 
from sales of heroin. 

Dozens of other men are 
charged with more than 90 
murders- including foe trau- 
matic 1982 assassination of 
General Carlo Alberto Dalla 
Chiesa, foe special high com- 
missioner against the Mafia. 

ha this light, one can see why 
Palermo magistrates and Rome 
Government officials are keen 
to avoid seeing these men let 
out of jail on a technicality. 

"We are la a war and we were 
just starting to make some pro- 
gress. It would be a tragedy 
were we to let foe lawyers 
destroy this trial,” remarked 
one Palermo magistrate. His 
view, under foe circumstances, 
is not hart! to understand. 


Moscow 
exposes 
some vital 
statistics 


By Patrick Cockbum-ln Moscow 


THE SOVIET UNION has 
started to publish more statis- 
tics about health, economy and 
population in an evident shift 
of policy away froza foe conceal- 
ment of figures which showed 
Soviet performance lagging be- 
hind other countries. 

Uescow recently published 
figures for its grain output 
which had been kept secret 
since 1980, ostensibly for com- 
mercial .reasons, but almost cer- 
tainly because, of embarrass- 
ment at a succession of poor 
harvests. 

The secrecy over grain pro- .■ 
deletion was in any case largely ■£ 
no minal since tbe estimates of r 
the US Department of Agricul- 
ture (USD A) turned out to be 
very accurate. The USDA esti- 
mate tor 1985 was 290m tonnes 
compered to a Soviet figure of 
191.6m revealed Iasi month. 
Yesterday -Moscow axuuumced a 
near-record 1986 harvest of 
220m tonnes; 

Moscow also decided to re- 
veal infant mortality rates tot 
the first time in 12 years. These 
had been foe subject of aca- s 
demlc studies in the West show- 
ing a dramatic increase in foe 
death rate among children 
under the age of one. 

In fact, the Soviet figures 
show that infant deaths rose 


from 24.7 per 1,000 births in 


1970 to 27 JO per cent in 1974 
and then fell back to 26 per 


cent last year. One explana- 
u m tbe 


tion for foe deterioration 

1970s is that- foe figures were '■** 
either fraudulent then or 
figures from Central Asia and 
outlying parts of foe country 
only started being scientifically 
collected at that time. 

The greater openness on ad- 
verse statistics is connected to 
a government campaign against 
fraudulent figures produced by 
factories, ministries and whole 
republics. Mr Semyon Grossu, 
foe Co mmunis t Party leader in 
Moldavia, was admonished for 
fiddling figures last month. The 
party in Moscow said that at 
one in every five enterprises in 
Moldavia inspected this year 
foe production figures had been 
falsified. 

The extent to which fraud 
waa previously practised, was 
underlined in foe Soviet cot- 
ton growing republic of IJzbe- Jt. 
kistan where foe raw cotton 1 
production was systematically 
exaggerated over a five year 
period by between 500.000 and 
900,000 tonnes Up tcL 298£ The 
Uzbek cotton minister of the 
time has heeh sentenced to 
death. ’ -t 

The collection of accurate 
figures is vital tor the Soviet 
leadership because of foe stress 
now being placed on accurate 
cost accounting, an adequate 
return on assets and profit- 
ability. This means that output 
and other figures, previously 
unquestioned, are now coining 
under real scrutiny for the first 
time. ■ 


Soviet military 
pledge to ANC, 
claims Tambo 


By Our Moscow Correspondent 


THE Soviet Union has promised 
military support for a guerrilla 
offensive against foe- South 
African Government,' Mr Oliver 
Tambo, leader of the banned 
African National Congress 
(ANC) said here yesterday. 

Mr Tambo, who met Mr Mik- 
hail Gorbachev, said: “We dis- 
cussed forms of diplomatic 
support and material assistance 
and training for our' cadres. 
Material assistance must in- 
clude, wherever possible, foe j. 
supply of weaponry." •• ft 

The ANC would step up its 
military attacks soon, he said, 
with foe aim of toppling foe 
Pretoria Government. 

During his talks this week, 
Soviet leaders had always Shewn 
readiness to help, he said. The 
ANC would probably set up an 
office in Moscow in the near 
future hut it was not dear if 
this would have toll diplomatic 
status. 


Speaking of foe promised 
guerrilla campaign, Mr Tambo 
said: "We have embarked on 
a process which is now irrever- 
sible, unstoppable" He believed 
the South African Government 
was involved “ in a deep crisis ” 
from which it could not extri- 
cate itself. 
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Aquino closer to 

ceasefire with 
Communist rebels 

BY SAMUEL SQtOREN IN MANILA 

THE GOVERNMENT of President 
Corazon Aquino of the Philippines 
moved closer with Communist reb- 
els to signing a temporary ceasefire 
agreement, probably during the 


The truce, which will be the first 

since the Communist New People’s 
army started fighting in 1969, is ex- 


eany Dgxtm onth. The C nmnnung t 

representatives, the National 
Democratic Front (NDf% had pro- 
posed a 100-day toce. 

Government negotiators offered 
to cut the truce period to 30 days, 
which could be extended hy another 
30 days, upon pressure from senior 
military commanders who feared 
the rebels might use the lull in the 
fighting to regroup their forces. 

“We are closer than ever to com- 
ing to an agreement When we sit 
down at our neat meeting we will 
not stop until we reach an agree- 
ment," die chief government nego- 
tiator Mr Ramon Mitra said yester- 
day. 

The Communists’ offer for a 
ceasefire came after Mrs Aquino, 
under pressure from Mr Juan 
Ponce Enrile, her outspoken De- 
fence Minister, announced she 
would end the negotiations if no 
substantial agreement was reached. 

During the ceasefire, Mr Mxtra's 
team and Communist negotiators 
are to continue rRawnagimw on how 



Mrs Corazfin Aquino 
to permanently end the insurgency, 
winch has cost thousands of casu- 
alties during the past 17 years. 

A ceasefire would represent a 
major moral victory for Mrs Aquino 
whose “soft" handling of the Com- 
munist problem has come tmAxr 
heavy criticism from the armed for- 
ces. 

There is doubt, however, if a last- 
ing peace with the Communist is 
possible. Communist leaders have 
openly called for a sharing of power 
with the Aquino Government 

Mrs Aquino has adamantly re- 
fused the call, vowing she would not 
share power with the Communists 
while she was President 




Thai minister resigns 

BY PETER UNGPHAKORN IN BANGKOK 

THAILAN D'S Commerce Mini- Rangoon Government would 
ster resigned yesterday follow- have objected, 
ing a series of scandals indud- Mr Surat also issued centre- 
ing the ^ alleged ^improper grant- versial orders concerning the 
mg of import licences for logs allocation of tapioca quotas for 
from Burma. export to the European Econo- 

Police Captain Surat mic Community. Be was 
Osathungrah denied improper accused of disrupting trade and 
dealings bat, hi spite of surviv- favouring certain traders. He 
ing a vote of no confidence in denied *hi«- 
parli ament last month, his The Prime Minister General 
reputation was damaged and Prem Tinsulanxmda, «h» 
pressure increased for his appears securely in power. This 
resignation. week ' his appointed deputy , 

The log import licences have Prime Minister replaced the 
since been withdrawn on the Commerce Mininfer as chairman 
grounds that the logs would ' of the important rice policy 
have been felled by minority committee which Is preparing 
Karen imurgents and that the for The new marketing year. 


OVERSEAS NEWS . 

Australian Japanese call not to undermine sanctions 

unions BY IAN RODGER IN TOKYO 

OYvIaivu fvtir JAPAN'S Ministry of inter- imports of iron and steel pro- Movement led by Mr Witness domestic situation and ma! 
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By Chris SherwcU in Sydmy 

AUSTRALIA’S trade union 
movement yesterday endorsed 
a shift of policy from fall price 
indexation of wage Increases in 
favour of a more flexible two- 
tier system of pay claims 

The decision represents a 
victory for the moderate 
leadership of the Australian 
Confederation of Trade Unions 
(Acta). 

The Acta will fall bade on 
the two-tier proposal as an 
alternative to full wage Indexa- 
tion at legal bearings on 
national wage increases for 
1987. 

Under the two-tier system, all 
workers would be expected to 
receive a minimum wage 
increase, while additional rises 
would be negotiated by unions 
at industry and company level. 

The Labor Government of 
Prime Minister Bob Hawke 
supports the idea provided it 
does not lead' to wage increases 
beyond the 6 per cent outlined 
in the August budget. 


Singapore's 
3.8% growth 

By Steven B. Butler in Singapore 

THE SINGAPORE economy ex- 
panded by 3.8 per cent in the 
third quarter, compared with 
the previous year. The govern- 
ment now predicts growth for 
the year at between 1 per cent 
and two per cent 

The recovery was led by a 
strong performance In the 
manufacturing sector, as well as 
in transport and communica- 
tion. which grew by 11.9 per 
cent and 11.3 per cent respect- 
ively. 

Financial and business ser- 
vices grew at &£ per cent, and 
commerce at 1.3 per cent. Con- 
structure contracted by 28.1 per 
cent, reflecting the deep pro- 
perly glut 

Brig-Gen Lee Hsien Loong, 
the acting Minister of Trade 
and Industry, said: “ Our re- 
covery is still lopsided and un- 
even. The regional outlook is 
gloomy. Our performance com- 
pared to the other newly indus- 
trialised countries is mediocre. 
The competitive edge we have 
so for recovered is still 
narrow. 1 * 


BY IAN RODGER IN TOKYO 

JAPAN'S Ministry of Inter- 
national Trade and Industry 
has asked importers not to 
undermine the economic sanc- 
tions imposed against South 
Africa by the US and European 
countries. 

The written request was sent 
to 30 organisations, including 
the Japan Iron and Steel 
Federation, the Japan Coal 
Association and the Japan 
Foreign Trade Council. 

Japan has already banned 


imports of iron and steel pro- 
ducts, and therefore the request 
was aimed mainly at potential 
coal imports. The US has 
banned coal imports from South 
Africa. 

The request is unlikely to 
cause distress among Japanese 
coal buyers since they are 
already planning to reduce 
imports because of weak local 
demand. 

Mlti’s move came a day after 
a delegation of the Non-Aligned 


Movement led hy Mr Witness 
Mangwende, the Zimbabwean 
Foreign Minister, visited Japan 
to urge it to impose comprehen- 
sive and mandatory economic 
sanctions against South Africa. 

Mr Tartashi Knranari, the 
Japanese Foreign Minister, 
rejected the call for mandatory 
sanctions on the grounds that 
they would lead to a deteriora- 
tion of the South African 


domestic situation and make the 
government there more 
-obdurate; 

However, he said Japan had 
extended an invitation to Mr 
Oliver Tambo, chairman of the 
banned African National Con- 
gress, to visit Japan next spring 
and that it was preparing to 
send a study mission aimed at 
strengthening economic co- 
operation with South Africa's 
neighbouring countries. 
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pan has already banned a delegation of the Non-Aligned tion of the South African neighbouring countries. 111 

Anthony Robinson on a meeting between politicians and industry f jjgj deal 

Botha gets down to business with imf 


BOTH BUSINESS and Govern- 
ment in South Africa are aware 
of the impossibility of separat- 
ing political and economic 
Issues. But that did not stop 
an -embattled President P. W. 
Botha four months ago from 
telling the President of the 
Federated Chamber of Indus- 
tries to stay out of politics 
when he criticised the re- 
imposition of the state of 
emergency. 

Today, the Government and 
200 business leaders meet in 
Pretoria to discuss future co- 
operation. After an opening 
speetiht by the President the 
meeting will break up into ten 
working groups where both 
sides will discuss lengthy posi- 
tion papers on two main topics, 
the Government’s privatisation 
plans and a draft long-term 
economic strategy. 

Formally, politics is not on 
the agenda. But the position 
naper drawn up by the 
Economic Advisory Council, one 
of the main business/govern- 
ment liaison bodies, underlines 
the vital importance of normal- 
ising international financial 
relations. 

It describes the -seriousness 
of the banking crisis brought on 
by the refusal of foreign banks 
to extend new credits. It points 
out that without a normalisa- 
tion of financial links and capi- 
tal inflows it will be impossible 
for the economy to grow at the 
5 per cent annual rate required 
to reduce unemployment. 

Restoring " South Africa's 
financial standing is inextric- 
ably linked however, it is 
believed to say, to the imple- 
mentation of political reforms 
capable of attracting large-scale 
domestic support While ack- 
nowledging the risks or reform, 
the paper is understood to 
underline the much greater 
risks involved in standing still. 

The restoration of political 
confidence is presented as the 


vital prerequisite for successful 
implementation of a long-term 
economic s t r a t e gy involving de- 
regulation of business especially 
small and black business, a 
large scale urbanisation and 
black housing programme, 
privatisation and “inward in- 
dustrialisation.” 

The letter hinges not -only on 
import substitution and a search 
for new export markets but also 
on investment in downstream 
minerals development and 
manufacturing to obtain greater 
added value from the country’s 
resources. 

Despite business anger at per- 
ceived Government foot- 
dragging in vital areas like 
abolition of the Group Areas 
Act and other apartheid laws, 
and continuation of the state of 
emergency, the mood at today's 
meeting is not expected to be 
confrontational. 

This is partly because sanc- 


tions, disinvestment and grow- 
ing international isolation at all 
levels have reduced the options 
on all sides, but also because 
many of the Government's most 
vociferous business critics were 
either not invited or had other 
pressing engagements, some 
more genuine than others. 

Prominent among the non- 
attenders are Mr Chris Ball, 
managing director of Barclay's 
National Bank, who was not in- 
vited, and Mr Tony Bloom, 
chairman of the Premier Group, 
who as in America. Mr Bloom, 
together with Mr Gavin Kelly, 
chairman of Anglo American, 
who is abroad on business, is 
among those who defied the 
Government by flying to Lusaka 
to talk with African National 
Congress leaders in exile. 

He has been prominent in 
demands to unban the ANC and 
negotiate with them and other 
black leaders. The need for such 


Strikers at GM expected 
to return to work today 

BY ANTHONY ROBINSON IN JOHANNESBURG 


STRIKERS at the General 
Motors assembly plant at 
Port Elizabeth are expected 
to return to work today after 
police ordered them to vacate 
the plant Just after midnight 
on Wednesday. 

Union officiate confirmed 
that strikers who had been 
occupying the plant for the 
last eight days' left without 
force. 

The strike followed GSTs 
announcement that it was 
dis in ve sli ng from South 
Africa through a management 
buyout. The union is 
demanding severance pay but 
this has been rejected by GX 
on grounds that the buyout 
will not lead to unemploy- 


ment. 

• Hie Rand Supreme Court 
yesterday sentenced Ms 
Marian Spang to 29 years in 
Jail for treason and five for 
Anson after a trial at which 
the white former Journalist 
pleaded guilty to bombing 
police stations and firebomb- 
ing political offices as a 
member of Umkbonto We 
Stewe, military wing of the 
banned African National 
Congress. 

The Bureau for Information 
reported that one black man 
was shot dead and two others 
arrested in Soweto after 
police fired on crowds 
throwing stones at police 
vehicles. 


talks is widely, but not univers- 
ally, accepted in business 
circles. 

Most of those taking part in 
today's meeting believe however 
that confrontation on political 
issues leads only to intransi- 
gence in Pretoria. They believe 
that more can be achieved by a 
reasoned restatement of the 
intimate links between abolition 
of apartheid laws, restoration of 
political confidence and .econo- 
mic development. 

At the same time, business 
leaders are expected to empha- 
sise the role which business can 
play independently of Govern- 
ment to foster grass roots 
changes in attitude, in the 
country at large and in the 
workplace, by greater emphasis 
on black training and career 
opportunities up to manage- 
ment level and greater involve- . 
ment in community issues. 

Business commitment to put- 
ting its own house in order Is 
spelled out in documents like 
the recent business charter 
drawn up by the Federated 
Chamber of Industries, which 
has over 10,000 members: 

White business is keenly 
aware of the need to dilute, if 
not eliminate, the dose identi- 
fication by many blacks of 
apartheid with capitalism. It 
cannot afford to be seen to be 
co-operationg with foe Govern- 
ment in creating a South 
African form of “ corporate 
state ” aimed at entrenching 
apartheid in foe context of a 
siege economy. 

Black scepticism is such that 
Nafcoc, foe principal black 
business organisation, him 
refused to attend today's meet- 
ing. The gathering has also 
been attacked by foe United 
Democratic Front and other 
anti - apartheid organisations, 
and in a message from Lusaka, 
the ANC has warned business- 
men against cooperating with 
foe Government to prop up 
anartheid. 


By Patar Blackburn In Abidjan 

THE CENTRAL African state of 
Gabon, Opec^s smallest producer, 
has reached preBminary agreement 
with the IMF cm a medium-term ad- 
justment pro gr am me, according to 
bankers and observers in Iibre- 
ville. 

The agreement, Gabon’s first 
with the IMF, is expected to be offi- 
cially a p p r oved in December.- and 
rescheduling talks with official and 
commercial creditors -belonging to 
the Paris and London "c h ibs* are 
expected to start early in 1987. 

Despite an annual pa capita 
GDP of $3400, foe highest in black 
Africa, Gabon has been severely hit 
by the collapse in the world price of 
ofl, which provides some 80 par cent 
of export earnings. 

The parallel sharp depredation 
in the doflarCFA franc exchange 
rate has magnified the country's .£- 

Tiatipinl dUBadfi flS 

GDP fell by 3 per cent in 1985 
when Gabon recorded its first car- 
rent account deficit for a decade 
GDP is expected to fell by a farther 
25 per cent to about CFA franc 
UOObn ($3Jbn) in 1988. 

The Government was obliged to 
suspend payments on officia l and 
commercial debt m mid-September. 

This rnrtndud all ftffigial debt 

principal repayments on commer- 
cial debt 

Gabon's public external debt is 
estimated at SL2bn. Debt sendee, 
which accounted for only 13 j 6 per 
cent of export earnings to 1985, is 
due to rise sharply over foe next 
few years as repayments cm foe 
Trans-Gabon Railway fall 
due and oil export earnings remain 
depressed. 

With the price of Gabonese oil av- 
wa ging $13 a barrel in 1986 - half 
last year’s level - foe Government 
has been obliged to slash invest- 
ment and trim pdmini s tr a tiw ex- 
penditure. 
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that you can’t ignore. 


A remarkable new computer technology is 
now available in Britain. 

A technology that could increase the 
effectiveness of paper used by every business, 
every establishment in the country. 



A company’s confidential personnel records 
could be coded onto strips - making them safe 
from unwelcome eyes. 

Even the strip printed on this page is computer- 
readable. 

How do you read a Softstrip? 

AH you need to read these remarkable strips 
is a Softstrip Reader. A low cost piece of hardware 
that plugs into most popular personal computers. 

When placed over a strip, the Reader sans 
the data and transmits rt to the computer. 

Even if the paper is folded up, the strip an 
still be read. The Reader will also san through 
colours.'dirt - even coffee stains. 

If you find that hard to believe, fold up the page 
opposite and take it to your nearest Softstrip dealer. 
He’ll read the strip for you 

The benefits of paper. 

As Softstrip is on plain paper, a major advantage 
is the price. Merely compare the cost of paper to a 
floppy disc to see the difference. 
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READ THEM STRAIGHT INTO YOUR COMPUTER. opposite and take it to your nearest Softstrip dealer. 

A technology that could have a profound He'll read the strip for you. 
effect on the way people store, retrieve and The benefits of paper. 

distribute information. ... As Softstrip is on plain paper, a major advantage 

- It's called Softstrip. And its print computers - s pri cei Merely compare the cost of paper to a 

can read. floppy disc to see the difference. 

What precisely Is a Softstrip? 

Softstrip is a revolutionary method of encoding 
software, data, graphics - even music - onto paper. 

The printed data strips 1 , like the ones on this 
page, m then be read directly into a computer. 

A single strip can hold up to 5,500 bytes of 
information (about four pages of double-spaced 
typewritten text) and tan be read in about 

In feet, wherever data is to be stored, retrieved 

•• \ C«ftctrin can be used. A REVISED PRICE LIST ARRIVES EFFECTIVE IMMEDIATELY. 

or distributed, Softstrip can y how quickly can you respond? 

ioctanre. a Softstrip containing a new price 

For instan c, ^ sent QUt to ^oiesalera The strips an be posted like normal letters, at a 

list or a parts i c ; n t 0 their fraction of the cost and the risk of sending data on 

and distributors and immediately re floppy discs. 

computers. 

m • tmK k a mistered iradefiwk of Macintosh Laboratories Int, and Fs licensed to Apple Computer Inc. 
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THE SOFTSTRIP READER COSTS £200 + VAT SRP* 

What’s more, there’s no need to spend hours 
slaving over a keyboard. Not only an Softstrip data 
be read In seconds, but the chances of entering 
invalid data are less than one in 10,000,000,000, 


To prevent a strip from being copied, you 
simply add another colour across the strip. 

Strips can also be protected from being read 
with a security code. 

Can your business use the Softstrip technology? 

That’s entirely up to you. In five minutes you 
could probably come up with half a dozen uses of 
your own. 

For further information on the Softstrip 
technology and why your business should not ignore 
it cut the coupon or take this page to your nearest 
dealer. 

You’ll find there’s a great deal-more to Softstrip 
than meets the eye. 




THIS STRIP CONTAINS AN IBM BASIC PROGRAM THAT LETS YOU USE YOUR P.C AS A SKETCH RAD. 


Softstrip bridges the gap between computers. 

Another major benefit of the Softstrip 
technology is that it enables incompatible computers 
to communicate. 

A strip containing unformatted ASCII text 
produced on an IBM PC, for example, can be read by 
a Macintosh and vice versa. 

So, copies of data strips can be distributed and • 
read into computers of different makes. 

Print and photocopy your own Softstrips. 

Softstrips an be printed by most popular dot 
matrix or laser printers. 

You can even photocopy original strips, which 
can make your data distribution costs lower stili- 


I tec 


I would like to know more about the Softstri p 
technology, please send me more details. 

Name 

Com pany 

Position 

Address. 


.Telephone- 


loo- MKn - 01 - FT - 7.1146 


Sattstrip 

Print computers can read 

SOFTSTRIP INTTRIWIONAL 53 BEDFORD SQUARE. LONDON WCTB 3DP. 

TEL: (01) <31 377S. TELEX. 263874 SOFTS! G. FAX: (01) 631 4039. 

A JOINT V04TURE OF CAUZ1N SYSTEMS, INC AND EASTMAN KODAK CO. 


IB 3 UK s 


IBM PC is ■ registered trademark of International Business Machines Corp. "Price int Reader, Adapter Kit for your computer, pta fire collection of business software on strip. 
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US ‘sent arms 
to Iran during 
past 14 months’ 

BY UONB. BARBER IN WASHINGTON 


THE US has shipped military 
cargo to Iran over the past 24 
months as part of secret over- 
tures to the Tehran Government 
aimed at securing the release of 
Americas hostages in Lebanon, 
according to reports in Washing- 
ton. 

President Ronald Reagan 
denied reports of a deal with 
Iran. 

The overtures were reported 
to have been conducted by top 
officials of the White House led 
->v Mr Robert McFarlane. Mr 
Reagan's former National 
Security Adviser, and Lt-Col 
Oliver North, a member of the 
National Security staff and a 
key coordinator of US aid to 
the Contra guerrillas in 
Nicaragua. 

Mr Reagan said yesterday 
that the reports of a secret deal 
had no foundation. 

“May X suggest and appeal to 
all of you with regard to this, 
that the speculation, the com- 
menting on a story that came 
out of the Middle East and that 
to us, has no foundation — all of 
that is making it more difficult 
to get the other hostages out" 

The Washington Post quoting 
unnamed US intelligence 
officials, said Mr McFarlane, 
Li col North and others held 
talks with Iranians for more 
-than a year in European cities 
and Tehran. 

The talks included the 
Iranian need for "defensive" 
military equipment and for 
higher oil prices to restore 
financial stability to tiie regime, 

Disclosures of the overtures 
and the reported shipment of 
military equipment to Iran have 
taken some diplomats in Wash- 
ington by surprise. The US 
has a long-standing arms 
embargo against the Iranian 
regime led by Ayatollah 
Khomeini. 

Diplomats said that the US 
may have loosened the terms 
of its embargo to cover the 
shipment of military goods 
through third-parties. It is also 
suggested that the hardware 
would have included spare parts 
rather than high-technology 
materials or weapons. 

Iran badly needs spare parts 
and other basic military hard- 
ware to continue its war with 
Iraq. 

Mr Larry Speakes, White 
House spokesman, said this 
week that the US arms embargo 



Robert McFarlane: overtures 
to Iran 


would remain in place “ as 
long as Iran advocates the use 
of terrorism.” 

This appeared to leave open 
the possibility of change tf Iran 
either agreed privately to 
soften its stance or, as seems 
likely, was willing to intervene 
on behalf of American hostages 
held captive by pro-Iranian 
Moslem extremists in Lebanon. 

According to reports in 
Washington, US officials have 
sensed that Iran may hold more 
sway with some extremist fac- 
tions in Lebanon than Syria, 
usually seen as a key player. 

The reports said that Mr 
McFarlane and Lt Col North 
had travelled sometimes in 
disguise to Europe to meet the 
Iranians over a period of 14 
months. This had resulted in 
the release of three US hos- 
tages, tiie last being Mr David 
Jacobsen on Sunday. 

Mr McFarlane resigned as 
National Security Adviser last 
December following a long 
power struggle with the White 
House Chief of Staff, Mr 
Donald Regan. 

Lt Col North is a shadowy 
White House figure who works 
on the National Security Coun- 
cil staff. Some thought that 
revelations last year about his 
role in giving military advice 
to Contra rebels in Nicaragua — 
when Congress had cut off 
direct US military aid— would 
prompt his retain to the US 
Marines. 


First Japan-owned 
factory in Italy 
planned by Sony 


BY ALAN FRIEDMAN IN ITALY 

SONY Electronics is to become 
the first Japanese manufactur- 
ing company to build its own 
factory in Italy. 

It plans to even, by 1988, 
a 60,000 square metre plant in 
the Trentino region of northern 
Italy to produce 2m magnetic 
cassette tapes a month. 

The only other Japanese 
company with any manufactur- 
ing experience in Italy is 
Nissan, which participated in 
an ill-fated joint venture with 
Alfa Romeo to build the Ana 
car model at Alfa’s plant near 
Naples. 

The Sony investment, which 
will be an initial L25bn 
(Sl7.5xn)> will create ISO jobs 
in northern Italy. Sony fore- 
casts that sales of its Italian- 
produced cassette tapes should 
generate L80bn of revenues a 
year. 

Twenty-five per cent of the 
Sony Italian production will be 
destined for export, in part 
substituting production for the 
European market carried out 
in France. 

Mr Emili o Baruffi, chairman 
of Sony’s Italian subsidiary, 
said the initial investment 
could soon be followed by 


expanded manufacturing in 
Italy. 

“ We will be using only 

5.000 square metres of the 

60.000 square metre plant for 
the manufacturer of cassettes. 
The re& of the space will be 
used for something more than 
just a Japanese garden,” he 
joked. 

Mr Baruffi said be was proud 
that Sony was to be the first 
Japanese company to set up its 
own mannfacturing business in 
Italy and added that it would 
have been unthinkable just a 
short time ago. 

“In the past the Japanese 
did not have much confidence 
in the Italian economy. But the 
view from Tokyo today is that 
Italy has changed greatly, that 
its economy has improved. Its 
political system is more stable 
and its companies are more 
internationally competitive,” 
said Mr Baruffi. 

Sony has seven manufactur- 
ing plant in Europe. These are 
ja colour television plant at 
Bridgend in the UK; audio, 
video and television at Stuttgart 
in West Germany; pins plants 
in Colmar, Bayonne and Dax in 
France, Barcelona in Spain and 
Anif in Austria. 


Taiwan cuts a swathe 
through import tariffs 


TAIWAN’S executive Yuan 
(Cabinet) has approved tariff 
cuts on 1,843 items in a move 
aimed at opening the Taiwanese 
market, AF-DJ reported from 
Taipei. 

The cabinet, said the cuts 
were the most sweeping under- 
taken by the government in 
recent years. % 

It said the action would re- 
sult in an annual loss of gov- 
ernment revenue of NT$3.5bn 
(US$94.6m). 

The announcement of the 
tariff reductions comes two 
weeks after the announcement 
that President Ronald Reagan 
had ordered trade officials to 
prepare retaliatory measures 
against Taiwan because of its 


failure to fully open its domes- 
tic market to US cigarettes, 
beer and wine. 

The US ran a trade deficit of 
$10-6bn with Taiwan last year, 
and expects that gap to widen 
to 812bn this year. 

Taiwan’s government inform- 
ation office did not give details 
of the tariff cuts. 

The cuts, recommended by 
the Finance Ministry, have to 
be approved by the Legislative 
Yuan, Taiwan's highest law- 
making body, before they are 
enacted. 

Finance ministry officials had 
said earlier that if approved by 
the legislative Yuan, the new 
measures will be implemented 
in January. 


AMERICAN NEWS 
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By Joseph Man In Caracas 
VENEZUELA’S national oil 
company. Petrel eos de Vene- 
zuela, has decided to shelve 
a SSSSm flexicoker refining 
project. 

The oil company and 
the Government apparently 
decided to put the project in 
mothballs until conditions on 
international petroleum mar- 
kets change and until on 
refining becomes a more pro- 
fitable business worldwide. 

The flexicoker is a refining 
unit need to convert heavy 
residual petroleum into high 
value, tight oil products such 
as gasolene and distillates. 
The unit, which uses Exxon 
technology, was to be instal- 
led at the Cardon refinery in 
western Venezuela, run by 
Maraven, a subsidiary of 
Petroleos de Venezuela. 

The decision to cancel the 
flexicoker comes during a 
year In which Venezuela, 
whose economy depends 
heavily on oQ exports, is 
absorbing a $5bn reduction in 
its petroleum earnings. This 
reduction in income 

also has pat pressure on the 
oil Industry. 

The Maraven unit was 
designed to process 69,000 
barrels per day of residual 
components, and would have 
provided Venezuela’s oil 
industry with greater flexi- 
bility in supplying foreign 
and domestic markets. 

Venezuela has around 30bn 
barrels of proven crude oil 
reserves which include a 
large percentage of heavy olL 

The country also has the 
largest accumulation of heavy 
petroleum in die world in the 
Orinoco heavy oil belt. 


Seaga ‘not to 
stand down* 


FOUR WEEKS of political 
uncertainty in Jamaica have 
ended with the derision of 
Mir Edward Seaga to with- 
draw a plan to resign as 
leader of the ruling Labour 
Party this month and as 
Prime Minister next August, 
Canute James reports from 
Kingston. 

Mr Seaga said be had 
pTiang wl lily mind about 
stepping down because 
“ party supporters, organisa- 
tions and people from all 
walks of life have placed me 
under severe pressure to 
reconsider in Hie national 
Interest. ” 


Window of opportunity opens for Dem ocrats 

Stewart Fleming in Washington reports on US 


THE Democratic Party has won 
a valuable opportunity to try 
to win support for Its political 
agenda in the pivotal 1988 presi- 
dential election as a result of 
its success on Tuesday in re- 
gaining control of the US 
Senate. 

But in the aftermath of its 
victory, the question of whether 
lt can exploit this opportunity 
has come to the lore in the 
American press. 

“Can the Democrats be as 
effective an. opposition to the 
Republican administration as 
the Republican-led Senate has 
been?” The Washington Post 
aaked yesterday in its editorial 
on the mid-term elections in 
which the Democrats won a 
5545 majority in the Senate. 

The Post argued that 
although Senate Republicans 
had encouraged Mr Reagan in 


reaction to the mid-term election results 


“ some of his most misbegotten 
ideas . . - intelligent Republican 
initiatives and/or resistance in 
the Senate have been a force 
for good.” 

It paid tribute to the effec- 
tive leadership of the now 
deposed Republican majority 
leader of the Senate, Robert 
Dole, saying that be and his 
allies “made their weight felt 
in invaluable ways on every- 
thing from fiscal polcy to the 
Philippines and South Africa 
sanctions in the Reagan years. 

The Post concluded: “The 
Democrats who are and are 
meant to be the real oppositon 
take over from pros." 


Striking a Similar theme in 
an editorial headlined “ Oppor- 
tunity for Democrats.” the Wall 
Street Journal, whose conserva- 
tive editorial tine is at the other 
end of the political spectrum 
from the Washington Post, 
asked: “What kind of Demo- 
crat will influence the party 
most as It shapes the agenda 
which it will offer the country 
in 1988?” 


Noting the important gains 
the Democrats made in the 
South, a region of critical im- 
portance to both parties and 
one which has traditionally 
been dominated by conservative 
Democrats, the journal wel- 


comed the fact tiiat key Senate 
committees would be chaired by 
conservative southern Demo- 
crats such as Senator Sam Nunn 
of Georgia. 

It implies that this will 
strengthen tire hand, of conser- 
vative Democrats at the ex- 
pense of liberals and argues 
t hat “in the end it is still 
Ronald Reagan's ball that is 
now in the bands of the new 
Democratic majority.” 


i . -.’nt. - :»<Y — .. 


The New York Times 
editorial says "what an error 
it would be, however, to look 
at Tuesday’s election- resets 
and see only the resurgence of 
liberals." 


% M ' 

Skfr.fH?:!-: >' • 

I 


Robert Dole: deposed 
majority leader _ 


Regional arguments are proving a problem, reports Bernard Simon 


Canadian jet contract stirs tensions 


A CONTRACT to service the 
Canadian Air Force’s newest 
jet fighter has brought to the 
surface the regional animosi- 
ties which add real spice to 
Canadian politics. 

Western Canadian politicians 
and businessmen are furious at 
a decision by the federal 
Cabinet to award the C$1.4bn 
(£7l3m) maintenance contract 
for 138 new CF-18 fighters to 
Canadair of Montreal, rather 
than Winnipeg-based Bristol 
Aerospace, whose lower tender 
bid was recommended by the 
armed forces. 


The favoured treatment given 
to the Quebec company has 
reminded western and eastern 
Canadians that their political 
influence in Ottawa pales 
besides that of the industrial 
heartland of Ontario and 
Quebec. Voters in the two 


populous central provinces elect 
60 per cent of federal ~~ 


Members 

of Parliament. 

After an acrimonius meeting 
with Mr Brian Mulroney, the 
Prime Minister, earlier this 
week, Manitoba’s Premier Mr 
Howard Pawley noted that any 
of tiie other eight provinces 
could find thefr interests being 
sacrificed for the sake of poli- 
tical advantage in Ontario and 
Quebec. 

Coming on the heels of the 
slump in ofl and gas prices, last 
year’s failure of two Alberta 
banks and the financial troubles 
of prairie grain farmers, the 
CF-18 contract has also under- 
lined the wide disparity between 
the economies of Canada’s 


wealthy industrialised centre 
and of the resource-rich but 
income-poor extremities. 

The federal government in 
Ottawa insists that the award 
of tiie CF-18 contract to Cana- 
dair was in the national interest 
The Quebec company is Cana- 
dian-owned (Bristol is a sub- 
sidiary of Rolls-Royce, the 
British engine maker) and, as 
an aircraft manufacturer, is 
said to be best able to use the 
technology which will be made 
available by McDonnell Douglas, 
tiie CF-lS’s maker. 

Just about everyone outride 
tiie Government* and even 
Western Canadians within it 
take a different view. Victory 
in Quebec is essential if the 
ruling Progressive Conserva- 
tive Party is to remain in office 
beyond rts present five-year 
mandate. But the Tories' sup- 
port has ebbed since they un- 
expectedly won 58 of 75 seats 
in the province in the 1984 
election. 

Besides lacking an efficient 
gr a ssroots political organisation 
in Quebec, the Tories failed to 
satisfy the perhaps inflated 
expectations of what their land- 
slide win would mean for 
Canada’s only predominantly 
francophile province. 

Mr Mulroney has recently 
pulled out the stops in an effort 
to regain popularity in his home 
province. Quebeckers were 
given a higher profile in a 
Cabinet reshuffle last June. The 
Government is to build a big 
prison is Mr Molraney’s con- 
stituency on the north, bank of 



1984 the Tories moved to defuse 
regional tensions. They dis- 
mantled the interventionist 
National Energy Programme, 
whose punitive taxes on oil and 
gas producers and incentives to 
divert exploration from the 
Western provinces to the M fron- 
tier” areas of the Arctic and 
the East coast had deeply 
alienated Western Canadians in 
the early 1980a. 


Numerous tax concessions 
and other financial support 
measures from the federal 
Government have not been 
sufficient to placate the energy 
producers or prairie farmers. 


Robert Bonrassa . . , pivotal role 


the St Lawrence River. 


While Ontario is expected to 
post a 4 per cent growth rate 
in 1986 (following an annual 
average of 5.5 per cent in the 
past two years), Alberta's out- 
put will shrink in real terms 
this year and may foil by an- 
other 1-2 per cent in 1987. 


In trying to boost their image 
in Quebec, the Tories hope to 
persuade the provincial govern- 
ment to back away from Its 
earlier refusal to sign the 1982 
Canadian constitution. 

It may be no coincidence that 
the Montreal suburb where 
Cana (lair's main plant is located 
is represented by tiie province’s 
Premier Mr Robert Bonrassa, 
who will play a pivotal role in 
forthcoming negotiations on the 
constitution. Mr Botsnm 
lobbied hard for the CF-18 
contract to be awarded to 
Canadair. 

Following their election in 


In Eastern Canada, parts of 
which sever shared in the 
1983-85 boom and which con- 
tinue to depend heavily on 
Government transfers, the off- 
shore oil and gas dream is fad- 
ing. The four Eastern provinces 
have an unemployment rate of 
more than 15 per cent, com- 
pared with, less than 7 per cent 
in Ontario. 

Efforts to placate the East 
and West and at the same time 
keep Ontario and Quebec happy 
are likely to be an Important 
influence on a wide range of 
Government policies over title 
next year or two. 


Big US 

carmakers 


boost sales 




By Charles Hodgson fir New York 

SALES OF domestic US cars 
rose by 5L8 per cent in October 
over the same period last year, 
in spite of a sharp slowdown- 
late in the month as attractive 
incentive schemes ended. . .. 

Sales of imported cars fell 
by 5.1 per cent, largely as a 
result of stiff competition from 
incentive-packaged domestic, 
models. Japanese imports were 
additionally affected by the 
appreciation of the yen against ■ 
the dollar. 

The big three -US producers 
all recorded sales increases. 
Ford scored a 10 JB per cent rise 
to 155,142 units, Chrysler 4 per 
cent to 102£68 and GM 1 per 
cent to 328,735. In spite ofthe 
strong sales increase at Ford 
the company's year to date 
figures are still 5 . per cent, 
lower than this time last year. 

Chrysler sales are up 1 pet 
cent and GM is LB per cent 
ahead . of last year’s 
performance. 

In spite of tile drop in sales 
at imported cars, foreign makers 
captured 28.5 per cent of tiie 
US market in October, compared 
with 255 per cent in September 
and BOB per cent in October 
last year. 

Among domestic - producers, 
GM had 88.4 per cent of the 
US market, virtually unchanged 
from October last year. Ford 
17.8 per cent against 1&& per 
cent and Chrysler 128 per cent 
against 128 percent. 


WORLD TRADE NEWS 


Total poised for Indonesian LNG spot price deal 


BY JOHN MURRAY BROWN IN JAKARTA 


DOTAL, tire French oil eom- 
fc&ny, la poised to complete 
legotiatioas for spot purchase 
f Indonesian liquefied 
lateral gas (UIG). 

Acting as go-between for 
’ertamina, Indonesia’s state- 
un oil company and Distri- 
ps of Boston, the US gas 
nppller. Total said yesterday 
hot gives final clea ra nce by 
he US anthorlties, the first 
hipment el about 40,000 


tonnes would leave the 
Indonesian terminal of Bon- 
tang for the 35-day mu to 
Boston’s Everett term i n al. 


has traditionally supplied Dis- 


tress. 

Undi 


If, as expected. Total's spot 
deal is approved by tiie US 
Federal Energy Regulatory 
Commission (Fere), it could 
pave the way for further spot 
sales. 


It would also be a Mow to 
Algeria, which through Its 
state-run company Sonatrach, 


Juder the deal Total would 
have the right to match the 
price offered by any competi- 
tor. The price at Boston 
cif is reported at $899 per 
milllen Btn’s, giving Indo- 
nesia an estimated return of 
between $2.5 to $2A per mil- 
lion Btn’s — rather more 
than the earnings from the 
term contract with Japan. 

Mr Jean-Marie Gkmtini of 


Total Indonesia said the deal 
could lead to “ future 
periodic sales on a seasonal 
basis to tiie US.” He con- 
firmed Total was aiming to 
tie up another shipment this 
wilder and between two and 
four for each of the next two 
years. 

The deal would be a wel- 
come fillip for Indonesia, the 
world's largest exporter of 
LNG which has suffered from 
tike recent sharp fall in the 


price of oil and gas, tradi- 
tionally tire mainstay of the 
economy, providing 79 per 
cent of export earnings and 
55 per cent of government 
revenues. 

In the past LNG has been 
sold on a long-term contract 
basis, reflecting in port the 
high cost of setting up gas 
facilities. 

Indonesia last year sold 
15m tonnes, worth approxi- 
mately $&*&& to Japan, then 


its only gas customer. Per* 
lamina is to resume price 
talks in Tokyo next month 
for the 25-year contract first 
signed In 1973. • - 
First shipments on a simi- 
lar 29-year contract with 
South Korea for 2m tonnes a 
year arrived in Seoul last 
week. Negotiations are alto 
under way with Taiwan to 
finalise a 1.5m tonne 20-year 
contract. 


ams 


IS WEEKEND, before an 
lienee of 3,000 dignitaries 
here* in the shade of a red, 
ite and green awning Sultan 
a oos of Oman will declare 
£227m university open. 

[he university is the largest 
i tract ever let in Oman and 
! biggest currently under way 
the Middle East When its 
5m teaching hospital is 
ished. it is likely to be the 
t of the big projects for 
ne time. 

for like the other oil-rich 
If states, Oman’s economy 
> been hit by the downturn 
oil revenues which account 
- more than 80 per cent of 
income. And, after a 
;orou£ development pro- 
unme, its major infrastruo- 
■e is now complete. The 
mtry has been transformed 
im one of the most backward 
tiie Arab world, 
the university, with its 
lam-painted arcaded dois- 
■ed buildings, courtyards, 
mtains and fretted screens, 
saics, and stained glass has 
00 trees, 25,000 shrubs and 


Joan Gray reports on one of the Mideast’s biggest projects 


WO tropical plants 


. was tiie idea of Sheikh 
or, now Vice Chancellor and 


formerly Oman’s Undersecre- 
tary of Education. “We could 
just have kept on sending stu- 
dents overseas to train — it’s 
certainly cheaper,” be said. 

“But the university’s job is 
not just to turn out graduates, 
but to play a role in the de- 
velopment of the country by 
research to try to solve its prob- 
lems in agriculture, education 
and health, which an outside 
university will not do." 

The importance of maintain- 
ing Omani and Islamic tradi- 
tions meant that the university 
■presented its builders with 
some complex design problems. 
Places at the university are 
equally open to men and 
women on merit, but, in accord- 
ance with tradition, male and 
female students have to be kept 
separate. 

Although the classes are 
mixed — with men at the front 
and women at the back — they 
have to be approached from 
different directions and with 
men and women following a 
different path. ' 



The Mosque of Sultan Qaboos University 


The university has therefore each doorway, 
been built with two completely Hi just over four years the 
separate levels of walkways, architects YRM International 
with the two levels connected and builders Cementation Inter- 
ior a system of gated and national had to complete tiie 
screened spiral staircases lead- project, starting with a bare 
ing to separate approaches to desert site blasted from the 


rode in the foothills of the 
Jebel Akhdar mountains. The 

25 0,000 square metres of uni- 
versity onildings include a 
mosque for 2,000 people, 
libraries, administration 

blocks, sports halls, residences, 
television studio and gardens; 
the contract was just a bare 
blueprint and leatherbound 
folio of delicate wash drawings 
when it was signed. 

Construction was speeded by 
using the same simple repeti- 
tive elements — such as the 
650mm radius curved concrete 
arches in the elegant cloisters 
and arcades — for all the build- 
ings; and Cementation Interna- 
tional could draw on a Ur, 
and well-organised Indian 
force. 

A total of 4JW0 men were 
labouring on the contract at its 
peak, requiring all the facilities 
of a small Indian town, 13,000 
chappatis, 1,000 chickens, 8,000 
eggs and 16 GJMX) gallons of 
water a day, as well as the 2,800 
tiffins carried out at noon to the 
workers on the for corners of 
the site. 


The project created contro* 
■versy in the British press as a 
result of the public relations 
activities of the Prime 
Minister’s son, Mr Mark That- 
cher, on behalf of the con- 
tractor Trafalgar House’s 
Cementation International. 
Cementation won the contract 
early in 1982. 

The company did not enter 
into open competition but was 
awarded the contract after pri- 
vate lobbying which led to it 
being nominated as the pre- 
ferred contractor at a negotiated 
price, and to fixed deadlines. 

Now, however, tighter 
ec ono mic conidtions mean that 
contractors are increasingly hav- 
ing to win jobs in competition 
by submitting the lowest bid. 

Contractors such as Laing. 
Wimpey, Taylor Woodrow and 
Costain, which have all carried 
out major projects in Oman 
aoch as ports, hospitals and a 
£50m barracks, are now bidding 
for sm all factories, warehouses 
and luxury villas. They are glad 
to get contracts worth £tm or 

g*TTl 

But for Oman, the weekend 
ceremony will be the fulfillment 
of a dream. 


Gatt hands tied|on Nicaragua 


DISPUTES panel set up 
ler tiie General Agreement 
Tariffs and Trade (Gatt) 

! found it impossible to act 
Nicaragua’s complaint 
linst the trade embargo 
rased on it by the US, 
Uiam Dullforee writes from 
oeva. In its report, however, 
i panel raises questions about 
use by the US of Gaffs 
dele XXI to justify its ban, 
i, against US wishes, the 
tt council decided yesterday 
keep the matter on its agenda 
ile these questions are 


examined. 

Article XXI allows a country 
to take action to protect its 
essential security interests “in 
time of war or other emergency 
in international relations.” 
President Ronald Reagan 
. banned trade with Nicaragua in 
May. Nicaragua claimed that 
the US action violated five other 
Gatt articles and should be 
revoked. 

The Gatt disputes panel, in 
effect, had Us hands tied from 
the beginning because its terms 
of reference did not allow it to 


judge the validity or motivation 
for the invocation of Article 
XXI by the US. 


The panel posed three ques- 
> the Gatt o 


tions to the Gatt council: 

• How could Gatt ensure that 
Article XXI was not invoked 
abusively or excessively? 

• How can a disputes panel 
work, if it is not authorised to 
examine a country's justification 
for its action? 

O Do Gatt members have the 
power to offer redress to one 
Of two countries subject to a 
two-way embargo? 


Shipping lines 
in Golf plea 


A GROUP of nine international 
shipping organisations yester- 
day called on tiie United 
Nations to make “effective 
representations” to Iran and 
Iraq to stop military attacks on 
merchant shipping in tire Gulf, 
Kevin Brown reports. 

The organisations, beaded by 
the Copenhagen-based Baltic 
and International Marine Coun- 
cil (Banco), said the inter- 
national shipping community 
would be reluctant to continue 
to trade in the Gulf if the 
attacks continued. 


China defence exhibition 


FOREIGN companies showing 
their wares ar the largest de- 
fence exhibition held in Chinn 
have recognised that while 
China’s military forces are in 
the middle of a modernisation 
drive, the drive is in low gear 
because of a chronic Shortage 
of foreign exchange, Robert 
Thomson reports from Peking. 

The Chinese defence industry 
is as keen to Show and sell their 
equipment at the Asiandex 86 
exhibition — as they have 
already discreetly done in the 
Middle East and Africa. Wang 
Ang, the vice-minister of avia- 


tion industry, said that tiie pur- 
pose of being represented is to 
promote exchanges.” 

The China National Aero- 
technology Import and Export 
Corporation is particularly keen 
to sell the Chinese F-7M fighter 
and the A5-M twin jet attack 
aircraft, which is to have its 
electronics and firing systems 
updated by Aeritalia of Italy. 

The exhibition win be crucial 
for a proposed joint venture be- 
tween Vickers PLC and 
Norinco, a Chinese defence 
equipment agency, to produce 
an armoured personnel carrier. 
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What most businesses need these 
days is a creative atmosphere. That meats 
working with a bank full of fresh ideas on UK 
and overseas finance and investment. 

Since 1969, when we first opened our 
doors, we have grown to become Britain’s 
eleventh largest bank. Today we are a major 
funding source both here and internationally 
through ourofficesiih key financial centres. 

In just seventeen yeas we have 
initiated a great deal of new business. In the 
process, we have achieved many firsts, aid 
we will achieve many more. 

People with bright ideas, whether they 
be our staff or our clients, deserve every 
encouragement. Which is why our staff work 
alongside clients cutting through red tape to 


create original financial solutions to meet 
the most stringent needs. 

If your company could do with afresh 
approach to trade finance, investment fund 
management, foreign exchange, leasing or 
any other aspect of UK or international 
business, callus. 

You’ll find that getting to know us will 
soon have business looking up. 




Scandinavian House, 2/6 Cannon Street, 
London EC4M6XX . 

■telephone 01-236 6090 



.¥ ^ 



:f 


d hrain Bermuda, Cayman Islands,. Geneva, Hong Kong, London, Los Angeles, Madrid, Melbourne, Milan, Monaco, New'rbrk, Sao Paulo, Singapore, Sydney, Tokyo, Zurich. 
International Offices: Banrain, 
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How Virgin shaped 
up for a new era 

Raymond Snoddy reports on ibe flamboyant UK entertainments group 


DON CSUICKSHANK, former 
managing director for finance 
and administration at UK pub* 


Mahing group. Pearson Long- 
man. will never forget Us first 


board meeting at the Virgin 
Group, the music and leisure 
company founded by the entre- 
preneurial Richard Branson. 

First there was a swim in the 
pool Of Branson’e 16th century 
mansion outside Oxford, then a 
session of discuss ions, followed 
by a game of tenn*/. The jneet- 
lng continued throughout the 
day interspersed with swim- 
ming and further games of ten- 
nis, 

"Formal it might not have 
been but as a way of getting 
people to concentrate in a crea- 
tive manner for long periods of 
time it was excellent,” says 
Cruickshank. who has been 
managing director of Virgin for 
more than two years, and at 44 
is the doyen of the Virgin 
management team. 

Board meetings at Virgin 
have become a bit more formal 
since then in the run-up to the 
flotation, details of which will 
be announced today. 

There are now proper board 
papers for consideration, a 
formal agenda and detailed 
minutes are kept 

" We are fully aware that 
there are certain things that 
have to be done and be seen 
to be dohe but within that we 
would not wish to be too regi- 
mented,” says Trevor Abbott, 
the Virgin finance director. 

There is still no boardroom 
or even a board table. Multi- 
mlilitm pound decisions are 
taken sitting round on settees 
at meetings in either of Bran- 
son's two hemes or at the 
spiritual heart of the Virgin 
empire— his office on a house 
boat on the Grand Union. Canal 
in London, 

The injection of a minimum 
degree of formality together 
with the very existence of 
Abbott and Cruickshank, two 
men in newly created positions 
and from outside the otherwise 


self-grown Virgin management 
team, are Indies! 


i cations of how 
rapidly Virgin has chahged over 
the past two years as the com- 
pany has grown in size. 

Between 1983 and 1984 turn- 
over neatly doubled from 
f 48.6m to £9#m as Virgin set 
up its own companies overseas 
rather than relying on licensing 
agreements. 

Without benefit of manage- 
ment consultants or MBAs 


Branson found that his entre- 
preneur instinct alerted him to 
the need for outekle expertise 
and some changes to the com- 
pany structure if such rates of 
growth were to be sustained. 

For Cruickshank end Abbott, 
the challenge has been to H tidy 
up " the company structure and 
{rationalise toe financial con- 
trols without curbing the 
creative flair on which the 
whole enterprise depended. 

“ When Z joined What we had 
In place was the management 
structure of a small to medium 
company,” says Don Cruick- 
shank. Financial responsibility 
lay at the centre and Branson 
was Involved in almost every- 
thing. “It was really getting to 
the point where it was creaking 
and it was difficult to establish 
control,’' Cruickshank adds. 

The central office staff has 
now been reduced to about 35 

— a third of wbat it used to 
be — and is now “ an office of 
the chairman” almost in the 
American sense. 

The company has been struc- 
tured Into three core businesses 

— Music, Retail and Vision and 
central functions have been 
devolved to the divisions. Each 
has its own finance director and 
Music and Vision their own 
directors of business and legal 
affairs. 

With the flotation in mind 
activities which might be seen 
as risky by the City such as 
virgin Atlantic Airways have 
been sold to Voyager Group, a 
private company set up by Bran- 
son, together With Virgin's 
other travel interests and bight 
clubs. 

Branson, who holds 85 per 
cent of the equity of virgin, baa 
clearly been thinking about 
seeking a Stock Exchange list- 
ing tor tome rears but has 
always held back Until now. 

“one of the reasons I have 
resisted going public over the 
years is because I thought we 
would have sold ourselves 
short,” says Branson. The com- 
pany, he believes, ia HOW big 
enough. 

Clearly one of the longer- 
term reasons for seeking a 


“mythology” of the rise Of 
Virgin from a bumness founded 
in a telephone kiosk to a major 
player In the entertainment 
industry, has, however, tended 
to obscure more mundane 
virtues. 

Behind the flamboyant 
stories and the broad Branson 
grin looking out firam 100 
newspapers are some very 
down-to-earth numbers. Virgin 
now employs more than 1.600 
people and operates to 17 
countries. In the year ending 
July 31 it had pre-tax profits 
of £19, lm on its continuing 
activities on a turnover of 
£ 188 . 6 m with more than half 
the turnover earned outside 
Britain, 

Peter fijHier, senior leisure 
analyst at analysts, County 
Securities, finds Virgin man- 
agers disarmingly straight- 
forward in areas notorious tor 
hype, such as the record 
Industry. 

“I find them delightfully 
unconventional but their 
approach to business is totally 
serious. They understand the 
businesses they are in back- 
wards," says Hilller. 

They axe a collection of 
managers, ell, tike Branson, in 
their 30s, some Of whom have 
been there from the beginning 
and most, unlike their Chair- 
man, with university degrees. 

They work from more than 
a dozen buildings in the Lad- 
broke Grove area of west Lon- 
don, tor from the conventional 
centres of corporate power and 
do very conventidaal things 
like working hard. The manage* 
mem style In Virgin “is ihfofmai 
without being casual," says 



Richard bnmwn On fab houldnaa t , tha “spiritual heart" of fab umpire. Right (from top) Don Crnfdfc- 
shonk atid Trevor Abbott, managing and finance directors, and Simon Draper, chairman of the musk 

division, the largest 


Johnny Fewiags, the^SLytnus 


quotation is to grow through 


acquisition, although none 
planned at the moment. 

The long-term aim, he says, 
is to make Virgin “the greatest 
entertainment business in the 
world” 

Such grandiose claims— * 
Branson is not known for 
understatement — and the 


old managing director „ 

Retail, who started with the 
group as a shop assistant ia 
the virgin reenter store to Lon- 
don's Marble Arch after getting 
an economics degree at the 
University of Kent. 

The music division, run by 
Simon Draper and Ken Berry, 
is by far the most important 
in the group with a profit in 
the year to July of ffiffilra on 
a turnover of £ll8m. 

The roster Of mote than 100 
artists ranges from Mike Old- 
field and Pete Townsend to 
Culture Club, Genesis and the 
Human League. Simon Draper, 
a distant cousin of Richard 
Branson, has been with Virgin 
almost from the beginning. He 
bas in turn sold records and 
been an A A R man — artist 


and repertoire, the key people 
who seek new talent and handle 
them on a day-to-day basis— 
before going into management 

"Virgin is still very much an 
A & R company," says Draper, 
who is flow 36 and chairman of 
Virgin's music activity. Draper 
and bis managing director, 
Berry, Who have Worked 
together since 1973, are In the 
middle of the company's biggest 
ever push into the US market 
through the creation of virgin 
Records America. US executives 
have been hired to run the com- 
pany; the first artists have 
been signed and the first 
records are due out in January. 

If it works it will give greeter 
US exposure to Virgin's UK 
hands and it will be able to ex- 
ploit US artists through Virgin 
companies in the rest of the 
world. 

An executive of another 
record company emphasised that 
Virgin is a good company but 
warns: “I think it will take 
them a while and cost them a 
ut of money to establish a 
decent presence in the US 
market and there is no guaran- 
tee of success. They tried in 
1979 and left with their tail 
between their legs.” 

The executive adds that to 
his eye the Virgin roster of 


artists seems very large, and 
therefore costly to maintain. 
Virgin Retail, the second largest 
arm of the group and the 
original seed of the business, 
has in recent years not been 
producing ah adequate return 
on capital. 

Conran Asociates were called 
in tor a redesign and refurbish- 
ment programme and £9.5m has 
been spent on the new image 
and on opening new outlets in 
the past 16 months. 

Sales, Virgin believes, have 
increased by 50 per cent in the 
redesigned stores and further 
growth is expected from the 
megastores Where a wide range 
of products for young people, 
such as T-Shirts, posters, games 
and books as well as music is 
being sold. 

All Virgin’s video and tele- 
vision interests are run by 
Robert Devereux, a 31-year old 
Cambridge graduate who 
worked for MacMillan, the 
publishers, before joining 
Virgin five years ago. The heart 
of the business is the acquisi- 
tion of video, film and television 
rights. Recent acquisitions 
include 200 titles from MGM/ 
United Artists for the Far East 
market and the Hal Roach 
library of Laurel and Hardy 

films* . . ... 

But Virgin has decided lb pull 


out of making its own films after 
making losses although it will 
provide the sort of completion 
guarantees to other producers 
often necessary to secure video 
rights. 

Tbe company sees Vision, with 
profits last year of £1.3m on a 
turnover of £LGm, as a signifi- 
cant growth area against the 
background of deregulation Of 
European television and the 
advent of satellite broadcasting. 

Virgin is a founder member 
of one of the five consortia 
which have applied tor the Bri- 
tish direct broadcasting by 
satellite (DBS) franchise, a 
multi-million pound project to 
provide three new channels of 
television for the UK. Branson 


says he wiR limit Virgin's expo- 


over a 


sure to £20m sprea 
number of years. 

On tbe brink of the flotation, 
designed to raise between 
£60m-£70m from between 25 
per cent to 30 per cent of the 
shares, Branson bas a clear idea 
of what he wants to achieve: to 
make Virgin a £lbn company 
within five years. 

“For once Richard may be 
being too conservative," com- 
ments Cruickshank, without a 
trace of irony in his voice. “As 
long as there are also the pro- 
fits to match," he adds. 


In search of the 
Superteam ideal 


ASHRIDGE Teamwwtiring Ser- 
vices is a specialist Unit within 
the UK's Ashrldge Management 
College which helps to develop 
successful teams Inside com- 
panies and public sector organs- 
satloiisr- Its director and two 
of its consultants have written 
a book about successful teams, 
which they call Superteuns. 
Disconcertingly, they say they 
have never met one. 

“The reason for this Is that 
the Superteam concept is on 
ideal, a target, something to Be 
striven tor” they say. “What 
we have done Is to piece 
together all the evidence that 
we can find, from our own and 
other people's work, In order 
to put together a comprehen- 
sive picture of What it Is that 
makes some teams outsta n di n g 
In comparison with others.” 

The teams they look at are 
of all sorts, from groups 
formed to come up with an 
Innovative product to senior 
management teams charged 
with arranging a merger 
between two subsidiaries. 

The consultants say that 
most teams grossly under- 
perform- These that do better do 
not do so through good luck. 
The writers believe superteamd 
can be made, if those who set 
them up and those who belong 
to them know how to go about 
it It la the sort Of subject 
which lends itself to mere ex- 
hortation. Fortunately, this is 
resolutely a “how to" book; 
with handy summaries at the 
end of each Superteam strategy. 
* Everyone agrees that team- 
work is A good idea, but many 
managers lose their nerve when 
a ream they have set up begins 
to work without them. Man- 
agers who want to tee Super- 
teams operating in their com- 
panies are warned that "they 
will become very authoritative, 
and will know more than you." 
, If a successful team is no t to 
raise hackles high up id the 
company it needs to be well 
connected. All teams need a 
sponsor, the book says. A 
sponsor is not a member of the 
team, but rather a . “god- 
father, mentor, fixer, smoother, 
promoter and resource pro- 
vider." 

Having found a sponsor, 
Snperteams establish a wide 
range of helpful connections, 
both inside and outside the 
company. They make a list of 
people who might be adversely 1 
affected by what the team does 
and delegate a team member in 
reassure them. _ 

, Snperteams establish with 
the company what their criteria 
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Bid Invitati 

Offshore and Onshore 
Egyptian Western Desert 





i 

Cairo 




Egyptian General Petroleum Corporation (EGPCJ 
invites oil companies or bonafide bidding groups to 
apply fat designated Mocks in northwest Egypt. 
Recent discoveries in the Egyptian Western Desert 
■make both flip. nffehnw e frprf nrwhfne fl TOPft 

potentially prospective. 


• New studies available for sale on a speculative 
basis are as follows: 


Applications must be submitted fay March 31, 1987 
(onshore blocks) and May 31, 1987 (offshore 
blocks). Awards will be announced appr tixrrriaf^ Ty 
30 days later. 


New terms and conditions take account of the 
current low price of hydrocarbons and make both 


Presenta tio n of the technical and legal aspects 
will take place at the EGPC Eighth Exploration 
Conference held in El Salam Hyatt Hotel, Cairo 
(November 17-23, 1986). 


Litton 


— Rep rocessed seism ic data for onshore blocks 
WDl,WDIt ; WDin / V^V / WDV]^ai3dWDVII 
carried out by GSL For reprocessed samples; 
contact GSf, Cairo, Telex 92327GEESYE. 

*-• Recent offshore seismic surveys ( shall nr w and 
deep water], reprocessing of did mnrhw data 
and interpretation carried out by Western 
Geophysical and the Litton Resources Group. For 
sample sections contact Western Geophysical, 
Landau, Telex 24970 WESGEO G. 

Enquiries should be addressed to: 

Egyptian General Petroleum Corporation 
Attention Mr. Salah Hafez 
Vice-Chairman fog Agreements 
P.O. Bax 2130, Nasr City, Cairo, Egypt 
Tfclephofce 600898 or 604237 
Telex 98049 PTMSRUN 
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DO YOU HAVE A FLEET 
OF LIGHT VANS? 

THEN YOU NEED 
LEX VAN CONTRACTS 


W8 ae ffB arty spedafef enmpany 
daficaied safety to foe ratal hire of 
SativasAncIbecausewBaBspffiJa- 
fis^wdoibSterandnioreefficiaty 
ftana^footyete. 

Because arftA'&*edstffatex\fen 
Oonfitois indestend foe problems you 
fere it Mrtiff a fleet of vans, we can 
oflajouafleatiecortratihirejactege 
tomeetyowspeeferequremerts. 
a5 tie firenca and adrirfsbaSw 


V^CDrtafecanyDure^aBodtDbe 

uahoulus? 


To W ai mare, complete foe coupon 
beta#, arphoneLa Vhi Carsacb now: 
Atom House, London React 
LDurtNflty.H^WytJOfrtie, 
BuctetPlllf-F 

019925533 0819731448 




of auceeM w 31 ha- Orstaisa- 
ttoux get dervoua about not 
being able to ‘see’ progress m 
a tangible torn. Especially at 
an early stage ih the team’s 
foefc, visible movement rosy be. 
obscured by a high ’noise* 
level as the team disentangles 
the problem it bas been given.” 

The team's brief should be 
dearly established and up- 
dated. Two team members 
should attend such clarifying 
meetings with superiors so that 
they can compare notes. 

Goals and deadlines tot team 
members need to be set at the 
end of meetings- Between 
meetings teams need to keep 
in touch too. The book advo- 
cates teams getting together 
for social events and calls fin* a 
reasonable amount of informal 
chat during meetings, what the £ _ 
writers call “silty time." ~ 

Successful teams that travel 
a lot or are based at different 
offices or plants need other 
ways to keep' in touch. One 
sales and marketing team In- 
vested in telephone answering 
machines both at home and in 
their offices. That Way they 
could pick up messages on team 
progress. 

That successful teams often 
require a drastic change in cor- 
porate culture Is clear from a 
group of case studies at the end 
of the book, A large engineer- 
ing group which decided to 
move from production line 
principles to team-working 
found that team leaden were 
hampered by Ingrained super- 
visory habits. m a research 
and development organisation 
in the motor Industry, team 
leaders, along with team mem- 
bers, could not move from ,» 
their established pattern of ■* 
analysing problems to acting on 
them. 

Ih most cases the solution 
seemed to be a week in tbe 
country, at least to start with. 
Consultants Could then begin 
getting the leans to talk about 
how they would work. Setting 
up new lines of responsibility 
and authority with senior 
management was it part of the 
process too. “Tbe notion of 
decentralised teams managing 
their own destinies required as 
much change in senior manage- 
ment attitudes as in team 
leaders’ attitudes,” the book 
says. . 

Super-teams bp Colin Bast- 
ings, Peter, Baby and Rani 
Chaudbry- LsuetoK PubUshed 
by Fontana/ColUns, ■ £245 
paperback. £ 
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Bolted into the average motor C3I, 311 QpJ 
clocks up about 10,000 miles in OIlCyOT. 
onto a computerised testing, 2fl t 

about 10,000 miles in one week. SeVQl 
seven nights of remorseless piCSSWE. % p| 
engines through this and maiy OtflCl BB I 
our Cheshire Research Centre. The 3111} K t 
fine-tune our fuels and lubricants. And tODHL 
oil and petrol design puslcalQdjffl 
as, or faster than, engine desiglifeoflf Jj]J 
admit, to squash the hopes ofOUTCOIII 
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TECHNOLOGY: Computing 


BY ALAN CANE Monarch canfroj 
in-flight sales 


Expert systems are now finding practical applications in industry and commerce 


Putting smart 
computers in 
the superstore 


EXPERT systems are already 
more than simply an exciting 
laboratory novelty. Major com- 
panies and government depart- 
ments are investing substantial 
sums to develop demonstrator 
projects and the first practical 
systems to come os the market 
look as if they will save their 
users the predicted amounts of 
time and money. 

The data communications 
management system developed 
by Case described on this page, 
for example, can be shown to 
cut the time for network recon- 
figuration from weeks to 
minutes. 


UK government d e pa r t m ents 
have been sufficiently impressed 
by the potential of expert 
systems to put up large sums of 
money for the development of 
systems to help commercial 
training, fike the Data solve/ 
Manpower Services Commission 
system described here, or com- 
mercial practice — the L&ngtoa/ 
South Bank Polytecbmc/Depait- 
ment of Trade and Industry 
" Exmar ” system. 

Expert systems are the first 
fruits of many years research 
into artificial or machine Intel- 
ligence. Hie basic concept is 
that computer software can be 


written which can sift the pro- 
fessional opinions of experts in 
a given field and offer “reas- 
oned ’’ answers to Questions put 
to the systrnn. 

Expert systems not only 
provide these answers, they 
explain the logical steps taken 
in coming to a particular 
conclusion. Their commercial 
value lies in the fact that they 
, can he used by experts as a 
time and cost cutting “second 
opinion** or by the less expert 
as a robot adviser. 

The Manpower Services 
Commission has been committed 
for a long time to tile develop* 
meat of technological aids for 
training; its chairman. Mr Bryan 
Nicholson recently announced 
that £3-2m would he spent on 
developing artificial intelligence 
projects. 

On the face of things, its 
project in conjunction with 
Datasolve, a subsidiary of 
Thom EMI, is mundane — a 
computerised stock ordering 
system for B and Q (Retail), 
the largest do-it-yoursetf retail 
chain in the UK. 


All the elements of an 
important expen system 
application are there, however. 

The aim is to help managers 
of B&Q’s 80-plus UK DIY 
Supercentres to improve 
decision making when reorder- 
ing stock. It will also automatic- 
ally provide training if a 
manager consistently demon- 
strates poor judgment in 
decision making. 

Stock control, is of course, 
critical to profitability in any 
retail operation, and the stock- 
ing requirements of B&Q's 
branches vary markedly with 
location and with the time of 
year. 

Mr Don Yeates, Datasolve’s 
director of training, said the 
project would use an expert 
system ** shell ” to develop the 
final product A shell is a 
empty expert system into which 
the user can poor information 
and decisionmaking roles with- 
out the need to create the 
system from scratch. 

The likely choice for the 
B&Q project would be the XI 
shell, built by Expertech. it will 


be nm on IBM PC/AT personal 
computers or their equivalents. 

The overall cost of the pro- 
ject would be £250,000 split 
between the MSC and B&Q. 

A draft system specification 
had already been drown up and 
the product was due to be reedy 
in the first quarter of 1888 . Such 
a long development timescale 
indicates that the system will 
be a substantial piece of work. 

The MSC is anxious that the 
finished system should be 
generally applicable and will be 
trying to persuade other 
organisations to experiment 
with computer based training. 
The first versions will, of 
course, be B&Q's by right: " In 
our sort of business we need an 
edge to stay in the forefront ** 
Mr Glenn Ashness of B&Q said: . 
“This is one example of how 
technology is helping B&Q to 
keep ahead of its competitors.* 1 

“It allows even a non-expert 
manager to manipulate vari- 
ables, arrive at a decision and 
understand why he has done 
so. 


Info centres 




‘here to stay’ 


HUSKY 


C hanging data networks 


'A UK-designed and manufac- 
tured product stole the show at 
the US Telecommunications 
Association Annual Conference 
in San Diego, California, two 
months ago. 

The company behind this un- 
likely event was Computer and 
Systems Engineering (Case) 
of Watford, north of London, a 
significant player in the Euro- 
pean communications market 
sow struggling beck to profit- 
ability after errors which re- 
sulted in a $26m dollar loss In 
the US last year. 

The product, an expert system 
which makes it simple tor its 
customers to reconfigure their 
da tacommuni cations networks, 
is unlikely to reverse Case's for- 
tunes by itself, but communi- 
cations specialists agree it 
seems to be a step ahead of 
the rest of the field at present. 

Mr Neil Barton, electronic 
analyst with Robert Fleming 
Securities in. London, says he 
knows of no similar product al- 
ready an the market although 
several of Case’s competitors 
are known to be working along 

similar fiima. 

The Case expert system will 
be shown for the first time in 
the UK at the Com pec *86 com- 
puter exhibition in London later 
this month and will be avail- 
able early in the new year. 

In tiie US the prodnot, called 
Nconf for Network configura- 


tion, has been launched as part 
of a network management 
system, at a price of 8150,000. 

It is designed to solve the 
problem experienced by every 
operator of large data com- 
munications networks of how 
best to handle the regular and 
inevitable changes in the 
physical and logical structure 
of the network. 

Case’s principal product is 
the DCX range, a family of com- 
munications processors (com- 
puters which manage and con- 
trol telecommunications lines) 
which form the control points 
(nodes) in the network. 

According to Case: “A survey 
of DCX users has revealed that 
users with between one and 
three nodes need to recon- 
figure their network op to 10 
times a year, while those with 
more than 20 nodes go through 
140 configurations in a year.” 

“ Most of these customers use 
their own staff for reconfigura- 
tion work. In the case of larger 
networks, the cost can amount 
to as much as 210 man days or 
some £20,000 a year. The survey 
also revealed that manual con- 
figuration changes were made 
with a high proportion of 
errors. ” 

The largest user of Case net- 
working products in Citibank 
which has 200 .nodes to which 
are connected 31,000 terminals 
or computers. Every time it 
reconfigures its network it hes 


to bring up to date some 25,000 
pages of networking documenta- 
tion. So far. Citibank has not 
opted for Nconf although tour 
unnamed customers in the' US 
are already testing the system. 

The largest possible DCK con- 
figuration is 256 nodes with 
40,000 terminals or computers 
attached. 

Case itself operates a data 
network comprising 40 nodes. 
According to Mr Alex Galia, 
Case’s technical strategist re- 
sponsible tor the Nconf expert 
system, it now carries out in 
five minutes reconfiguration 
work that used to take several 
weeks. 

The system was written us- 


ing an artificial intelligence 
language Ope 83, a general pur- 


language Ope 83, a general pur- 
pose language developed at 
Carnegie Mellon university in 
the US. It encompasses the net- 
working experience of three 
principal experts together with 
intelligence culled from books 
and journals. 

Once the system has been 
given the number of sites in a 
network, the distribution of the 
data links and the number of 
high and low . speed channels, 
the Nconf 'system produces phy- 
sical and logical configuration 
data for each node. 

The iofinnation is delivered 
at present in the form of tables 
although Mr Gafis mare it 
dear that the company is 
actively developing a graphical 



THE " information centre ” 
(XC), a focal point for personal 
computing in major companies 
first gained general recognition 
in tile mid-1970s. There have 
been since then doubts about 
its purpose and efficacy. 

The concept was fostered by 
IBM which saw significant 
opportunities tor selling com- 
panies both new hardware and 
software while helping to solve 
the most intractable of all data 
processing problems— the ever 
increasing backlog of unwritten 
applications programs. Now 
a new report from the Xephon 
consultancy in the UK endorses 
the view that the IC is here to 
stay, while arguing that its 
role is changing subtly but 
surely. 

The author of the report, Mr 
Mark Lillycrop, a senior con- 
sultant at Xephon argues that 
instead of providing consul- 
tancy and support services, 
many ICs are becoming 
embroiled in a continuous 
chain of basic product training 
sessions: ** Some ICs have 
reluctantly been obliged to 
take over application develop- 
ment tasks that are simply 
beyond the capabilities of end 
users,” he says. 

The IC developed at a stage 
of corporate data processing 
when the backlog of appli- 
cations waiting for the cen- 
tral data processing department 
to cope had reached breaking 
point; two years and more 
were not unusual for anything 
other than the simplest 
applications. 

At the same time, personal 
computers and personal com- 
puter software were becoming 
available at reasonable prices, 
and many end-users (executives 
in large firms) were asking why 
they Should not develop their 
own applications programs. 

Lack of experience In com- 
puting was as good a reason as 
any. A fear that their amateur 
efforts would disturb, possibly 
corrupt, precious corporate data 
ensured that the data processing 
manager had no great enthu- 
siasm for the idea. 


POWBaULHAND-HBJD COMPUTERS 


Lack of 



specialists 


Hr Mark Lillycrop, a senior 
consultant at Xephon 


Alex Galls (seated) and a member of his AI team talking to 
Duncan F Bi w llllai (centre), chairman of r.ASR g r i m y 


interface which will automati- run on any Unix-based com- 
aliy generate a picture of the puter but is sufficiently flexible 
new configuration. to run on MS/DOS based mach- 

ine package is designed Id ines as welL . 


The IC was seen as the 
answer — separate from the 
central data processing system, 
complete with its own mid-range 
computer and staffed with pro- 
fessionals to help end-users 
develop their own personal 
computer programs. 

The results of Mr Lillycrop'k 
survey of some 46 IBM-based 
sites Barber this year suggest 


that the concept is thriving; 
“With annual investments in 
end-user hardware and -software 
increasing at about 40 per cent 
even in the better established 
IC's, it seems likely that the 
full potential of end-user com- 
puting is only beg i nn i ng to be 

appreciated in many com- 
panies,” he says. 

Curiously, however, ICs do not 
necessarily result in a decline 
in the backlog of user applica- 
tions. Only slightly more than 
half (24) -of the companies can- 
vassed reported a drop. Seven- 
teen said there had been nr* 
change and two actually re- 
ported an increase. 

Mr Lillycrop suggests that 
the .very popularity of ICs 
Is . sustaining the backlog*. 
“ Familiarity with en&nser com- 
puting techniques makes the 
more adventurous user aware 
of the vast potential of infor- 
mation system, thus creating a 
new demand. 

“Asa result the IC manager 
can be faced with the dilemma 
of having, on the one hand, to 
lure reluctant users to the 
centre and on the other, to 
control the demands of the 
reluctant developer.” 

Overall he concludes the 
success of an IC depends on its 
staff — and with programming 
staff in short supply, software 
specialists will have to weigh 
carefully the benefits of working 
in an IC against the advantages 
of working on big projects in 
the data processing centre. 
•The Information Centre in 
Practice from Xephon on 0635 
33848, price £35. 


A LACK of weR qualified com- 
puter specialists coupled with 
intense concern in many com- 
panies about the need to create 
an information technology 
strategy has pushed the charge- 
out rate for top technology con- 
sultants over £900 a day tor the 
first time. 

The 1886 edition of the annual 
survey of manpower pricing in 
software services published by 
Michael Longy Associates shows 
‘hat systems booses and con- 
stancies are now - charging 
between £300 and £900 a day 
for senior consultants. The top 
rate would only be. earned by 
managing consultants or prin- 
cipal consultants. 

' “AH the evidence is that 
these senior people now have to 
to out and earn their fees 
rather . than . supervising the 
vork of others,” Mr Lougysays, 
uunmeutiflg on the apparent 
learth of high quality consult- 
ants. 

He notes: “As the total UK 
market tor professional sen- 
-rfees is growing at over 20 per 
rent a year, it can be seen, that 
'-be majority of that growth is 
mming from increased volumes 
if weak and from the ability to 
Tharge more for senior and 
middle grade staff rather than 
*rom adjustments to the com- 
plete tariff stru c tu re.” 

Equipment manufacturer’s 
rotes remained static, according 
to the report, while systems and 
software houses have tended to 
increase prices to match infla- 
tion or to matrix annual salary 
rises (generally around 3-1 2 per 
•-rent at present). 

Mr Longy warned that the 
survey indicated that some 
kinds of software vendors, 
especially those selling fourth- 
generation languages (4GLs) — 
computer programs which make 
It simpler to write other com- 
puter programs — were starting 
to sell a total package of soft- 
ware plus consultancy. 

This development was chiefly 
to be seen from the larger, 
US-based companies and it 
represented a serious - threat 
to tiie UK’s major software 
consultancies. 

The report is available from 
Longy Associates on 



Every evening, we head for home in an exclusive BIG TOP 747, the biggest, most advanced 747 in the world. A good meal, the service even other airlines talk about, 
and then you can fall asleep. We fly non-stop from Heathrow five times a week. Because when you’re going to Singapore, you don’t want to wake up in the Middle East’ 
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in tussle for 
McCorquodale 


Plan to 
reduce 
working 
hours 


BY DAVID GOODHART 

ftf > ?^5? ATIC ^ assIe **f control of 
the McCorquodale printing group 
remains in' toe balance after a fresh 
se Q u€n ®c of leap-frogging hiffc? yes- 
terday morning. 

.^ter late-night negotiations on 
Wednesday with Mr Robert Max- 
weH. wbo holds just unHoy 20 per 
of McCorquodale, Norton 
Pp®** ™e Harrogate-based printer, 
yesterday made its final increased 
offer, valuing McCorquodale at 
£lM.4m (in shares) or £158m (in 
.cash).. 

. litUe more than one hour after 


however,-. the McCorquodale man- 
agement buy-out team led fay Mr 
John HoHoran, the chief executive, 
raised its own cash-only from 300p 
a share to 310p, raising the total val- 
ue of the bid from £t56m to £16Im. 

outcome of the bid win now 
bang o n the a ttitude of McCorqoo- 
<1016*8 institutional investors to Nor- 
ton Opatfs shares. If- they beheve 
they are likely to bold their vahie 
after a bid, they may prefer them to 
toe buyout team's cash - although 
there is a loan note alternative for 
supporters of the management fac- 
ing tax liabilities from a cash ac- 
ceptance. 

Norton Opax, which owns 14J) 
per cent of McCorquodale, pIwithpH 
control of 51 per cent of toe rival 
printing group. However, that does 
not take account of 8 per cent (out 
of a total of 16 per cent) acceptances 
which asked to withdraw after the 
first m a n ag em ent buyout of fer on 
Monday. 

. It does, however, birfn^fe a far- 
ther 8b per cent of Mr Maxweirs 
stake. Having already committed 
10.8 per cent to Norton, he has now 
irrevocably pledged his full 19 2 per 
cent to the share offer. It may, how- 
ever, be a mixed Messing. One ma- 
jor institutional investor said last 
night that it would not want Norton 
shares with a large minority stake 


held by Mr MaxwelL Mr Maxwell 
wild hold 16 per bent of the com- 
bined group if Norton succeeded. 

Norton is funding its increased 
andfinal offer through the issue of 
a further 5m shares, taking -the to- 
tal of new shares to 109m. This 
would be 77 per cent of the new 
group. It is . also borrow i ng £1 5m, 
which wifi take its gearing to over 
80 per cent 

Mr R i ch a r d HanweB, toe Norton 
chief 'executive, said he remained 
ab sol ut e ly determined, to win con- 
trol and Had wiwwiyj the nffef af- 
ter a view of detailed information 
about McCorquodale. The company 
had been forced to release this to 
him after the buyout bid inarder to 
ensure parity cf information. 

He rejected toe argument that 
many of the 30 top. McCorquodale 
managers would it difficult to 
work with Norton because of their 
financial commitment to the buy- 
out. He said that as, toe 
buy-out tewtK, the managers were 
set to receive about £7 .5m of equity 
for their cim cash fojepfa'on s. they 
were "putting their own interests 
above shareholders." 

The buy-out is being backed by 
Standard Chartered Bank and toe 
Prudential Tn<n«>ni»A Corporation 
of America, which are both provid- 
ing £7&5m of debt, and toe Electra 
Candover Direct Investment Plan, 
especially dagignad for manage- 
ment buyouts. Tins is providing 
£33m equity on top of the manage- 
ment's Qhl. 

Norton has increased its share of- 
fer from two Norton for one McCor- 
quodale to seven Norton for tone 
McCorquodale - which last night 
valued each McCorquodale share at 
322p- and its cash alternative from 
280p to 303-Sp, just pipping toe first 
buyout offer of 300p. 

McCorquodale shares dosed last 
night at 305p, up 15p on toe day. 


Bellair in cash call to 
fund cosmetics venture 


By CLAY HARRIS 

BELLAIR COSMETICS is wpaMwg 
nearly £2L3m from its shareholders 
to fond a jamf venture with PbUy 
Beck International to distribute. 
L*OreM cosmetics and toiletries in 
Ttarkey. - • . . 

The ane-far-ope rights issue is 
toe sfrofM* <****&■ mb anceBeJlaii's 
shares were suspended in January 
1984 after a sharp risefrom ITpto 
£13% in only nine months- . 

The new venture is the first busi- 
ness link between Bellair and Polly 
Feck. Mr Asil Nadir, chairman and 
jamt managing director of Bally 
Bede, is toe brother-in-law of Mr 
MehmetTerimer, who controls Bel- 
laar through Liechtenstein-based 
. Wasskon Establishment 

Wasskon, which is underwriting 
toe rights issue, is to reduce its 
holding in Bellair from 72fi per cent 
to 50.7 per cent It has already ar- 
ranged for the placing of 10m of the 
223m lOp shares being oflered at 
par, including lm to Mr Charles 
Keep, Bellair chairman. 

Bellair fe to hold 75 per cent and 


BaDy PBck 25 per cent of Hourtone, 
which in tom will own 90 per cent 
of a new Turidsh distribution cam-' 
pany, Prestij Ehzmetik. The re- 
maining 10 per cent will be hdd by 
the present Lfirial distributor in 
Turirey, IE Kunya Evi. 

The Turkish venture would in- 
volve investment of up to £3m in 
toe first two years, Mr Keep said. 
He expected turnover to rise from 
£700,000 to El5m in. the first year. 

BeBah’s trading loss bad risen to 
£407,000 in thesLx months to April 
30 from E378JW0 in toe comparable 
1984-85 period, Mr Keep said. 

The company has subsequently 
dosed all of its UK m anufa ct uri ng 
operations and extended its finan- 
cial year by two months, to toe end 
of December. 

When trading was susp ende d 
nearly three years ago, the compa- 
ny bad only 239m shares. It could 
be reedy to apply for re-listing fay 
toe end of 1987, Mr Keep said last 

night 
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UK NEWS 

Michael Donne examines helicopter records after yesterday's North Sea crash WicO lOSCS 

Flight safety under scrutiny 26 staff 

YESTERDAYS ACCIDENT to a korsky Sdl near the Seilty Isles, m vice with the US and other armed to puncturing. Ill (15)V Ot 

British IhtematiDnal Chinook twin- winch 19 passengers and one crew forces. This is requires because some of ^ J 

engined helicopter in the North Sea number were killed. Only 12 amimorrifti Chinooks the external fittings and structure g*- - 

is likely to prove to be Britain's Apart from that, toe fatality rate have been buift, however, its deagn of helicopters used in toe North fi AT pPrlAII 
mr*t: pv*w ^itnctpr involvimr helicoDtsrs in public has not found a wide market des- Sea. including Chinooks, could Uvl vvl M. %JMM 


ENGINEERING employers an d 
union leaders yesterday unveOed 
radical proposals which could re- 
duce toe working week in factories 
in exchange for. increased worker 
flexibility and the erosion of tradi- ! 

tinnal iin|^ dgmar^ti on pp 
the shopffoor, Helen Hague writes. 

The proposals arise from nearly 
three years of protracted negotia- 
tions between the Engineering Em- 
ployers Federation and the Confed- 
eration Of Shipb uilding anri ITngi - 

neering Unions, through a joint 
working party. 

The EEF, which represents 5,000 
companies, is prepared to phase in 
a reduction of toe working week 
from 39 hours to 37% hours as a 
trade-off for wide-reaching changes 
in working practices. 

Principal changes outlined in the 
report include: 

# Union agreement to rinwnmte de- 
marcations and other restrictive 
practices. 

# Variation in hours to cope with 

flii rtnaiifMW in rf wnan/i 

• Changes in procedures for recog- 
nition and collective bargaining. 

• Local-level discussions on the re- 
duction of non-productive working 
time. 

Yesterday, toe CSEU executive 
endorsed the report on the progress 
of negotiations. The proposals will 
now be considered by the ruling 
bodies of individual unimw party to 
the prospective agreement 
If implemented, the proposals 
would be likely to prompt a further 
round of hours reductions in manu- 
facturing industry, at a time when 
toe Confederation of British Indus- 
try believes the momentum for fur- 
ther cuts in the working week has 
slowed. 

The working week in engineering 
factories was reduced from 40 
hours to 39 hours in 1981, following 
a bitter national dispute two years 
earlier. 

Despite the derision to refer the 
proposals to individual union execu- 
tives, Obstacles to wnffhrffng an 
agreemen t remain. 

A number of unions rep r esente d 
on the CSEU have reservations an 
the scope of tiie mooted deal and, in 
particular, are ranrernari about toe 
im pl ications of change* to recogni- 
tion and procedure agreements at 

plant level. 

Mr Bill Jordan, president of tire 
Amalgamated Engineering Union, 

| the largest in the CSEU, said he be- 
lieved up to 100,000 jobs could be 
created tf a was reached on the 
shorter working week. 

Mr James McFariane, director 
general of the EEF, said be was 
"reasonably hopeful" that the pro- 
posals would lead to a national 
agreement, representing a " pmijp g 
point” for the industry. 

□ SIR NEIL SUTHERLAND, for- 
mer chairman of Marconi, the elec- 
tronics company, has died at the 
age of 88. He joined Marconi as 
general manager in 1948 and, con- 
vinced that radar had an important 
peacetime role, developed the prod- 
ucts and commercial organisation 
to exploit new markets. The compa- 
ny subsequently sold civil and mili- 
tary radar systems to over 50 coun- 
tries. 

Sir Neil became managing direc- 
tor of Marwmi in 1958 arid, in addi- 
tion, deputy chairman four years 
later. He was chairman from 1965 
until his retirement in lflffi}, the 
year in winch he was knighted. 

□ NATIONAL Union of Minework- 
ers is drastically reducing its in- 
vestment in a new headquarters in 
Sheffield in an attempt to stave off 
the most serious financial crisis 
cinpo its inception. The derision 
comes against the background of a 
growing cash crisis provoked by the 
pressure on union funds during the 
1984-85 miners’ strike. Union fi- 
nances have also been damag ed by 
tiie establishment of the breakaway 
Union of Democratic Mineworkers. 

□ UNION leaders representing 
16,000 merchant seamen are recom- 
mending acceptance of a new £3-a- 
week pay rise offered by toe Gen- 
eral Council of British Shipping, 
which said it was a "final offer” and 
represented a 3.4 per cent increase 
in average earnings. NUS members 
will now be balloted cm the deal - a 
process likely to take several 
weeks. 

□ GOVERNMENT announced an 
increase in visa fees of up to 100 per 
cent Tins follows the controversy 
over the introduction of visa re- 
quirements for visitors from five 
Asian and African countries. A 
single-entry visa goes up from £12 
to £20, a multiple-entiy visa goes up 
from £24 to £40 and a settlement 
and other long-term entry clear- 
ance from £25 to £50. 

□ 1XADXNG members o£ the Con- 
federation of British Industry have 
been giving themselves pay rises 
2% times greater than the increases 
won by their workers, according to 
a survey published by the Labour 
Research Department, a trade 
union funded research organisa- 
tion. 

□ NATIONAL Union of Railway- 
men officials are due to meet today, 
nnripr pressure from their mem- 
bers. to consider intensifying the 
c ur re n t industrial action against 
Sealink UK in support of 41 crew- 
men who have been made redun- 
dant. 


YESTERDAYS ACCIDENT to a 
British International Chinook twin- 
engined helicopter in the North Sea 
is likely to prove to be Britain's 
woretever helicopter disaster. 

It is. bound to revive calls for 
tougher safety measures in all 
forms of helicopter operations, es- 
pecially those in the notoriously vi- 
rions weather of the North Sea. 

Mr John Moore, Transport Secre- 
tary, yesterday promised a tho- 
rough inquiry into the cause of tiie 
crash. He fold MPs fo tiie House of 
Commons: "Resources will not Im- 
pede the proper investigation of 
this accident’’ 

The aircraft was on charter to 
Shell and crashed into the sea two 
mlipe east of S umburg h in the Shet- 
land Islands. Of the 47 passengers 
and crew on board, only two are 
thought to have survived. 

British Trrtem A tiffl’ial Helico p t e r s 
-is -tiie name given to toe former 
British Airways Helicopters. It was 
sold by that airline to a new compa- 
ny setup jointly by Mr Robert Max- 
well xnq the Scottish Daily Record 
group earlier this year. 

The previous worst accident in- 
volving a UK helicopter was that in 
1983 invoking a British Airways Si- 


korsky S41 near the Salty Isles, m 
which 19 passengers and one crew 

member were killed. 

Apart from that, tiie fatality rate 
involving helicopters in public 
transport duties has been kss se- 
vere than many beBeve. 

Civil Aviation Authority (CAA) 
figures stow there were no fetal ac- 
cidents to Unregistered public 
transport helicopters is either 1984 
or 1985. There was one crash in 
1982 involving six deaths and two 
fatal crashes involving 14 passen- 
gers »nH crew in 1981, but they 
were the first since 1976. . 

But in 1984 a British Airways’ 
Chinook was forced to ditch in toe 
North Sea. An passengers and crew 

escaped, with no loss of Hfe, and the 
Chinoock was subsequently re- 
trieved, repaired and sold by Brit- 
ish Airways. 

Yesterday’s accident was the first 
in which p as s engers were killed in 
a Chinook on commercial service. 

The commercial helicop- 

ter was developed several years ago 
(with toe first mitering service in 
1981) from the highly successful 
militar y rhinnnlr bnflt by Boeing 

Vertol of Philadelphia, of which 
over 900 military aircraft are insert 


vice with the US and other nrmwl 
forces. 

Only 12 flftwimereiftl Chinnoks 
have been buih; however, its design 
has not found a wide market, des- 
pite its size and carrying capacity of 
up to about 50 passengers and crew. 

Although limited in number, the 
past helicopter accidents, caused 
considerable concern and led to a 
ai gmfiwHi* tightening of the safety 
rules for helicopters operating pub- 
lic transport services over toe 
North Sea. This was in view of the 

severe weather in that area, espe- 
cially in winter, and the long dis- 
tances that helicopters have to fly 
to remote rigs and platforms. 

For example, in the year to last 
March 31, toe CAA introduced 
many new requirements for heli- 
copters used in offshore operations, 
chiefly to improve ditching proce- 
dures aud to enhance the chances 
of survival following ditching. 

These have included the modifi- 
cation of window and door hatches 
to improve escape from a capsized 
helicopter and better exit lighting 
that would operate under water. 

More life rafts were also ordered 
to be fitted, and these have to be 
fully reversible and less vulnerable 


to panctnnzig. 

This is requires because some of 
the external fittings and structure, 
of helicopters used in the North 
Sea, iw*V(iing Chinoo ks, could . 
puncture a life raft. Those fittings 
have had to be removed. This major 
programme was largely completed 
by the year-end and in the GAA’s 
words “reflected excellent co-opera- 
tion by the hehcqpter operators and 
the equipment suppliers con- 
cerned." It is understood that toe 
Chinook involved in yesterday’s 
crash fully complied with these re- 
quirements. 

The CAA’s programme to im- 
prove helicopter safety has not end- 
ed there, however. Efforts to 
achrive even higher standards, es- 
pecially far North Sea operations, 
have included setting new rales for 
safety equipment and a revision of 
operators’ emergency procedures. 

The CAA also now requires such 
things as radio altimeters with 
voice warning signals, the automat- 
ic deployment of distress beacons 
and improved life jackets for pas- 
sengers and crew. 

Studies into a variety of different 
aspects of bebcopter safety are con- 

IjiniiTng 


Shareholders ‘now 17% of adult population 9 


BY CUVE WOtMAN 

ABOUT 17 per cent of the adult pop- 
ulation, 7m people, are now share- 
holders, more t han three timps the 
proportion three years ago, .accord- 
ing to a survey published yesterday 
by Dewe Rogerson, the public rela- 
tions company that advised toe 
TSB Group on its share flotation. 

The survey, conducted on Octo- 
ber 27 28 in the immediate af- 

termath of the TSB flotation, also 
suggests that shareholders are be- 
coming younger and more evenly 
spread by sorial class. The propor- 
tion of shareholders under 45 hag 
risen from 33 per cent in 1983 to 47 
per cent while the proportion in so- 


cio-economic classes C2, D E 
has risen from 17 per cent in 1983 to 
35 per cent 

The survey thus supports the 
Governments claim that it is suc- 
ceeding in its of creating a 
sha reholder democracy. The Twain 
evidence suggesting an upsurge in 
individual shnrphnMing cfnna toe 
British Telecom flotation in 1984 is: - 

• A National Opinion Bolls survey, 
commissioned by the Government, 
of 7200 people in February suggest- 
ing that 14 per cent of adults owned 
shares. 

• A British Market Research Bu- 
reau survey, commissioned by the 


London Stock Exchange, which 
suggested a 18 per cent ownership. 

• Statistics on financial flows, col- 
lected by the Central Statistical Of- 
fice, which have pointed to a sharp 
increase since December 1684. 

There is however contradictory 
evidence 

• Two surveys conducted last June 
and in February by Market and Re- 
search Opinion International (Mori) 
suggested only 8J per cent owner- 
ship while another survey of Finan- 
cial Research Services suggested 
9.5 per cent ownership. 

9 An analysis of stock exchange 
share transactions in June and July 


showed that individual investors ac- 
counted for only 18.6 per cent of all 
transactions by value whereas in 1 
early 1983 the figure was 28.4 per 
cent 1 

The chipf explanation for the 
discrepancies between the different 
surveys and statistics is that a large 
number of people do not think of 
themselves as shareholders unless 
their memories are jogged 
In addition, the Dewe Rogerson 
survey, of 933 people, was conduct- 
ed on the day of Big Bang, the dere- 
gulation of the City of London, 
when the stock exchange received 
high media coverage. 


By Clive Woltnan 

TWENTY-SIX directors, analysts 
and senior salesmen yesterday 
handed in their resignations to W. t 
Carr (Overseas) Holdings (known 
asWico), a subsidiary of Exco Inter- 
national, in tiie City of London's 
biggest defection of stockbroking 
staff. The Exco share price fen from 
242p to 220p when the news leaked 
out although it parity recovered to 
230p at the end of the day. 

Mr Richard Davey, an Exco direc- 
tor, last night accused the three di- 
rectors of Wico who are . leaving of 
breaching their contracts and fidu- 
ciary du ties by organising the twos 
defection. There has been a cabal 
of some kind which has carried out 
detailed negotiations to move else- 
where,” he said. The directors and 
most of their colleagues, who have 
been working in WIco’s offices in 
London, Tokyo and Hong Kong, 
will be joining Swiss Bank Corpora- 
tion International 

Earlier this year Wico, which was 
acquired by Exco in 1982, was con- 
fronted by demands for improved 
pay and conditions from sewral of 
its senior staff, including those who 
have just resigned. In response, Ex- 
co introduced an unusual share op- 
tion scheme specifically for Wico 
staff. Its generous terms were criti- 
cised by Exco shareholders at its 
annual meeting in June. However, 
the w'hpmo proved in adequate 
to appease many Wico employees. 
Three weeks ago, its entire team of 
seven traders in Japanese converti- 
ble stocks resigned to join Barclays 
de Zoete WedoL 

Mr Davey said: "It is bad news, 
but Wico has over 400 staff and will 
emerge in a sli ghtly different 
shape.” The initial 10 per cent fall in 
the Exco share price was overdone, 
he added, as Wico contributes only 
5 per cent of Exco’s pre-tax profits. 



Why should we want to make energy go further? 


At Esso, our business is selling energy Yet for many years 
we have been helping people save energy 
A paradox, perhaps, but with good reason. 

We know that a strong future for our industry depends 
on the continual encouragement of energy efficiency now 
Since 1979, we have invested over £40m in projects aimed 
at long term energy conservation within Esso itself. From major 
heat recovery programmes at our Fawley refinery to simply 
encouraging offices to "switch off the light" 

In 1985 alone, these measures saved us around £28m, 
against an annual energy- bill of £110m. 

Enlightened self-interest, you may say Yet were also active 
outside our own walls. 

In this Energy Efficiency Yea$ for instance, we have provided 
£30,000 to the national charity supported by the 


{Esso) 

QvoKfy rt woAfpr Britain. 


Department of Energy Neighbourhood Energy Action, which, 
provides insulation for the poor and the elderly 

We are also sponsoring a nationwide programme of Energy 
Efficiency Education seminars, organised by the Cranfield 
Institute of Technology, to help teachers and administrators use 

energy better 

And we continue to promote new thinking on energy matters 
by sponsoring the Royal Society Esso Energy Award. 

The Meteorological Office won it this year for a gjobal 
weather forecasting system that enables aircraft to make best 
use of prevailing winds -and hence fuel economies. 

Although forecasting next yearfc winner is A 
impossible, one thing is certain. On the energy 
efficiency front; Esso will continue to make yffijfii 
^ further strides. 
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UK NEWS 


Anthony Moreton reports on Scotland and Northern Ireland 

Forei gn investment helps cushion industrial decline 


REGIONAL POLICY in Scotland 
has increased employment in its as* 
sisted areas by between 90,000 and 
100,000 jobs in the period since 
I960, according to the Governments 
Regional Development Programme, 
1086-90, submitted to the EEC. 

This has bad a "s i gni fi ca n t im- 
pact" on the country's industrial 
growth and performance and help- 
ed to improve the performance of 
established industry and to attract 
investment 

In particular, the creation of the 
locate in Scotland bureau in 1981 
had contributed towards the attrac- 
tion of over £lbn of overseas invest- 
ment to Scotland. 

The need for such investment is 
highlig hted by the fact that there 
are likely to be further job losses 
within the Government's develop- 
ment programme period, 1986-90, 
especially in steel and shipbuilding. 
There Is, too, the possibility of 
losses in coal, and the report notes 
that recovery is only proceeding 
slowly in manufacturing industry. 

The European Regional Develop* 
merit Fund has a substantial 
contribution towards the improve- 



ment of the infrastructure, having 
made grants totalling £375m in foe 
past decade. Gaps r emain , though. 
In particular, the development of 
new rites for industrial develop- 
ment will require the provision of 
local services, and, in some cases, 
improvements to the regional in- 
frastructure networks. 

Renewal of roads, water mains 
and sewers, now the best part of a 
century old, are considered a priori- 
ty in urban areas. 

The report says of Strathclyde, 
the main industrial part of Scot- 


land, containing Glasgow and the 
Clyde towns, that the locational ad- 
vantages which were the area’s 
strength a century ago have turned 
to its disadvantage. 

Sea trade has shifted, the pattern 

of Britain's trade has been reorien- 
tated to the east as markets have 
moved from the Commonwealth to 
continental Europe and new manu- 
facturing products are being made 
nearer their consumer markets. 

The king decline of the structural 
industries - steel, shipbuilding, en- 
gineering - and even older ones, 
such as textiles and tobacco, have 
made the are a extremely vulner- 
able. In the 1980s 42 per cent of em- 
ployment was in manufacturing; 
now it is 23 per cent, less than the 
UK average of 26 pm* cent 

The east of the country, around 
Edinburgh, has fared better even al- 
though there have been severe job 
losses About 37 per cent of the 

w ork force hi ynun irfiwH nr- 

ing. 

Problems of unemployment are 
severe in some innerGlasgow 
areas, as well as in suburban hous- 


HORTHERH IRELAND 
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fog schemes, some industrial towns 
and coal areas. A fifth of the people 
under 25 are thought to be out of 
work. 

Although the problems of Scot- 
land stem from its .19th-cestary 
narrow- based economy, there has 
been a considerable inflow of new 
industries in recent years. By 1984 
the electronics industry alone em- 
ployed more than 40,000 people in 
Scotland in over 200 companies 
with large American and Japanese 
concerns intermingling with small- 
er indigenous ventures. 

The stowing-down in oil-related 
employment will pose certain prob- 
lems, especially in the north-east, 
but employment opportunities are 
still expected for at least ti>e nest 10 


02,400 33,000 430,300 


year in this sector and possibly 
even further a hea d. Etotential op- 
portunities also exist in the process- 
ing industries such as food ami tim- 
ber. 

Northern Ireland has suffered 
from the same problems as the rest 
of the UK but to a greater degree. 
Whereas toe recovery in the UK 
had, by 1985, restored industrial 
production to toe 1979 lewd, is toe 
province it was still 9 per cant be- 
low 1979. 

AH the indicators show that tyor- 
thern Ireland has suffered more 
than the rest of the UK- The num- 
ber of employees declined at a tas- 
ter rate than elsewhere between 
1979 and 1986. 

The principal economic problem 


remains a persistent and substan- 
tial over-supply of labour. The in - 1 
tractabflity of the situation can be 
f p o m the statistic about 
half the total of unemployed people 
last year had been out of a job tor at 
least 12 months. 

The medium-term outlook for toe 
province in uncertain, especially as 
the rate of private investment is in- 
sufficient to generate the rapid 
gr o wth needed in the economy. 
There have been some encouraging 
signs In growth of output, but this 
has Med to gen e r a te new employ- 
incut in 

In addition, the service sector is 
dominated by top pim* sector, pod 
the c£ seems 

lately to curtail farther growth in 
employment m this area. 

A high rate of increase in the pop- 
a lation wi g put extra strain on toe 
wo r kfo rce as well as a decline in 
outmud ™gi*+inn in the 1980s 
coutoared wito the previous decade. 

In the absence of ah increase in 
d»wwf iid for labour there is every 
Ekehfaood, toe report states, that 
unemployment will Increase. 


Japanese search for bases 


Auctioneers sell idle oil rig 


BY JAMES BUXTON, SCOTTISH CORRESPONDENT 


JAPANESE COMPANIES are step- 
ping up their search for overseas lo- 
cations in w hich to establish manu- 
facturing plant as a result of the re- 
cent sharp rise In the value of the 
yen, which has made manufactur- 
ing fa Japan less competitive. This 
was stated yesterday by Mr Robin 
Duthie, chairman of toe Scottish 
Development Agency (SDA). 

The agency, which manages the 
Locate in Scotland organisation, 
must succeed in attracting at least 
its fair share of the new Japanese 
investment, Mr George Mathewson, 
chief executive of toe SDA, said. 
But he added that competition in 


Europe, the US and toe newly in- 
dustrialised countries to attract 
Japanese investment was "extreme- 
ly strong.” There is a small number 
of Japanese companies in Scotland 
including Mitsubishi and NEC 

Mr Mathewson, who had just re- 
turned from a visit to Japan, said he 
bad been told by a leading Japa- 
nese banker that manufacturing 
had no long-term future in Japan. 

Mr Duthie and Mr Mathewson 
were presenting toe SDA's annual 
report for the year to March 31 
1986. It showed that toe agency had 
agreed 58 inward investment pro- 
jects in 1985/86 worth £562m. Gov- 


ernment assistance to these pro- 
jects would total £41m and create 
4JW3 new jobs and safeguard 3,554. 
In toe previous financial year toe 
agency brought in 69 investment 
projects worth £889m. 

Mr Mathewson said that toe most 
serious threat to tile Scottish econo- 
my was caused by the downturn in 
the oil industry as a result of the 
collapse in the oil price. The SDA 
believed that some 10,000 oft-related 
jobs bad been lost in Scotland since 
last January out of an original total 
of 90,000. This figure excludes job 
losses in the major oil companies 
based in Scotland. 


FINANCIAL TIMES REPORTER 

A 126-ft-high oil rig lying oS the 
Scottish coast was sold at auction 
yesterday to a Norwegian banker 
for Q5m. 

The semi-submersible Gomar 
Arctic n was offered for sale by the 
Court of Session in Scotland to 
raise money owed to creditors of 
the rig owners after the stomp in 
world oil prices. 

The rig has been lying stricken, 
along with about 12 others, in the 
so-called “oil graveyard” of the 
Cromarty Firth in the north of Scot- 
land. 

The exploration company Global 
Marine of Texas could not use it 


because of the to toe mar- 

ket But yesterday it was sold by 
auctioneers Phillips to R Kn h u fffi 
for just a fifth of the cost to bo&d it 
in Finland two years agOL 

The rig was bought by Mr Per Be- 
hind, pfftmg 0D behalf Of its ori ginal 

trustees, the first City National 
Bank of Houston, Texas. They 
bought back the rig in order to be- 
gin paying off creditors and free ft 
from the hands of tile court. 

Mr Ugland, who made toe only 
bid, said there were oo {dans yet for 
the rig's future, but experts befieve 
that it will be sold to another off 
company when the oil market picks 
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up. The rig, which has accommoda- 
tion for 100 people and has a fully 
ecrufooed bosoitaL is likely to re- 
main to the north id Scotland for 
toe foreseeable future. 

Although the bankers have ended 

Up with 3 cfaaMo ^shortfall on the 
original E43m mortgage, one expert 
said: This has been a good day for 
the bank. You won’t see any of their | 
staff lying about cm the floor saying 
they are ruined.” 

One possibility bring considered 
is that Gfomar Andie IT could be 
used for exploration in the newer 
wiff Wii nf fmifti, R nml and Smtt- i 

East Aria. 


Hatchback 

increases 

sales 

by Nissan 

By John Griffith* 

NISSAN'S «maH Maa 
feck outsold the Anstm/MG 
Huutego- mid .Maestro ranges 
and Ford's Orion to achieve sev- 
enth place m the UK new car 
best-seder fist last month. 




. It was instrument al in lifting 
Nissan UK’s market share shsrp- 






DO YOU WANT? 

• High Rates of Interest 

• No notice of withdrawal 

• A cheque book to give you easy access 

• An Offshore Account based in Jersey paying 
Interest Gross. 

AND ALSO 

• Available to applicants work/-wkfe 

• No need fo have another account with us 

‘ INTEREST PAID GROSS 

10.50 % S 1 1.02% 


Applied Rate’ 


Compound Annual Rate” (C.AJL) 


-foferwraMrnoy vary -tofas Quoted coirwcf of time of gotrtQfo pre». 


WHAT ARE THE DETAILS? 

Minimum opening balance 

Minimum transaction £250? 

Interest is coicufcited dady and applied monfftj5|| 
Cheques may be payable to third parties and ad 
tra nsoctkmsshouW no rmalhy be in sterling. Statements 
are issued quarterly (more frequently if you wish). 
First 9 cheques per quarter ere free of charge. 

Up to date rate of interest available by 
telephoning Bank of Scotland, Jersey 0534-39322. 

Simply complete the coupon below and enclose your 
cheque. An acknowledgement of your deposit will be sent 
by return and your cheque book will follow a few days later. 

Bank of Scotland vras constituted in Ednburgh by Act of Scots' 
PaHhvnent in 1695. Copies of the Annual Report and Accounts are 
available on request from R.C. Home, Manager, Bark of Scothrxi 
4 Don Rood, St HeSer, Jersey or from Bonk of Scotland, Head Office, 
The Mound. Edinburgh Bit IYZ Banked Scotland Proprietors' Funds 
as at 28th February 7986 were £423.9 mfllion. 


Deposits made with offices of Bank of Scotland in Jersey are not covered by the Deposit Protection Scheme 

under the Banking Act 1979. 


To Bank of Scotland Money Market Accounts Centre, 

4 Don Road, St Hetiec Jersey. 

I/We wish fo open o Money Marfcef Cheque Account. 

Tam/ We are aged 20 or over. /Please complete in BLOCK CAPITALS.) 

FULL NAME(S) 1 

ADDRESS 


I S/GNATURE/Sj 

j date 

I For joint accounts all parties must sign the application but onfy one 
| si gnature will be required on cheques. 


I/We enclose my/our cheque for £ 
to Bank of Scotland. 


{minimum £2500} payable 


Should the cheque not be drawn on your own bank account, please give . 
details of your bonkers. 


MY/OUR BANKERS ARE. 
BRANCH 


.BANK 


ACCOUNT NUMBER 

Bank of Scotland Jersey offers a fufl range of services. For further 
i n fo rm ation tick boxD 

|3 S|BAHK of scotuxd 

A FRIEND FOR LIFE 


In the tidid week of October Na- 
tan an seme days was a c h ieving 
up to JZ5 per cent ot recanted 
leg t s frattons . 

The Oc tob e r performance 
brought Nissan's sure for the 
. year to date to 5.74 per eenL 

’’ It comes hnmediatety ahead of 
hritensl fflseu w to ns within tile 
Japanese AntomsM to 
toners Amnristio u on how Ja- 
pmft imp ort quote to the UK 
should be (Grided up next year. 

. The Grit On- Company, part- 
owned by Mitsubishi, has 
debited that Nissan UK cannot 
seB aD the ears avatiaUe to It In 
tee UK and that there shottld he 
a M per cent cot in its quota. 

Austin Rover slipped into third 
dace behind General Motors' 
yauahaB Opel snbridfauy to die 
UK new car sales charts last 
month, its share of 14J2 per cent 
c o mpared with VamchalHs 1188 
per cent -and bote woe well be- 
hind Ford’s market-leading 2845 
percent 

. Despite toe recent rise to in- 
terest rates, statistics from the 
Sedriy of Motor Manufacturers 
and Traders show that sales are 
staiw course larareconl for toe 
second yter in succession. 

Total regfatretioai last month 
were 133/82, up 2J95 per cent on 
toe UMM achieved in toe same 
ussfli last year. They brought 
the total for toe Bat 10 months 
of tire year to US74J65 -up 257 
per cent on the US32£57 of the 
year-ago period. Last year sake 
went an to reach a record 1632m. 

. The share o( toe market taken 

ky imports last mo u t h foil sharp- 
b> to SLR per cent lids com- 
pares with 5747 per cent to toe 
same monte of last year and re- 
daces tire share taken by imports 
to tire c urre n t year to SMI per 
cent (584). 

Am ong tire imp o rte r s which 
fond partfcatarty weO were Vol- 
vo, wUefa achieved a record mar- 
ket share of 429 per emit and 
whose ru m uht i v a sates for toe 
first M m o nths of tide year, at 
fiM have already exceeded 
toe total far tire whole of last 


■ Once again Ford soared a hat- 
trkk to toe top 10 fist of best sell- 
ers to October, wfateh were: L 
Food Escort 16361; 2. Ford Fiesta 
9JB7S; 3. Ford Stem 8J5U; 4. 
VsuxfaaB Canlter 7,893; 5. Aus- 
tiri/MG Metro 7,389; 6. Vauxhati 
Astra 6,402; 7. Nissan Micro 
UB& 8. Ford Orion 3£K; 9L Aos- 
tin/MG Montego 3,496; Ml Aus- 

tin/MG Maestro 3426. 

- Nm b iu toes. Page 25 
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THE PROPERTY MARKET 


US INVESTMENT 




CNT takes bigger bite 


* 


Rosehaugh Stanhope In 
Spitalfields bid 


UNDER THE CITY 


Developers plan a deeper dig 
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“V DYER m had tax 
eins. He 44 years old 
fund manager also had 
•' .P®' c®ot of the equity in, 
Rnancdal Corporation, 
4™* shares, he felt Weighed 
® Ws portfojaJsell 
*Sw£L£? d he would solve two 
/.- difficulties at once. 

t • That was a year ago. What 
i , he did not- know then was that 
, a Buyer with an open pocket 
• . ready to put them in was in 
. fact a next door neighbour — 
the American aim. of Country 
• -and New Town Properties in 
^ndon. 

\ Bay is a long-established US 
Zand company which in recent 
‘-"years has started developing in 
•' its own right. Country and New 
. Town ,(CNT) has been quietly 
- building up its us portfolio this 
4ecade to the extent that it now 
*10Om' worth of property 
all. fully let; plus some holdings 
in Canada. 

. Both Bay and CNT have 
■ .developments at Valley forge 
.. in -Pennsylvania. The two com- 
panies were on adjacent sites 
but hardly knew each other. 

\— ~ Now they live together. CNT 
■‘H spending 942.4m, borrowed 
especially for the purpose, to 
.-take 38.fi per cent of Bay. And 
tomorrow CNT shareholders will 
receive a letter about it, calling 
them - to an extra or dinar y 
general meeting. 

What happened was that Mr . 
r Dyer’s New York advisers made 
. contact with Debenham, Tewson 
and Chinnocks, the London 


agents, and Debenham made 
contact with CNT. At that 
point Debenham had never be- 
fore dealt with CNT. 

Gerald Newton, the CNT 
chairman, looked at the Bay' 
accounts awfl found the com- 
pany was bundled' up with 
assets, widely spread over the 
US* Some, it was true, were 
somewhat outside CNTs com- 
mercial and office habits of 
thinking — residential proper- 
ties, a loss-making hotel «yjj a 
vineyard. 

But the accounts also showed 
that Bay was pulling hack after 
a disastrous 1984-35 fiscal year 
when net income had slumped 
to $568,000 from 8lim the year 
before. In the year to last May, 
net income had- recovered to 
$U37m. 

So at the beginning of 
August, Mr Newton met both 
Mr Dyer and Bay 'senior board 
members. The basic deal was 
set up then. Mr Dyer would pro-" 
vide his own stake, plus nearly 
10 per cent more of the total 
Bay equity held by his 
associates. And CNT went into 
the market. ' Over the next six 
weeks.it bought up 4 J9 per cent 
of Bay’s stock. ' 

On September 19, Bay had a 
telephone board meeting. Two 
days later Mr Newton arrived 
and by September 23, it was all 
over. 

On the market CNT had paid 
927.80 a share. For the Dyer 
stock it had paid $36.50 a share, 
90 cents more than CNTs own 


accounting of the asset value of 
each share but $8.70 less than 
the TJS accounting of the fair 
market value per share, 

CNT, with the ample security 
of unmortgaged properties, 
took a three year loan to finance 
the deal but Mr Newton said 
this will be refinanced later. 
British and Commonwealth 
dipping, which owns 42.55 pei 
cent of CNT le happy about this. 

As the Newton family holds 


ROSEHAUGH STANHOPE 
formally entered the lists for 
the development of the historic 1 
Spitalfields site, just outside the 
eastern boundary of the City of 
London, with the publication of 
a masterplan devised by Leon 
Krier. 

The development team, 
already pressing ahead with 
nearby Broadgate on the site of 
the- old - Broad Sbreet station 
Inside the City limits, has been 
considering- Spitalfields for 


about another 9 per cent of the . -some time. But it waited for 


CNT shares there should not 
be much trouble at the extra- 
ordinary general meeting. 

Mr Newton himself, a low, 
profiile property chief, acknow- 
ledged that the Bay deal " is 
an enormous bite, but on the 


the publication of the Tower 
Hamlets planning brief for the 
area. 

. This is one of the oddities of 
the situation. The site itself la 
owned by the City of London, 
with part of the frontage owned 


other hand we now have a firm ’-"by the Spitalfields Development 
base in the US." And this CNT - Group, but the location is in 
has coveted since, in 1981, r : Tower Hamlets. And the City 
. it had a rights issue precisely ^tawnady 4t deer that planning 
to expand the North American permissloa needs -to be obtained 
property portfolio. Now ammd In ™ . .nwr before it 

half of CNTs assets are ln' w ^f^^4der selling the site. 

1SSS C i fS 5 " 15 m T§Swi Hs Development 
in the books at £142m. 'Croup— the London and Edin- 

Had CNT left it another year - burgh Trutf-Balfour Beatty- 
before trying 'to buy into Bay County and District consortium 
then, arguably, Bay would have 
been more expensive- as the 
letting ratios of its developed 
properties improved. Also it 
would probably have incurred 
more obligations as well. 

"We now have direct access 
to the US' capital markets," 
said Mr Newton, “ and we have 
reinforced our position as a 
long term investor in the US." 

PAUL CHEESERIGHT 


—has been repulsed in its 
attempt to buy the site, at least 
partly because it has not had 
planning permission from 
Ttowe? Hamlets. 

This failure to rush the site 
purchase through has left the 
way clearer for Rosehaugh 
Stanhope and, indeed, for CL H. 
Beazer which is also said to be 
considering a rival plan. 

Spitalfields Development 


Group did not wait for the 
Tower Hamlets planning brief 
before showing its hand and it 
got the ratio between residen- 
tial and other uses badly wrong 
in terms of the Tower Hamlets 
criteria. 

Rosehaogh Stanhope has been 
able to avoid this. According to 
Mr Stuart Lipton of Stanhope, 
the masterplan it is offering 
follows the . requisite mix: 
55 per cent for housing and 
45 per cent for offices. 

“ The high content of offices, 
rather than being concentrated 
in one single location, is 
divided Into seven blocks of 
different sizes and distributed 
throughout the project area. A 
checkerboard pattern of func- 
tional distribution alternating 
offices, residential and other 
uses, Is, we believe, the answer 
to functional monotony and for* 
tusI imifOrmlty, ” Mr Lipton 
said. 

The Rosehaugh . .Stanhope 
plan envisages the - Spitalfields 
site as a city within a' city to 
rival Covent Garden and 
Mayfair. 

But it is clear that this 
dream, or other versions of it 
from different developers, is no 
short term part of the response 
to the pressure in the City for 
more space. Apart from 
unravelling the complications 

of the City-Tower Hamlets 
relationship, there also needs 
to be a bill passed through 
Parliament to give permission 
for changing the site of the 
Spitalfields market The whole 
business could take years. 


CITY' WORKERS are being 
driven underground by new 
planning rules aimed at 
strengtheating the attraction of 
London as a financial centre. 
Developers are drawing up 
plans for M bargain basements " 
which will give them bonus 
office spaoe below new build- 
ings. 

The moves stem from policy 
changes made by City planners 
seeking ways of relieving pres- 
sure on space. 

One proposal was to relax re- 
strictions on plot ratios — the 
proportion of space allowed on 
each square foot of land. This 
ratio would also be measured 
differently, excluding areas like 
basements and plant rooms 
from the amount of floorupace. 

Planners proclaimed that 
creating a uniform ratio of 5:1 
(that is 5 sq ft of offices for 
every 1 sq ft of site) and using 
. the new method of measurement 
would create an extra 17.4 per 
cent of lettable space. 

But the arithmetic may not 
prove so simple. Quantity sur- 
veyors Gardiner and Theobald 
have tested the new system of 
measurement on a few existing 
buildings and found it would 
have yielded an average 
increase of less than 1 per cent 
in floor area above ground if 
it had been used at the outset. 

That meant that developers* 
and tenants* dreams of extra 
space overlooking the City 
could be dismissed. The only 
way of reaching the planners' 
promised target would be below 
ground. 

"The new era of development 


schemes is likely to include 
offices down to the lower base- 
ment level lit by an Internal 
atrium or created within an 
internal glazed envelope," 
according to the surveyors. 
Other uses could include can- 
teens, dining rooms, gymnasia 
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and squash courts. But at least 
one Qty development has been 
adjusted since the draft plan 
came out to include a second 
basement, with plant and stor- 
age in the lower one and 4,000 
sq ft of offices in the upper 
basement 

David Male of Gardiner & 
Theobald seems firmly to 
believe that developers win dig 
in. Problems of lighting and 


higher costs will test their 
ingenuity. "But without doubt 
they can create basement space 
at a profit with the right sort 
of building," he says. 

Burrowing down can appar- 
ently cost up to 30 per cent 
.more than building upwards, 
and only half the space may 
earn rent compared with the 75 
per cent above ground. Rents 
would also be lower. But this 
should be outweighed because 
the site, which can form half 
the outlay for each square foot 
built In the Gity, is literally 
coming free. It has already 
been paid for in the building 
above. 

A rash of "bargain base- 
ments ” will not come as a total 
surprise to City planning Chair- 
man Michael Cassidy, who 
pointed out when the draft 
local plan was launched that a 
good proportion of the City was 
hidden below ground. 

The Challenge will be greatest 
for designers to integrate light- 
wells (now elegantly renamed 
atriums) into their buildings. 
This is ironic, considering that 
financial tenants such as 
Salomon Brothers and Barclays 
de Zoete Wedd have been 
merrily filling in those recently 
built, as they were the only 
spaces big enough to contain 
giant dealing floors. 

In fact dealers, working to 
their own global time scales in 
vast windowless rooms above 
ground, may be the perfect 
troglodytes to move Into these 
man-made caverns. 

David Lawson 
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LEASE DON’T THINK we’re advocating 
any unseemly infonnality 
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high-tecBiiology buildings. 

Anything, did we say? Tfes, more or less. 

Wfete aware thaft rather a large claim. 
However; we are rather a large practice. 
(We’ve eighty-five partners and associates, 
and over five hundred staff in the UK alone.) 

And we didn’t get big by turning down 
small jobs. In the past year; for example, 
we’ve handled instructions on units ranging 
in size from 400 square feet up. Admittedly, 
the lar gest is 3 milli on square feet, and ift true 
that, much of ourworkis extremely large. 

As a matter of feet we think our size adds 
perspective to our experience and skills. 

Big can be beautiful too, you know. 

We’d like to put our skills at your service. And 
to begin with, left run through what we do. 

Our investment people handle buying and 
galling and the funding of property development 
Our agency teams cover developing, letting 

and acquiring, as well as rent reviews and lease 

renewals. ^ 

Our valuations group can tell you what your 

property^ worth. 

An d jn these days of ‘intelligent buildings’ 
you need highly intelligent advice on manage- 
ment, maintenance, and the improvement of 

^Whaft more our databank is one of the 
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largest sources of commercial property informa- 
tion; which is one reason we act as consultants 
to so many clients. 

And we’re just as at home abroad. In other 
Jones Lang Wootton firms overseas there are a 
further 125 partners and L200 staffs in 35 offices, 
in 14 countries, bn 4 continents. 

Whether yofx’re at home or abroad, large or 
small, we’re at your service. 

If you’d like to know anything else, please 
call us on 01-493 6040. 

Tb begin withjustaskfor Jones LangWbotion. 




Jones Lang 

The first name to call in commercial property. 

\ Tntemational Rfial Estate Consultants. 22 Hanover Square, London W1A 2BN. Telephone: 01-493 6040, 

Chartered House, Telegraph Street^ Mooigate> London EC2R 7JL. Telephone: 01-638.6040. 


FOR SALE 

20 ACRE 
INDUSTRIAL 
COMPLEX 

Tyne&Wear 

With considerable 
redevelopment 
potential 

200.000sq.ft,of modern 
manufacturing and ^ 

storage space with s 
part serviced vO 
development 

land :• -• 


OFFICES 

250,000 sq ft 

Available 1988 

PLEASE WRITE BOX N°T6415 
FINANCIAL TIMES 

W CANNON smart LONDON ECW4BY 


EUSTON 


Headquarters Office Building 
86^000 sq. ft. To Let 

Flos extensive car parking 



Stephenson hous K 

U v _. • -.. 67r87Haiqpstead Road, London N.W1. 


Prime West End 

4,000/5.000/9.000 sq ft 

Excellent quality. 

Available on 
flexible lease terms. 

Apply Box H1380 
Financial Times 
10, Cannon Street 
London EC4P 4BY 



URGENTLY REQUIRED 

OFFICES 

40,000/100,000 sq ft 
. CENTRAL LONDON ■ 
Occupation Now 

Write Box 7S4B4, Financial Times 
10 Cannon St. London EC4P 4BY 


■V ORDER OF TRUSTEES — Southwark. 

London. MIS. Fngwtd Industrial 
proparty witt Mill qBk» content tet 
producing £14,000 PAX PR and I with 
WBi wi t rant m tewi. Flrat Oder of 

£140.000 ucurti 5TC. GoMenbonB and 
Co. 01-4B1 4101. 

STORAOEl REPAIR PREMISES available to 
let uortliene Mrm, win 10 too over- 
head uantrr oma S.W. Surrey area. 
Write Bom T.6420. Financial Tima. 
10. Cannon Street, London EC4P 4BY. 


DOCKLANDS— High Quality seif-contained 

1.400 so. _ft- pace- bunding _ In^thy 


Enterprise Zone. To Let. 01- 
01-555 0SZ1. 


Shops & Offices 


LONDON, 

■parteda 


SW1 — Attractive around floor 

offices 1 3SD m. ft Close to 
Parliament, low rent, lease lor sale 

Tei: oi-sas 4Bis or 0487 Bizasa. 
READING — Newlvw-ehiibbtiad oftce bulld- 




car parking 
w kcsov for 
immediate occupation. For. sale free- 
hold or would let. Apply 
B.P.I. Ltd., 01-629 8102. 


BA Investments 


Eastleigh 

Hampshire - 

it 780 SQ FT WAREHOUSE 
ONI* ACM *TE 

For Sate Frreholii 

A« 


engineering /blacksmith workshop 

STORES- OFFICE . . 

■ern r V EQUIPPED BUSINESS FOR SALE - £36,000 
*]*£$«* on new lease— £5,000 per year 
Main road positron, 1,700 sq ft 
Middx - Herts border 
Write Box T64Z1, Financial Times 
10 Cannon Street London EG4P 4BY 


CITY FRINGE OFFICES 

; £7 per sq. ft — 10,500 sq ft 
Freehold Negotiable 
209 0101 or 458 9272 
2 Woodstock Rood, London, NW11 


IBA 

INVESTMENTS 

100% TAX RELIEF 
FROM «% YIELD 

Primary Entwprise Zone 
Location 

Units from £33575-£6004)00 
Contact: 

EAST MERCIA ESTATES LTD 
Manor Stables 
Manor Lane 
Lungtaam, Oakham 
Leks LET5 7PP 
Tel: 0572 3733 
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Write Box T641B 
Financial Times 
W Cannon Sc, London EC4P <BY 
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NUMBER 

* 5 • 

BREAM’S * BUILDINGS 

LONDON-EC4 

4,283 sqit. 

FREEHOLD OFFICE BUILDING 
WTIH VACANT POSSESSION 
FOR SALE BY 
INFORMAL TENDER 
CLOSING DATE 12thDEC 1986 





Sole Agents-- 
ftf-TCQSJC 




Vigers 

Chartered Surveyors 


4 Frederick's Place 
Old Jewry 
London EC2R8DA 
01-6067601 
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OK NEWS-PARLIAMENT and POLITICS 




Opposition 

ridicules 

Lawson’s 


Full text of the Chancellor’s autumn economic statement 


assurances 


By Ivor Owen 


ASSURANCES by Ur Nigel 
Lawson,tbe Chancellor of the 
Exchequer, in the Commons 
yesterday that the big 1 increase 
in public expenditure announced 
in his Autumn Statement did 
not mark the end of the 
medium-term financial strategy 
were ridiculed from the Oppo- 
sition benches and received 
with unconcealed scepticism by 
some Conservative back- 
benchers. 

Labour and Alliance MPs 
accused the Chancellor of 

S repairing the way for a spend- 
ig spree in the run up to an 
early general election, while 
Hr Michael Fallon (C, Darling- 
ton) cl aim ed that the group of 
senior Cabinet ministers 
charged with limiting the 
d eman ds made by the spending 
departments had been trans- 
formed from “a star chamber 
to a school tuck shop.” 

This sally from the Govern- 
ment back benches momen- 
tarily put the Chancellor out 
of his stride but he recovered 
by insisting that some of his 
Cabinet colleagues— end he 
declined to name them — who 
had appeared before the Star 
Chamber would be “ slightly 
surprised ” to hear it being 
described in such terms. 

Mr Lawson refused to be 
drawn into commenting on the 
prospects for tax cots in his 
spring Budget hut stressed 
that “a pound used in higher 
public expenditure is a pound 
not available for a reduction in 
taxes.” 

Amid laughter from both 
sides of the House, Mr Dennis 
Skinner (Lab, Bolsovesr) inter- 
jected: M Unless it is an election 
pound.” 

Mr David Howell (C. Gt ifld- 
ford) indicated to his fellow 
Tory backbenchers that too 
much should not be read into 
the Chancellor's caution over 
the prospects fox tax cuts by 
emphasising that the increases 
in public expenditure were 
likely to be matched by the in- 
creased amounts being received 
by the Revenue. 

To cheers from his colleagues 
on the back benches he main- 
tained that this was “an en- 
couraging prospect for those 
who still want to see substantial 
tax cuts." 

Mr Lawson said he shared Mr 
Howell's desire to see substan- 
tial and con tinuin g tax cuts bat 


MR NIGEL LAWSON, the 
Chancellor of t&e Exchequer, 
said in his statement to the 
House of Commons yesterday: 

With permission, Mr Speaker, 
I should like to make a state- 
ment. 

Cabinet today agreed the 
Government's public expendi- 
ture plans for the next three 
years. 

La the normal course of events 
that would be followed by me 
publication of the printed 
Autumn Statement, accompanied 
by an oral statement to me 
House, next Tuesday. For 
obvious reasons that is not 
possible this year. 

So while the A utump State- 
ment will be printed in the 
normal way and presented to 
parliament as soon as the House 
reassembles next Wednesday, I 
thought it would be for the con- 
venience of the House if I made 
my oral statement today. 

This will cover all three of 
the key elements in me printed 
statement: the Government's 
outline public expenditure plans 
for each of me next three years 
and the expected outturn for 
this year; proposals for next 
year’s national insurance con- 
tributions; end the forecast of 
me economic prospects for 1987 
required by the 1975 Industry 
Act. 

The full text of the economic 
forecast, together with me 
public expenditure figures and 
the rest ot the information 
customarily published with this 
statement will be available from 
the Vote Office as soon as I 
have sat down. They will also 
appear in the printed Autumn 
Statement to be published next 
week. 

1 turn first to the outturn for 
the current financial year, 
1986-87. 

The public expenditure plan- 
ning total now looks likely to 
amount to almost £140$bn — 
£ttbn, or a little less than 1 per 
cent, above what was allowed 
for in this year’s Public Expen- 
diture White Paper. The main 
reason for this excess is a 9 per 
cent rise in the current spending 
of focal authorities— far more 
than was provided for. 

However, other items on the 
expenditure side, the largest 
of which is debt interest, are 
likely to fall short of what was 
forecast at the time of the Bud- 
get, thus reducing the total 
overrun on the expenditure 
side to about £Jba. 

On the receipts side, the 
North Sea tax is likely to be 
even lower, by about £lbn, than 
1 envisaged at the time of the 


level on which the Budget arith- 
metic was explicitly based. 

This shortfall, however, is 
more than offset by the continu- 
ing buoyancy of non-oil tax 
revenues, in particular VAT and 
Corporation Tax. Non-oil 
revenues now look likely to ex- 
ceed me Budget forecast by 
£2bn. This would imply a net 
overrun on the receipts side of 
about £lbn, rather more than 
mat on the {expenditure side. 

But this will he reduced by 
a change I propose to make to 
the North Sea fiscal regime. 

The collapse of the oil price 
has led to a sharp cutback in 
investment activity in the 
North Sea. with inevitable con- 
sequences for the UK offshore 
supplies industry both In Scot- 
land and the north-east of Eng- 
land. 

1 therefore propose, on a 
carefully targeted basis, to 
accelerate the arrangements for 
the repayment to the oil com- 
panies of Advance Petroleum 
Revenue Tax due to them. The 
details of this (mange, which 
will require legislation early in 
the new session of Parliament, 
are set out in a press notice 
which the Inland Revenue will 
be issuing as soon as I have sat 
down. The new arrangements 
will have a revenue cost this 
financial year of. some £300m, 
which will be fully recouped 
over the next three years. 

T aking this into account. the 
Public Sector Borrowing 
Requirement for the current 
year is still forecast to be about 
£7bn, the figure I set in the 
Budget. 

I turn now to the public 
expenditure plans for the next 
three years. 

Since 1982-83, public spend- 
ing. both before and after 
deducting the proceeds of 
privatisation, has been declin- 
ing as a proportion of national 
output It is set to be lower 
still this year. The Government 
is determined to ensure that 
this trend continues: to see to 
it that total public spending, 
even without taking account of 
privatisation proceeds, con- 
tinues to decline as a per- 
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above the previous provision. 
This in part reflects the fact 
that the previous plans simply 
carried forward me same level 
of cash spending as in 1986-87. 
At the same time, we are in- 
creasing next year's Aggregate 
Exchequer Grant — the contri- 
bution that taxpayers make to 
local government spending — by 
almost 10 per cent over this 
year's Settlement; a rise of 
almost £Z£bn. 

These substantial sums de- 


monstrate in ^particular the 


l .-‘-sSk' "<*>■ 


twjt 


Hr Nigel Lawson, the Chancellor, on his way from 11 
Downing Street yesterday to deliver the state 


centage of GDP. The plans I 


Budget, largely because for a 
long period the 


held to his earlier caution by 
will 


oil price has 

been below the $15 a barrel 


am about to mmi™ for the 
next three years secure that 
objective. Indeed, they show 
that by the mid of the period 
the ratio nf public spending to 
national output will be back to 
the level of the early seventies. 

But within, this overall con- 
straint. and in the context of 
its policy priorities, the Gov- 
ernment has felt it right to 
allow an increase in the pre- 
viously announced planning 
totals for 1987-88 and 1988-89.. 
Com pared with the prospective 
outturn for the current year, we 
are now planning for an 


average growth in the public 
expenditure planning total of 
about 1} per cent a year in real 
terms, well within the prospec- 
tive growth of the economy as 
a whole. 

The new planning totals 
have thus been set at £148$bn 
for 1987-88 and £154*bn in 
1988-89, an increase of £4}bn 
and £5}bn respectively over the 
totals previously published. For 
198990 the planning total has 
been set at £161}bn. 

As usual, these totals incor- 
porate estimates for the pro- 
ceeds of privatisation. Last year 
I increased the estimate of 
these proceeds very substan- 
tially to £4}bn in each of the 
three Survey years, a figure 
which I expect to be duly 
achieved this year. Although 
the privatisation programme is 
now moving ahead more 
strongly than ever before, C 
have decided to make only a 
modest further addition to this 
estimate, bringing it to £5bn 
in each of the next three years. 

The new planning totals also 
contain substantial reserves, 
rising from £3Jbn in 1987-88 to 
£7}bn in 1989-90. 


The public expenditure in- 


creases 1 have announced allow 
us to make realistic provision 
both for local authority current 
expenditure, over which the 
Government has no direct con- 
trol, and for demand-led pro- 
grammes such as social 
security, while still leaving 
scope for increased spending 
on services to which the Gov- 
ernment . attaches particular 
priority. 

But before referring to some 
of themore important changes, 
let me make one thing absolu- 
tely clear. There can be no 
question of allowing the projec- 
ted increases in public expendi- 
ture over the next two years to 
undermine the prudence of the 
Government's overall fiscal 
stance. The Government’s fiscal 
stance has been dearly set out 
in the medium-term financial 
strategy published at the time 
of this year's Budget There 
will be no relaxation of that 
stance. 

Within the totality of public 
expenditure, the largest in- 
crease is for the local authori- 
ties. whose current spending 
next year Is now put at £4bn 


priority the Government is 
giving to education, which, 
including the new proposals on 
pay and conditions of service 
for teachers announced last 
week, accounts for about half 
the increase in provision. There 
is also a substantial increase 
in provision for the police. 

On top of the increased pro- 
vision for the cost of education 
in schools, which is contained 
within local authority current 
spending, there will be _ addi- 
tional spending on the universi- 
ties of £60m in 2987-88 and 
£70m in 1988-89. 

Spending on the health and 
personal social services will be 
increased by more than £600m. 
For tile National Health Ser- 
vice alone, the increase in 
England amounts to over £300m 
a year. Combined with the addi- 
tional resources being genera- 
ted by greater efficiency, this 
will not only enable the health 
service to cope with the grow- 
ing number of elderly patients 
but will also allow it to improve 
services. 

Gross provision for housing 
investment is being increased 
by £450m. This will sustain 
the r ising trend of spending on 
local authority renovation and 
improvements and provide 
additional resources for the 
housing associations. 

In the light of this year's 
experience, £l}bn has been 
added to next year's provision 
for social security, most of 
which represents a greater 
expected expenditure on exist- 
ing means-tested benefits. 

Provision for investment in 
roads is being increased by 
£65m next year and £75m the 
year after, mostly for local 
authority roads. 

For defence, the provision 
remains as planned in the last 
white- paper after allowing for 
minor changes, including a 
reduction in the estimated cost 
of the Falklands deployment. 
The defence programme will 
continue to benefit from the 
substantial real growth in pre- 
vious years and the wide-rang- 
ing action to improve efficiency 
and value for money. 

Taking all programmes to- 


gether. the additions to planned 
capital expenditure amount to 
get ting on for £lbn in 1887-88, 
of which about two-thirds Is 
local authority spending. 

Further details of these and 
other changes will be contained 
in the printed Autumn State- 
ment which will be published 
as soon as the House returns 
next week. In addition, full 
details, together with informa- 
tion on running costs and man- 
power, will be given in the 
public expenditure white paper 
early In the New Year. 

I now turn to National 
Insurance contributions. 

The Government have con- 
ducted the usual autumn . 
review of contributions in the 
light of advice from the 
Government Actuary o n t he 
prospective income and expen- 
diture of the National Insur- 
ance Fund, and taking account 
of the benefit uprating which 
my JEtt Hon Friend the Secre- 
tary of State for Social Ser- 
vices ann ounced on 22 October. 

The lower earnings limit will 
be increased next April to £39 
a week, in line with the single 
person's pension, and the 
upper earnings limit will be 
similarly raised to £295 a week. 

The limits for the reduced 
rate bands which I announced 
in last year's Budget will also 
be increased again In April, 

but by proportionately larger 
amounts. The upper limit for 
the 5 per cent and 7 per cent 
bands will be raised to £65 a 
week and £100 a week respec- 
tively, and the upper limit for 
the 9 per cent rate for em- 
ployers will be raised to £150 
a week. 

The taxpayer's contribution 
to the National Insurance Fund 
— the so-called Treasury 
Supplement — trill be reduced 
by 2 per cent to 7 per cent, 
but this will not require any 
change in contribution rates. 
Thus tbe main Class 1 contri- 
bution rates will once again 
remain unchanged, at 9 per 
emit for employees and 10.45 
per cent for employers. 

Finally. I turn to the Indus- 
try Act Forecast 

Both growth and inflation 
have turned out to be slightly 
lower this year than I envisaged 
at the time of the Budget 
Growth now looks like turning 
out at 2i per cart against a 
Budget forecast of 3 per cent, 
and inflation in the fourth 
quarter of this year is likely 
to be 31 per cent, against the 
Budget forecast of 3* per cent. 

The principal reason for this 
slower growth has been the 
disappointing performance of 
exports, which were hard hit 
by the cutback in spending by 
Opec and other primary pro- 


ducers affected by the share 
fall in commodity paces in 
general and the oil price in 
particular. . • 

Combined with a halving in 
the value of onr own -oil 
exports; this has meant a signi- 
ficant deterioration, in the - 
current account of the balance 
of payments, from a surplus of 
some £3bn in 1985— and a 
cumulativce surplus of £21bn 
over the six years from 1980 to 
1985 inclusive — to a' forecast of 
broad balance for 1986* , 

Looking ahead to 1987 tbs 
prospects are generally 
couraging. „ _ 

While the necessary adjust- 
ment of the exchange rate to 
the oil price collapse has now 
taken place, it will inevitably 
take before the full bene- 
fits come through in higher non- 
oil exports and lower import 
growth. This means we can. 
expect the current account of 
the balance of payments to go 
into deficit nest year, for the 
first ti me since 1979, to tbe 
tune of some filibn. 

Even so, nonoil exports are 
forecast to rise next year by 
54 per cent; compared with an 
increase of only 1 per cent this 
year, with manufacturing out- 
put, in consequence, up by 4 
per cent.- And with domestic 
demand continuing to expend 
at tbe same rate as this year, 
the economy overall is likely to 
g row by a further S per cent 
next year — the sixth successive 
year of steady growth at an 
average annual rate of almost 
3 per cent . . 

Recorded inflation is likely 
to edge up a tittle, to Si per 
cent in the fourth quarter of 
1987. This is almost entirely 
due to the effect on the RPI 
of the timing of mortgage rate 
cMpgpjL The Government’s 
commitment to a monetary 
policy that will squeeze out in- 
flation remains unabated. 

Meanwhile the likelihood of 
foster growth next year, coming 
at a time when unemployment 
already appears to have stopped 
rising, suggests that the pros- 
pects for some fall in unem- 
ployment are now more promis- 
ing. But this promise could still 
be frustrated by excessive pay 
settlements. 

Mr Speaker, the strategy we 
have followed since 1979 has 
brought inflat ion down to tbe 
lowest level for two decades, 
combined with sustained 
growth and steadily rising 
living standards. This is a 
combination that has eluded 
successive governments for a 
generation. We have brought 
it about by - the determined 
pursuit of free markets and 
sound money. And that Is what 
we will stick to. 


saying " what the prospects 
be .in next year’s Budget is 
something we Oban have to wait 
until then to see." 

Mr Roy Hattersley, Labour's 
shadow Chancellor, welcomed 
the increases in public expendi- 
ture on health, housing and 
education, although describing 
those planned for health and 
bousing as ** smalL" 

To Labour cheers, he con- 
tended that the sick and 
homeless and the parents of 
schoolchildren would wish that 
there wash a general election 
every year. 

Mr Hattersley argued that 
they would also wonder why 
they had to wait so long and 
that they would not believe tbe 
Government’s sudden change of 
heart and sudden change of 
judgement “ could possibly sur- 
vive a Tory election victory." 

He told the Chancellor that 
he was fast losing "whatever 
reputation you once possessed 
for financial respectability." 

Mr Hattersley also complained 
that the Chancellor was claim- 
ing credit for the buoyancy of 
the revenue even though it had 
largely resulted from the high 
level of wage increases he had 
consistently condemned. 

After asking if the medium 
term financial strategy had 
finally been laid to rest, be 
demanded: "Haring made this 
apparent swerve, haw do you 
justify the waste and suffering 
of the seven years of previous 
policies?" 

Ur Lawson reminded the 
House that he had “specific- 
ally reaffirmed” the medium 
term financial strategy in foe 
course of his statement. 

He had al so made it clear 
that there would be no expan- 
sion of foe public sector bor- 
rowing requirement in foe 
coming financial year when it 
would be held to 1} per cent 
of the gross domestic product 

The Chancellor also high- 
lighted the fact that the 
buoyancy of the revenue was 
in part due to the “greatly in- 
creased" profitability of com- 
panies which had led to a large 
increase In foe yield of cor- 
poration tax. “We are not 
changing course,” he insisted. 

Mr Neil Hamilton (C, 
Tattoo) recalled that public 
spending had increased in real 
tern in every year since foe 
Conservatives returned to 
power in 1979 and asked when 
the Government would be 
"getting to grips” with it with 
a view to achieving a real re- 
daction. 

Mr Lawson, replied that there 
had been a steady improvement 
in the position inherited in 1979 
but admitted that in the three 
years immediately ahead public 
expenditure would continue to 
grow but at a Slower rate than 
in the preceding period. 

When Mr Nick Budgen (C, 
Wolverhampton South West) 
underlined the Government’s 
change in attitude as to which 
indicator of monetary growth 
offered the best means of avoid- 
ing foe economy of becoming 
overheated, Mr Lawson 
answered that MO, foe nar- 
rowest of aggregates, won “on 
track.” 


Government steering no 



Conservative Thatcher tefiises to : Visa fees to 


course says Hattersley 


strategy 

condemned 


judge Tebbit view 


BY TOM LYNCH 


INCOME TAX cuts will be used 
to buy votes for foe Conserva- 
tives in the next general elec- 
tion, Mr Roy Hattersley, tbe 
shadow Chancellor, told thet 
Commons yesterday. 

Opening a debate on the 
Government’s economic record, 
he made a savage attack cm 
current economic policies, 
describing unemployment levels 
as “intolerable" and interest 
rates as “ prohibitive." 

“The Government is certainly 
not steering the same course as 
last year." he said. “It is steer- 
ing no steady course at alL 
Fart of tbe reason for the 
swerving and skidding is tbe 
result of the abandanmonet of 
foe medium -term financial 
strategy.” 

He rejected government 
claims that the strat egy was 
still in place. “The MTFS is 
either mortally wounded or 
dead — and so it should be. " 

The pursuit of the MTFS 
targets “ has devastated tbe 
real economy,” Mr Hattersley 
said. He rejected the Govern- 
ment’s arguments that output 
was at its highest level in 
history. " All that means is that 
we are no longer doing worse 
than we were on the day the 
Conservatives were elected — 
and for some years we were 
doing worse.” 

He said foe balance of trade 
in manufactured goods had gone 
from a £4bn surplus when 
Labour left office in 1979 to a 
£4bn deficit There were now 
L207.000 fewer jobs than there 
had been in 1979. 

Now, he said, the country was 
facing “ a consumer-led balance 
of payments crisis. The Chan- 
cellor's response to that Is to 
attempt to buy votes by cutting 
taxes as I'have not foe slightest 
doubt he wfll do in next year’s 
Budget.” 

He conceded that Inflation 
had been brought down— but it 
was still higher titan in France, 
foe US, Japan or West Germany, 
and ft was rising again. 

“ Their achievement, even in 
tbe area about which they 
boast, is relatively poor. For tbe 
rest, the record is absolutely 
catastrophic.” 

Mr Hattersley said North Sea 
oil revenues had “briefly filled 
foe hole blown in the economy " 
by tiie collapse in manufactur- 
ing industry. “Every flye the 
markets get a glimpse of what 
on present policies the British 
economy will be when foe oil 
is gone the markets withdraw 
their confidence." Tbe Chan- 
cellor had made the economy 
dependent on the 6 per cent 
of gross domestic product repre- 
sented by oil. 

Mr Nigel Lawson, the Chan- 
cellor, rejected Opposition 
charges that monetary policy 
had been abandoned. 


By Midaef Cassell, 
Political Correspondent 
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increase by 

up to 100% 



Mr Roy Jenkins: 

‘ railing consumer boom ’ 


Roy Hattersley: 
•intolerable’ unemployment 


“ There is absolutely no 
change in foe Government's 
view that the key to controlling 
inflation is monetary policy, and 
the key instrument of mone- 
tary policy, is short-term 
interest rates. That policy is 
delivering foe goods.” 

Mr Lawson acknow 
that interest rates were 
than those in competitor coun- 
tries — partly because of high 
pay settlements, partly because 
foe markets feared what would 
happen if a Labour government 
took power. 

“My objective has to be to 
keep short term interest rates, 
on average, at whatever level is 
necessary to achieve the over- 
riding aim of securing monetary 
conditions that bear down on 
Inflation.” 

He said the Government had 
produced “ a pretty remarkable 
tumround ” in British economic 
performance. * Not so lqng ago, 
we used to debate whether we 
could have sustained growth 
without a sharp and damaging 
increase in inflation. We have 
put an end to that argument 
It is one debate which has been 
decisively won by thi* Govern- 
ment sticking to its guns.” 

He told MPsthe having of the 
oil price in foe past year had 
tested government policy. 
“There were those who would 
have said a year ago that this 
halving of the oil price would 
wreak enormous damage to the 
British economy. That is an- 
other argument which has been 
derisively won." 

Referring to previous pres- 
sure to help shore up foe oil 
price, foe C h an c ellor said it 
must now he obvious to all 
that the Government bad no in- 
tention of abandoning “ foe 
free market policies which have 
made our North Sea oil industry 
foe success it has been.” 


He said public borrowing 
remained on track, despite ex- 
pectations that o3 revenues 
would be £6.5bn lower this year 
than last The economy had 
weathered this revenue loss 
because of “the underlying 
strength and resilience of the 
economy as a whole, coupled 
with the prudence of foe 
Government’s financial policy." 

The- oU price collapse had 
made an adjustment in the ex- 
change rate necessary, thus im- 
proving the competitive position 
"dFtBSTSst of industry. However, 
foe Chancellor made it clear 
that he would resist any further 
fall in sterling. 

“ A continuous fall in foe ex- 
change rate would simply mean 
even higher inflation — that is 
something no one wants, and to 
which this Government is abso- 

lirtplv immurf n 


lutely opposed.’ 
Mr Lai 


iwson said non-oil 
exports had resumed vigorous 
growth and world trade in 
manufactured goods was set to 
grow more quickly in 1987. 

Mr Key Jenkins (SDF, Glas- 
gow Billhead), a former Labour 
C h a n c el lor, predicted that Mr 
Lawson would soon be “up 
against foe wall” in foe same 
way as he had been when the 
pound was under pressure at 
the time of the Conservative 
Party conference. 

He said there was now “a 
rolling consumer boom which 
there isn’t foe slightest chance 
of moderating before foe next 
election." 

M£ Jenkins said it was now 
impossible to tell wbat govern- 
ment policy was. It had on re 
clearly been based on controll- 
ing sterling MS— but now that 
MS was growing by 18 uer cent 
foe Governor of the Bank of 
England bad been “ encouraged 
to stwak out end sff» it was an 
unreliable indicator.” 


MR NEIL lONNOCK, foe 
Labour leader, last night 
weighed into the Knowsley 
North, by-election campaign 
with a blistering attack on the 
Government's economic stra- 
tegy. 

He told supporters in foe 
constituency that foe Prime 
Minister's “monetarist miracle 
wa in a shambles” and that foe 
Government had become the 
“biggest borrowing, biggest 
spending, biggest taxing and 
biggest job-axmg government in 
British history.” 

Mr Kinnock said that, after 
seven years in government, foe 
Conservatives bad wrecked foe 
economy, devastated many in- 
dustries and ruined many lives. 
He continued: “AU they con 
think of now is a little extra 
spending to try to save their 
electoral skins." 

He claimed foe strategy of 
Mr Nigel Lawson, foe Chancel- 
lor, was to “bankroll foe Tories 
for tbe election by more sell* 
offs, a reduced contingency 
fund, higher tax revenues and 
more borrowing. 

"They will try to persuade 
everyone that the butchers 
have become healers and foe 
wreckers builders, that they are 
now going to spend on health 
and education and housing, that 
recovery is at last on foe way. 
But after seven years of saying 
that they 'can’t aff ord, 1 this last 
minute splash wilt be .treated 
with contempt by a British 
public that does not believe 
them any more.” 

Mr Kinnock said the country 
wanted a govern m ent “that puts 
the attack on unemployment at 
foe top of foe agenda for action, 
a government that would work 
for foe systematic, growth of 
manufacturing industry and foe 
modernisation and improve- 
ment of public services." 

Men and Marten, Page ZB 


THE PRIME MINISTER yester- 
day resisted Labour pressure to 
tell the Commons whether she 
favoured tbe view of Mr Norman 
Tebbit, the Conservative Party 
chairman, or that of tbe BBC 
in their row over alleged bias. 

Mrs Thatcher answered re- 
peated Question Time chal- 
lenges from Mr Neil Kinnock, 
the leader of tbe Opposition, 
by stressing that Mr Tebbit had 
a right to make complaints to 
foe BBC as pan of his freedom 
of speech, and It was up to the 
governors of the BBC to answer 
“ It is not for me to judge 
between them,** she said. 

Mr Kinnock told her the BBC 
had “convincingly rebutted ” 39 
Of Mr Tebbitis 40 charges 
against the corporation. “ The 
BBC has made do incursion 
into the free speech of any 
member of tbe Government 

“The reverse is certainly not 
the case. The attempt at 
coercion is so blatant and so 
obvious. Is she on his side 
or on tiie ride of the independ- 
ence of the BBC? " 

The BBC governors had done 
their doty to freedom, of speech 
in replying to Mr Tebbit wfao 
sits an the Cabinet as Chan- 
cellor of foe Duchy of Lan- 
caster. 

Mrs Thatcher told bun that 
■foe ' BBC existed under a 
charter, licence and agreement 
— and not under statute, as was 
foe case nrifo other broadcast- 
ing organisations . “The govern- 
ors of the BBC have a special 
duty' to see that foe charter, 
licence and agreement are up- 
held.” She said she understood 
that it would -be -difficult to 
take the BBC’s charter or 
licence to court 

She urged MPs to bear in 
mind, when listening to Labour 
complaints about alleged re- 
strictions on freedom of speech, 
that Labour councils had been 
found guilty of attempted 
“censorship" in trying to re- 



Mr Gerald Kaufman, the 
shadow Home. Secretary, served 
notice that if a parliamentary 
opportunity occurred to oppose 
it, “then we sfialL" 


The increases were announced 
by Mr Tim Eggar, junior 
Foreign Office Minister, in a 
written Commons reply to Mr 
Andrew MacKay (C, East Berk- 
shire). They follow the con- 
troversy over the introduction 
of visa requirements for visitors 
from five Asian and African 
countries. . 


Neff Kinnock: 
“blatant coercion” 


A single entry visa goes up 
from £12 to. £20; a multiple 
entry visa from £24 to £40; and 
settlement and other long-term 
entry clearance from £25 to 
£50. 


strict foe circulation of news- 
papers produced by Mr Rupert 
Murdoch’s News International 
group. 

Mr James Callaghan, foe 
former Labour Prime Minister, 
accused Mrs Thatcher of failing 
to answer Mr KA anode's ques- 
tions and asked: “How much 
longer does foe Intend to con- 
tinue to allow the Chancellor 
of foe Duchy of Lancaster to 
go on making a fool of the 
Government?" 


To laughter, Mr Peter Snape 
(Lab, West Bromwich East) 
said foe Prime Minister should 
press for a curb on foe tele- 
vision appearances of Mrs 


Edwins Currie^ foe junior 

I start 


Health Minister, “before - 

bettering foat the BBC is biased 
against the Conservative Party." 

Mrs Thatcher told him: “I 
am delighted that foe honour- 
able members opposite have so 
few complaints about the eco- 
nomy that they concentrate on 
this trivia." 


Tory MP’s 
plea over 
booklet 


Panorama evidence ignored 9 


SIR MICHAEL HAVERS, the 
Attorney General, was accused 
in foe Commons yesterday of 
ignoring evidence of an alleged 
cover-up by Conservative Cen- 
tral Office over the BBC Pano- 
rama libel case. 

The charge came from Mr 
Workington) who said it was 
Dale Campbell-Savours (Lab, 
“absurd” foat foe transcript of 
a tape recording he had sub- 
mitted was considered not to 
warrant a police investigation. 

The tape was sect by Mr 

Campbell -Savours to Sir Michael 

on Tuesday but tbe Attorney 
General told tin Commons yes- 
terday he did not think the tape 


transcript contained any evi- 
dence which would justify an 
inquiry. 

Mr Campbell-Savours said he 
believed foe Attorney Genera 1 
had not given foe transcript bis 
fullest consideration and said 
no-one in foe Commons should 
believe Sir Michael. 

He said: “The fact that the 
transcript states that a cover- 
up was organised by Conserva- 
tive Central Office seems unim- 
portant to Sir HichaeL 

“ The fact that the transcript 
referred to perjury by wit- 
nesses — Sir MiChnel refuses to 
be drawn on that. The fact 


that pressure was exerted on 
witnesses — Sir Michael does 
not refer to that." 

_ Mr Campbell-Savours con- 
tinued: “ The same Attorney 
General who refuses to be 
drawn on political pressure on 
foe Westland leak is foe same 
member who refuses to be 
drawn on the question of 
political pressure an witnesses 
to the BBC trial. 

“ No one should believe what 
is being said by the Attorney 
General." 

The Speaker, Hr Bernard 
WeatheriU, said, however, foat 
no points of order had been 
raised for him. to deal with. 


A TORY MP fold foe Commons 
yesterday foat an Animal 
Liberation Front booklet was 
being distributed giving details 
of bow to make fire bombs from 
ordinary household goods. 

Shepherd (Here- 
ford) said he had a copy of foe 
booklet which not ody con- 
tained explicit details on how 
to mok e fire bombs, but also 
described horn to use the de- 
vices to cause maximum 
damage. 

But his plea for an emergency 
commons debate on foe issue 
was rejected by foe Speaker, 
Mr Bernard WeathoriD. 


ft was inevitable foat foe 
booklet would come to a wider 


attention than people interested 
rights. 


— ' — . “ — “ AU1C1COLCU 

ShephSu 1 ^ ““ “ r 

. ^ Shepherd added foat he 
hoped anyone receiving the 
booklet would immediately bum 
it and also make clear their 
views to foe publishers. 



* 
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9, 


THE GOVERNMENT announced 
an increase in visa fees of up to 
100 per cent last night and 

sparked off an immediate ^ 

political storm. y 


Mr Kaufman said angrily 
afterwards; “They are making 
the victims of their policy ” 
finance it. 

“Not only will it bear very 
hard on applicants who are 
often people of modest means, 
but also foe Government 
deliberately concealed this from 
foe Commons when they were 
debating foe issue last week 
when they must have known 
what they were going to do." 
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UK NEWS-THE ECONOMIC STATEMENT 


GDP increase of 3% and low inflation expected next year 


A STATEMENT by the 


GDP Is forecast to grow by 
1887. following 
growg 1 of 2J per cent hfe ycxr. 
Inflation Should remain low; 
Ins recent rise in mortgage 
- wterest payments will add 
about half a per cent to RPI 
inflation for the next year 
toktog it to 3} per cent intiie 
fourth quarter of 1987. 

The forecast for the UK 
assumes that fiscal and 
monetary policies win be as in 
“• Financial 

Strategy (MTFS) in the 1986 
Financial Statement and Budget 
Heport CFSBR). 

Soyernment borrowing 
(the PSBR) for 198M7 is ex- 
pected to be around £7bn, as 
envisaged at the time of the 
Budget, even after taking ac- 
count of the proposed change in 
oil taxation. For 1967-88, the 
rareca^i assumes, as in the 1988 
MTFS, that the PSBR wOJ be If 
per cent of GDP. The sterling 
index Is assumed to stay at 
broadly its present level. 

Zt is assumed that North Sea 
oil prices average $15 a barrel 
over the next year. 

GNP in the major industrial 
countries has been rising by 
21-3 per cent a year since 1984. 
Domestic demand has been 
rising quite strongly over the 
last year, but a fall in exports 
to countries outside the OECD 
area, including OPEC, has held 
back overall GNP growth and 
contributed to a larger fall in 
the growth of industrial output. 

Low inflation seems likely to 
contribute to the strong growth 
in domestic demand in most 
major economies through 1987, 
while exports to countries out- 
side the OECD area should fall 
less than this year. Industrial 
growth in particular should 
pick up. Export markets for 
UK manufactures are forecast 
to grow by about 4} per cent 
in 1987, compared to a likely 2 
per cent in 1986. 

UK domestic demand bas 
grown strongly in the last year, 
but for most of the year 
sluggish world demand has 
restrained exports. In 1987 
domestic spending is expected 
to increase at a similar rate to 
this year and ' exports to 
continue their recent recovery. 
GDP is likely to rise by close 
to 3 per cent with manufactur- 
ing output increasing by almost 
4 per cent. 

Employment ' has continued 
to rise with around 200,000 
extra jobs in the year to Jane 
1988. Unemployment -appears 
to have stopped rising during 
the last six . months. Prospects 
for some fall. in unemployment 
are more promising as activity 
picks tip and growth in the 
labour force slows. 

Inflation lias fallen this year 
with the retail prices index 
(RPI) rising by 3 per cent in 
the year, to September com- 
pared to 54 per oentin fhe-year 
to the fourth quarter of 1985u 
The low rate of inflation is 
likely to lead to some reduc- 
tion in pay settlements. At the 
end of 1987, RPI inflation is 
forecast at 3| per cent, but 
excluding mortgage interest 
payments inflation should be 
much the same as it is now. 

The decline in oil prices, 
coupled with a pause earlier 
this year in the growth of 
world trade, means that the 
current account is likely to be 
dose to balance in 1988. The 
volume of UK non-oil exports 
has been growing agaiiuand 
this should continue in 1987 at 
a pace reflecting the faster 
growth in UK markets and the 
UK’s improved competitiveness. 
At the same time, the volume 
of imports is likely to co ntinue 
to rise as domestic activity 
fl Tpanrfs. The current account 
may show a deficit of some 
£ljbn next year. 
the world economy 

Real GNP in the major seven 
OECD economies has been 
growing at 2$-3 per cent a year 
since the end of 1984. Ind ustri al 
production in 1988 has 
Swl y: reflecting the mbw 
in exports to Opec and other 
developing countries. 

In the second quarter of 

1988, domestic demandm the 
seven major countries was 
-about 4 per ceiIt higher than 
a year earlier. But exports have 
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size of the initial trade im- 
balance — the value of US 
merchandise imports is half as 
large again as that of its 
exports. 

Japan and Germany are both 
experiencing a contraction in 
the net external demand for 
their products as a result of 
the strength of their currencies 
and the weaknesses in the de- 
veloping world. In Germany, 
the growth of consumption has 
risen, which, together with an 
investment recovery, has helped 
to raise the growth of domestic 
demand and counter the exter- 
nal Slowdown. In Japan, how- 
ever, investment has weakened 
and real GNP growth has fallen 
well short of potential. Largely 
as a result of sharply reduced 
oil import bills and the initial 
J-curve effects of their exchange 
rate appreciations, both 
countries are seeing large in- 
creases in their current account 
surpluses this year. 

Oil prices fluctuated in the 
68-315 per barrel range over the 
summer months, moving to- 
wards the t(9 end of the range 
when Opec announced a short- 
term production agreement for 
September and October — now 
extended to December. Non-oil 
commodity prices, particularly 
food prices, fell during the first 
half of this year, industrial 
materials prices reached post- 
war lows in real terms in mid- 

1986. Since August the prices 
of industrial materials have 
risen slightly. 

World Import volumes seem 
likely to rise by about 44 per 
cent in 1986, partly as a result 
of increased trade in oil. The 
growth of world trade in manu- 
factures has probably been be- 
low the growth of total world 
imports in 1986. 

World oil demand may have 
increased this year, following 
the decline during the past five 
years. Further increases are 
likely In the. next few years 
partly in response to the tower 
real oil price. At the same 
time, lower oil prices may lead 
to lower production in non- 
Opec countries and cutbacks in 
development activity. There 
should be scope for Opec to in- 
crease production In line with 
increased demand and any cut- 
backs in non-Opec production. 
The forecast assumes that 
North Sea oil prices average 815 
a barrel next year — a ssiall 
premium over world prices. 

Food prices are unlikely to 
strengthen significantly, as 
rising subsidies to farmers will 
bolster supply over the next few 
years. But there Is likely to 
be some rise in industrial 
materials prices in real terms as 
industrial production recovers 
in the major countries- 

Table I shows the forecast 
for worid activity and trade, and 
for consumer price inflation. ■ ■■ 

Low inflation should continue 
to sustain domestic demand in 
the major economies. However, 
in the US the combination of a 
fall In the dollar and an end to 
the onceend-for-all effects of 
lower oil prices may lead to a 
modest rise in inflation. This 
could contribute to some slow- 
down in the growth of domestic 
demand. The effect of a lower 
growth in domestic demand on 
real GNP may be offset by 
improved trade performance 
following the dollar’s deprecia- 
tion. 

The economic recovery m 
Europe seems set to continue; 
indeed, in many countries, 
including Germany, output may 
grow faster next year. Japanese 
growth, however, may be rela- 
tively modest next year as its 
traditionally strong export per- 
formance suffers from the yen's 
appreciation and domestic 
demand does not grow 
sufficiently to offset this. 

The major seven industrial 
countries are expected to grow 
on average by 3 per cent m 

1987. Domestic demand growth 
is likely to be a little faster 
and, together with the prospect 
of some recovery in commodity 
prices, should lead to some 
improvement in the financial 
position of many non-oil 
developing countriis. As a 
result their imports should start 
to rise again. The oil-producing 
countries, on the other hand, 
■may have to cut their imports 

^Growth of total world trade 
in 1987 may be slightly less 
than this year. . Imports mto 
non-oil developing countries 
and countries whose, exchange 
rates have appreciated are 
forecast to grow quldUy- By 
contrast there may be some 
slowing in US import gr ow th, 
while further large cutbacks in 
Opec imports are expected. 
Trade iff manufacturers, how- 
ever, may grow rather fester 
thS in 1936- As Table 1 shows 
world trade in manufacturers is 
estimated to have grown rather 
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tile second half of 1985 as the 
depredation of sterling follow- 
ing the fall in oil prices has 
more than offset the extent to 
which labour costs have been 
rising faster in the UK than in 
most other major countries. 

Prices of exports of goods 
have been rising during 1986, 
following a small fall at the end 
of last year. In the third 
quarter of 1986 export prices of 
manufactures were some 4 per 
cent higher than a year ago. 
Import prices wer weak until 
very recently since lower world 
prices for many commodities 
offset the effects of sterling's 
depredation. The non-oil terms 
of trade, therefore, have 
remained relatively steady. 
They may worsen slightly over 
the next year as a result of rises 
in some commodity prices and 
the recent depreciation of 
sterling. 

Tlhe share of UK manu- 
factured exports in the volume 
of world trade has been broadly 
steady since 1980 — following 
the decline of earlier years. 
Non-oil export volumes fell in 
the early months of 1986 when 
world trade growth was slug- 
gish hut have risen again in 
recent months. In the third 
quarter of 1986 exports of 
manufactures were Gome 3 per 
cent higher than Id the first 
half of this year. World mar- 
kets for UK manufactures are 
expected to grow more rapidly 
in 1987. This, together with 
the lagged benefits from this 
year's gain in competitiveness, 
suggests that exports should 
continue to grow steadily. A 
rising trend in UK non-oil 
exports has been evident since 
the second quarter of 1986 
when world trade began to 
recover from its slowdown 
during the winter. The fore- 
cast is that a continuation of 
this trend will bring growth of 
54 per cent between 1986 and 
1987 — a sharp rise over the 1 
per cent growth between 1985 
and 1986. 

Non-oil imports grew 
relatively slowly in the first half 
of this year, but have tended 
to rise more rapidly in recent 
months. 

The volume of imports has 
risen rather more rapidly than 
domestic demand, although the 
increase in import penetration 
has been less rapid than during 
some previous periods with 
Mwiijar growth of domestic 
demand. Manufactured imports 
rose particularly fast: some 84 
per cent up in the third quarter 
over the first half of the year. 
Imports of food have also been 
unusually high this year as a 
result of the poor quality of 
last year’s harvest Imports 
seem likely to continue to rise 
strongly in 1987 as domestic 
activity expands — although the 
lower exchange rate, .together 
with a.tetnrn to^ .more normal _ 
levels of feod imports will tend 
to stow the rate of growth. Im- 
ports of goods are forecast to 
rise by 64 per cent in 1987 
compared to 5 per cent in 1986. 

Net oil exports are likely to 
be some £4bn lower in 2986 
than in 1985 as a result of lower 
world oil prices- About half of 
this effect on the current 
account will be offset by lower 
payments of interest profits 
and dividends to foreign com- 
panies from the North Sea. Pro- 
duction from the North Sea in 
1987, which is likely to- be close 
to the centre of the range of 
110-lSOm tonnes published in 
Department of Energy’s 1986 
Brown Book, is likely to be 
lower than in 1986. At the same 
time domestic demand for oil 
may grow modestly in response 
to both lower ofl prices and 
rising activity. The oil trade 
surplus may therefore decline 
by a further £4 bn or so in 1987. 

Table 2 shows the main move- 
ments in the terms of trade and 
trade volumes for both total 
visible trade and trade exclud- 
ing oil and erratics. 

The UK’s terms of trade in 
visible trade have declined in 
1986, as a result of lower oil 
prices, and are forecast to 
show little overall change next 
year. The volume of visible ex- 
ports, which has been recover- 
ing in recent months, is fore- 
cast to rise further in 1987, al- 
though the overall growth will 
be held back by a lower .volume 
of oil exports. The volume of 
visible imports, which was 
almost 5 per cent higher in the 
first three-quarters of 1986 than 
a year earlier, is forecast to 
show a similar growth in 1987. 

The surplus on invisibles is 
likely to rise significantly in 

1986 as higher earnings from 
interest profits and dividends 
(EPD) more than offset a lower 
surplus on services. The decline 
in the surplus on services in the 
first half of this year was partly 
due to a fall in net tourism 
earnings, some of which was 
attributable to fears in the US 
about terrorism in Europe. The 
transfers balance, which 
depends largely on the size and 
ti ming of govcrtuntiit trans- 
actions with the EG, has been 
in smaller defict this year 
although there has been a tend- 
ency for other transfer pay- 
ments abroad to rise. 

The surplus on interest, 
profits and dividends rose in the 
first half of 1986. This reflects 
not only lower payments from 
the North Sea but also the effect 
of sterling's depreciation on UK 
earnings overseas. The surplus 
on IPD seems likely to increase 
further in 1987 as the full-year 
effects of sterling’s depredation 
are reflected in earnings over- 
seas. The surplus on IPD seems 
likely to increase further in 

1987 as the full-year effects of 
sterling’s depreciation are re- 
flected in earnings in sterling 
terms. 

The current balance of pay- 
ments recorded a deficit in the 
third quarter of 1986, following 
a surplus of about-filbn in the 


first half of the year: for the 
year as a whole the forecast is 
for broad balance. In 1987 the 
current account is forecast to 
be in deficit by arovmd £14bn. 
The main factors behind the 
changes between 1985 and 1986 
have been described above. 
Between 1985 and 1986 the fall 
la the net oil surplus and the 
increase in the deficit on manu- 
factures more than offset a rise 
ip invisibles. The forecast for 
1987 is that with rising world 
trade and the benefits of im- 
proved competitiveness the cur- 
rent account may show no fur- 
ther deterioration from the 
second half of 1986. 

The large current account 
surpluses of the early 1980s, 
when the value of oil produc- 
tion was at its peak, have 
enabled the UK to bnild a large 
Stock of net overseas assets. 
This stock was about £80bn, 
equivalent to 22 per cent of 
GDP, at the end of 1985. It 
has probably risen further this 
year. 
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DEMAND AND ACTIVITY 

Over the five years since the 
end of the 1979-81 recession. 
GDP growth has averaged 24 
per cent a year. After adjusting 
for the coal strike, GDP grew 
by 34 per cent in 1983 and by 
about 4 per cent in 1984 but 
slowed down during 1985 as 
exports weakened. GDP in the 
first half of 1986 is estimated 
to have been around 2 per cent 
higher than in the first half 
1985; and about 14 per cent 
higher after excluding the 
direct effects of the recovery 
from the coal strike. Economic 
activity has started to rise more 
quickly again, at an annual, rate 
of about 24 per cent over the 
two most recent quarters. 

Spending by the personal 
sector has been strong this year. 
In the first three-quarters of 
1988 consumers' expenditure 
was almost 5 per cent higher 
than a year earlier, and the 
buoyancy of demand in the 
housing market has started to 
show up in higher private resi- 
dential investment. 

Output of tbe service indus- 
tries (accounting for 56 per 
cent of the economy’s total out- 
put in 1985) continues to ex- 
pand quite rapidly: the esti- 
mated 34 per cent growth over 
the year to the second quarter 
of 1986 is only a little less than 
tiie growth rate recorded over 
previous two years. Manufactur- 
ing output is estimated to have 
fallen by about 1 per cent over 
tiie year to the second quarter 
of 1986, after a two year period 
in which output in manufactur- 
ing had been expanding fester 
than the rest of the economy. 
In recent months the trend in 
manufacturing output has been 
upwards again. For 1986 as a 
whole, manufacturing output 

is. expected tp remain at about 
tile same level as last year. 

Real personal disposable in- 
come has probably grown by 
some 4 per cent in 1986, with 
real consumers' spending rising 
by almost 5 per cent The sav- 
ing ratio has fallen again this 
year in line with falling infla- 
tion. Both earnings and the con- 
sumers' expenditure deflator 
are forecast to rise less in 1987 
than this year, the- saving ratio 
is assumed not to change much 
from its current leveL Con- 
sumers’ expenditure may rise 
by about 4 per cent next year, 
with spending on durables 
rising rather more- 

increased demand for hous- 
ing has led to a pick up In 
house prices over the past year 
and houseb uilding has risen as 
a result Private housing starts 
were about 10 per cent higher 
in the first three quarters of 
1986 than In the same period 
of 1985, The rise in starts since 
early 1985 is beginning to show 
up in tiie number of houses 
completed. Spending on im- 
provements to dwellings should 
continue to reflect the general 
buoyancy of personal sector 
demand, so that total private 
investment In dwellings should 
show growth of more than 5 
per cent both this year and 
next 

The net real rate of return 
earned by industrial and com- 
mercial companies (ICCs) in 
1985 was 1L9 per cent, the 
highest since 1964. The rates 
of return earned by non North 
Sea ICCs and by manufacturing 
companies were the highest 
since 1973 and more than 
double those earned in 1981. 
In the first half of 1986 non 
North Sea ICCs profits net <& 
stock appreciation were some 
17 per cent higher than in the 
corresponding period of 1985. 
North Sea companies’ profits 
fell by 54 per cent, however, 
reflecting the fell in the oil 
price. 

Company spending bas been 
relatively subdued in 1986. As 
expected the advance warning 
of tbe reduction in capital 
allowances given in tiie 1984 
Budget caused some capital 
spending to be brought forward 
into 1985 from 1986. Non-oil 
business investment neverthe- 
less seems likely to rise this 
year by almost 3 per cent, com- 
pared with 6 per cent last year. 
North Sea investment now 
seems likely to record a fell 
this year. 

Companies' expenditure on 
stocks has been running at a 
low level this year: stocks to 
manufacturing industry fell to 
real terms in the first half of 
1986, as they bad done during 
1985. Again, reactions to the 
1984 Budget corporate tax 
changes will have been an 
influence. 

In 1987 non-oil business in- 
vestment is expected to grow at 
a similar - rate to, or slightly 
fasted this year Reflecting 
the. -currant' high lever-.df* profit- 
ability afid,'^ 'the recpV#y 4rr de- 
mand in - domestic and "foreign 
'• .. Continued on Pi®e I# 


1981 

1982 

1983 

1984 

1985 

1986 

1987 

1985 HI 

1965 H2 

1980 HI 

1986 H2 

1987 HI 

1987 H2 

Per cent changes 

1984 to 1985 .._ 

1985 to 1986 .... 

1986 to 1987 .... 


1369 
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379 

62.7 

-29 

2849 
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-03 
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69 
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TABLE 1 


TABLE 9 


World Economy 

(Per cent changes on a year earlier) 

Forecasts 

1985 1986 1987 

Major Seven countries*: 

Real GNP 3 24 3 

Industrial production 3 14 

Exports of goods (volume) 4 2 3 

Consumer prices 4 2 2 

World trade, at constant prices: 

Total imports - 3 44 4 

Trade in manufactures! 4 2 44 

* US. Japan, Germany, franca, UK, Italy and Canada, t UK waightad. 


Output per head of the employed 
labour force 


Annual average percentage changes 
1964-73 1973-79 1979-86 


Manufacturing 

N on-manufacturing* 


I* 


04 

04 


3 

14 


a Include* private aactor and nadonaliaad Industrie* ottiar than in nMaufaeturino 
and oil. 


TABLE 10 

General government expenditure 


TABLE 2 


Trade in Goods 


(Per cent Changes on previous year) 


Public expenditure planning total 

Interest payments 

Less public corporations market and overseas 

borrowing 

Other adjustments 


All goods 

Export Import Terms* 
volume volume of trade 

1985 54 3 14 

1986 partly forecast 2 5—6 

1987 forecast 3 5 4 


Goods less oil and 
erratic hems 
Export Import Terms* 
volume volume of trade 
7 4 14 

15 1 

54 6| -4 


General government expenditure in national 
account terms 


198546 

film 

198687 

1334 

140* 

17* 

17* 

-1 

-1 

64 

5* 

— — 



158* 

164* 


TABLE 11 


General government receipts 


* Th* ratio of UK export avaraga values to import avenge value*. 


film 


TABLE 3 


Current Account 


Taxes on income, expenditure and capital 
National insurance and other contributions 

Interest and other receipts 

Accruals adjustments 


Manu- 

factures 

1985 -3 

1986 partly forecast ... -■ — 54 - 

1987 forecast —74 


£bn 

Other Current 

Oil goods Invisibles balance 
8 -74 54 +34 

4 • -7 - . 84 0 

84 - 84 9 -14 


Total receipts 

of which North Sea revenues (including 
allowance for the change in advance PRT 
in 198687) 


1985-86 

198687 

114* 

118 

24* 

264 

13 

-4 

u 

1514 

1564 

U4 

44 


TABLE 12 


TABLE 4 


Public sector borrowing 


Domestic demand and GDP 


Percentage changes on 
a year earlier 
Forecasts 


Domestic demand 

Exports of goods and services ............ 

Imports of goods and services 

Domestic production: GDPf 

t Avanga mss aura. 


1985 

1986 

1987 

3 

8* 

34 

6 

1 

3 

3 

5 

*4 

34 

24 

3 


General government expenditure 1584 

General government receipts 1514 

General government Borrowing Requirement ... 7 

Public ocapoMtions' market end overseas 
borrowing —1 

Public Sector Borrowing Requirement 8 

as percentage of GDP 14 

Money G DP at market prices 360 


£bn 

198546 198687 
1644 
1564 


8 


7 

380* 


TABUS 5: 


TABLE 13 


GDP and manufacturing output 

Percentage changes on 
a year earlier 
Forecasts 

1985 1988 1987 

GDP (average measure) 34 24 3 

GDP, adjusted for coal strike* 3 2 3 

GDP, adjusted for coal strike and excluding 

oil ouptut* 3 2 34 

Manufacturing output 3 0 4 

• Adjustments ara approximate. 


Changes to the Estimates 
of Public Sector Receipts 
Expenditure, and Borrowing 


Expenditure 
General Government 
Public corporations’ 
borrowing 


£ billion 
198686 198687 


market and overseas 


Total 


TABLE 6 


Costs in Manufacturing 


Receipts 

Non North Sea receipts 

North Sea revenues (including effect of policy 
change for 1986-87) 


(Per cent dmnges on a year earlier) 



Unit labour Cost of Materials 

Estimated 

Output 


costs 

and feel* 

total eostsf 

prices* 

1984 

s 

84 

5 

54 

1985 

4 

4 

44 

64 

1986 partly 

0 

-114 

4 

4 

forecast 



34 

34 

1987 forecast 

24 

2 

• Producer prices 

secluding food. 

drink end tobacco. 



t Including coots of bought In services. 




Total receipts (including effect of North Sea 
policy change in 198687) 


PSBR 


+ 1 

+1 

— 1 

+1 

- 4 

+"7 

+2 

+2 

0 

-14 

+2 

+ 4 

-1 

_ 


tabu: 14 


Economic prospects 


TABUS 7 


Panamas* e tronsa * 


Avans* 

arrora 
from past 


Retail prices index 


Percentage changes on a year 
— — •——earlier — 


Output and expenditure at 
constant 1980 prices 
Domestic demand 

of which: 

Consumers’ expenditure ... 


Food 

Weight 
In 1986 

184 

1985 Q4 

34 

Forecasts 

1986 04 1987 Q4 

4 24 

General government con- 
sumption 

Fixed investment 

Change In stocfcbuJJding (as 
per cent of level of GDP) 
Exports of goods and services 

Nationalised industries! ... 

Housing 

Other 

6 

it * 

61 

54 

94 

54 

34 

SI 

4 

Total RPI 

. 200 

54 

34 (34) 

* 34 

Gross domestic product: 

• F53R forecast in brackets 

t Includes water ge* hi Included in " Other pnees 



Manufacturing 

B. Baixnce of payments 

Current account £bn 


TABLE 8 


Inflation 

Retail prices index (per cent 
changes Q4 to Q4) 


Employment 


Thousands, change In GB seasonally adjusted 


June 1983 to 

June 1984 

June 1984 to 
June 1965 ...... 

June 1965 to 
June 1986 


Employees hi employment 

Female Feosle Self 
IMs fuU-time part-time employed 

_HM 

Fofcm 

Employed 
labour 
' force 

- 37 

+ 5 

+221 

+275 

+ • 4 

+468 

+ 46 

+ 3 

+174 

+108 

0 

+332 

- 58 

- 30 

+172 

+122* 

- 4 

+199 


D. 


Deflator for GDP at market 
prices (per cent changes on 
previous financ ial year) ... 

Money GDP at market prices 
(per cent changes on pre- 
vious financial year) 


1986 

1987 


Si 

31 

1 

5 

4 

U 

14 

H 

1 

2 

21 

21 
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4 

4 

1 

3 

24 

5 

44 

3 

24 

3 

1 

0 

4 

24 

0 

-14 

3 

si 

»i 

21 

1986-87 

1987-88 


3 

Si 

2 

54 

7 

U 


* ' rh8 . arrora raltta to the overaga dHterone** (op either aide ol tfw central 

ralwnt to the forecast lor naxt 


* Figure for aoH-amptoymant ow the last year is a projoctlon based on »B- 
•mpfoytnent growth ovtir the previous 4 year*. 


Ilgura) between forecast and outturn: they art 

oaiandar or financial year. The method of calculating the** wrens hoa been 
explained Jn earlier publication* and government forecasts (aw Economic 
Progress Report June 1961). The calculations of average errors an based 
on forecasts made between 1975 and 196*. The arrant are altar adiuaummt 
for the effect* of major changes in fiscal policy where excluded from the 
forecasts. 
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UK NEWS-THE ECONOMIC STATEMENT 


Oil revenue repayment proposal and tax change effects 


THE TREASURY said after the 
Chan cellor’s statement: 

In the House of Commons to- 
day the Chancellor of the Ex- 
chequer referred to the current 
difficulties of the offshore 
supplies industry in Scotland 
and the North East of England, 
and announced his intention to 
introduce a Bill early in the 
new Session of Parliament to 
bring forward certain repay- 
ment of Advance Petroleum 
Revenue Tax (APRT) due to the 
oil companies, which under the 
present law would have been 
spread over the next three fin- 
ancial years. 

APRT advances the payment 
of Petroleum Revenue Tax 
(PRT) into the early years of 
an oil field’s production. These 
advance payments may be set 
against future PRT. Under the 
provision of the 1983 Finance 
Act, these payments were, in 
any event, coming to an end: the 
last period for which APRT is 
payable ends on December 31. 
1988. The fall in the oil price 
means that some fields will not 
start to generate and therefore 
PRT liabilities until much later 
ffran expected (if at all) .ana 
so will not be able to utilise 
their APRT credits. Under 
current law, APRT would not be 
repaid until 1988 or later. The 
proposed measure would bring 
forward to March 1987 repay- 
ments of APRT credits on fields 
that had not reached payback by 
June 30, 1986, up to a limit of 
£15m per company per field. 

This measure would have a 
revenue cost in 1986-87 of ap to 
£130m which would be fully re- 
couped over the next three 
years (£130m in 1987-88. £L20m 
in 198889 and £60m in 1989-90). 

The accompanying tables 
show the effects of various 
illustrative tax changes on 
receipts of tax in 1987-88 and 
198889. 

The effects of tax changes 
depend on economic variables, 
such as prices, earnings and 
consumer expenditure. The 
estimates shown are consistent 
with the Indsutry Act forecast 

An illustrative rate of infla- 


tion of 3i per cent has been 
used to show the effects of In- 
dexation and revalorisation in 
1987-88. This is in line with 
the annual rate of increase in 
the RP1 forecast for the fourth 
quarter of 1986. 

The tables show estimates of 
the direct effects of tax changes. 
In practice, tax changes will 
themselves affect economic 
variables, which in turn will 
have further effects on tax 
yields and on the PSBR- The 
estimated direct effects are not, 
therefore, the same as the 
effects on the PSBR. The ap- 
proach used here is explained 
in the Annex to Chapter 4 of 
the Financial Statement and 
Budget Report published in 
March 1986. 

The estimates of the effects in 
1 98839 assume that the levels 
of allowances, rates of duty etc 
sot for 1887-38 continue to apply 
in 198889. 

INDEXATION OF ALLOW- 
ANCES, THRESHOLDS AND 
BANDS FOR 1987-88 

Tables 16 to 18 show tax 
allowances, thresholds, and 
bands or 1987-88 ater 3i per 
cent indexation. For income 
tax. rounding follows the rules 
laid down in the 1980 Finance 
Act; for inheritance tax and 


capital gains tax those laid 
down in the 1982 Finance Act. 
Estimates of the revenue 
effects of these changes are 
shown in Table 19. 

DIRECT REVENUE EFFECTS 
OF ILLUSTRATIVE CHANGES 
IN INCOME TAX AND 
CORPORATION TAX 

Table 20 shows estimates of 
the direct revenue effects of 
illustrative changes in income 
tax and corporation tax. For 
income tax allowances and 
thresholds, these are from the 
indexed levels for 1987-88. 

The effects of the illustrative 
changes can be scaled up or 
down over reasonably wide 
range. However, the extra cost 
of increasing allowances and, 
in particular, higher rate 
thresholds tends to fall as -the 
allowances or thresholds rise. 
For this reason, effects are 
given for different percentage 
changes. 

The total cost of a group of 
income tax allowance changes 
can be broadly assessed by 
adding together the revenue 
effects of each change. How- 
ever, if allowances are In- 
creased substantially and com- 
bined with a reduction in basic 
or higher rates, the effects of 


the rate reductions will be 1 ■ 

reduced. In such cases, the cost „ 
or yield obtained by adding TABLE 16 
components from the ready 
reckoner should be considered 
only as a general guide. 


TABLE 17 


Income tax 


Inheritance Tax 


INDIRECT TAXES 

Table 21 shows estimates of 
the effects of changes in excise 
duties. The first part shows the 
extra revenue from the indivi- 
dual duties if they were to be 
increased by exactly 31 per cent, 
together with the price increase 
that would result (after allow- 
ing for consequential VAT). 
The second part shows the reve- 
nue yield from changing cur- 
rent levels of duty so that (after 
VAT) the price of a typical item 
is changed by the amount 
shown. 

Table 7 shows the revenue 
effects of a 1 percentage point 
change in the rate of VAT. 

Within limits tbe illustrative 
changes for specific duties can 
be scaled up or down to give a 
reasonable guide to the revenue 
effects. However, with large 
changes the margins of uncer- 
tainty surrounding the effects 
on sales and hence on revenue 
become progressively larger, 
and scaled estimates will be less 
reliable. 


TABLE 21 


Revenue effects of indirect tax changes 


Currant 


(cm it foraomt 1906-87 plica and income levels) 

3^% Revalorisation* 

Yield /Cost M 


Changes from pr es e nt 


levels of duty 
YisM/Cost In* 


Indirect taxes 

Beer (pint) 

Wine (70 cl bottle of table wine) 5 


Petrol 

Derv 


level 
duty on 
typical 

Pricre 

Change 

Inc. 

198708 

198849 

Price Actual 
change percentage 
Inc. change 

1887-88 

1888-99 

Item 

VATt 

Em 

Cm 

VATt 

In duty 

tin 

£m 

18.6 

0.7 

55 

60 

1 

4.7 

75 

90 

68-6 

2jG 

20 

20 

5 

64 

35 

40 

£4.73 

17.7 

25 

30 

16 

L8 

15 

15 

92.7 

34 

75 

85 

1 

14 

25 

30 

88.1 

34 

165 

185 

1 

14 

50 

55 

74J» 

2J& 

40 

45 

1 

L2 

15 

15 

£100 

£345 

65 

65 

£L0O 

L0 

20 

20 
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GDP increase expected next year 
and inflation to stay low 


markets. A further sizeable fall 
in North Sea investment is ex- 
pected: without this, growth in 
total investment next year 
would be about half a percent- 
age point higher. 

Stock ratios have been fall- 
ing since 1980, and surveys do 
not suggest that stocks have yet 
reached desired levels in rela- 
tion to output or sales. Stock 
ratios are expected to fall 
farther over the next year; but 
less steeply than in recent years 
as most of the adjustment to 
higher costs of stockholding 
may now have taken place. 
Higher stockbuiiding next year 
than this is likely to make a 
positive contribution to growth. 

The strength of consumer 
spending evident in European 
economies in recent months 
suggests that the benefits of the 
oil price cuts are starting to 
come through, so that UK ex- 
porters should face a more 
favourable world environment 
next year. At home stronger 
growth in investment should off- 
set an expected slowdown is 
consumer spending, so that 
domestic demand in total Is ex- 
pected to grow next year at 
much the same rate as this year. 
The prospects overall are for 
balanced growth, at a rate very 
slightly above the average ex- 
perienced over the last five 
years. (See table 4). 

North Sea output will 
probably be slightly higher on 
average this year than in 1985, 
but Is expected to falL in 1987 as 
envisaged in the 1986 Brown 
Book. Thus the increase in 
non-oil exports and growth of 
the non-oil economy are 
rather higher than tbe increase 
in total exports and GDP. The 
forecast for manufacturing 
exports implies a recovery in 
manufacturing output; the 
manufacturing sector is expec- 
ted to grow faster than the 
rest of the economy next year. 
(See Table 5). 

INFLATION 

The retail prices index 
(RPD rose by 3 per cent in 
tbe year to September, com- 
pared with a rise of 54 per cent 
is the year to the fourth quar- 
ter of 1985. Falls in mortgage 
interest rates earlier in the 
year have contributed to 
lower RPC inflation: retail 
prices excluding mortgage pay- 
ments rose by 3} per cent in 
tbe year to the third quarter 
of 1986. 

Other price indices have also 
recorded substantial falls in in- 
flation this year. The deflator 
of GDP at market prices as ex- 
pected to rise by only 3 per 
cent in the present financial 
year, compared with a 6 per 
cent rise rfn financial year 
1985-86; and in Stepernber pro- 
ducer output prices (for manu- 
factures, excluding food, drink 
and tobacco) were less than 4 
per cent higher than a year 
earlier, compared with an in- 
crease of 6 per cent in the year 
to tbe fourth quarter of 1985. 

Between tbe spring of 1985 
and August this year the prices 
of materials and fuels pur- 
chased by manufacturing in- 
dustry fell almost continuously. 
Tbe recent falls of sterling 


and a modest recovery in some 
non-food primary commodity 
prices mean that this decline In 
indtistxy'e input costs, -may have 
come to an end. * .- 

In spite of the fall In price 
inflation there has been no 
decline so far an published 
figures for (he underlying rate 
of growth in average earnings. 
Tbe underlying growth Of real 
pre-tax earnings Is likely to be 
above 4 per cent dn 1986. 

Even though employers’ other 
labour costs (in particular their 
contributions to pension funds) 
have been growing more 
slowly than average earnings, 
unit labour costs Jn both the 
non-oil economy as a whole and 
manufacturing will probably 
have risen by around 5J to 6 
per cent in 1986, much (faster 
than is most industrial 
countries. 

With RFZ inflation 8 percent- 
age points lower than it was at 
the start of the last pay round, 
pay settlements are expected 
to be a little lower than last 
year: indeed, there have al ready 
been signs of a move towards 
lower settlements in the private 
sector in recent months. 
Despite an increase in overtime 
working, growth in average 
earnings is expected to fall 
somewhat in the present pay 
round. Productivity growth 
should pick up as compared 
with this year: actual unit 
Satfour costs Iot the non-oil 
private sector may rise by 
around 4 per cent next year, 
and manufacturing unit labour 
costs by rather less. 

The increase in retail prices 
excluding mortgage interest 
costs over tbe next year is not 
likely to be very different from 
what it has been over the last 
year. However, the increase 
in mortgage rates in the second 
half of October will add just 
over i point to RP1 inflation. 
Nationalised Industry prices in 
aggregate continue to reflect 
lower energy costs, and food 
prices the general weakness of 
world prices. The pattern of 
price increases this year and 
that expected next year means 
that the annual rate of inflation 
may rise slightly in the middle 
of next year before resuming its 
downward path towards the end 
of the year. 

The GDP deflator measures 
the price of domestic value 
added — principally unit labour 
costs and profits per unit of 
output — and excludes import 
prices. It is sensitive to move- 
ments in North Sea profits; 
which may fall by 50-60 per cent 
in the current financial year: 
this is part of the reason why 
the deflator for GDP at market 
prices may rise by only 3 per 
cent in the current financial 
year. In 1987-% the assumption 
of a stable oil price, and hence 
little further change in North 
Sea profits, implies a slightly 
higher increase in tbe GDP 
deflator than this year at about 
per cent, the same as was 
assumed in the HTFS. 

Money GDP is forecast to 
grow by 5} per cent in 198687, 
less than was expected at 
Budget time. Roth inflation 


and, to a lesser extent, output 
growth have been revised down 
since the Budget. Money GDP 
.Js forecast to grow by 7 per 
' cent in 1987-88, ' as output 
growth picks up and the growth 
of the GDP deflator reverts to 
its underlying path following 
the temporary effect of falling 
North Sea profits in 198887. 

PRODUCTIVITY AND THE 
LABOUR MARKET 

The results from the 1985 
Labour Force Survey have led 
to an upward revision to the 
estimated growth in employ- 
ment since 1983. Total em- 
ployment in Great Britain is 
estimated to have grown by 
about 1,050,000 between March 
1983 and June 1986. Almost 
half of this increase Is accounted 
for by growth in self-employ- 
menL Estimates of the number 
of employees axe subject to 
revision when the results of 
the 1984 Census of Employment 
become available. 

Over the last year growth in 
employment has slowed down, 
reflecting the weakness of out- 
put during 1685. In the year to 
June 1986, the employed labour 
force grew by around 200,000 
(see Table 8). Employment 
growth in the service industries 
remains very strong: tile num- 
ber of employees in the service 
industries increased by almost 
250,000 in the year to June. 
However, the number of em- 
ployees in manufacturing 
industries foil by 90,000 while 
almost 50,000 jobs were lost in 
the energy and water supply 
industries. 

Productivity growth has 
fallen back during the last year, 
as is normal during a period of 
slower output growth. The 
average annual growth in 
manufacturing productivity 
over the period from 1979 is 
estimated to be 3 per cent, 
close to the rate in the sixties 
(see Table 9), and much faster 
than that achieved in the 
seventies. Growth in output per 
man hour in nan-manufacturing 
has been rising at about 2 per 
cent per annum since 1979. 
However, tbe large rise in part 
time employment has brought 
down the growth in output per 
head in non-manufacturing to 
around 1$ per cent a year. 

The increase in unemploy- 
ment has slowed down over the 
past year, and seasonally 
adjusted adult unemployment 
was at the same level in Sep- 
tember 1986 as it had been in 
March, 

Tbe impact -of tbe employ- 
ment measures announced in 
the Budget, including the 
Restart scheme to help the long 
term unemployed, and the pick 
up in the economic growth now 
-underway, mean that the imme- 
diate prospects of reducing 
unemployment are more 
favourable. The slower growth 
in the labour force projected 
for the rest of the decade 
should improve the chance of a 
reduction in unemployment 
over the next few years. The 
extent of any reduction will, 
however, depend crucially on 
what happens to pay. 


FINANCIAL CONDITIONS 

Market short term interest 
rates, which fell by nearly 2 
percentage points after, the 
budget, have risen by abbot 1 
percentage point since the end 
of- August Real short term 
rates remain high. Long term 
interest rates fell sharply in 
the spring, dropping below 9 
per cent in April, but in the 
last two months the weakening 
in world bond markets and the 
rise in UK short term rates 
have caused them to move back 
above 10$ per cent The fore- 
cast assumes that short term 
interest rates will be set to 
maintain monetary conditions 
that are consistent with the 
counter-inflatioziaxy ain« of the 
MTFS. 

The year-o n-year growth in 
HO moved slightly above tbe 
midpoint of its target range of 
28 per cent over the last few 
months mainly reflecting earlier 
falls in nominal interest rates 
and strong growth in personal 
incomes and expenditure. 
Following the recent rise in 
interest rates MO is expected 
to grow more slowly. 

Throughout the current 
financial year growth in £M8 
has been above the target range 
in the MTFS, with growth in 
excess of 18 per cent in the 
year to mid-September. In part 
this has reflected the increased 
attractiveness of interest- 
bearing bank deposits relative 
to other retail deposits. PSL2, 
which includes most of these 
other deposits, rose by 14 per 
cent during the year to mid- 
September. For the past six 
years, high rates of growth of 
broad money — largely the 
result of financial innovation 
and liberalisation — have been 
consistent with appropriately 
tight monetary conditions and 
thus a substantial fall in 
inflation. 

FISCAL DEVELOPMENTS 

Tables 10 to 13 show details 
of general government expert- 
ditirre and receipts and of 
public sector borrowing for 
1985-86 and 198687 together 
with changes from the FSBR 
estimates. The PSBR in 1985- 
86 was £5-8bn, just over £lbn 
lower than the estimate in the 
1986 FSBR. Lower central gov- 
ernment borrowing accounts 
far the major part of this 
downward revision. In the first 
six months of 1986-87 the 
PSBR was £6bn, in tine with 
expectations at budget time. 
Taking into account the pro- 
posed change in oil taxation, 
the PSBR forecast for the year 
as a whole Is unchanged at 
around £7bn. 

Table 10 shows the relation- 
ship between the planning 
total and general government 
expenditure in national 
accounts terms. The estimated 
outturn for the cash planning 
total in 1986-87 is £l}bn more 
than expected at Budget time, 
implying a rise between 2985- 
86 and 168687 of 5 per cent. 
The projected increase in 
general government expendi- 
ture Is smaller, at under 4 per 
cent. The difference between 
general government expendi- 
ture and the planning total is 


Allowances 

Single and wife's earned income allowance 

Married allowance 

Additional personal and widow's bereave- 
ment allowance 

Single age allowance 

Married age allowance - 

Aged Income limit — 


198687 

£ 


2435 

3,655 

1.320 

2850 

4405 

9,400 


199788 

£ 


2,415 

3,775 

1,360 
28 50 
4.655 

9800 


Bale on death 
per cent 
Nil 
30 
35 
40 
45 
50 
55 
60 


Bands of chargeable value 
198687 »gM8 

£0003 *000® 

0-71 »■ 74 

71- 95 74- 90 

£-129 

129-164 HtolS 

164-206 

206-257 -SHSS 

257-317 266328 

over 317 over 328 


Income tax rates 

Bands of taxable income 

per cent 

1986-87 

1987-88 


£ 

£ 

29 


0-17400 

40 

— 17401-20400 

17401-20400 

45 

20401-35.400 

20401-26400 

50 

25,401-33400 

26401-34400 

55 

33401-41400 

34401-42.700 

60 


over 42,700 


TABLE 18 


Capital Gains Tax 


Annual wwn pt anu nmf 

Individuals 

Trusts 


198687 198788 

£ £ 


6400 

3450 


6,600 

3400 


TABLE 19 

Costs of indexation in 11987-88) 


£m 


• An " across the heart Vavalonsatior, by per cent (Inclutfing tta minor duties not ehown above) would yi M 

about 6#75m in 1987-88 and EH2Sm In 1988-89, and tho impact on tbe RP1 would be to raise Jt by 0.3 par cent. 

t VAT ia payable in addition to the duty except in tbs ease of VED. 

* Assuming implementation on April 1 1987. 

I The* 1 dat/a^lOBNKUM "hei^acMralarein end a pacific elements; the percentage ■ change relate a only to the epadllc 
Jemenr. but too price eJiengB includes the subsequent bicraaao in ed volarem duty end VAT. 


Indexation of income tax allowances and 

thresholds 

Of which: 

Increases In main personal allowances 

Increase in the basic rate limit* 

Increases in further higher rate thresholds* 
Indexation of inheritance tax thresholds and 

beads 

Indexation of capital gains exempt amounts 
• Additional coats attar previous chengea have bean introduced. 


TABLE 22 

VAT 

1 per cent change in rate of VAT* ... 


1987-88 

1988-89 

710 

960 

600 

760 

70 

110 

40 

80 

18 

40 

— 

5 


View /Cost in 

1987-88 198889 

£m £m 

800 1430 


• Assuming imp lemon tat/on on April 1 1987. 


TABLE 20 

Direct effects of illustrative changes 
in Income Tax and Corporation Tax 

EmilUeu 

1967-88 198889 

cost/yield cestfyiekl 

•Income tax 
Rates 

Change basic rate by Ipt .. 

Change all higher rates by lp 

Personal allowances* 

Change single and wife’s earned income 

allowance by £100 

Change married allowance by £100 

Change angle age allowance by £100 ... 

Change married age allowance by £100 

Change aged Income limit by £200 

Change aril main personal allowances by 

l per cent 

Change all main personal allowances by 
10 {per cent: 

increase (cost) 

decrease (yield) 

Higher rate thresholds* 

Change ah higher rate thresholds by 
1 per cent 

increase (cost) 

decrease (yield) 

Change all higher rate tbesbdds by 
10 per cent: 

increase (cost) 

decrease (yield) 

Allowances and thresholds^ 

Change all main personal allowances 
and higher rate thresholds by 1 per 

cent ~ — 

Change ail main personal allowances 
and higher rate thresholds by 10 per 
cent: 

Increase (cost) 

decrease (yield) 

Corporation tax§ 

Change full rate by 1 percentage point 
Change snail companies’ rate by 1 

percentage point? - - 

• The estimated revenue effects of changes in ths bnsic rate oftacoffwtox arid 
in the main personal allowances Of 10 par cent era founded m tho Merest 
£25m: ether affects over £S0m era rounded to the nearest £5m: efiects « Mas 
than E50m are rounded to tfta nearest rim. 
t Including tho affect of the change an receipts of advance corporation tax ana 
on consequent liability to mainstream corporation tax. 
t For simplicity, percentage changes ere calculated with reference to 1968-87 

ICn/plH 

I Assessment to corporation tax normally relates to the preceding year. Tfaeae 
estimates era, therefore, the chengea to revenue that would occur -W the 

changed rate# were applied to incomes from April 1 1985. . 

V These figures Ignore any possible associstnd Chengea la tbe imputation 
system. 


UOO 

2,45* 

65 

150 

290 

389 

235 

300 

24 

32 

23 

30 

4 

6 

175 

825 

1,725 

2429 

1400 

2473 

25 

5ft 

25 

5ft 

ns 

49ft 

290 

575 

20ft 

273 


L92S 

2400 

210 


*450 

2409 


49 


Public expenditure plans ’f 


from 

Esti- Increase Cmnd 
mated over 9792 
outturn 198586 plans* 

~ ~ ' ' ' 1986-87 

Departments (including local authority 
spending and nationalised industries’ 
external finance) 

Ministry of Defence 

FCO— Diplomatic Wing 

FCO— ODA 

European Co mmunity 

2BAP and other CAP 

Domestic Agriculture 

Forestry 

Department of Trade and Industry 

Export Credits Guarantee Department 

Department of Energy 

Department of Employments 

Department of Transport 

DOE — Housing 

DOE— PSA 

DOE— Other Environmental Services ... 

Home Office 

Lord Chancellor’s Department 

Department of Education and Science 
Office of Arts and Libraries ............... 

DHSS— Health and PSS 

DHSS— Social Security? 

Chancellor’s Departments 

Territorial and Other Departments ... 

Privatisation Proceeds 

Reserve 

Adjustments!) .... 

PLANNING TOTAL 

Comparison of Cmnd 9702$ and new 
plana tv spending authority 

Nationalised Industries 

Local Authority Expenditure Relevant 

for RSG 29,600 

Other Departmental Spending** 115,000 

General Government Expenditure ...... 164,400 


Cmnd 9702* Plans 
1987-88 196889 


, New Plans 

1987-88 198889 198980 


(Ranges 

between 

CmadS?m 

and New Plans 
198788 196889 

-..vr 


18490 

630 

70 

18420 

18490 

18,790 

18480 

19479 

-rift 

— 16 

670 

60 

30 

660 

690 

700 

730 

750 

40 

4ft 

14 20 

79 

0 

1450 

1490 

1460 

L400 

1*440 

10 

1ft 

1496 

26ft 

449 

1,150 

950 

870 

440 

I4«0 

—280 

—51ft 

1429 

—330 

—20 

1430 

1460 

1460 

1,780 

1480 

40 

129 

920 

10 

80 

830 

840 

880 

900 

900 

5ft 

69 

SO 

0 

0 

50 

60 

50 

50 

60 

ft 

ft 

1470 

-160 

60 

1,090 

940 

LUO 

960 

950 

10 

29 

250 

—70 

—50 

220 

130 

160 

UO 

50 

—96 

—20 

170 

-510 

50 

-550 

-280 

-90 

-so 

-250 

400 

239 

3470 

630 

40 

4430 

4420 

4450 

4440 

4440 

29 

29 

4420 

350 

130 

4440 

4410 

5440 

5,060 

5440 

29ft 

270 

2450 

-10 

90 . 

2440 

2490 

3400 

3420 

3,090 

360 

13ft 

—90 

10 

O 

—130 

-130 

-90 

-99 

—90 

40 

■ 4ft 

4470 

160 

420 

3460 

3480 

3450 

3499 

3430 

290 

31ft 

5460 

530 

300 

541* 

5450 

5449 

5.700 

5470 

530 

650 

626 

160 

30 

610 

650 

670 

720 

770 

60 

70 

15450 

1.470 

1,630 

14,400 

14,470 

16,660 

17450 

17440 

V™ 

34J® 

800 

80 

70 

740 

760 

810 

890 

860 

60 

80 

17460 

1420 

230 

18,460 

19,140 

19,100 

19440 

28,720 

639 

700 

44400 

3,000 

L6W 

44400 

45400 

46,000 

474 00 

49400 



2,070 

250 

60 

2450 

2,070 

2,230 

2420 • 

2420 

180 

250 

17,000 

1,400 

400 

1646* 

. 17400 

1740* 

18400 

18400 

900 

1,100 

—4,750 

-2450 

0 

-4,750 

-4,750 

-5400 

-5,000 

—5400 

“25® 

—250 



-4400 

6480 

7470 

3400 

5400 

7400 

-24*0 

-2470 

-700 

-410 

-30 

-260 

-270 

-280 

-270 

—280 

• 

- ft 


140,400 6490 1400 143400 148,700 148400 154400 16L500 4,706 5400 


510 -1400 -20 


2400 

7,400 

5400 


2,700 

3.000 


1,000 


10 

27,000 

115,600 

169400 


-30 

27,000 

118,600 

174,700 


690 


850 


-60 


m 


386 


31,000 32400 33^)00 
1184>00 121400 126400 

173.700 179.800 187,800 


4.000 5JM 

2jg0 2400 
4406 4486 


• Some figure* may be sublect to detailed technical amendment before publication of the 1987 public expenditure White Paper. 

f Figures ere rounded to the nearest CIO million, with the following exceptions: social security, territorial end other departments.' spending authorities (except 
nationalised industries), the planning total end general government expenditure, which ere rounded to the nearest £100 million. In tbe case of general 
government expenditure this does not imply accuracy to this degree. Ol II ere nee* have been calculated on unrounded figures end rounded In the same way 
■s their equivalent total: figures may therefore not aum to totals or changes shown. , . . „ 

i Plans as set out in the last public expenditure White Paper (Cmnd 9702) adjusted lor Budget measures and other minor changes of classification end alloca- 
tion. Figures (or genersf government expenditure ere taken from the 1SSS FSBR. , ‘ 

| Compared with the last White Paper (Cmnd 9708) overall provision lor the Department of Employment has been Increased by £180 million in 1996-87, E240 

million In 1997-88 and £240 million In 1988-89. mainly reflecting measures In tho 1966 Budget. „ „ . „ _ „ „ 

1 The number of unemployed (CB, excluding school leavers ate) )■ assumed to average 3.1 million In 1986-87 end 3.06 million in 1987-88, 1988-89 and 1968-9&. 

The HP) is assumed to rise by 3.75 par cent m the year to September 1887 arid by 3.5 per cent in the year to September 1908. • 

1 Removal of double counting of agricultural spending In Scotland and Wales which la also included in the totals for Domestic Agriculture, and IBAP end 
other CAP expenditure hr all. years. The 1986-87 estimated outturn figure includes external finance ot -£400 million for nationalised industries to be privatised 
that year, and an allowance for shortfall. 

M Includes local authority capital and non -relevant current expenditure. 


little changed from the FSBR 
forecast 

Tbe estimates In Table XI of 
taxes on income, expenditure, 
and capital depend on the ’esti- 
mated growth in money incomes 
as well a$ tax rates and allow- 
ances. The projected fall In 
North Sea revenues of just 
under £7bn to £4^bn in 1986-87 
means that tbe forecast Increase 
in general government receipts 
for 1986-87, at 3 per cent, is 
significantly below the 5) per 
cent rise forecast for money 
GDP. North Sea revenues in 
1986-87 are now expected to be 
£11 bn lower than forecast at 
Budget time. Part of this down- 
ward revision is the result of 
the change in the arrangements 
for tbe repayment of APRT 
announced today, which reduces 
revenue in 1986-87 by £0.3bn. 
Most of the rest of the shortfall 
is accounted for by a lower 
dollar oil price so far this year 
than assumed at budget time. 
Non-North Sea taxes and 
national insurance contribu- 
tions are forecast to increase by 
over 9 per cent in 1986-87 — 
3£ per cent more than tbe 
increase in money GDP. The 
forecast of non-oil receipts in 
1986-87 has been revised up- 
wards by nearly £2bn since tbe 
1986 FSBR, largely as a result 
of buoyant VAT and corporation 


Forecasts greeted with doubt 


THE CHANCELLOR’S Autumn 
Statement yesterday met with a 
mixed response. 

Economists at City securities 
houses described Mr Nigel 
Lawson’s announcement of 
large Increases in public spend- 
ing over tbe next two years as 
" blatant electioneering ” and 
expressed deep scepticism about 
bis forecasts for the current 
account of the balance of pay- 
ments, inflation and growth and 
government borrowing. 

The foreign exchange market 
reacted favourably, however, 
buying sterling in the belief 
that the Chancellor’s targeting 
of extra public spending on 
politically sensitive areas such 
as health and education makes 
a Conservative, victory at the 
next general election more 
likely. 

The Bank of England’s trade 
weighted sterling index ended 
at 69.5, up from the Wednesday 
close of 69.1. Government bond 
prices fell about 4 point 

There was general agreement 
that the Increases in public 
snending severely reduced the 
Government’s scope for tax cuts 
in the next Budget, but few be- 
lieve these can be ruled out 


BY JANET BUSH 

altogether, parti culraly in the 
likely event of the Government 
planning an early general elec- 
tion. 

“It is a case of never mind 
the economics, feel the politics,” 
said Mr Gavyn Davies, chief 
UK economist with Goldman 
Sachs. . 

Mr Bill Martin, chief UK 
economist at Phillips and Drew, 
said the Chancellor was letting 
loose with an incredible in- 
crease in planned public spend- 
ing. Mr Lawson had not de- 
livered sound economic fore- 
casts but a statement which was 
designed to engage the interests 
of voters, he said. 

There, was widespread scep- 
ticism about the Chancellor’s 
forecasts on next year’s econo- 
mic performance. A consensus 
on inflation has emerged in 
recent weeks, pointing to in- 
flation of more than 5 per cent 
by the end of 1987, compared 
with Mr Lawson’s forecast of 
only 3.75 per cent by the fourth 
quarter. 

The forecast ol 3 per cent 
growth next year was also 
considered to be over-optimistic, 
as was the Chancellor’s estimate 


of a current account deficit a 
only £15bn. 

Mr Norman Willis, Genera! 
Secretary of the TUC, said 
•*Tbe Chancellor of th< 
Exchequer’s medium-term Qhaw 
cial strategy may be intact bul 
the economy is in. tatters— oui 
manufacturing base de dinini 
and unemployment rising evei 
higher. 

“The TUC has been cam 
paignlng for improved public 
services and extra .spending on 
the nation's infrastructure bul 
no-one- should be taken In bj 
the Chancellor’s blatant pre 
election bribe.” 

The Confederation of BrltisI 
Industry and the British Cham' 
bers of Commerce welcomed 
the Chancellor’s statement 
though. 

They welcomed the Chancel- 
lor's undertaking to spend more 
on the infrastructure and on 
key areas such as education and 
housing- 

However, the British nh»m. 
bers of Commerce expressed 
disappointment that the burden 
on industry of high interest 
rates had not been mentioned. 
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UK NEWS-THE ECONOMIC STATEMENT 


NI standard rates to stay unchanged 


P® r «nt and 10.45 per cent rates are paid. Some lower 
Services, vesfvn Social respectively. This is the fourth paid contracted-out employees, 
■ Tnccessivc year flat thS* have rnd tteir employera,Vrffl m 

social " m rema toed unchanged. fact have their contributions 

• SSnuced StSi? #n. be ?, efits UJjl Rne with the require- reduced as a result of the 
statement Ha 7iL? anceUor ’ s S?® 0 * 8 01 toe Social Security higher earnings ceilings for the 
answer ^J*iL5? noimce d, Pensions Act 1875, the Lower reduced contribution rates. 

.^Srchan|es PI to ia 5?«JiS[ Limit for CUslMn- '‘Employees with eartaHB 

1 insurance eonWEn« national tnbutlons is to be raised to £39 between the old and new Upper 

'■ «87. Mr 6 ?*?_ ? aslc retar/*ent pension respectively, will pay a mari- 


Effect of proposed changes 
on Individual liability (Employed 
Earners) 


■ Wr “ u "" 3 sran/iBni pension 

“^Tofal Said: rate for a single person, which 

- .. . expenditure on social I announced to the House on 

racnrity in 1987/88 Is expected October 251. The Upper Eam- 
'•SvJw «*ta— some tag Limit is to be raised to 


respectively, will pay a maxi- WEEKLY 

mum of 71p a week extra. The EABNXNGS EMPLOYEE 

increase in the Upper Earnings Not „ _ 

Limit will extend the contract- ContncUd-oot Amount C h a n g e 
tag out rebate to contributions 1 * * 

in respect of earnings between g&J® /g* “"tsH 


EMPLOYER 


TOTAL 


-XLTOOm hiphpT trj; — iu mgoui re Daie to comnnunons 

esfa - f295 Per week, which is a little in respect of earnings between 
unde . r times the new basic £285 and £205, \ri*wxTespond- 
S t |S- Pfir St ™ e be * innl »B of pension rate. The new earnings Ing savings for employers. 

- um year. limits replace the current ones 

-"As- 1 announced in my up- of £38 ahd£28S iSpeSrSy SELF EMPLOYED PEOPLE 
• «twr statement, pledged and “The reduced contribution “The flat rate Class 2 contri. 
Unpledged benefits will be rotes for the lower paid will button will be raised by lOp to 


SELF EMPLOYED PEOPLE 
“ The flat rate Class 2 contri- 


: increased to main tain their continue unchanged. The — 

valnCa Pensions have increased reduced rates of 5 per cent and S~*F 4 contributions will not 
in real terms since 1979 and we 7 per cent tor employees, and be inc 2!?^r The amiuaUlmite 
are" now paring them to more 5 cent, 7 per cent and 9 
Wrionem than ever before. per cent for employers will 
■Benefits for disabled people extend further up the earnings 
arealso at record levels and go scale and will apply to weekly J? 90 and £15,340 respec- 
to. many more disabled people! earnings which fall below the J5"j* 5®?* £L 

for example, 280,000 more ceilings of £85, £100, and for 

people will receive attendance employers only, £150 (the pre- 
iSS&Si, 300 - m £60, £85 and ^ 


rates for the lower paid will buti<m will be raised by lOp to 
continue unchan^d. The per week. _ The rate of 


300.000 


people will now receive mobility £*40 respectively). 


-iq. v . NOT CONTRACTE D-OUT current JtaanSal year. 

EMPLOYEES AND THEIR “For those self employed 

ScSSStoSe^Seoi EMPIX>YERS peorie XpS bS 

income “Neither the employee nor £4,590 and £14,820 (the former 

SSto bS? - S"*SS emWoyer will hive to pay upper profits limit) Class 4 con- 
gg!g^ an^SL JSiLJte ““Y contributions if his earn- tributions wIU be reduced by 

tags are less than £39 per week. £822 per year to 198748 — 
national® hSrnwfrJS For People earning between assuming an unaltered level of 

®# and £285 (the former profits. For those self-employed 
npper earnings limit) there will people with profits at or above 
be no increase for either the the proposed upper profits limit 
T“® ♦* „ ♦ “ e . four *h , ^“feessive employee or the employer. of £15,840, Class 4 contributions 
year that we have held the rates « m *v. wiU beS3^4 per year higher 

at the same level. Since ncto. . “ »ct, _ owing . to the JlrteZZ™ ^ 


per year higher than in the 
current financial year. 

“ For those self employed 
people with profits between 


3 SM 

Nil 

—120 

Nfl 

-120 

NU 

39.00 

L95 

Nil 

125 

nh 

320 

5920 

225 

Nil 

225 

NU 

520 

64.00 

020 

— L28 

320 

-128 

6.40 

94.00 

628 

Nil 

628 

NU 

13-16 

99.00 

643 

-128 

623 

-128 

1326 

13920 

1221 

Nil 

1221 

NU 

2522 

143.00 

13.41 

NU 

13.41 

-016 

3622 

15000 

1320 

NQ 

15.67 

Nil 

29J.7 

20020 

HUM) 

Nil 

2020 

NU 

3820 

mm 

25.CS 

NU 

29.78 

NU 

55.43 

29520 

2625 

+020 

3083 

NU 

5728 

Contracted-out 
• • 38.00 

Nil 

-120 

NU 

-120 

Nil 

39.00 

■ L9S 

4-022 

125 

+0.04 

320. 

59.00 

222 

+022 

g/13 

+004 

425 

6420 

226 

-126 

217 

-124 

423 

94.00 

5.40 

+022 

422 

+02* 

9.72 

99.00 

524 

-126 

4.47 

-124 

1021 

139.00 

1026 

+022 

821 

+024 

18.77 

149.00 

1124 

+022 

820 

—2.12 

3924 

150.00 

mi 

+0.02 

1L12 

+024 

2223 

200.00 

1424 

+0.02 

1420 

+024 

2824 

28320 

2036 

+022 

19.70 

+024 

4026 

29000 

2125 

+0.71 

2023 

-027 

4128 


Proposed rates of Class 1 
contributions for 1987-88 


year that wa have held the rates 
at the same level. Since Octo- 


ber 1085 there have been sub- increase in the earnings rail- 
stantial reductions in contribu- J?® 8 reduced contribu- CL ASS 3 C VOLUNTAKY) 

tion rates for lower paid people lower ..P®5 d CONTRIBUTIONS 

and their employers and next S?S!S?*LXSL5S» a ^ “. The T 31 * of L C 1353 . 3 c 


of £15.340, Class 4 contributions 
will be £2384 per year higher 
in 108748. 


Primary contribution (amployaal 
Standard rata Raducad i 


and their employers and next ““Payees wm pay a slightly “The rate of Class 3 contri- 

April we will extend these ™ x ® uer contribution, as will buttons is to be raised from £38.§«mh9 
reduced rates further up the employers. For those £8.65 to £3.75 per week. £65.0fr£99J» 

laming, scale.” £285^“ ^ TBEASCOT SBFPLEMENT SK-jHiS-l 

OF NATIONAL possible increase will be 90p " Jbe Treasury Supplement 


announced employers since there is no ^.percent With effect from ■ 0ia contractad-out rats appliaa only to that coition of aamlnga batwaan 


eaminen scale.” employees wim earnings aoove rpncrafirnr 

eaT °^ 3 8caie ' £285 per week, the "avinrnm TREABUK 

™lf OF NATIONAL possible toolaie^Sffl be Wp " Jhe T 
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.Statutory 
sietpay 
rates to rise 

JOHN MAJOR, Minister of 
State tor Social Security, yester- 
day announced new rates and 
changes to the rate levels for 
Statutory Sick Fay to tel e effect 
from April 1987. Mr Major was 
. answering a written Parliament- 
ary. question from Mr Micha el 
Slam. 

The fun text of Mr Major’s 
answer follows: 

' -** Regulations will shortly, be 
laid before Parliament propos- 
ing new rates of Statutory Sick 
Fay with effect from- April 8 
1987. The standard rate will 
rise from £46.75 to £4720 per 
week, qnd wtQ be payable 
where an" employee’s average 
weekly earnings are £76.50 or 
more. The lower rate will rise 
'from £31.60 to £3225 and will 
"he” payable where average 
weekly earnings are between 
£39 (the . lower earnings limit 
for the payment of national 
itm ti rpn cA .contributions) and 
£76.49. These represent in- 
crease in the rates of 1 per 
■ cen t and 4 -per cent respec- 
. .lively-.. . • 

- “ At present 85 per cent of 
spells of SSP attract the stan- 
’ ■ dard rate with the remai nin g 
15 per cent being split between 
the middle and lower rates. 
Having two rates of SSP /.pplio- 
; able to only 15 per cent of spells 
ijf sickness over-complicates the 
administration of SSP for em- 
ployers and does not provide a 
sensible structure. We pro- 
pose, therefore, to meree the 
present middle rate o* SSP 

lower rate with effect from 
April 6 1987- ■ 


NHS spending in England 


MR NORMAN FOWLER, Secre- 
tary of State for Social Services, 
has- given details of the plans 
for the NHS announced in the 
Chancellor’s • Autumn State- 
ment Mr Fowler said: “The 
NHS ‘ will continue to grow 
over the next three years. 
Total spending in Great 
Britain, will rise from £18fbn 
thiii year to nearly . £20bn in 
1987-88 and will rearil over 
£2Ubn by 1989-90. In England, 
the Government will increase 
its spending- by almost £lbn 
next year, an increase of 2.5 
per cent in real terms. Over 
the following two years Govern- 
ment spending will increase by 
a further £llbn. These are sub- 
stantial increases on our pub- 
lished plans and show the 
importance the government 
attach to the health service. 
Total spending in England, 
inclu d in g income from charges, 
is planned to increase from 
over £15Jbn this year to over 
£16}bn in 198748 and to reach 
over £l8bn by 198940. 

“ For the coming year 
Hospital and Community 
Health Services in England 
wm have a total of £10263m, 
compared with their allocation 
this year of £10287m, to which 
was added £50m towards the 
cost of maintaining services 
following the Review Body 
awards for doctors and nurses. 
This represents an increase of 
£626m over the total funds this 
year — 6 per cent more in 
naah and 22 per cent more in 
real terms. The plans provide 
for real terms increases of 
about 1 per cent in each of the 
succeeding years. , 

In addition to their extra 
funding health authorities wm 
retain the benefit of cash 
released through their cost im- 


provement programmes. In the 
current year these are planned 
to achieve £150 million, on top 
of the cumulative savings of 
approaching £400m which have 
been achieved since 198142. 
Further growth in efficiency 
means more patients success- 
fully treated. Health authori- 
ties are also expected to receive 
income of about £90 million 
from charges, mainly from 
private patient treatment. 

“ From within the total avail- 
able tor allocations, I plan to 
establish separate funds to 
tackle two key areas. 

First waiting lists and wait- 
ing times. All health authorities 
were asked to let me have by 
the end of October their plans 
for action. These have all been 
received - and work is going 
nlw^d on n ggeMftTig the results. 
I commend the NHS on the 
promptness of their response 
and the evident seriousness 
with which they have taken the 
exercise. I plan now to estab- 
lish a fund totalling £50m over 
two years. Health authorities 
will bid for money tor specific 
initiatives to reduce waiting 
Htwhi- The money wm go to 
health authorities who have 
demonstrated that they are man- 
aging pyjgHmf resources effec- 
tively, and that some specific 
addition wm enable them to 
make foster progress. The 
money will be carefully tar- 
geted and could be spent for 
example on e xtra staff, supplies 
or equipment. 

"Second resource allocation. 
We are currently examining the 
PTiKting resource allocation for- 
mula. Without prejudging in 
any way the outcome of that 
examination. I recognise that 
present policies are causing 


transitional problems - in some 
districts. I am therefore tak- 
ing immediate steps to ensure 
that Regions which get less than 
national average growth — prin- 
cipally the tour Thames Regions 
— can continue to make progress 
with improving services tor 
priority groups and for patients 
who live outside the main cities 
in those Regions without dam- 
aging inner city services. I 
have therefore decided to set up 
a special fund totalling £30m 
over toe next two years. I shall 
expect the authorities con- 
cerned to use the money speci- 
fically in ways which enable 
desirable changes to go ahead, 
in particular to bridge transi- 
tional costs and undertake 
schemes which unlock resources 
for the future. 

“From within their total addi- 
tional resources health authori- 
ties wm be expected to meet 
pay and price increase, and to 
continue to develop services ta 
accordance with national poli- 
cies and priorities. The num- 
bers of patients treated have 
risen steadily each year, and I 
am looking to health authori- 
ties to maintain their excellent 
level of performance. I have set 
new specific targets tor 
increases in the numbers of key 
operations — hip replacements, 
cataracts, heart surgery and 
bone marrow transplants, while 
health authorities have now 
achieved targets for improved 
services for end-stage renal 
failure. . , . 

■■ Health authorities are in 
the middle of the greatest sus- 
tained expansion of their 
capital programme that has 
ever been possible. Over the 
next three years more than 100 
major health building schemes 
are due to be completed. This 


Funding for education to increase 18.8% 


‘/MR KENNETH BAKER, the 
Education Secretary,, yesterday 
announced that expenditure mi 
. education and science to 
1088 would total 
-£2280m more than the Jganjjjjj 
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198647. These figures include 
£460m tor England which the 
Government is ready to add to 
planned expenditure in 198748 
in return for a salary structure 
and a definition of duties for 
schoolteachers which meet the 
requirements set out in my 
statement of October 30. 

This total represents what 
local education authorities are 
expected to spend M JJgJ 
maintain their present, pohdes 
and keep increases in their 
Ssts, other than schoolteacher 
pay, to the level of cost 
gSeases in the economy as a 

Wl “There remain many oppor- 
tunities to raise the efficiency 
of the service. The Government 

asp at *jsr s 
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than the total for expenditure 
provision- The margin between 
the two totals is allocated to 
education in the Government’s 
plans, but is not carried through 
to the control totals for the 
GRE. 

“With the inclusion of the 
planned additions for teacher 
pay, the Government is planning 
for an Increase of 1.5 per cent 
in real terms in local authority 
spending on education in 
1983-89, and broadly level 
funding in 1989-90. Within the 
totals planned for local 
authority expenditure as a 
whole in each year, the Govern- 
ment will in 1987 review the 
distribution of expenditure 
between services (including 
education) in the light of local 
authorities* budgets for 108748, 
the Government’s priorities and 
other factors. 

“ The Education Support 
Grants programme enters its 
third year in 1987-88. In that 
year there will be a programme 
of 20 activities of national 
priority at a cost of £92m, to be 


supported by grant of £64m. 
This year as last all LEAs have 
accepted the invitation to bid 
and 1 hope to announce alloca- 
tions for individual LEAs in 
December. 

VOTE EXPENDITURE 

“Vote expenditure in 198748 
is planned to be £3,749m, £245m 
higher than the plans tor 1986- 
1987. Within "this total, recur- 
rent grant to the universities 
will increase by £05m and the 
Science Budget by £39m be- 
tween 198647 and 198748. The 
Government’s plans also include 
increases in provision for local 
authority and voluntary school 
capital expenditure, for the 
Assisted Places Scheme as it 
builds up to its planned size, 
and for the funding of the 
initial costs of City Technology 
Colleges. 

“The Government's willing- 
ness to provide additional fund- 
ing for universities will depend 
on evidence of real progress in 
the development of the policy 
of selectivity, the rationalisa- 
tion of small departments, 


better finance management and 
improved standards of teach- 
ing. I have now been able to 
agree with the University 
Grants Committee and the Com- 
mittee of Vice-Chancellors and 
Principals a major programme 
of work in these areas. 

“In the light of that agree- 
ment the Government has 
decided to provide an additional 
£81m for recurrent and equip- 
ment grant for the universities 
in the financial year 198748, 
compared with previously 
planned expenditure, and a 
corresponding addition of £71m 
in 198849. Between the finan- 
cial years 198647 and 198748 
recurrent grant will increase in 
cash by £95m or 7J2 per cent 

“The Science Budget, from 
which the Research Councils 
receive their grants in aid, will 
be £654m in 198748, an 
increase of £39m over provision 
in 198647. The figure is £24m 
higher than the plans for 1987- 
88. The Science Budget in j 
198849 will be £664m, an 
increase over previous plans, of 
£20m, and in 198940 £680m." 


EDUCATION 


A lot on top of the 
pay deal 


Amount Amount Chan ge 


THE BIGGEST increase in any 
departmental spending pro- 
gramme is that in education. 
The increase allowed for in 
local authority expenditure in 
the sector is said by the Govern- 
ment to be worth 182 per cent 
more in cash terms than In 
198647. 

Mr Kenneth Baker, Education 
Secretary, told journalists: “I 
have won a big victory.” 

A large slice of the increase 
of more than £2bn is to finance 
the Government’s pay offer for 
teachers, -announced last week 
and worth a cumulative 16.4 per 
cent extra on salaries over two 
years. However, there is more 
besides. 

On top of the funding for 
salaries, the Government is pro- 
viding for an improvement in 
the pupil/teacher ratio, an 
intensified programme of repairs 
and maintenance on school 
buildings, more money for pur- 
chase of books and equipment 
and additional teacher training. 

The rub is that education 
authorities are meanwhile being 
required to “make good pro- 
gress with national and local 
policies for improving the 
quality of education at a lower 
level of expenditure M to the 
tune of £500m. 

Overall, expenditure on edu- 
cation and science is projected 


to rise to £162bn, an increase 
of 152 per cent on the 198647 
total of £1422bn. The propor- 
tionately higher rise in local 
authority spending alone, from 
£102bn to £12.8bzL is attribu- 
table to the allocations for 
teachers’ pay aod-other school 
budgets. 

The extent of the Injection 
of funds can be gauged by the 
foot that the £2bn increase ta 
local authority spending is far 
greater than the estimate of the 
198748 cost of the teachers’ 
offer — £460m in 
according to Mr Baker, yester- 
day. 

. The offer — in effect assimila- 
tion in two stages of a new 
salary structure for teachers, 
tied to a tighter employment 
contract — is due to be nego- 
tiated on by local authority 
employers and teaching unions 
in talks beginning tomorrow in 
Nottingham. Mr Baker has said 
he will legislate to impose the 
terms if there Is no agreement 
on them. 

The previous offer, by Sir 
Keith Joseph, Mr Baker’s pre- 
decessor. would have cost a 
cumulative £L25bn over four 
years: last week's offer has 
been costed at an estimated 
£2.4bn. 

Included ta yesterday’s 
expenditure provisions is said 
to be an extra £100m for the 


General Certificate of Second- 
ary Education— the new l&phis 
examination — fallowing critic- 
ism of the level of funds avail- 
able for it. Part of a £200m 
In-service training allocation 
will be specifically for GCSE 
teachers, with £10m being 
available for GCSE books and 
equipment under a £92m educa- 
tion support grant programme. 

The programme, in its third 
year in 198748, also indudes 
£3Sm for midday supervirion of 
pupils— a duty taken from 
teachers* shoulders as a result 
of the two-year pay disputes. 

On the debit side tor educa- 
tion authorities, they will be 
expected to cut the net costs of 
school meal services, caretaktag 
and cleaning through com- 
petitive tendering and other 
efficiency exercises. Administra- 
tion costs should also be re- 
duced. 

The National Union of 
Teachers welcomed the addi- 
tional funding, but said it was 
not enough to tackle the 
“crisis” in schools. Mr Giles 
Ra dice, the Labour Party’s 
education spokesman, said that 
as education spending was 
already inning at £1.5bn ahead 
of Government plans, the actual 
increase for local authorities 
was only £500m. 

David Brin die 


UNIVERSITIES AND COLLEGES 

Water after drought 


I “WATER after years of 
drought” was the university 
chiefs’ official phrase tor the 
extra money the Government’s 
new plans set aside for universi- 
ties. Unofficially, however, the 
Committee of Vice-Chancellors 
and Principals added that the. 
“water" will be flowing less 
freely than the Government’s 
statement makes It seem- 
The statement talks of an in- 
crease in 198748 of £95m over 
the sum provided by taxpayers 
for universities’ running and 
equipment costs in 198647. But 
the period the statement refers 
to as “ 198748” is the financial 
year starting next April, which 
is six months before the start 
of the 198748 academic year 
that vice-chancellors and prin- 
cipals are mainly concerned 
with. 

DEFENCE 


Because of the overlap, 
universities already know of 
and have included in their ex- 
pected income for the current 
academic year about £35m of 
the statement’s £95m. Of the 
rest about £8m is evidently 
earmarked solely for equip- 
ment costs. 

So the newly announced 
money for everyday naming ex- 
penses is about £54m up to 
spring 1988. Beyond that the 
universities can look forward to 
an additional £71m over pre- 
viously planned expenditure, tar 
eluding some £7m specifically 
for equipment over the follow- 
ing 12 months to April 1989. 

The £54m nevertheless repre- 
sents about a 4 per cent rise on 
the sum the vice-chancellors and 
principals were reckoning on 
for 1&87-88. Moreover the 


increases both for that period 
and for 1988-08 are greater 
than the extra sums respectively 
of £3Qm and £60m which the 
Government had ta mind earlier 
this year when Sir Keith 
Joseph was still Secretary for 
Education and Science. 

In cash terms, the degree-level 
activities of polytechnics and 
other non-university colleges do 
not appear to have done so well. 
The money the statement sets 
aside for them in the 198748 
financial year is £701.5m — a rise 
over previously planned expen- 
diture tor the corresponding 
198647 period of £55-5m, in- 
cluding £15m specifically for 
the training of school teachers 
in mathematics, physics and 
technology. 

Michael Dixon 


is. part, of a^. total . programme 
of some 380 schemes with a 
total value of £3bn. Hospital 
and Community Health Service 
capital spending ta Great 
Britain is expected to total; 
around £lbn in the current year, 
and is expected to reach about ' 
£1200m by 108840. For j 
England capital spending is 
expected to bo over £900m next ! 
year and to be around £lbu by i 
198940. Health authorities 
will retain ta full the receipts 
from sales of surplus land and 
buildings, forecast at £130m ta 
the current year. Capital alloca- 
tions from the Exchequer will 
rise from £786m in 198748 to 
£842m ta 19894a 
FAMILY PRACTITIONER 
SERVICES 

“ Primary health care will 
also expand. The number of 
doctors in general practice con- 
tinues to rise. Our plans allow 
for forecast demand to be met 
in full. The Family Practitioner 
Services are expected to cost 
£3.7bn in 198748 — £800m more 
than the current year. Over the 
following two years total spend- 
ing is planned to increase to a 
total of £42bn. 

COMMITMENT 

“These figures demonstrate 
this Government’s continued 
commitment to the NHS. The 
extra cash we are providing 
will mean that more patients 
than ever before will be 
treated, and we shall be tack- 
ling the key problems— waiting 
lists and tfwipw , and the tran- 
sitional problems of resource 
distribltion. There will be more 
new hospital building. I shall 
be looking to health authorities 
to continue with the modemlsa- 
tion and expansion of our 
health services. 


Breathing-space for Younger 


MR GEORGE YOUNGER, the 
Defence Secretary, appears to 
have succeeded in miring the 
pressure off the defence 
budget for the last financial 
year of the decade. 

Defence expenditure plans 
suffered cuts of about 7 per cent 
in real terms between 198546 
and 196849. That was an- 
nounced ta the Public Expendi- 
ture White Paper last January, 
just a week after Mr Michael 
Heselttae resigned as Defence 
Secretary over the Westland 
affair. 

As a result the total new 
expenditure plans tor the Min- 
istry of Defence tor 198940 
show only a marginal cut of 
(me quarter of one per cent ta 
real terms compared with the 
previous financial year. This 
stabilisation was welcomed by 
the MoD. 

The almost negligible cut of 

THE POLICE 


1 per cent ta real terms in 
198940 means a £490m increase 
in cash terms over 198849, to 
total new planned expenditure 
of £19, 470m. 

The i per cent cut is exclu- 
sive of a fall In expenditure on 
the UK Falkland Islands garri- 
son. Spending on the defence 
of the islands is foiling as the 
airfield at Port Stanley has been 
completed. 

With the Falkland Islands ex- 
penditure included, the reduc- 
tion ta tiie total new defence 
expenditure plans tor 1089-90 
rises to i per cent: 

The Ministry has agreed with 
the Treasury that, from 198940, 
expenditure in defence of the 
Falkland Islands will form an 
integral part of the Ministry’s 
total expenditure, although de- 
tails of the actual spending on 
the Falklands will still be avail- 
able to Parliament 


The forecast stabilising of 
new expenditure plans will not 
change the need for hard de- 
cisions on individual spending 
programmes. In particular, offi- 
cials are concerned about the. 
Impact on the defence budget 
of the impending decision on 
the choice of aircraft tor 
Britain’s new airborne early 
warning system. 

The final bids by GEC and by 
Boeing were submitted to the 
MoD yesterday and the Cabinet 
is expected to make its final 
choice between the GEC/British 
Aerospace Nimrod aircraft and 
the Boeing ES airborne warn- 
ing and control system before 
Chris tmas. 

A decision to opt for the 
film-plus Boeing solution, after 
£930m has already been spent 
on the Nimrod, could put a fresh 
strata on the budget 

Lynton McLain 


Relief for crowded prisons 


THE £l-2m boost In provision 
for the police was largely due 
to the increased demands posed 
by terrorism, drags, crime and 
the need for public order. 

The money, to be provided 
over the next three years, will 
result ta 1987-1988, ta 300 addi- 
tional Metropolitan Police 
officers and 500 provincial police 
officers and ta additional civi- 
lian recruitment 
Total police strength is 
planned to rise to 124,363 by 
March 1988. compared with an 
198647 average of 121,66a 
! Civilian strength should reach 
46,434, compared with 45,902. 

The provision in 198849 and 
198940 will be reviewed ta the 
light of local authority budgets 

TRANSPORT 


and recruitment plans ta 1987- 
1988. 

An additional 1JS00 prison 
places are to be provided to 
reduce prison overcrowding. 
The prison building programme 
will be increased by £2 5m ta 
198748 and 198849, and £44m 
ta 198940. 

Home Office spending for 
198748 will increase by £5 30m; 
by £650m for 198849; and by 
£820pi in 198940. This will 
bring Home Office spending up 
to £5J5bn ta 198748. 

The National Council for 
CMl Liberties said yesterday 
the increased prison places 
would “ lead only to them 
being filled np by the courts 
and sot to an improvement In 


inhumane and degrading prison 
conditions.” 

Ms Marie Staunton, the coun- 
cil’s legal officer, said: “Extra 
money should be spent on 
improving conditions ta which 
three grown men are held in 
a room The size of a child’s 
bedroom for 23 hours a day 
without sanitation.” 

On the boost to police num- 
bers, Ms Staunton said: “ While 
we want the police to be 
brought up to strength, we feel 
more money should be spent on 
liaison with the community, 
educating the public on how to 
avoid crime and on compensa- 
tion for individual victims.” 

Fiona Thompson 


More for southern roads 


SPENDING DECISIONS tor 
the Transport Department will 
intensify the Government’s pur- 
suit of cost effective capital 
investment at the expense of 
operating subsidies. Increases 
in capital spending will be mar- 
ginally more than forecast in 
the public spending White 
Paper earlier this year. 

Total expenditure is forecast 
to rise from £4, 920m this year 
to £5,140m next year, falling to 
£5, 080m in 1988-89 before rising 
marginally again in 198640 to 
£5,140m. 

The global figures conceal an 
increase in central government 
spending on the national road 
network from £S94m this year to 
£942m next year, to £9 88m in 
198889, and to £1.01bn in 1089- 
1990. These forecast totals 
represent increases of £5m next 
year, and £15m in 198889 over 
the White Paper forecast 


These increases will be more 
than swallowed up by the need 
to widen a six-mile stretch of 
the M25 London Orbital motor- 
way because of traffic conges- 
tion. This wiU cost £18m, 
and Channel Tunnel-related 
improvements to the H20 in 
Kent will cost £57m. 

The Chancellor has also 
increased provision for capital 
spending on roads fay local 
authorities from £510m this 
year to £630m in 198748— £6fon 
above the White Paper forecast 
This will allow a start on 340 
major road schemes, of which 
36 wfll be by-passes. Most of 
this work was already planned, 
and the main effect of the 
provision win be to bring 
forward two or three projects. 

The Chancellor has also 
increased the allocation for 
road maintenance work by local 
authorities from £l,090m to 


£1,2 60m to finance repairs to 
roads and bridges damaged by 
two successive bad winters 

British Rail and London. 
Regional Transport will escape 
relatively unscathed next year, 
but ' the Autumn Statement’s 
detailed figures foreshadow a 
tightening of purse strings in 
future years. 

The external financing limit 
for BR is cut from £770m this 
year to £751m in 1987-88, com- 
pared with a White Paper fore- 
cast of £785m. The White Paper 
included capital grants for roll- 
ing stock of £55m, however, 
which has been transferred to 
the Chancellor’s allocation for 
regional passenger transport 
executives. 

The external financing limit 
for LRT falls from £30Qm this 
year to £278m next year. 

Kevin Brown 


1 




UK NEWS-THE ECONOMIC STATEMENT 


Straight shooting on overshooting 

IF PUBLIC expenditure is over- £7.5bn in 2989-90. Next year's merit . is reckoned to have fallen by cent for equal and opposite 

shooting, the financial markets figure will, no doubt be This wfl fuel fears to tbe about 1 per cent over the year reasons. 

wotddno doubt prefer to be regarded as on the tight side markets that the public sector to the second quarter of 1886. Thai leaves familiar ques- 
given the message straight. by some analysts, when com- borrowing requirement may At the samedme^ North Sea tions about how far the benefit 
Ewn the arimimhlv frank pared with the original £6.3bn have to rise to accommodate investment is likely to fall this of increased competitiveness 

* ,VBU aU| ure aiuuunuij Xiuu, 1 .^ nvajlnffHnn mte in inmnia tav vu. In , 7 - _ _ " will in 


HEALTH 


mess a ee to that effect in the in bat year's statement- pre-election cuts in income tax. year, whMe nonrokl business will be dissipated in increased 

SSo“s autumn state me at. The purpose of aiming high Inspite of the more realistic investment will see a much wage settlements. The state- 

which will he followed by the at that time was partly to approach to public expenditure lower increase of 3 per cent, mentis forecast of increases in 

normal printed statement next allow for uncertainties in- forecasting in the statement, against 6 per cent Inst year, retail prices of 3* per cent and 

Wednesday involved a fair herent in local authority the Chancellor will be seen as Against that background, the 33 per cent in 1986 and 1987 

measure of risk-taking with spending, which is outside taking risks on the side of case for reducing government respectively will be widely re- 
fiscal conservatives in the City, government control and was inflation, especially after the borrowing and thus high real garded as erring on the side of 

TO# flnwnim ent is given an admittedly unrealis- teachers’ pay package, which is interest rates is clearly argu- optimism. 

aboSt an mnSSeta nubUce* tically low figure In the expected to put upward pres- able , As the Treasury points out. 

planning total _ sure on public sector pay and _ ^ in. spite of a felling, rate of 


penditure planning totals over P 1 ? u “ n ! t ‘*? L , rare on public sector pay and 

forecasts of £4 75bn In fact, the largest increase the recent dramatic Increase in 
Sd £5.5te ^e«Svely for in the pubhc expenditoe total private*ector credit 
1987-88 and 198839, together « for the authorities. au ^ helps to explain why 


able As the Treasury points out. 

___ _ „ , in spite of a felling rate of 

The Chancellor, hwever. is price inflation, there has been 
b anking on the recent sterling no decline so far in published 


A war 
on the 
waiting 
lists 


*u deva luat ion making British figures f or the underlying rate 

H ijxiog^ much more comped- of growth in average earnings, 


J j — ruicaie m vu wag output uu ay ft ptn uauu rot nmv - w K n t p anr i f n thp 

Sous aSta^stetements wfich Other areas where the manufacturing sector are esti- 


SditionSy 0 make “sheepish Government is proposing sub- the 2?3 1 S® 1 ® 4 *> 1“ r^nby between 

admissions of past over-spend- stantial increases in spending £2 of 3 per cent next year. 5i ^ cent to 6 per cent in 

^gand optimlsdcforecaststhat include the police, health and ££?£* 5d the foliate thJ This also reflects a more 1986, which is still considerably 

future public spending will be personal swaal services, hous- JJSgJ ^ favourable environment for the ***** than m most other lead- 

held constant in real terms. Yet rag and infrastructure. f £?5» Siam* to coSSm! world, economy and thus for in« developed counm^. 

on past form, the Government Anything more, than a pro- m^hrf trade next rear, when the Those who place bets on the 

may have difficulty meeting vistonai venhet is premature s ? ae 1 ^ n “ benefits of lower oil nrices are dates of the forthcoming gen- 

SS. trts more realistic tanset. before &e full deoils that trill ^ mand ““ been Jed by STSp™ ml election may thus be 

Unlike last year, the figures emerge next week. But the im ^ Tts - So^y, if belated, showing, tempted to go for early rather 

axe no heavily disored by a Chancellor will no doubt be The current account of the ^ -nreasury foresees stronger than late— though economics 


„ SSET if b^Sted, showing, tempted to go for early rather 
Ke^sury fortes st££S ^acouomlos 


proposed increase in he pro- accused of seeking to have Ms balance of payments is expected vmwfii in investment at home not the sole criterion, 
ceeds of privatisation, which cake and eat it to move into deficit to the tone an expected slow- , . 0 7 er ? 11 ' . j* amounts to the 


count s negative public expen- Mr Lawson has gone a long of £I.5bn in 1987, lower than eonsmMiTBoendinE ” kind of mixture of realism and 

dlture Mr Lawson is proposing way to spike the guns of those some otuside forecasts. The H . opportunitism that might be 

to increase the total by £250m who argue toe case for Increased London Business School, which While money GDP is expected from any chancellor 

to £5bn in each of the next spending on infrastructure to is reckoned to share many of expected to grow by less man ^ the run-up to an election, 

three years. generate jobs, yet the overshoot the Treasury’s assumptions, expected at the last budget at Th e <mmii print of political cal- 


generate jobs, yet the overshoot the Treasury’s assumptions, expected at the last budget, at Th e <mmil print of political cal- 


The new planning totals do, in public spending implies there expects a £2bn deficit. 


5} per cent in 1986-87 reflecting cuiation will become clearer 


however, contain, a substantial is no room for tax cuts in next While service industry output downward revisions in inflation next week, 

contingency reserve rising year’s budget within a - £7hn has been expanding quite and output growth, the fore- 
front £3.5bn in 1987-88 to public sector borrowing require- rapidly, manufacturing output cast for 1987-88 is for 7 per 


John Plender 


BENEFITS 


Higher 

than 

forecast 


OIL INDUSTRY 


Tax change welcomed as first step 


THE ANNOUNCEMENT that Mr Colin Phipps, chairman of field’s life. for a number of measures from 

Advance Petroleum Revenue the Association of British Inde- ^ ^3 ^ was decided to U 1 * Government to boost casn- 
Tax repayments are to be made pendent Oil Exploration Com- nhas* not APRT bv the end of fl0 ~ TOt . __ 

early was gratefully received by panles said: “ PRT is a windfall ^ lwing some fields on .® a * I F repayment of APRTwm 
the industry yesterday, which profits tax, which we still have whJch APRT ^ already b *en regard . ed 33 li th3 . 

has been lobbying hard for such to pay even though we no amotxnt erwing to tikely concession and the in- 

a change since the ofl price coL- longer make windfall profits. as *1,- an tnal PRT lia- ( ^ U5tr y h® 811 pressing for 

4k. k.irin.i.n »ka >nnm T fteP /, ,_aa Z 06 actual riu npo.nt mmro hrfnrP nP.lt 


lapsed at the beginning of the APRT was adding insult to in- hiKrv has been creatlv reduced ®“ m^ent move before next 
year. jury. Its removal is going to ky fa]J j. 0 il price. year’s Budget. 

__ -- . — v-i- *u- a— dht °y me ou P ncK - While yesterday’s move was 

Under current law, the -welcomed by oil companies, it 


chnr* nf full ronsvmpnt of tjayer. ouucr wucul »», WelCOmeu Dy OU companies, II 

APRT because to Mr George Band, diairman of balance was due to be repaid ui ^ not expected to have a big 

thrUK Offshore Operators’ 1988 and after, but yesterday’s effect on ‘activity in the North 

panyper field Ms will dispro- Association welcomed the move, announcement means repay- Sea, which has fallen sharply 

portionately benefit smaller but said he hoped it was a first ments wdl begin in March 1987- M a result of lower oil prices. 

n.h,-.h luai, T),r. Kton tnwm-dft navmmt of the The Government estimates vii# infiustrv will continue to 


companies, which have been par- step towards payment of the 
tjeulariy badly hit by the fall in full amount. 


the oil price. 


It will leave BP, Shell and the Government to receive PRT an estimated £800m outstanding t0 be incorporated in the 


Elio, which together pay 55 per (its main tax on oil revenues) to the oU companies. 


Elm, which together pay 55 per 
cent of the total PRT bill, hardly 
better off. 


COAL AND POWER 


Some light at die end of the mining tunnel 


THE NEW external finance the last three years. 


A XlJCi T> CAlvilUU ii 1 I MitfV wiawv j - -- 1 it « ^ ~ “ ■ w ————— — - m — _ * 

limits of British Coal contain ^ £4?m is a&nBcant since oU and world ^ *f? per coal, are on a falling 

the first visible evidence that yriil be the first time for over P^ces- .. „ ** V1 ' 

the industry’s traumatic man- 4 decade that redundancy pay- Loey ® dd f : The 8je0 ‘ Since the Electriaty Council 

power reductions are coming to ments wiU be officially footed £icity ^ustry w^ ™ te 3 prepared its budget a yeax ago 
an end. by the coal industry rather than ^ plRDS ior buildlD ^. ft8 SizeweU 

Of the £727m authorised for the Government, whose Redun- SSTSJfSa? 

2987-88, it is understood that dant Miaeworkers Payments «al year ““ pushed back, ta response to the 

only £47m has been earmarked S*eme ladt year cost some ^he 19W38 «* ^ayin^ wmirnig the Govero- 


to pay off redundant miners. 1560m. 

a^fiTO^oe^^S^der^ie 71,8 lower voluine of antici- higher than budgeted for in its Board wiU shirt' commissioning 
less generous scheme which will swne late9t devdop- SizeweU as soon as approval is 

come in force next AoriL tois credibility to the forecail on meat plan, but about £100m given (it is expected for early 
nnu™ rn Tngmiin? Wednesday by British Coal’s less than the negative EFL for next year) total expenditure in 

E2J, If v chairman. Sir Robert Haslam, the current year. 1987-88 is expected to be at 

“JJJf “ that by the nuddle of next year However, the size of the pay- i east £250m lower than fore- 


3,000 a year, little more than a the industry will be entering ment is unlikely to signal a rise cast, 
tenth of the numbers who have « calmer waters.” British Coal In electricity costs which, fW- 
left the industry annually over hopes to break even in 1988-89, lowing a deal signed with 


LOCAL GOVERNMENT 


Total expenditure on social a change since the oQ price col- longer make windfall profits 
security benefits in 1987-88 is lapsed at the beginning of the APRT was adding insult to in 
expected to amount to £46bn year. jury. Its removal is going tt 

— some £L7bn higher than However, the measure falls help the cash-flow of every PRT 
the estimate in the public short of full repayment of payer.” , ^ . 

spending White Paper at the APRT, because it is limited to Mr George Band, chairman oi 
beginning of this year. a maximum of £15m per com- the UK Offshore Operators 

Nevertheless, National In- pany per field. This will dispro- Asfxdattoii warned the move 
sarance contribution rates for portionately benefit smaller «^dhe hopoditiras • firs 
1987-88 for employees and companies, which have been par- step towards payment of th< 

employers remain un- ticularly badly hit by the fell in full amount. 

Changed the fmarth suJeZ the oil price. APRT was introduced to allow 

that « will leave BP. Shell and the Government to receive FR1 

remateed at the raiS level E»u), which together pay 55 per (its main tax on ofl revenues] 
Shite the ^ Snmfi cent of the total PRT bill, hanSy early by Pushing payments tor 

wart iitfo the finrt of , 

Insurance fond is redveed 
from 9 per cent to 7 per cent 

M jr°,t pri1 ,. 1 , 9 ? 7 :. . ^ coal and power 

Thus the standard rates of 
NI contribution remain at 

SESSE3 Some hght at the em 

employees are contracted out 

Pe^onsS^T^Sfe? THE NEW external finance the last three years. 

employees on lower earnings. J}**#?* 1 C ?f 1 1*® £47m is significant since 

Jh e A 18 * yiaiM e evidence that ^ will be the first time for over 
However, m accordance the industry's traumatic man- a decade that redundancy pay- 
with usual practice, the earn- power reductions are coming to ments will be officially tooted 
tags bands on which contrf- an end. by toe coal industry rather than 

^ ^ 272710 authorised tor the Government, whose Redun- 
tSS® -ffSlLJ? ? 1987-88, it is understood that dant Miaeworkers Payments 

1887. The adjustments allow on j y £ 47m ^as been earmarked Sdieme ladt year cost some 
for price and earnings move- to pay off redundant miners. £550m. 
inenls * With pay-offs expected to aver- _ nf 

The lower earnings limit, age £17,000 per man under the TJ\ e 3 Sne 

which is related to the basic less generous scheme which will 

tingle pension, Is raised from come in force next April, tois EJ^^L ^v^Britito^o^s 
£38 to £39 a week. Employees point to a drop in mannin g Wednesday by ^tusn ^aifi 

miming below this weekly levels of between 2,000 and 

dfwt Sy OT'SmStaSIS 3,000 UtUe a tadSteT will be entering 

Thus ienth of the numbers who have « calmer waters.” British Coal 

raised *ta Une 1 with price left ^ industi y annually over hopes to break even in 1988-89, 

Inflation— the basis on which 
state pensions are revalued. 

The upper earnings limit, LOCAL GOVERNMENT 
which Is roughly one and a 

half times national average — * — __ _ — 

S.sSiSS Shire rebellion looms 

do not pay NI co ntributi ons 

aborolhis fiMr? hJSSSS? no ADDITIONAL funding will a rebellion early in the new 

tiUSf (ktobSTSt be made available to rrate sup- session of parliament which 

nioveiBtan? P° rt Srant payments to local opens next week. When the 

Sons on total eainines atribU * authorities. This means Mr Government pushed through a 

lEwntafflT^ Nicholas Ridley. Environment similar settlement last year 32 

lowvranH Secretary, faces the prospect of Tory MPs voted against the 

confrontation with Conservative Government and 20 abstained. 

2£iS°SeSSS ftaE !P re P res€ntin g ^ coun - The statement showed local 
Under ilViMS ties - authority current spending 

seenrttv “ Le+nZ The Chancellor confirmed would rise 4 per cent in 1988-89 

that provision for overall local and by a further 2J per cent in 
authority current expenditure 1989-80. allowing for toe phas- 
SL™!LJ? & 1# 87-88 would rise by ing of additional provision 

£2.92bn to £2S2bn and there tor teachers' pay. 
would be no additional all oca- On local authority capital 

umn is just under toe 7.5 tion from ^ Govwnment. spending, Mr Ridley said there 

FmTilrrrrrr ami*.* Mr Ridley has already continued to be problems of 

£295 a ureek f£uL34n^» announced tentative proposals control over the substantial 

wffl navan erfraflS. a & 7 the rate support grant and degree of overspending by many 

m it ? there is no indication he will councils. This was unaccept- 

m twtnwuon II toey a re be willing to alter them because able to the Government and 
3 “ of protests from Tory MPs. this year a more realistic allow- 

« n. , n They complained the plans ance had been made for re- 
S22: wuld lead to disproportion- ceiots. 

w rr^S2»J2Hl M !5! ed , l01 I? r ately high rate increases io This had resulted in an ta- 
for toe 8*^ counties, where Conserva- crease of £660m in the main 
- The - ^ mings tives have toe strongest repre- cash limit tor the five town 
Umtta for tlirae lower con- sentation. spoiding areas of homing. 

trtautMns have been raised. The stage is therefore set tor education, transport, personal 
The self-employed will pay 
an extra lOp a week on their aA | M /« 

fixed rate Class 2 contribo- HOUSING 
tions. The rate on theta __ 

SSH Scant hope for cl 

band to wtaleh it applies is -M- 

THE Chancellor has allocated The Housing Corporation 

£4,590 ^5JS40 * lo an extra £45 lm to housing to which co-ordinates the work of 

The overall effect that ieI P P®y lor 0*® rising cost of bousing association quasi -chari t- 
tlse self^cmDlovS eSS- renovating and improving coun- able bodies, which provide 
25s “f SteSdSSS* cU houses and to help housing cheap homes for rent wel- 

im Nl enntiihnrinnK «r associations provide more cheap corned the new money. But the 
£877.45 a v£w_kn rented accommodation tor the local authorities’ body, toe 

£29 14. Those earniniK below homeless and for people who Association of Metropolitan 
Sl25 «S£ » move in search of work. Authorities, and the Building 

contitbiitJoiis.^^ The extra money has been Employers' Confederation were 

The KtanAard ntatntnrv dek made possible by toe success of sceptical, 
pay rate is being increased Sf 

by 1 per cent from £46.75 to J£n t N SxfJSf * ldl ' EnTmm_ both housing associations and 
£47J0 a week and the lower secretary. council house renovations as a 

rate by 4 per cent from £31.60 He said “over the next seriously inadequate contribu- 
te fl8M three years, receipts are now tion to an estimated £20bn 

ij. • CL nrf expected to yield some £950m backlog of council house 
iUlC JUOn more than previously forecast, repairs. 


ep towards payment of the The Government es tima tes The Industry will continue to 
ill amount. the measure will cost it up to pygss for tax changes, including 

APRT was introduced to allow £310m_ in 198&-87, compared to a reduction in the rate of PRT, 


early by pushing payments tor- Since toe fell in toe oU price, 
ward into the first years of a oil companies have been asking 


Budget 


Lacy Keilaway 


despite pressure caused by col- British Coal this year for 


. EXPENDITURE ON hospital 

eare in England is set to rise 
, by between £10.34bn amt 

£10.9 6bn in 1987-88, a real 
r increase of 2J per cent, 

according to Mr Norman 
Fowler, Social Services Secre- 
tary. The spending plans 
i Include a £S0m toad to be 

, spent over two years on 

, measures to reduce hospital 

« waiting lists. 

The figures were immedf* 
i ately attacked by opponents 

- as being too little too late. 

• Mr Michael Meacher, 
r Labour’s chief spokesman on 

5 health and social security, 

said that the spending 

- increase took no account of 

l the fact that health costs were 

s rising much faster than other 

r costs in the general ecenomy. 

“If toe cost of pay 
r increases which have to he 

met out of the health budget 
are taken into account, 
” together with the rising cost 

of treating the increased 
numbers of elderly and tile 
increased cost of modern 
medical technology the 
fi cures at best show a stand- 
still in health spending and 
probably a decrease,” said Mr 
Meacher. 

Mr Fowler claimed, how- 
ever. that tbe £626m increase 
in hospital care nett year 
represented a “very eood deal 
for health authorities.” He 
. said that total spending in 

. Great Britain would rise from 

£l*.75ba to neariv £20bn in 
' 1987-88. In Eneland, total 

t spending would rise by almost 

£lbn. an increase of 2J> per 
. cent in real terms. 

t The Government has tried 

, to attack two areas where its 

’ health policy has been rahievt 

r of particular criticism: 

1 hosnital waiting lists and the 

. nrohlems created by the 

J decision to reallocate 

> resources to Poorer regions 

’ like northern England at the 

expense of areas like London 
and the south-east. 

7 It Intends to establish a 

special £30m fund ever the 
next two years to- cover 
specific problems in are a s 
such as tbe four Thames 
regions which “get less than 

- national average -growth.” 

The money might ^be used 
to maintain 'services and ease 
tran transition period when 
new bosoitels are being 
. opened and older ones dosed, 

; said Mr Fowler. 
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nationalised industry 

Privatisation 
target dates slip 
further behind 

KjSSHSS aSSSIS 

SS’^S^^SSrthSorsto that g umers ^Mm Upg tor 
the Exchequer. That now looks one ttard of 

like toe Si of the decade-^e SJgSSs vSum&£t\ wr«S 
total external fin an c ing limits— reduction the other 

which limit the total borrowings ™e *2£Jto tow t«i5 

g^ iar s To^jg SS& 3ffyr»S*5wa 

been set ®t £wzm in rooi^so, .. j soend more on invest- 

The nationalised industries figures, wiH permit 

split into two categories: those accelerated investment in 
whose borrowing limits (in- ve hj C ] eSi computers, and a pilot 
eluding subsidies/ grants where counter automation programme. 


appropriate) constitute a charge 
on the . Exchequer, and those 


The Department of Trade and 


which hsrce negative EFlZ Industry has also allowed toe 
reflecting their contribution to fS? 5 iffSL Jt?* SS 


toe public purse. 

Into the for mer category, 
with theta EFLs for 19874& 
(EFLs 1986-97). fall: British 


£8m on top of its planned ^8m 
investment in the current year, 
Both moves were described as 
"very welcome” yesterday by 


SSmrmtSrrn 3htf Sir 

Scotland Electricity Board £84m ^The orerall impact^of toe 
(£2S6m); British Steel Corpora- EFLs on public expenditure 
tion £6&n (£I46m); British Rail shows the profitable buoMssw 
£751m (£77im); British Water- contributing less m -1987/88 
ways £45m <£45m); British than to the current year. A 
Shipbuilders £49m (£73m); major element In this ride of 

water ’ authorities in England toe equation is the departure by 


and Wales £35m (£123m); and privatisation this year of British 
London Regional Transport Gas and British Airways, stirp-' 


£275 m (£304m). 


ping out more than £400uu 


Most of the industries have British Airports Authority and 
been given reduced EFLs, National Bus, due to be 
reflecting toe expected improve- privatised in . . 1987/88, have 
ment in finances in some cases, been set EFLs totalling HQm. 
tor example, British Steel, and Tbe Treasury says their financ- 
tougber financial targets for ing requirements will depend on 
others which will have to be the progress and timing of the 
met from greater efficiencies industry’s disposals programme, 
and/or price increases. British The net effect of prlvatisa- 
Shipbuilders, for example, tion is to red uce the impact 
stripped of tbe warship yards, that the lower EFLs of those 
will have a tough time. BR staying in government owner- 
and LRT, whose grants are ship win have on toe total. 


included in the EFLs, are Taking into account that toe 
working towards programmes Treasury has not been to 
based on reducing grants, so cut toe EFLs of toe dwindling 
that they represent no state-owned industries as muoh 


surprises. 


as it would have liked, and toe 


The electricity industry has continued presence of toe 
had a long tussle with toe -water authorities In State 
Trying <m prati ng — .the new ownership, -toe outcome is a 
EFL will be toe first full year s ubst a ntially higher charge on 
of lower electricity prices, but rmbUcSSnditBre than had 
also toe year when the full been planned, 
effect of lower-priced coal sup- «- -i Y* 

plies will c ome into play. luzel. Unity 


External financing limits for the 
nationalised industries (1987-88) 


British Goal 


North of Scotland Hydro-Electric Baud .. 
Sooth of Scotland Electricity Board ..... 

British Steel Corporation 

Pest' office ....... 

Notional: Girobank: 

British Railways Board 

British Waterways Board 

Scottish Transport Group 

British StapbuiWere 

Civil Aviation Authority 


and Wales) -1305 


The £39m fund. like the Water (England and Wales) 
£5Qm planned to be meat on London Regional Transport 


ternal financing limit has been meat's go-ahead. While the Cen- 
set at £L3bn. some £250m tral Electricity Generating 


Maurice Sam nelson 


Shire rebellion looms on rate support grant 

NO ADDITIONAL funding will a rebellion early in the new social services and other ser- power after the election, 
be made available to rrate sup- session of parliament which vices. Tbe revised plans Ministers put toe possible in- 
port grant payments to local opens next week. When toe allowed for spending against the creases m single figures and toe 
authorities. This means Mr Government pushed through a cash hmit of almost £5bn, an in- Co nfed eration of British in- 
Nicholas Ridley, Environment similar settlement last year 32 crease of £600m on provisions dustry warned there could be 
Secretary, faces the prospect of Tory MPs voted against tbe for 1988-87. an increase of about 7 per cent 

confrontation with Conservative Government and 20 abstained. Mr Ridley’s interpretation ne 5l ye S£ T wu 
MPs representing shire coun- The statement showed local was immmediately rejected by TneL.ni oeueves toe connws 

ties. authority current spending the Association of Metropolitan 

The Chancellor confirmed would rise 4 per cent in 1988-89 Authorities, which pointed out ®re®o tight toey witi be ame to 
that provision for overall local and by a further 2$ per cent in that councils were already m88t capital spe noing pro- 
authority current expenditure 1989-80, allowing for the phas- spending £700m more than the 


red nr lng hospital waiting lists, 
would not b« additional 
money but would be found 
from the increased allocation 
for hospitals and community 
services, be said. 

Plans to reduce waiting lists 
have now been presented bv 
all 191 district health authori- 
ties. These will now be 
examined before deciding 
how best to allocate the new 
fund. 

Experiences vary widely 
between districts and - the 
money is likely to be 
targeted toward the worst 
areas with 29 districts 
accounting tor a quarter of 
the total waiting Htt, accord- 
ing to Mr Fowler. 

“ Health authorities wffl 
bid for money for specific 
initiatives to reduce watting 
times. The money wffl go to 
health authorities who have 
demonstrated that they are 
mana g ing existing resources 
effectively and that 'some 
addition will enable them to 
make faster progress. The 
money will be carefully tar- 
geted and could be spent for 
example on extra staff sup- 
plies or equipment,” he said. 


Other Industries! 


Total 692 

* Raur®« are shown rounded to the nearest Clm. 

t Allowance lor British Airports Authority, which Is expected to be privatised 
In 19S7-88. end for National Bus Company where external financing require- 
ment* will depend an tha progress snd timing of the industry's disposals 
programme. 

ASSETSALES 

Annual target raised 
to £5bn 

THE CHANCELLOR raised the ways in toe New Year will ■ 
Government’s target for raise an estimated Slim. 

tomitoe »Ie of This leaves only around 
*550m to raise tihs year to ful- 
aaets to £5bn in each of the jy the target and the Govern- 

nfi t5 A-*., 5?ent •*** ®t its disposal either 


nmet three years. ■ ment has at its disposal either 

b lttt yea^s 51®^ Rolls-Royce, valued at around 

ment he had set a target of £800m, or the British Airoorts 

*1988. ^Mr worth about SC 

1986, I**? and _1888- Mr The arithmetic suggests the 

Lawson said y«terday he ex- BAA is the more SeS candi- 
pected his £4.75bn target for <kte. * ” acu 

tT f^ rrezit year to ** Government officials estimate 
increase reflected a reassess- fntvro flntaHnn. 


^ oi cHuipmon, *« bww. increase reflected a reassess- future flotation-! «tnp7rivOfihn 
The number of .people ment of the market values of 


• UUIV.IU t JldlWOU, auwnwuK UIC ay, ...... IQ *IWU1 H1V.B uwu 1A*V T •_ +1 - - _ ■ ... - . 

in 1987-88 would rise by ing i& of additional provirion Government planned, so the ^ 

£2 .92 bn to £2SHbn and there for teachers' pay. Government’s claimed increase &®i Vings from effiaency 

would be no additional all oca- On local authority capital in the capital spending limit was ^ 

spending, Mr Ridley said there an illusion. 


tion from tbe Government spending, Mr Ridley said there 
Mr Ridley has already continued to be problems of 


Government’s claimed increase from effi ° ency 

S’Sf„^“ l5pendin8Umit,raS ^2- Terence Bedcett CBI 


^ director general, has written to 
Water charges are set to rise Ridley urging him to review 


announced tentative proposals control over the substantial after the disclosure ta the state- the ^ternri financtan Un^ it 
for toe rate support grant and degree of overspending by many ment that toe external financing hy Government. ^He polnta 

there is no indication he will councils. This was unaccept- limit for water authorities in out that substantial increases lb 

be willing to alter them because able to the Government and England will be increased by ^utrees would be a severe blow 

of protests from Tory MPs. this year a more realistic allow- £14jn. The stated purpose Is to Darticulariy for such industries 

They complained the plans ance had been made for re- sustain the increased level of 

would lead to disproportion- ceiots. . 9551*21 ^vestinent achieved in paper-making, food processing 

ately high rate increases in This had resulted m an ta- 198&37 but the industry End brewing, where water 

shire counties, where Conserva- crease of £660m in tbe main believes it is part of the con- charges are an important ele- 

tives have toe strongest repre- cash limit for toe five main turning process of preparing the ment ^ production costs 

sentation. spending areas of housing authorities for privatisation p;, i. n i l?™,-- 

The stage is therefore set tor education, transport, personal should the Conservatives retain lUCBara XL- vans 

HOUSING 


waiting tor admission to 
hospital is still thought to be 
around 689,099 compared 
with 730,909 in 1979 mad 
809.600 to 1982. 

No specific funds have . so 
far been set aside to support 
the gov ernm ent's campaign 
to prevent the spread of 
Aids. 

In addition to the spending 
allocation, health authorities 
wffl be able to make use of 
cash released through greater 
efficiency and cost improve- 
ment programmes likely to 
total flSta in the carrent 
financial year. 


ment or tne marxet values ot v ut thp 

assets to be sold, rather than an A order^f ffiff 

a change to the Governments ££ n °2t. £ pnorities haTC 

PI ^ B ^wrnment aocounting W6re not 

conventions, sa les of State ? for 

assets are treated « nuafe! toe current year, it would be an 

^°SvSS f te h S r s M 

to reduce published public in said , 

sector spending and the PubUc EneiVsh regio ? ai 

Sector Borrowing Require- . Welsh water 

n^t, the^ESD beSJSn anthonbes, which in total could 

The call on British Z?! glven “ election in sum- 

Telecom in toe spring raised SJfL ° r . ® Dext , yea *> 8t 
around £L2bn, this year’s call IS? 51 p ?, r L? f receipts from 
on toe first teanche of British S^ 1 ^ U ^? w> could **• tacluded 
Gas is expected to bring to L“ a ^ 0 yea ^ s Privatisation pro- 


about £2 bn later this month gramme. 


i t aoouz axon lazer zms monm 

Andrew laylor and the sen-off of British ajt- 


Janet Bosh 


Scant hope for clearing £20bn council repairs backlog 


THE Chancellor has allocated Tbe Housing Corporation • The gross provision for amounts allocated to local Its aim is to bring local potation, particularly to support lined by Mr jrdm VMtm 

an extra £45 lm to housing to which co-ordinates the work of local authority capital expen- authorities to revitalise run- authorities, private developers, bousing association schemes Housing Minister ^ 

help pay for toe rising cost of housing association quasi -chari t- diture in 1987-88 will now be down estates under schemes government agencies and real- financed primarily by the pri- Under tills 

renovating and improving conn- able bodies, which provide £2-9bn, an increase of £231m developed in conjunction with dents together to tackle the vaje sector.” cent Gover nmen t-back^l 

cil houses and to help housing cheap homes for rent, wel- over the estimated outturn (the my department’s Urban Hous- problems of rundown and van- Ir already receives £85Sm of bog Association Brantconlri^ 

associations provide more cheap corned the new money. But toe original March 1986 budget ing Renewal Unit.” dailsed council estates with toe government funding a year and mixed with 70 &er «_ + ? r* 


Housing Corporation 


Its aim is to bring local potation, particularly to support lined by Mr Jojm p«+pii 
authorities, private developers, bousing association schemes Housing Minister 

..J uud. Itrimavllv Kv th. n«l- rr_j. IV.. 1 » WCCK. 


rented accommodation for the local authorities’ body, the estimate) for 198887, the 
homeless and for people who Association of Metropolitan Environment Secretary said. 


ly department’s Urban Hous- problems of rundown and van- It already receives £858m of fog Association grantcooid te 
ig Renewal Unit.” dailsed council estates with toe government funding a year and mixed with 70 per cent nrivate 

Tbe level of additional finance HES™ Housia * BeMwal ,lwdi: *? ■ Iai ?. le ‘£2 n 5L£3? '"Mmg sStlee 


mane possible by the success of sceptical. sources,” local authorities nIlMi . 

Mr ^S,i to n ^l 1 6Che S^ - said They regarded £45lm for would be expected to “give first jS Mr^dte? bL 

? lldley ’ Envlro11 " both housing associations and priority to tbe renovation and dtey ‘ 

oecrerary. council house renovations as a main tenance of their housing 

He said “over the next seriously inadequate coutribu- g+oet" 
three years, receipts are now tion to an estimated £20bn ■ m 


mr nuuey empna siseo mat Urtjan Housing Renewal Unit The scheme has been so sue- ESLi 1 ^ to use toe 

"in using their increased re- i iac «. k. annminr*»d hui cessful it has been oversub- fSOOm of private sector finance limited amount of public hous- 

50IU ^ e hI t 5dU b?iSde p“S?™toortiy” scribed — 135 schemes were dQubIe ita h0USr to spread 

would be expected to give first ^ta juaiey. competing for the £30xn remain- fo« programme. «v^ nanee fur foer to build 

priority to tbe renovation and ing in tbe kitty this summer. The Corporation will not g neap rented acconunoda- 

main ten ance of their housing The Urban Housing Renewal The department then announced know how much of tbe £451m SJJrjrf j artteularly in London — 

stock." Programme was set up by that it would seek to extend it it will : get until later today. ^ aelesa and for young 

^rT ju... « r v it lm M * toe Environment Department Mr Ridley said he wffl also But it will use toe extra money want to move to 

He added. I shall be able to -with an initial £ 50m investment ** be able to increase the gross to help attract private sector aearcn of lobs, 
make s ignifi ca n t increases to the in June, 1985. provision for toe Housing Cor- finance' via toe mechanism out- ^ Gray 
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Chris Sherwell on the outlook for Australia’s third biggest company 

Ralph faces a stem test at CRA 
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.THE A$809m CUS?198m) rights 
issue unveiled this week by 
CRA, the Australian resources 
group, followed three key 
announcements in the space. of 
three months, which have 
drawn renewed attention to the 
company. 

The anzumhcrinente — con- 
- cgmng the leadership, owner- 
ship and performance of CRA. 
Australia’s third largest eou£ 
. pany — mark an important 
J^estone in its evolution, 
although they do not yet point 
to a significant shift in the 
group’s direction. 

CRA is thus set to remain a 
Powerful force Jxt minerals 
exploration and extraction — 
a_business it entered in the 
fi rst decade of the century 
through the extraction of tine 
at Broken HOI in New South 

Wales.’ 

. The company has since moved 
*ntn lead, stiver; uranium, 
alu mini u m, iron ore, copper, 
coal, diamonds and salt, and 
for 25 years it has been identi- 
fied largely with Rio Tinto- 
Zmc -of the UK, which in the 
early 1060s had a stake of more 
than 90 per cent. 

Over the past 15 years, one 
personality, assumed increas- 
ing importance — Sir Roderick 
' Carnegie, the - Chairman ■ and 
chief executive, one of 
Australia’s best-known business- 
men. But times are rfiawgit^f 
as the most recent develop- 
ments demonstrate. Perhaps 
the most intriguing’ was the 
announcement in July that Sir 
Roderick was stepping down at 
the end of the year at the still 
tender- age of 54. 

Bis jobs have been split in 
two, with Mr John Ralph, the 
managing director, taking over 
as. chief executive and Mr John 
Uhrig becoming non-executive 
chairman. Of the two, Mr Ralph, 
also 54, is the more important 

A. solid hot mild-mannered 
man whose father, two grand- 
fathers and a great-grandfather 
all worked for the mtnfng - com- 
pany in Broken Bill, Hr Ralph 
joined what was then called the 
Consolidated Zinc Corporation 
as an office junior at the age 
of 16 and leaned accounting 
at night school. 

Following the 1962 merger 
of CNZ*s interests, with those 
of Rio Tinto to form CRA (or 
Conzine Riotlnto of Australia), 
he found hiimwlf working on 
planning and budgeting, before 
going off for a stint at Harvard 
Business School in 1965. 

Between 1968 and 1970 he 
worked at Rio TLnto Consultants 
in London. But .Sir Roderick. 
.Carnegie’s arrival at OKA In' 
1970 posed him with A choice. 


Be decided to return to 
Australia, and from then on 
appeared to be groomed to take 
over, moving away from finance 
and more into operations. 

Sir Roderick’s departure was 
"ways in prospect. He had 
become chairman and manag- 
ing director in 1974, and had 
long stated his intention to do 
his 30b for around 10 years. But 
his move was made in anticipa- 
te of the final step by big 
T into-Zinc to reduce its stake 
from its most recent level of 
522 per cent to below 50 per 
cent 

This follows an eight-year 
process of “naturalisation n 
which was dose to Six 
Roderick's heart Indeed, it is 
clear he stayed on beyond his 
planned ZD years, principally to 
see it through. . 

The process reached its 
climax in mid-October with the 
announcement of RTZ’s dis- 
posal of 16.4m shares to the 
Australian Mutual Provident 
Society (AMP). The sale, 
reducing Rio Tinto’s stake to 49 
per cent, made CRA a majority 


The directors say -that even 
without this effective account- 
ing change, the group would 
have seen a .loss of almost 
A$9m. For broking analysts, 
however, the significance of the 
switch is that, following this 
one-off loss, CRA’s results will 
under-report its. profits far less 
severely than in the past 
According to this argument, 
CRA’s highly conservative 
accounting practices hitherto 
have significantly reduced its 
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publicly owned company with 

Austrahanlsed status. 


AustraRanised status. 

. The principle, thig seems 
likely to make little immediate 
difference, as the country’s 
foreign ownership rules have 
allowed CRA to be treated as an 
Australian company since the 
naturalisation process began. 
In practice, however, the move 
does alter perceptions, both 
within the company and outride. 
While RXZ says it does not 
intend to reduce Its stake fur- 
ther — it Is to take up all its 
entitlement to the one-for-eight 
rights — and the company does 
not look significantly more 
vulnerable to a takeover, a sign 
of the changed environment 
has already come with the other 
recent announcement, publica- 
tion in September of CRA’s 
first-half results. 

These showed a plunge into 
loss after extraordinary items 
showed a decision to take J ‘ on 
the nose ** A$183m worth ' of 
foreign exchange losses caused 
by the impact of the heavy 
depreciation of the Australian 
dollar on the company’s foreign 
borrowings: 

The effect was to transform 
aftertax earnings of A$602m 
in tiie six months to June to a 
loss of A5125 An. According to 
the directors, she write-off of 
currency losses was made 
because. Soring the period that 
the company's foreign borrow- 
ings would be repaid, they 
thought ft unlikely that the 
Australian dollar would, recover 
to levels above those prevailing 
at the end of last year- 



Mr John Ralph: “ We have 
to be competitive ” 


reported earnings, making it 
appear less successful compared 
to other mining groups than it 
actually is. 

Now, with RTZ holding 49 
per cent; says one analyst, the 
company cannot afford not to 
look as strong as possible, even 
though it may be little more 
vulnerable to predators i*«n 
before. The rights issue 
announced on Wednesday is 
intended to fund exploration 
and capital- spending, which 
until' now has been largely 
funded from Internal resources 
and borrowings. 

Either way, the sense of 
momentum about CRA’s activi- 
ties remains inescapable. In 
the past three years alone the 
group has brought two major 
coal projects and the big Argyle 
diamond venture to fruition. 
This is all on top of activities 
like its .vast iron ore projects — 
the major contributor to earn- 
ings— and the Bougainville 
copper project in Papua New 
Guinea. 

For the future OLA says it is 
looting at an interesting 
uranium deposit in Western 
Australia, a titanium and 
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NOTICE IS GIVEN that pursuant to the terms of the Loan Agreement of the Certificates, USS 11,110,000 have 
been drawn far mandatory partial repayment at their principal amounts, together with accrued interest, on 
12th November, 1986; (the “Redemption Date”), when interest on the Certificates will cease to accrue: 
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STOCK EXCHANGE BUSINESS IN OCTOBER 


Turnover in all securities 


increases by 8.29% 
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zirconium project in 'Victoria, 
a gold deposit in Papua. New 
Guinea and, with Britain's BP, 
a coal deposit in Borneo. It is 
also involved in developing a 
steelmaking process with 
Kloechner of West Germany, 
and is trying to develop a hard- 
wearing aluminium alloy which 
might permit the emergence of 
lightweight engines which do 
not need external protection. 

The news is not all good, 
however. An attempt to move 
activities downstream faltered 
last year with CRA’s withdrawal 
from a joint venture with 
Shows Aluminium of Japan i 
after heavy losses in 1984 and ! 
1985. Similarly, an industrial i 
dispute at Broken HOI mines I 
brought an eight-week strike ; 
earlier this year and a stoppage ! 
at the huge lead smelter at ! 
Port Pirie, South Australia. The j 
dispute is yet to be finally | 
settled, but these mines’ future 
looks limited whatever happens. 

It is also not lost on CRA 
that Australia’s competitors— 
countries like Brazil, Chile. 
Zambia and Zaire — have seen 
their currencies weaken In rela- 
tion to the US dollar far joorr 
than Australia’s dollar. 

On top of this is the gener- 
ally gloomy commodity price 
outlook and the more peculiar 
Australian problem of govern- 
ment taxes and charges. CRA 
says the Government’s “take” 
in 1965 amounted to A$31?m 
77 per cent of its earnings. Now 
it is facing the additional bur- 
den of the new fringe benefit? 
tax, which it sees as a grossly 
inequitable tax on employment 

In his capacity as head of 
Comalco, the aluminium aim of 
CRA, Mr Ralph spoke out 
strongly in April against the 
tax and against high interest 
rates. He also warned that the 
improved competitiveness 
brought by the weaker Austra- 
lian dollar would not last unless 
the country’s 8 per cent infla- 
tion rate was cut. But he draws 
encouragement from the fact 
that, in the months since then, 
public debate has pushed 
opinion in favour of structural 
reform in the economy. 

CRA itself has meanwhile 
virtually completed its own 
structural reorganisation, a 
process of decentralising aimed 
at improving efficiency and pro- 
ductivity. “We’re putting our 
effort into how to use techno- 
logy better,’* says Mr Ralph 
“We’re in the commodity busi- 
ness, and therefore price tak- 
ers. We have to be competitive 
if we’re to generate cash and 
grow.” For him, the real test 
is about to begin. 


BY TERRY BYLAND 
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London 


INCREASED turnover In equi- 
ties, both before and after Big 
Bang day on October 27, pro- 
vided tiie m ain feature of busi- 
ness on the UK Stock Exchange 
in October. The Exc han ge said 
yesterday that it has extracted 
from the October statistics all 
deals between market-makers, 
with the exception of the day 
after Big Bang. Market-maker 
deals do not involve outside 
investors or dealers. 


Turnover in all securities, 
both fixed interest and equities, 
rose by &29 per cent to 
£46.18bn. The bulk of the in- 
crease came in the ordinary 
'.hare sector, where turnover 
jumped by 21.51 per cent to 
EISBObn. There were signs that 
nany Institutions hurried, to 
complete portfolio -rearranged 
■nents ahead of Big Bang, -but 
were then drawn into - the 
market in the final week of 
October when equity prices be- 
?an to respond to hopes for 
{table interest rates in the UK. 


A fall of 11.04 per cent to 
£lL96bn in the value of trad- 
ing in short-dated gilt edged, 
securities indicated the calmer 
mood which followed the rise 
of one point In UK bank base 
rates. Fears in the market that 
base rates might have to rise 
by a further point were checked 
when sterling began to improve 
in response to optimism over 
oil prices. 

Longer-dated government 
bonds were also quieter last 
month, reluming a trading total 
of £27-15bn, a dtp of 2J02 per 


swayed by demand for the 
shares from New York trading 
houses, which may need to top 
up their trading books after 
a busy session in their domestic 
markets. Transatlantic demand 
has also begun to spill out 
beyond the traditional blue 
chip favourites. Hansou Trust, 
recently quoted In the US in 
tiie form of American Deposi- 
tary Receipts (ADRs) has 
attracted increased demand on 
both sides of the Atlantic. 
Reuter, also quoted in ADR 
form in the US, has seen a 1 
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Last week, the Stock Exchange 
disclosed that share turnover 
nad risen sharply in the first 
week of post-Big Bang Trading, 
and quoted daily turnover totals 
of around £l,000m at mid-week, 
compared with previous aver- 
ages of around £640m. Bat the 
Exchange warned that the 
post-Big Bang figures included 
deals between market-makers, 
adding that ft was examining 
ways of collating the statistics 
that would separate market- 
maker deals from the rest 

Also boosting equity turnover 
last month was the issue of 
shares in Trustee Savings Bank 
(TSB) on October 10. The heavy 
involvement in this issue of 
the private investor was dis- 
closed in a jump of 83.3 per 
cent to 837,471 in equity bar- 
gains for the mimtfb- Many small 
Inve stors continued to sell their 
TSB stock during October. 

But, in contrast with, equities, 
trading in government bonds 
slackened last month as worries 
over domestic interest rates 
were calmed, first by the con- 
fident tone of the speech at the 
Mansion House by the UK 
Chancellor of the Exchequer, 
and then by expectations that 
the departure from OPEC of 
Sheik Yamani would increase 
the chances of higher oil prices, 
and thus a stronger pound. 
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cent on the previous month. 
Turnover in gilt-edged securi- 
ties remained brisk throughout 
the introduction of the new Kg 
Bang market techniques. 
Dealers were unperturbed by 
the initial absence of many 
bond price quotations from the 
Stock Exchange Seaq screens. 

Other fixed interest stocks, 
however, were more active last 
month, and recorded turnover 
of £15.1Sbn, a gam of 6.48 per 
cent Trading in corporate 
bands is somewhat erratic in 
pattern and tends to lag behind 
the gilt-edged sector, rather 
than to respond to shifts of 
opinion on interest rate pros- 
pects. 

The disclosure of daily turn- 
over details fen 1 the Alpha, or 
high-visibility, equity stocks, 
has made it apparent that trad- 
ing in many internationally 
favoured issues can vary con- 
siderably from one session to 
the next 

Oil stocks, in particular, are 


substantial increase in interest 
in recent weeks; 


The rise in turnover in 
ordinary shares was reflected in 
sharp gains in stock market 
indices. The Financial Times 
Ordinary Index, covering 30 of 
the blue chip issues, gained 
58.4 points last month to reach 
1,285.4, its highest level for the 
period. 


MrUtehelCarpenlier 

Commission of the Euupesn 
COfi m Xl M BB 


The FT Government Securi- 
ties Index, after moving np 
smartly at mid-month, ended at 
82.93, only 0.04 np. 



□ Moon s*nd me farther details 


A fall of 41.8 points to 277.2 
in the Financial Times gold 
share index reflected wide- 
spread selling of South African 


gold mining shares on a range 
of economic and political con- 


of economic and political con- 
siderations. Further with- 
drawals from South Africa by 
leading US companies damped 
down US interest in the gold 
producer issues, leaving both 
London and continental bous e s 
to sell into difficult markets. 
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Credit Suisse foreign exchange r 
give vou a direct link to 


resources 


give you a direct linK to 
every financial market worldwide. 


Foreign exchange (testings today can 
be as' Important to your year-end results 
as landing a major contract 

Thatfs why you need a bank with 
competitive know-how and tmly gtobaJ 
resources... one that will help you save 
valuable time by handling your currency 
transactions swiftly and efficiently. 

Credit Suisse Is one of the acknow- 


ledged leaders in foreign exchange; with 
electronic links to the woridfc financial 
markets through a network covering 
almost 50 offices on all five continents. 

it means that we're ready around the 
dock and around the wrorid with profes- 
sional, in-depth advice and prompt, 
reliable services such as real-time market 
prices ... spot and future transactions .. . 


cash transactions. .. and currency swaps 
and options. 

Count on the professionals at Credit 
Suisse to keep you on top of the writfS 
financial markets. 


Crm» Suisse. Wb do more to keep 
you at the top. 
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THE MERCEDES-BENZ S-CLASS SALOONS: 300 SE, 420 SE, 420 SEU 500 SE, 500 SEL. 560 SEL 

The S-class: Mercedes-Benz engineering 

in its most classic form 

Although the S-class has been described as ‘a moving network of high 
technology,” Mercedes-Benz does not believe in complicated technology for its 
own sake. Instead they blend it ingeniously with their celebrated engineering 
techniques to produce S-class cars with the remarkable ability to behave like 
chauffeured limousines one moment and taut sports saloons the next 

An S-class Mercedes-Benz is almost two tons of educated steel and 
aluminium, complemented with space-age alloys and fabrics. The 300 SE comes 
with automatic transmission as standard equipment, plus variable-ratio power 
steering, multi-point central locking, electric windows, electrically-heated 
exterior mirrors and automatic front seat belt tensioners. 

Throughout the S-class range there are nearly forty other items of optional 
or standard equipment From electric front seats with individual memories to 
orthopaedic back rests, air bags and ABS. Importantly, all of these items are 
related to additional safety, comfort or convenience. 

This wide range of options, plus the choice of four engine sizes means 
that the S-class buyer can order a car that is virtually bespoke-tailored The 
choice is further widened with the availability of the longer wheelbase 420 SEL 
or 500 SEL. 

Pinnacle of the S-class range is undoubtedly the new 560 SEL. This 
extraordinary 300 hp saloon has twenty factory-fitted options as standard 
equipment and is available with an intelligent hydro-pneumatic suspension. 
This new system modifies its firmness and height to match the drivers style. 

The conundrum confronting many an S-class buyer, however; is not which 
model to order or which options to specify; it is whether to drive or be driven. 
The Mercedes-Benz S-class permits you to sit back and indulge in an enormous 
range of amenities or to take the steering wheel firmly in both hands 
and drive for the sheer pleasure of it Whichever seat you decide to take, the 
experience will be most rewarding. 



Mercedes-Benz 

Engineered like no other car in the world 
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wiUi nprfUa Gasdia, BriiA Schax- 
nayrler and Paul PSshkee Der Roa- 
MkavaBer contacted by Jeffrey 
Tate n Ntthsnid ifann ymj ^ 
with Anna TtanoWfrSintow, 
Brigitte Fassbaeoder, Taro Ichihara 
Gottfried W p pA ; Tosca con- 
““■ted by Garcia Navarro in Franco 
M^^prodnctioo with Bra Mw- 

ton. flacfakt nnwrftwn nivl Ttak.'PnM’ 


Music 


■fire vv-B^uoraen: jce ira- 

2“* iwttval features Luda AEberts 
W sll performance (taking over tha 

shareof the indisposed Ratra Hie- 

Arthur Davies end Ite- 
ter Droreky attainting « Alfredo, 

Wim? fte “” 


urason's Edo new prodnc- 

ttSdttsssIs* 

ate aad I Pagliaod produced by Zbd 
J udgfi tad conducted by Jacques De- 
fecate (838 3181). 

Opera House, Covent Garden: 
Kenneth Mar Mean 's Mayeritoe 

SPAM 

B^te a, |fa as e grf 3 Don 

wtm Ruggero Raimondi, Gabriel 
Sacqater and- Martha fimn Gran 
del Lteeu, Stat Pm L 
(318 9277). 

VIENNA 

Stunts oper: La Boheme conducted by 
Rudtd with MaJfrtano, Hen£e Cnja- 
do ; Die Verkaufte Brant National 
Theatre of Prague, conducted fay 
Vajnar with. Benadiova-Cap, Drob- 
nwa, Tiftova, Jonasova; DerRosen- 
kavafier Conducted by Weikert with 
Rysanek-Gausmann, Schmidt, Wise, 
Mljakovic, Gall, Sasaki; DaUbor. 
National The a tre of Prague, con- 
ducted by Vajnar with Machakova- 
Hraba. Markova. Etek, Vodicka. 


Volksoper: Dec Maatal/ Gfatanl Schic- 
cbi; Dec WDdadrfitz; Die Csar- 
dasffirstm (51 444/2057). 

NETHERLANDS 

Amster dam. Muzfektoeater. The Na- 
tional Ballet with GiaeBe choreo- 
graphed fay Petipa and revised by 
Peter Wright (Toe to Thuri. 
(255 455). . h 

Circus Theatre. Anne 
Marie de Angelo’s American Dance 
Theatre (Foe).' The Royal Ballet at 
Flanders in CSndbreha, charao- 
gaged fay Valery Panov (Wed). 

Grtmlngea, Scbottwbmg. .inaferimds 
Dans Theater with Ballet Sfaftngq 
(Stravinsky/Van Ifaiw) ' Sym- 
phony of Psalms (Stravinsiy/Kyl 
ian), and a new taint b]r Btt Wubbe 
_ (Tue). (1256 45). 

EfanfiiOTen, ScboowbnSg. The Nether- 
lands Dens Theater with Jftf Kyi- . 
Ian’s Seda TSrtte (MamA. Sot- 
Mmwt (Mtotinu), atriLTSn&nt. 
«t las Sortileges (fiavtf). (Wed). 
( 111122 ). 

The American Bucket Dance ThWrtre 
c omp a n y on tom*. Mon in Breta, 
Concordia (13 57 00). Wed in ISIburg, 
Schonw b my (4322219, Thar lh The 
Hague, Kmdnklijke Scfaouwburg 
(469450). 


week features Mstislav Rostropo- 
vich conducting Rimsky-Knisakov's 
The Czar’s Bride, directed by Galina 
Vlshnevksaya with Elizabeth 
Kni g ht on, Cleopatra tSurca. and Iv- 
an Karaulov; sad Wolf-Dieter Lud- 
wtfa new produc tio n of DTrovatore 
co nducted by Daniel Oren with Sos- 
an Dunn and Franco BoniSoDi. Ken- 
nedy Center (254 3770). 

TOKYO 

Matsuyama Ballet: Don Quixote with 
Yoke Morfahfta, Rudolf Nureyev. NK 
colae Giargtedea. NteMti Theatre, ffi- 
biya (Thur). (503 3111). 

FfaNn Opera C ompany . LevflH and 
CavaDeria Rastbaana. fl*ijniw 
Bunka Centre. (Too, Wed, Thur). 
(571 5384). 

CHICAGO 

Zgtte Opera: Htadefs Ori&nda John 
COpteyh production £5 conducted by 
Chariea Mackerras with Jhoe An- 
dama, Marilyn Horn sad Jeffrey 
GtrtL Effitti GttttafOva takes the title 


Ttt Iflnrfiw Km&toHRtHtf gpHy 

dUBtkm at Lucia' A Laattoeemoor 
conducted fay Chartea Maottoas. 
(3322244). 


WEST GERMANY 
Rattn, Deutsche Opts: Efattmanns 


Eashhageti, sung to faVeaeh, has 
to* totujiret&toMtt fay Ronnprti 

Rteg&l and F&ye fto birmnn 


ITALY 

tome: Teatro delTOpera: SponttoTs 
Aginae di Hohenstanten With Mtm- 
serrat CfabaSe, Gfcnys linos, Vetia- 
no L uche tti , Rajwwr Base and Ezio 
di Cesare. A new production by An- 
tonio Calenda conduc t ed fay Mezi- 
mtano Valdes. The opera was last 
seen in Italy in 1971 to Florence. 
(461755). 

lone: Teatro Brancaockn (244 Via 
Miondana): The AterbaOetto in a 
programme at four ballets. (Wed 
and Thur). (46 17 55). 

Terence: Teatro C onmnal g La Gfo- 
rhtwj j) conducted fay Miguel Gomez- 
Martinez directed and with 
scenery and oostmues by Sylvano 
Buxsotii- Gbena Dimitrova in the ti- 
de role. HeTfawftia Carla Fraed will 
also be *”ktog part, with the Or- 
chestra, Choir and Corps de Ballet 
of the Mnggio Mnstoale FSore n tiao. 


Teatro Conumale 

dL- Bigoletto conducted fay — 
t Soudant aid directed by Laxn- 
to PuggeQi with Soda Jo, Gloria 
Wit , John Rawnslfflr and Anto- 
Savastano. (63 19 48). 

MEW YORK 

bv Ballet (City Center): The tou- 
ch. 30th anniversary season fea- 
m Frederick Ashton’s la Rto 
ii gnw to. a newly ctannrissoMd 
Sfrom Mark Morris and toe 


laiuoiij ui *** ** i,, -“ 

J. of 7fii Av (5B1 7907). 
friHMi Opera (Opera House): 
week features Romeo et Ju- 


GOttetttfHMfeBttlg Store Os V3n- 
Btog,HannaSdniiatoeudBf^Kol- 
to. BQgtaOhfcttto to ravivfed With Pi- 
to* Uteng*t« Dephne Brangetotoa. 

Also Die Lostinen Wraber von Wind- 
sor »n«l Katjft Kabanowa. 

BnAng, Bt aa ts op cr: The Magic 
Fhde has Heseon Kwon, Helm Do- 
nato, Sort Mb& and Horst Lauben- 
thaL Die Vteritaufte Brant stars 
OKve Fredridcs. HUdegard Hartwig, 
Martti Talvda and Meter Wrdler. 
Manon Lescent has a particularly 
strong cast with Natalia Troitskaya, 
Kacfad lotehoa and GuOtono ue 
neUa. Ah» B Tkovatofce nnd Gumen, 
the latter oo nd n ete d by Giuseppe 
Patane. 

Frez&fihi, Opera: The Ruth Beagbans 
■ production of Siegfried will have its 
premiere this Week. The cast is led 
by Catarina Itoendza, Comeiia 
Berger, William Co chr an, Wolfgang 
Probst and Adalbert Wdlar. Dot 23- 
geunerbaron features Elinne Cod- 
ho. Panics MastOovic mu) Hrim 
Hagenau. Christoph Pregardien and 
Sharon Markovich sing in Orpheus 
in der DnterWett. Die Verfcozfe 
toaut round off the week. 

Cologne, Opera: Moses und Aron, pro- 
duced by ACfaim Freyer, will have 
Its pemdere this wrek. The main 
parts are sung by Siegfried Hnertel 
amd Gunter Nemnann. Festival cm 
Vetoes stars Jfaanhtoe Altmeyer, 
B fnt KoDo and Matthias H5De.The 
programme offers works fay Wag- 
n*r Die Hennlfche Ebe has Sm in- 
terpretations by Carlos Feller, Ja- 
nice Hull mid fJamHii Nicolai. Zftr 
inwi Wnu nB r ntMTi is B well done 
repertoire performance. 

Munr -hea, Bayerisrfie Staatsopre: 
Francesco CSleah rarely pl ayed Ad- 
riana Lecoovrenr is an event of 
more than passing interest with Na- 
talia Trotskaya, Harms Schwarz 
and fto»enmn AragalL Tbsoa con- 
vinceg thanks to Hildngard Behrens 
in toe titie rote. Also Wolfgang Sa- 
wSlUsdi conducting D Thbarro/ 
fMaurti ScUcrfd to Irto Gobbi’s pro- 
ductions with Julia Varady, Comd- 
iu Mutgu, Astrid Vamay md Rolan- 
do PanereL Don Carlos with Beans 
Cotrcbas awl Giorgio Tambwrti and 
Dot FHegende Hollk rater with Don- 
ald McIntyre closes the week. 


(JnkfJ* bwwshnenf Opportunity-. 



75.000 sq ft- 
Commerdd Property 
for Sale in fetarixii 


maimprtBd 


•duUUirtS"*. 


SPAM 


Madrid, Lieder concert with soprano 
Carmen Bu sta m a nte aoonznanled 


. IWM Mmiimp* aaUU ARUO AOJU; 

rad Ja&tes Levine camdtoriing Le 
Iwtee tfl Figaro to J^urPhartW 
gates production with Elisafaeth 
®“drattraeni, Kathleen Bottle turf 
Tbonms Hampson. Ltoefata Center 


| “HVV 

Twk fhj Opera (NY State Thee- 

Opera and Ballet jrataras Leonard BetasteteVCaxt 

craeSoHowtog final performances of 
LONDON DteFteteanaus conducted by tone 

Philo to Gerald Freedman’s produo- 
j "with Leigh Mtmro And The- 
odore BaetKEdim Davis to toe title 
role to FVtnk Cotaarp’s production 
«E Mg dama Butterfly cmatocted fay 
Qttistophar Kehtie, Mrftetidete, and 
f* tor Three Oranges. Ti^n 
uarter (870 5600). 

Next Ware Frattnil (Brooklyn Acade- 
my of Muring Mark Morris Group 
performs an anginal choreography 
to Pergolet&s Stabat peg. 

torPaed by the St Luke's Chamber 
Oremstm (Wed, TW ), 
(7188384100). 7 

Paris 

Oftmherh> La BeUe Htijtee with toe 
«le role sung fay Eva Sauwwa/Val- 
drie Morestin and that of Paris sung 
by Phare Catala/Boger PuJoL Thea- 
tre de Paris (4874 1075). 

WA&tMOTDN 


Artas, Marques de Casa 

Madrid, BwSItaal, Paseo Isabel Us 
So n ata s fay Beethoven with Denid 
Barenboim. (Mori). (Nov. 8, 12_ 25, 
rad 28-fc Tuk (Nov. 5, 1L. 18, 20. 
and 23.L Orqnesta y Coro Slnfonico 
da RTVE conducted fay Edmon Cbl- 
orner. Guridi, Liszt and Beethoven 
(Thur). 

VIENNA 

E uaw nfa te Modern der Jnagen 
Deutscheo PhUharinonla 
by Heinz HoUigcr with Aurele ffleo- 
tet, Ante; Thomas Fischte, dmUe- 

faasSL Holhnger, Huber, Wyttenhach. 

i t HHB Ui nnw Mozart Rp M 
11211). 

_ ' Sokolov, piatth. Beethoven, 
Schumann, Stravinsky. Mviaikver- 
etofTfae). 

NETHERLANDS 

TOredte, Vredenburg. The Netherianda 
PhilhiUrhonic conducted by Hubert 
Soudan t , with Jean-Jacques Santo- 
rov. viohn: Rossini. Martin, Sehw 

faert, Britten (Wed). Redial Halt 
TravBlMug Uttnc Ensemble led hr 
Christian Btt: Sdmbert, ^eherdt. 

Cabins (Wed). WnliW Lieder sung 
by J&rd van Nes, mazzo, act 
ted fay Girard van Bterfc 
(814544). 

Gnxdfcgeo, OostexpOort Orchestra of 
the 18th century under Frans 
Mozart, Schubert (Tue). 

LONDON 

Segovia: Royal Festival HaD (Mon). 
(928 31D1). 

Royal PhBhanaoiiIe Orchestra con- 
ducted by Yuri Temirkancw with 


Miriam Fried, violin, Prokofiev, 
Bruch and Sibelius (Thur), Royal 
Festival HoH 


PARIS 

Orchestra de Paris conducted . *W 
Christoph vnn Doh n a n yi, Philippe 
Bianconl, pfatna Orchestra de Paris 
Choir conducted by Arthur Oldham: 
Haydn, Schumann, Ives (Wed, 
Thur). Salto Pteyel (4561 0630). 
Nowri I (Mate* Fldlbariuoslqae 

conducted fay M. Janowski, Sies- 
mund NlmWm, baritone, Martin, 
Bnmbtar (Thur). Radio France. 
Grand Audtowimn (42301516). 

WEST GERMANY 

BrankfUrt, AUa Open Ivo Fbgordiii, 
nianok Scadaffi, Beetooran, Cfappm, 
yjfriabl n (Mon). 

ITALY 

IBha: Reggto&nrilia: Teatro Munld- 


. TheWs 

Road to CompOstefak »"g* of me- 
dieval travelers and pflgiims 
(Thur). Lincoln Center (282 1911). 

WASKNGTON 

Symphony (Concert HaD); 
Mstislav Rostropovich conducting. 
Barber, Sdmbert, Bimsky-Koraa- 
kov (Toe); Mstislav Rostropovich 
ctmdurting. Dtp Ugtai v toBn, Ond or- 

RiAOT^sfier.^y^DvoBki Eto 


(254 


CHICAGO 


Sricags SfanmfaoBy (Orchestral HaD): 
Qfflaflo Abbodo rondnrttng, Mar- 
garet Plica Soprano, Lada Valenti- 
nf-Tetranl mezzo-roprats>. Taro 
Ichlhara tenor, Gwysna 
>1 ^1 , Chicago Symphony Cbonk. 
All-Verdi prognumne (Thor). 
(4358111). 


Theatre 

TOKYO 

tfakanxidm AlHRris’ Sanaa. This 
phenomenon, the m ttHiari* of Ka- 
buki where aQ toe roles are played 
by giris but with typical Japanese 

innocence and * MT| »fTt n c s s »nd to* 
tally un-camp, is a must for visitors. 
Tfakanmka peri b n n elaborately 
staged and nMflffl unwteil adiqda- 
twos of both Japanese and Westeni 
plays - also reVtiaS and ** **** * 
musicals. Highly improbable plots 
are more than comp e nsa te d for by 
apectecnlsr stagings and huge casta. 
Takaraznka provide another insight 
‘~*i the inccp grm us of Jj 


TOKYO 


B olo g na Comonale Symphony 
Orchestra in Haydn's Seven Last 
Worchr of Christ on tite Ctass (Mon). 


di S. Sabina (Cdle Av- 

enttoo): Indus Dablelb - a 12th cen- 
tury utuxgteol drama by the New 
■ York Ensemble for early Music con- 
ducted by Frederick Benz and di- 
rected fay Paul Hildebrand Jr. (Wed 
and Thur). (360 1752). 

NEW YORK 

New York FhShannonk (Avery Fisher 
HaD): -7-eMn Mriilii Ett- 

gene Levinson, double bass; Chariee 
Rex, vtettn; Joseph RoMnson, oboe. 
Haydn, Htodentith, Koosaevibky, 
Scriabin (Tue); Znhtn Mehta con- 
ducting, Paul Neubauer, violin; Le- 
tmard Darts, Viola; Roger Wood- 
ward. piana Bach, Xenakis: Ke- 
grops (world premiere). (Thur). Un- 
coln Center (8742434). 


M^niL^, Andbrfi, tonnpet. Ttiemann, 
Wih4i | Al&eniZ. lWw*MWlwl 

HaD, Shows Womein’s CoH^e, Sang* 

Onjftya (Mon). (2370900). 

Pndtek swag Qwntet. Haydn, Smeta- 
na. Dvorak. Nikkei Hun Oteeuachl 
(Thur). (235 1881). 

NHK SyntahBcy ( htlmtia c ondti cted 
fay Tatar Neumann. Smetana. 
NHK HaD (Hun). (465 1780). 

Sonteiy HaD, St Lotos Symphony Or- 
chestra conducted fay Stat- 

ion. Mozart, Mahler, (Mon); Mltsnko 
UchUa with Ch m itiw Or- 

chestra in cycle of Mozart piano 
concertos (Trie); Chamber 

Orchestra cOndnbted by Andrew Litr 
ten with Nobukn Yamasaki, cello. 
David Matthews, Haydn, Moxaxt 
(Wed); Premieres of commissioned 
co ntempor ary m m» - Tbkyo Metro- 
politan Symjdmoy Orchestra con- 
ducted by Hiroyuki IwakL Isang 
Yun, Keith Gifford, w»n« Zander, 
Lutoslawski (Thur). (505 1010). 


anese culture. DetaUed _ 
ntnnmariw in the programme ** in 
caretheoriginalstmyisalteredbe- 
yOhd recognltinn. Tafaw wailta Tte»«». 

tre, near Gtoza and mrtn hotels. A4- 
terhooQ and eveting pecEonnaneu. 
(591 1711). 

LONDON 

Lm Uateom taniwwinj (Ambassa- 
dons): ChttotcphOT Hampton's ear- 
terty version af Ladas' epistolary 
novel is sexy, witty and wise, like a 
collaboration between Marivamc 
and de Sade. Howard Davies’s sell- 
out pre-ReVnluticftary pnxhKtion 

Jbr the BSC he& moved fetan toe Pit 
with Alan Wt»irwiet^ mu Lindsay 
Duncan eill and bitching 

over lovers and other riffraff. 
(838 6111,CC 830 U71> 

Misalliance (Barbican}: Barely seen 
Show, a miv * 1 imHo r ii wH play, 
riven the toll ESC works by John 
Quid, a Polish new woman crashing 
into the surrey conservatory in her 

iwwhnpliwia. 1/mo LtMttiM SmrfclfiS 

alongside Brian Cote, Elizabeth 
Spriggs and newcomer Richard 
McCabe (638 6795. CX; 6388891). 
Lend Mb a Tenor (Globe): las Talbot 
leads the new cast in ltan Ludwig’s 

flurlng irorUfty about bldotUge 

tribulations in Cleveland, Ohio, dur- 


ing a doomed 1932 tour of Vexrifs 
OtiellCL A blight at the opera. 
(437 1592, CC379 M33). 

The Phantom of the 1 - 

1 tint 1 

new musical by Andrew 
Lloyd Webber emphasising the ro- 
mance in Leroux’s 1911 novel. Hap- 
pens in a wonderful Paris Opera 
ambience designed by Maria BJorn- 
mu. Hal Prince’s slot; affectionate 
production mntafnn a Superi> cen- 
tral performance by Mkhad Craw*- 
ford. A new, meritorious and pal- 
pable hit (8392244, CC 
379 613U240 7206). 

Woman in Mind (VandeviJte): Alan 
Ayckboum’E new cotoOdy has a bril- 
fiaufc peEfikmaM by Ju&ft McKen- 
He as a dissatisfied housewife visit- 
ed on her own garden lawn fay an 
imaginary ideal famfly. but 

hinny, halted in saute quarters as 
vanguard feminist drama: be not 

put off by that (836 9987/5645). 

42nd Start (Drury Lane): No British 
equivalent has been found tor New 

Ytirift Jerry Ortach, but David Mer- 

rick*8 tap-dancing fl »u - wv»i pw«« 

faeefi r a pt ur o usl y received. 

(8388108). 

NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trovor NuAn'a production of T^. El- 
botte children's poetry sat to trendy 
mtttto is visually stertHtig «»"■* 
ch ore O g rapblcally feline, but 
only In the sense of a rather staid 
and overblown idea of theatricality. 


which the songs are nsed as audi- 
tions rather than emotions. 


Is Csga on Me 
some tsseful Jeny 
r Fterstein's ad 


With 
of the 

t Shn manages, barely, to cap- 
ture the fed of the sweet and hflar- 
kms original between high-kicking 
nwH Mirfy chorus numbers. 


Fm Not Bmaport (Booth): The 
Toby’s best nlB v of 1968 woo on the 
strength of its wordkrf-monih popu- 
larity tea the taro oldsters on Canteal 
Park hgwriiea who bicker uproar- 
iously about life past, present and 
fotme, with a funny plot to match. 


42nd Street (Majestic): An hmnpftert 
celebration of the heyday of Broad- 
way in the '30s incorporates gems 
th a n the original film Kim swflp 
Off To Buffalo with the appropri- 
ately brt&h and Wgv Iwrfing fay a 

large dwrus fine. (S17 9020). 

A Chorus Una (Shubert): The kmgest- 
running "w™ ever in America 
has not only supported Joseph 
Papp’s Public Theater for dght 
years but also updated the mwdMii 
genre with its backstage story in 


^BivOT(DTttin):RogrtlffiItes'smQ- 

aic rescues this sedentary version of 
Hack Finn’s adventures down the 
Mississippi, which walked all with 
many 19B5 Tody awards almost by 
default (2460220). 

The Mystery of Edwin Drood (Imperi- 
al): Rupert Holme’s Tony- winning 
resurrection of the unfinished Dick- 
ens is mi ingenious nvuriffi 

with nmsic-faaU tones where the au- 
dience picks an ending. (239 6200). 

CHICAGO 

Pump Bojs and Dinettes (Apollo Cen- 
ter): Faceti ous loo k at country music 
and down-home country life with a 
good beat and same memorable 
songs, especially one played on kit- 
chen utensils has proved to be a du- 
rable Chicago hit (935 8100). 

WASHMGTON 

The Mntilugii of Betty & Boo (Arena): 
Christop h er Durang's latest swipe 

ai domestic life and marriage has an 
autobiographical air as it dissects 

three ( j i j i wi i nBff nt of a nnmfamii p rw* . 

American family. James C. re- 
directs a cast headed by Casey 
Donna Snow and Thomas 
Quinn. Ends Nov 23. 

Continued on Page 20 
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HONGKONG 


Cathay Pacific scores ten out of ten for service. 

Because only Cathay Pacific offers you the warmth and hospitality of 
not just one, but ten Asian lands. 

Superior in-flight service is just one of the ways in which we work towards 
achieving our prime objective: 

Making sure that everyone arrives in the best possible shape. 


— Arrive in better shape— 

CATHAY PACIFIC- 

The Swire Group HI M 


i: 
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Ctnema/Nigel Andrews 


Dancing orphans of the media storm 


Ginger and Fred directed by Federi- . 
co Fellini 

Bntew People directed by Jim 
Abrahams, Jerry and David Zucker 
Sboah directed by Claude Lanz- 

tnrnin 

If Dante had lived in the age 
of multichannel commercial 
television, then Dante's Inferno 
might have been set. like most 
of Ginger And Fred, in a Rome 
TV studio. All subhuman life 
la here. TV screens writhe with 
giant bowls of pasta; women 
gargle paeans to mortadella 
sausage; nubile girls bend over 
to demonstrate "edible panties,” 
with help from an appreciative 
set of male teeth. Through this 
trial by orgy our hero and 
heroine, ageing hoof era Marcello 
Mastroiamtl and Giulietta 
Masina, walk in numbed inno- 
cence. They have come to Rome 
for a variety "telethon” where 
they will revive their long- 
retired talents as Italy's answer 
to Astaire and Rogers. 

This wonderful film, Federico 
Fellini's best since 8i, fa a senti- 
mental fable squeezed between 
layers of horripilant satire. 
Ever since Italy deregulated its 
television service five yeans ago, 
most popular entertainment 
programmes have resembled the 
tortures of the damned choreo- 
graphed by Busby Berkeley. 

Fellini being Fellini (and 
being quite incapable of being 
anyone else), the TV studio's 
overfed danse macabre is 
allowed to spill over into the 
edges of the film’s story and 
style; so that we are never sure 
where reality ends and hyper- 
bole and hallucination begin. 
The first thing Miss Marina 
sees on arrival at Rome’s 
Stazione Termini Is a 20-foot- 
long papier mfichfi pig hanging 
upside down from the station 
roof. (It is advertising a 
sausage firm). Soon she is 
running the gauntlet of street 
posters in which curvacious 
women ride giant toothbrushes, 
or of the bizarre fellow guests 
on her telethon who throng her 
hotel lobby. These include a 
deaf admiral, a levitating 
monk, a troupe of midgets and 
a small army of “lookalikes” 
who claim dubious similitude 
to such as Woody Alien, 
Kojack and President Reagan. 



Giulietta Masina and Marcello Mastroianni as Ginger And Fred 


And once in her room, she 
finds she overlooks a surreal 
hillside with a purple backdrop 
sky and a TV tower with 
revolving lighthouse-like beam. 

Anyone can make a satire on 
consumerism and media mad- 
ness. But Fellini, blowing life 
into his material with godlike 
cheeks, expands satire into 
metaphor, then metaphor into 
myth. The she- wo If who once 
suckled Rome's founders has 
her modern descendant here In 
a series of grossly respendent 
fecundity images^ The pendant 
pig promising infinite succu- 
lence; the ham and paste com- 
mercials which swell in size and 
fulsomeness as the movie goes 
on; and the umpteui-uddered 
cow who mingles with the TV 
gala's cast and is surely FdUlni’s 
goddess of the TV age — pep on 
tap and a teat for each channel. 

The more the dimensions of 
the film’s comic vision expand, 
the more Mastroianni and 
Masina — he rueful, she pixilr 
lated, both in superb form — 
seem like twin Gullivers adrift 
in Brobdlngnag. Their climac- 
tic dance routine is a chapter 
of accidents (first an electricity 
blackout, then a pratfall by 
" Fred ”), but it brings them to- 
gether as orphans of the media 
storm. Where to seek refuge? 


Either in such old-fashioned 
virtues as they discover during 
their reunion; love, companion- 
ship, and the infinite tolerance 
taught us by age. Or in the 
belief that the marvellous is 
not, -end never can be, a mere 
matter of media engineering. 
“ Why ask for miracles? ” says 
the levitating monk when he 
refuses to levitate for the tele- 
show; “The miraculous is all 
around us.” 

The sense of the miraculous 
is Fellini’s greatest gift to 
cinema — and It is beautifully 
in evidence In Ginger And Fred. 
* 

The prize exhibit in Ruthless 
People is Bette Midler. Flay- 
ing a kidnapped Los Angeles 
heiress, she comes on like a 
cross between Barbra Streisand 
and a demented porker. This 
well-nourished force of nature 
is abducted on the very even- 
ing her husband (Danny DeVito, 
the pint-pot desperado of 
Jewel Of The Nile) was plan- 
ning to kill her. So his response 
to the kidnappers (Judge Rein- 
hard and Helen Slater) who 
say “Don’t contact the press 
or police” is to contact both. 
“ Did he hire a publicist? ” cry 
Eeiuhold and Slater in despair, 
as the story is plastered across 
every front page and wanted 


poster. DeVito likewise declines 
to pay the $500,000 ransom, and 
is still stalling when the kid- 
nappers come down (like ex- 
hausted used-car salesmen) to 
50,000 and then 10,000. 

Throw in one more pair of 
ruthless people — DeVito's black- 
mailing mistress and her dim- 
witted lover — and we have a 
Magnificent Six skeetering 
round LA slipping on self- 
planted banana skins. 

Well, fairly magnificent The 
film is directed by the gang of 
thre who brought you Airplane: 
Jim Abrahams and Jerry and 
David Zucker. Unfortunately, it 
is not written by them, that 
credit going to Dale Launer, and 
the result is medium-altitude 
comedy, several thousand feet 
below that incomparable high 
flyer. But one still treasures the 
odd eruptive moment; as when 
DeVito buys a Dobermann Pin- 
scher to deal with the incon- 
tinent poodle his wife has left 
behind — “Muffy. meet Adolf. 
Adolf, eat Muffy.” And one also 
treasures Midler: the face of a 
bloated melon atop a body as 
plumply queasy as a water-bed. 
Her best lines have the eclat 
of unscripted improtua. (At 
first sight of her kidnappers 
who are wearing duck masks, 
“Oh my God, I’ve been kid- 
napped tv Huey and Dewey”) 


And even when saying nothing, 
she still seems wittier than any- 
thing else in the fil m . 

Claude Lenzmann’s extra- 
ordinary documentary Shook is 
nine and a half hours of testi- 
mony about Nazi atrocities 
during World War 2. There are 
interviews with Jewish survivors 
of the death camps and with SS 
officers still living. And there 
are meetings with people who 
lived on the edge of the holo- 
caust, from the drivers of the 
"cattle trucks’’ to the farmers 
who tilled the land next to 
Auschwitz and Trebllnk*. 

The black hole in human 
history through which 6m Jews 
disappeared in six years of 
institutionalised barbarism is 
still a hpenomenon human 
beings struggle to deal with. In 
cinema they have the best 
equipment with which to do so: 
a living way to research history, 
reawaken memories, rediscover 
participants. 

Lanzmann’5 achievement is 
patient, scientific, cumulative 
and overwhelming. The horrors 
detailed are legion and graphic. 
Witnesses talk of the free vodka 
with which the train drivers 
were supplied to dim their ears 
to the sound of screams, or of 
the “cut throat’’ sign with 
which peasants in the fields in- 
dicated to Jews on tbe passing 
train the fate that awaited 
them. And inside the camp they 
talk of the ground shaking to 
the poisoned fumes released 
from the bodies underneath, or 
of a pile of corpses above- 
ground standing in a lake of 
“blood, worms and shit” Lanz- 
mann also searches beyond tbe 
sensational for the human emo- 
tion s that allowed the holocaust 
to happen: like tbe antisemi- 
tism he finds still rife in the 
Polish village of Grabow. 

With so vast and un grasp able 
a nightmare, any one man's 
research, however probing, is 
like a pin repeatedly stuck in a 
whale. However many incisions 
he makes, however much blood 
he draws, nothing can truly 
slow or dim its tremendous 
bulk and energy. But it is a feat 
in Itself to have got so dose 
and pierced the surface so 
often. There are still some 
later parts of the film 1 have 
not seen, due to late-announced 
Press shows. When I have seen 
them, I shall return to Shooh. 


On to the Liverpool Empire, 
where Scottish Opera is this 
week in state, performing 
Bizet, Strauss and GAS. The 
theatre is an acoustical night- 
mare: it’s bard for the audience 
to feel contact with the stage 
and (no doubt) harder still for 
orchestra and singers to keep 
together — at Wednesday’s 
lolonthe under Warn Davies, 
ensemble was continually at 
risk. Despite this the new pro- 
duction by Keith Warner made 
a generally bright and cheerful 
impression, so dearly it Is 
strong enough to survive what- 
ever theatrical hazards He In 
wait during the current com- 
pany tour. 

This Is a bouncy, busy 
lohxnthe. A basic image — of 
fairies and peers constantly 
popping in and out of drawers 
and cupboards — underlies its 
scenic method. Wherein exactly 
lies the appropriateness of all 
tins to Gilberts comic lampoon 
ing.fa never made wholly dear, 
but it does allow a string of 
sight-gags playing sleight-of- 
hand tricks with late-Victoriana 
which kept the Liverpool 
audience amused (a Knowsley 


Xolanthe/Liverpool 

Max Loppert 

North joke was well timed and 
much, appreciated). It is a pro- 
duction • of keenly* drilled 
motions; the liveliness is cer- 
tainly preferable to the stodge 
of GAS traditional routine, as 
is the elegance of Marie-Jeaxme 
Lecca’s designs. 

But after a while the specta- 
tor begins to long for refresh- 
ing intervals of well-aimed 
dramatic stillness so that the 
better parts of the text can 
make their points unaided; and 
in the absence of any grandly 
imposing comic personalities 
in the cast it does seem as 
though choreography has taken 
over the duties that should pro- 
perly belong to the leading 
players. 

Gillian Knight (who used to 
take the title role at Sadler's 
Wells) is the Queen of the 
Fairies, and Thomas Hemsley 
is the Lord Chancellor. Both are 
practised stage artists, both are 
affably humorous and never 
dull, both sing with greater 
musicianship than audiences 
generally expect in this reper- 
tory (tiie Queen's amorous dove 
song was most beautifully 
phrased). But neither really 


commands the stage with the 
necessary larger-than-life gusto. 
Of the two leading peers, Hugh 
Hetherington and Eric Roberts, 
much -the same can be said; 
Stephen Richardson’s Private 
Willis is promising, though he 
needs to project his words still 
more forcefully. 

All could take a lesson in pro- 
jection from the Strephon of 
Q mar Ebrahim, who swaggers 
about tire stage in high style 
and who sends the spoken dia- 
logue into the theatre with a 
flourish: he also sings most 
at tr ac ti vely, and the combina- 
tion with Patricia O'Neill’s de- 
lectable Phyllis is altogether a 
happy one. Christine Botes is 
delicate, a touch too reticent, 
as Iolanthe. Despite the dis- 
advantages of the theatre Mr 
Davies and the orchestra let ns 
hear what a beguiling score 
this is, and how lightly and 
pointedly varied in detail. For 
a modern-day staging this 
Iolanthe stays remarkably true 
to tbe basics of tbe text (more 
so than some other GAS pro- 
ductions I could name). All it 
now wants is bidder, bigger 
characters in the foreground. 


Royal Gala/RCM 

Rodney MJInes 


The sew Britten Theatre at 
the Rival College of Music; 
opened by tbe Queen on Wed- 
nesday night, was described by 
Colin Amery on Monday, and. 
experience of the opening gala 
confirmed that it is a little gem 
—intimate without being claus- 
trophobic, with ideal stage/ 
auditorium relationship, a 
generous pit; and dear, very im- 
mediate yet unhectoring acous- 
tics. -It is a valuable addition 
to London’s college theatres. 

The evening opened, appro- 
priately enough, with a well 
disciplined account of Britten's 
overture “The Building of the 
House ” and continued with 
operatic extracts sung by four 
distinguished ex-students. Anne 
Evans’ radiant singing of 
Elisabeth's Greeting from 
TannhSuser, crowned with a 
rafter-raising top B, proved 
that the acoustics can take any- 
thing, and Mozart (Stafford 
Dean singing “Non plu 
andrai ”) was equally clear. 

Further evidence of the 
college's eminence as a train- 
ing ground was provided by 
Valerie Masterson, inimitably 
poised in “Depuis Ie jour” (a 
touch ri squ& for such an 
occasion?) and looking stun- 


ning, and by Sarah .Walker, 
spinning a perfectly moulded 
line in SainfrSafins’s “Amour, 
viens aider” and supplying a 
touch of danger with it. In 
these items the college Sym- 
phony Orchestra under James 
Lockhart played brilliantly- 
daring (and in unison) string 
portementos and wonderfully 
warm wind tone. 

All this was a challenge to 
today’s students in the third 
act of Britten's A Midsummer 
Night’s Dream, directed by 
Anthony Besch and set by 
Peter Rice in 19th-century 
Greece— a challenge only partly 
met due, perhaps, to the auspi- 
ciousness of the occasion. Too 
many of the young voices and 
personalities failed to project 
strongly enough, though there 
were notable exceptions in 
Gerald Finley’s full-toned, 
mercifully restrained Bottom 
(one who took the play with 
deadly, and hence hilarious, 
earnestness) and in Linda 
Clemens’s bright and confident 
Tytania. 

Marc Thompson’s mousta- 
chioed Flute and Guy Har- 
bottle's Quince also made their 
mark in a rather blatant stag- 
ing of Pgromua. 


Too True To Be Good/Riverside Studios 


The lights dim at Riverside 
Studios to tbe sound of the 
“Teddy Bears' Picnic— on way 
of setting up Shaw’s inter-war 
political extravaganza as an 
attractive, bedtime cautionary 
tale. Critics have traditionally 
given up on the general mean- 
ing* of Too True To Be Good, 
but Mik e Alfreds and his 
Shared Experience company 
give access to a great conversa- 
tional drama among characters 
losing touch with identity, each 
other and any context of moral 
or religious values. 

If the RSC’s Misalliance 
restores a prophetic master- 
piece, fhfa production offers 
the same play 20 years on with 
no sign yet of Captain Shotove r 
to take over the helm. The first 
act, described neatly by 
Desmond McCarthy as farcical 
Christian Science, introduces os 
to a wealthy girl suffering from 
measles who walks out on 
middle class morality, and that 
ridiculous green Microbe, to 
freedom and illicit adventure 
with her nurse and a burglar. 

Whereas adventure comes 
crashing through the Sussex 
conservatory in Misalliance, the 
escapade here is actively pur- 
sued by the patient, who steals 
her own pearls and splits the 
profits with the burglar. But 
the burglar is really Aubrey, a 
former airman and army chap- 
lain; the curse, his ex-lover. 
They enrol the patient as their 
slave while passing themselves 


Michael Coveney 

off in the desert as a gentleman 
and a countess. Here they 
encounter a colonel who 
only for watercolours charged 
with rescuing the. abducted girl 
and suppressing brigandage, and 
a Ross-like private who has 
resigned several commissions 
and delivers confusing messages 
on a motorcycle. 

The recollection of war is 
what binds tbe characters in a 
maelstrom of discussion cover- 
ing sex, liberty, parents, 
religious education, militarism 
ami pa rt Asm. David Beames, a 
compulsive preacher as Aubrey, 
suggests a sickness of soul while 
his father (Russell Enoch), 
emerging from the third act 
grotto, is a disillusioned atheist 
adrift in a shifting sea of dogma 
where Einstein and the mathe- 
maticians are usurping Newton 
and Darwin. 

If only Shaw could have 
energised his wonderful vitality 
of expression with complemen- 
tary farce. But with designer 
Paul Dart director Alfreds 
makes a virtue of abstraction 
by freezing the play in a 
stylistic jelly and allowing the 
heat of argument and conver- 
sion to unthaw the actors’ 
expression. Until you catch on 
to tbfa . Sheila Reid’s simpering 
mother and Sian Thomas's 
impatiently voluptuous nurse — 
hath tec hnically accomplished — 
are irritating. 

The method, in a way, is to 


take Shaw <wt his surf ace terms 
and not to h uman iz e the 
nunpets. Thomas fh par- 

ticular pursues this _ line with 
Nurse Sweetie .Simpkins , squee z- 
ing her impatient voluptuary 
act to the limits as the phoney 
Countess; flashing thighs . and 
cracking a French accent to 
devastating effect; onl y - to en d 
up with a jifermonising_rorgeant 
who quotes the ««e ana 
B uny an at hex- 

The sergeant ’ and ' Aubrey . 
elaborate on the higher and 
lower centres of mtuvnis mud 
and his body,, as differentiated 
by D. H. Lawrence. . Just as 
Shaw never - co-ordinated ’-the . 
two. so these vcuxioms month- 
pieces of a post-war dvilian 
ambivalence about pleasure are 
marooned in an escapist debat- 
ing chamber. 

- The world they inhabit Is a 
cut-out of their own making, 
Paul Dart's standing flats 
resembling dress patterns 
stuck on cardboard, the unde- V 
fined desert and philosophical 
grotto suggesting perhaps not 
Shaw's required Ibsenite. scenic 
progression, but lending a 
startling visual ener gy. 

The ■ beautiful costumes . In 
bright colours and impeccable 
khaki, compensate in par t fo r 
Shaw’s unapologetically static 
but compulsive theatrical con- 
fection. I am beginning much 
to prefer this Shaw to the cut 
and dried moralising craftsman 
of the more popular plays. 


ft. 


Tristram Shandy/Oxford 


University Theatre is the 
latest cause to be lost in Ox- 
ford. Government cuts in fund- 
ing demand the loss of about 
100 academic posts over the 
next four years, and the 
University's annual subsidy to 
the Playhouse is the equivalent 
of ten. The great student tra- 
dition, epitomised by OUDS, 
may continue, but the prospect 
for professional theatre is un- 
certain. 

The present incumbents of 
the Playhouse are anyway 
funded primarily as a touring 
company, and the 1686-87 
season sees or has seen them 
tatrp their wares from Tel-Aviv 
to Taunton. Elsinore to Bury 
St Edmunds. Their parting 
next summer from the official 
“ University Theatre ” (a status 
that dates only from 1960) 
occasions sorrow slightly 
sweeter than is seemly, to jndge 
by tills good-natured but diffuse 
and curiously unfocused adap- 
tation of Laurence Sterne's rov- 
ing narrative. 

Michael Holt’s jolly compo- 
site of a set contains hints of 
a garden, a clock, a .tilted ramp 
for the parlour (the goblets on 
tbe table keep tolling over), 
the sash window that nearly 
castrates the infant hero and a 
splendid four-poster— actually 


Martin Hoyle 

three — on which the narrator is 
effortfully begotten (behind 
mercifully closed curtains). 

“ Irresponsible,” “ nasty ” 
and “ trifling ” in Leavis’s noto- 
rious verdict, the piece emerges 
in Peter Buckmas’s adaptation 
as an Ealing comedy with 
naughty, but not terribly 
naughty, bits added on. Lovable 
eccentricity is the order of the 
day with that -gratefully depic- 
ted sexlessness that is such a 


mi 88 * 
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reassuring * part of . British 
humour. At first following the 
book's cheerfully wayward dis- 
tribution of the action the 
first half ends with Tristram’s . *- 
birth — the play finally jerks 7 
its disjointed and- bitty way .to 
an arbitrary conclusion. 

David Mallinson’s narrating 
Tristram was not alone in un- 
certainty over . Ins lines, but 
as his was the Son’s share his 
fluffs showed up more. Mr Mal- 
linson is a pleasant and intelli- 
gent actor. and presumably we 
must blame Richard Wfflfams's 
direction for his apparent in- 
ability -to do more than hold . 
out Us arms appealingly to the 
anriienoB and make .desperate 
windscreen-wiper : movements 
with his hand. The enterprise 
has a slightly under-prepared 
look, though both . Michael 
Turner’s Shandy senior and 
Donald Pelamear’s Uncle Toby 
give fleeting indications of the 
wit and emphasis- that could £■’ 
result' from* less .■ . broken •. 
rhythms. Jane . Lowe doubles 
Mrs Shandy and Widow ‘Wad- 
man,- Jim- McManus goes 
through the motions in a multi- 
tude . of - roles including Trim 
and ParsonTTorick *— • all rather 
sketchy, tbough hls Doctor Slop 
has a welcome touch of porcine 
Rowlandson grotesquerie. 


Sleeping Beauty/Covent Garden 


As a pinnacle of balletic 
experience, a summation of 
what academic purity can mean 
in dance. The Sleeping Beauty 
offers immense challenges, and 
immense rewards, to its central 
figure. Aurora allows a variety 
of Interpretation, from readings 
that rely upon tile ultra-correct 
enunciation of its text to those 
that seek to charm with every 
kind of winning way. Cynthia 
Harvey, making her Opera 
House debut in the role on Wed- 
nesday night, takes tbe first 
course, presenting us with a 
pristine and immaculate account 
of the role. 

But unlike such “pore” 
Auroras as Irina Kolpakova 
who, with tiie Kirov Ballet, 
could rely upon exquisite 
nobility of schooling to sustain 


Clement Crisp 

the dance In flawless style, Miss 
Harvey provides a fine-drawn 
and beautifully mannered out- 
line which experience will teach 
her how to colour and fill out 
with more emotional Incident. 

This is sot to underestimate 
the quality of this initial 
encounter with the part. There 
was a great deal to praise, not 
simply in the matter of mastery 
of the ballet’s formal demands, 
but in the already attractive 
nuances of Gpaatlement which 
give such richness to her upper 
torso in pose and in movement 

There remains to be found 
some mental image of the ballet 
which will bring Miss Harvey’s 
excellence into bright focus. 
What now looks correct and 
decently proper— the last act 
pas de deux springs to mind — 
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Exhibitions 


LONDON 

The Royal Academy: Je Sms te Cahier 
- fiie Sketchbooks of Picasso. It is in 
an artist’s sketchbooks and note- 
books, even more than in his draw- 
ings, that be demonstrates tbe true 
nature of his ideas. Without t ho u ght 
of any public role or statement, wife 
no reason to think anyone wlfl see 
his work, he is free to observe and 
work on variations upon his theme 
entirely as he chooses. When the 
artist is a very great one the crea- 
tive discovery is quite simply en- 
thralling- Picasso left some 175 
sketchbooks from the mid-L890s to 
the late 1980s, until now never 
shown in public. Or gani sed by the 
Pace Gallery of New York and seat 
cm tour by American Ecwess, it con- 
tains work from 45 of the books. 
Ends Nov 19. 

PARIS 

I h tw e After iw»[w t»i> exhibition in 
Germany, Switzerland and Scandin- 
avia, Paris in turn honours the ab- 
stract French artist born in 1901. 
The retrospective c on sists of 116 
pfrintirtflB, so watercolours, nearly 
as many drawings, some collages 
and tapestries and shows Esteve’s 
development Influenced at first fay 
Cubism and fascinated by Cezanne, 
he continues obstinately an his own 
solitary road until be achieves an 
equilibrium between a rigorous 
composition and an explosion of co- 
lours. Grand Palate, Closed Tub, 
Ends Jan 12 (4256 0924). 

Francois Boocner: the 1. «. 

and 2S drawings of Ms first major 


louralworM he peopled with volupt- 
uous goddesses and shepherds. Pre- 
mier Peintre da Bed, a favourite and 
friend of Madame de Pompadour. 
Boucher personified the tightfaeart- 
ed charm and seduction of tiie Louis 
XVth Period. His pastoral and myth- 
ological scenes re p r oduced by en- 
gravings, tapestries and on Stores 
porcelain spread the influence of 
French court art all over 
Grand Palais, dosed Toe, Ends. 

5th (4289 5410). 

Les Prixde Home: The exhibition con- 
sists of paintings which won the 
maefiooveted stay in Home for the 
laureate from 1797 to 1883. The up- 
lifting subjects from mythology or 
the Bible, the noble se n timents, 
melodr amatic gesture s and perfect 
workmanship crowned in the presti- 
gious yearly competition provide a 
unique panorama of French acad- 
emic art Ecole Nationals des Benin 
Arts, 11 Quai Malaquais, dosed Tue, 
ends Dec 14. (4230 3457). 

tab Ababa*, 1945-1955: Magndffs 
cut-out reminiscent of Braqtta, a 
powerful Hartung with bis large 
black strobes against a beige back- 
ground, Esteve's colourful poa- 
alnaand Matbieux?* irifeUack 
splotches and smears are glorying 
in their abstraction. Ex c e pt far de 
Steel, whose Dowers in daws, dark 

colours are lit m> fay orange and 
mauve. Galerie Natalie Serousd. 34 
roe de Seine. Ends Dec 15. 
(4258 0924). 

WEST GERMANY 

Cologne, WaQrsf Hichartz M useum, 
Museum Ludwig, Btecfaufegartea- 
straSe 1: The new museum, built fay 
the German architects Busmann 
and Haberer, will open tins week. 
Tbe initiative far the museum «nm> 
from Peter Ludwig, one of the lead- 
ing German collectors of Mo de rn 

Axt, who has donated about 309 
The museum is devoted to 
century art Fren ch , German 
and American pgiOBO g jimhV H wg 


abstract art after 1945, aodpop art 
Also German art from the 60s to the 
present Ends Nov 30. Tbe museum 
Is showing an Interesting exhibition 
of 19th century German and French 
yinting*.- romantic, realist and im- 
pressionist. with works by Caspar 
David ftfedrfch, A do toh van Men - 
zd, Wilhelm Lefbl, Max Lieber- 
Max SSevogt and Lovis Co- 
rinth. Renoir, Monet, Sisley, Degas, 
P is s a rro and Manet. Pictures by 
James Ensor, Pierre bmnwr it exul 
Edouard VdlUard show the way to 
the 20th century. Rods Nov 16. 

M in dwm, None Pznakotbek King 
Ludwig I as a collector: A photogra- 
phs? exhibition tbe 

&00tb anniv ersary of his birth. Ends 
Nor 23. 

H «nih n r| r Vn i «t ii n w*ii T Wilhiww Ayttyr 

L Frank Auerbach. A aeries of pain- 
tings and drawings tor which Brit- 
ish artist Frank Auerbach wan the 
Golden Unn award at the Venice Bi- 
ennale 8nii year. Thirteen of Auer- 
bach's earlier works wOl also be on 
show to give a view of the artfaft de- 
velopment and tradition over 30 
years. Bids Nov. 30. 

ITALY 

Borne: Rome has Merited itself with 
four highly enjoyable and becuctifa)- 
Ty pffH MUptmri m B M II iwbi At thi flat, 
leria Naaonale d’Arte Moderns (VI- 
ale delle Belle Artf), tiie rapt; patlkl 
pcstbem beauties rf Edward Burne- 
Jones are dra wi ng sur prisin g 
crowds. At Palazzo Brasdti 
i San Puntaleo) Paestam and 
i Doric Revival -paintings, draw- 
fauK m a r avin gs ami scale models 
from the years immediately fallow- 
ing the rediscovery of the Greek 
temples in 1750. and its effect on the 


Boston and Baltimore, as we& as nu- 
merous Eu r ope an c ap i ta l s . At tiie 
Brecdo di Carlo Magno (Piazza Sau 


travell e r s to g rfft w d a Cana- 
letto, end at VBIa la Famesina (Via 
della bangara 230) a d elig h tf ul seri- 
es of engravings an the weeks of An- 
nibale Carracci mostly inspired by 
his frescoes in Palazzo Farnese 
(now the French Embassy in Rome) 
which f as c in ated engr av er s far two 
centuries after his d eat h in 1009. 
(BunteJoues and Paestam and the 
Doric Revival run until Nov 23; Bo- 
man Mosaics and Cursed until Ntor 
30. 

Venice; Palazzo Dncale: China hr Ve- 
nice: Chinese Civilisation from the 
Han Dynasty to Marco Polo 
ISO i 

terracotta 
and . porcelain lent by 
the Pricing Museum. Many result 
Iwbw recent excavation, and 
have never been out of ffoinn Tha 
exhibition covers the main period of 
Ohimwc art, and the objects found 
in tombs, buried with the owner far 
his tue in the her eaf ter, abed a fas- 
cinating light on fifa in the period. 
Ends rfaxcbl987. 

Rome: Palazzo del Conserv ator !: Cam- 
pidoglkx 74 sculptures by Degas -al- 
most aB from tbe San Photo Mu- 
seum m Brazfi The sculptures were 
cast in bronze between ISM and 
1922 by Degas's artist friend, Bar- 
tho ta n e . tram wax models left in 
tbe etoffio alter Degas's death in 
1017. Ends Nov 25, 

Florence; Palazzo UeterBicends 
Masterpieces of German Expres- 
sionism (1905-1920): Works from pri- 
vate and public coilBctjons give a 
histay of what has become a highly 
fashion able movement with works 
by Kandinsky, Eizebner, 

Noble, Klee, aid the appalling vi- 
sions of Otto Dix. Ends Nov 80. 

Rome: Mnseo Napdeonlco, via Zanar- 
deHl lz Leopold Robert: Delightful 
exhibition of scenes of 19th century 
Roman street and convent fife; 
pa i nte d with an ingenious eye ami 
an unremfttingly grand manner. 
The young Swiss artist to 
Boom, took seeoml place In the Pint 


da Rome of 1614. Suffered bn unre- 
quited passion for Princess Cariotta 
Bonaparte and died in Italy in 1835. 
Ends Ifavlfi. 


NETHERLANDS 

Imran, Singer Museum. Recent gra- 
phics by more than 100 Dutch art- 
ists. Ends Dec 14. 

Amdai ilnin Hintoiiwil M m»i w The 

Taste of the Elite focuses on Am- 
sterdam’s rich merchant class and 
its influence on art miH c ul t ur e as 
part of the celebration of the 16th 

<yqrtry mn wifly talking d]>«i fn w. 

ven Dutch mus e ums . Ends Dec 7. 

SPAIN 

Madrid: Jalto Gonzales (1878-1042), 
faaniA cubist scuintoT considered 
mthftcaa&o tiie top ex p one n t of 
this moucmmit; 50 sculptures and 70 
dr awi ngs on loan by the Ivam, Val- 
encia's modern art ™«wmi. Ends 
Dec 30. Also Miro sculptures 
(1883-1983): 100 sculptures and 140 
drawings oat loan by Moms, Georges 
Pompidou, Miro Foundation and 
private coB e c t ions offer a vision of 
Mho's sculptures of 1930-1970 of 
which we know littie in Spain. Ends 

. Jan 20. Both at Centro de Arte Rei- 
na Sofia, Santa Isabel 2. Open Toe 
fa Sum 1QM-2LQQ. Ckmed Mondays. 

VIENNA 

-ZMan - a submerged kingdom of Chi- 
na: According to the organisers this 
is the first exhibition in the west of 
treasures from the Dian Kingdom, 
which existed more than 2j0Q0 years 
ago in south-west China. Unusual 
and spe c tacular gilded bronzes were 
discovered only 30 years ago in Dian 
^«ri«) i grounds Exhibits include 
dramatic groups of men ani- 
; scenes of war, dance 
Also on show are 

todz. 


meats, snd 

equipment, bronze rframa and j 
boxes from what must have been a 
vigorous culture. Museum of Man- 
kind, Neue Hofburg. Ends Nov XL 

NEW YORK 

Whitney Muamun; A ret r osp e c ti ve of 
168 of John Singer Sargent's pain- 
tings,' watercolours and drawings 
provides the first major overview of 
the artist's work in 80 rears, wife 
many of bis r fnZHengih por- 
traits, In 'ri landscapes uri infnm ul 
drawings. Eads Jan 4. 

WASHMOTOM 

BnUwm Marami: Mow than 130 
paintings, sculptures and drawings 
from a fiSOO donation by the mu- 
seum's founder Joseph H. Hirsh- 
boss on his death go on view wife 
works fay major c o nt e m porary art- 
ists inctading Itiam Kooning, Ar- 
shile Gorky, Frank Stella and Hen- 
ry Moore. Eads Nov 16. 

CMCAGO 

fliixpi TlhJnili J S foi-t iijy . T<mk Sul- 
livan, a seminal figure in American 
architecture. Is celebrated tgaoo- 
harttin tfip cHy ho Hp pfcitflrin- 

ralty famous with newly made mod- 
ete of his buildings along with draw- 
ings, sketches and building frag- 
ments Mb ,icp frf trrrrn- 

menL Ends Dec 3L 
TOKYO 

i Greco: 60 ofl paintings, part of fee 
Matsukata wiiwrtim. National Mu- 
seum of Western Art. Geno Park, 
one of Tokyo’s few large parks.. 
Several national museums and To-, 
kyo's mate concert hafi (Ibkyo Ban- 
ka Kaikan) are is the vicinity. A 


tat one 

of the park r es t aurant s. Ends Dec 
34. Closed Mans, 


Saleroom/Susan Moore 
Getty beats the gong 


(hie of Britain’s Dambosters 
fa to keep hfa medals after all. 
Flt-UeuL E. B. Chandler, who 
won the SAP’s top medal twice 
over, took hfa DFC and Bar, 
Russian Medal of Valour and 
seven other campaign medals 
to Sotheby’s to sell them in aid 
of toe projected Dam Busters 
Memorial. It fa to be built at 
Woodhail Spa, Lincolnshire, 
and unveiled on the anniver- 
sary of the Dam Busters' raid 
in May next year. 

Sotheby's announced during 
the sale yesterday that Mr J. 
Paul Getty Jr has offered to 
meet toe entire cost of the 
memorial which will com- 
memorate the squadron’s 199 
men killed in action. FR-Lfeut 
Chandler's medals were with- 
drawn. 

Carved with hieroglyphs, in- 
cised with trefoils and sup- 
ported on long-horned animal- 
headed legs, a giltwood day bed 
in the Thebian style — an oddly 
elongated creature — proved the 
most exotic item offered at 
Christie's furniture sale yes. 
terday. It was also well received, 
selling for £13,200. A hand- 
some early . Georgian burr- 
walnut chest more than doubled 
its estimate by selling at £15,400 
to William Bedford Antiques; 
an even greater success was a 
Gemge n giltwood overmantel 
which made £12,100. 

Top lot, however, was aa 18th 
century Dutch screen, painted 
with exotic birds and flowering 
.foliage, which went to a private 
bidder for £20,900. It was one of 
a group of items belonging to 


will surely with familiarity 
acquire that dignity which fa • 
central to Aurora’s dances, and ^ 
also that freer treatment of 
phrasing which made her Vision 
scene solo, for me, the evening’s 
best and most beguiling 
sequence. 

A first appearance in such a 
ballet fa inevitably fraught: that 
Miss Harvey looked so accom- 
plished is tribute to her very 
evident gifts of technical grace. 

We have much to look forward 
to from her greater acquaint- 
ance with the role. 

For the rest. Jay Jolley was 
an attentive Florinmnd, and it 
is good to see the prologue’s 
fairies cast from the upper 
echelons of toe company prin- 
cipals— nothing less than toe 
best is permissible in Beauty. 


Lady Rupert Nevill from Her- 
sted Place in Sussex. Norman 
Adams Ltd paid £19.800 for a 
George IH mahogony bookcase 
(estimate £6,000-£8.0Q0), while 
another London dealer. Piers 
von Westenholz, acquired an 
elegantly simple pair of George 
^seiTientiiie serving tables tor 

Nineteenth century fnndtnre 
made for tbe house, however, 
fared less welL An oak cabinet 
with linenfold panels made by 
John. Webb probably to tbe 
designs of A. W. N. Pugin 
(Webb’s bill is for £28) realised 
®2JS40 against an estimate of 

£ 3 - 4 , 000 ). ^%muhhk 

The sale totalled £439.571 
with 7 per cent unsold. 

When the diarist Joseph 
Farmgton saw Henry Bone’s 
minis lure after Titian Bacchus 
and Ariadne in 1811 toe artist 
told him he would not sell it tor 
less than 2,000 guineas. Yester- 
day at Sotheby’s it realised 
£14,850. This well-documented 
and well-known enamel plaque 
was bought by London dealer 
D. Englefield. Zn the same sale 
a large pair of French ivory 
“gores representing dawn ana 
dusk, of around 1900, sold to the 
fanglo Corporation of New 
Jersey f 0r £23.200. 

A Moorish Sevres tea and 
coffee service of around 1840. 
co mp lete with an octagonal 

S?S5i epiece « and each piece . . 
double walled and variously &/■ 

£l£ Ced !i. repatriated by « 

Musee Natfonale 

tor £11,000. 
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plumbing and electrical services 


• office blocks 

• hotels 

• retail stores' 

• airoorts ■ 


• civic buildings 


hospitals 


• laboratories 

• clean rooms 

• leisure centres 

• ice rinks 

• industrial works 


design, construction 
and maintenance 


Suizer Bros (UK) Ltd, Building Services, 

• m r. j-p GU *4 ~_ r ' 7 °r 0252 



5c C'encnes n Eu f cce 


EDWARDSYMMONS 


■■vi=3nn. 

u .■ L f 
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Company Notices 


LONDON MANCHESTER LIVERPOOL BRISTOL &454 


URGENTLY REQUIRED 

Properties suitable for conversion to 

NURSING/REST HOMES 

Anywhere in UK considered 

AH replies In strict confidence to M.J. Canntford, JUUC5 


CHELSEA SW 1 0 


FULHAM HOAD/HOLLYWOOD ROAD 


Development/ 
Investment Opportunity 

2/3 acre approx 
For Sale by Formal Tender 



Offers by Wed. 12 noon, Dec. lO, 1986 


BUTCHER 


SO/SI Hlfti Holbom 
London WC1V4EG 
Td: 01-405 6411 


FREEHOLD 


OFFICE BUILDING 


200 SOFT 


REDUCED TO £1 


VACANT POSSESSION 


Ts£ 01 -629 9833 


iJheyHcuw Jacobs Houm 

STRiaySt.PaifcLane London Street 
London Wl 



Tot (0258)462222 


Albennarle Street, London, W1 

NEW BANKING HALL 

AND ANCILLARY OFFICES 

TO LET 

Ground and Basement — 4,500ft 2 
Ancillary Offices — 4,000ft 2 
Contact: 

Robert Harris — 02-581 1477 
Bichard Maynard — 01-405 8161 
Simon Garfield— 01-499 0404 


WESTERN DEEP LEVELS LIMITED 


(Incorporated in foe Republic of South Africa) 
Registration No. 57/02349/06 


NOTICE TO HOLDERS OF 12 PER CENT 
UNSE CURE D DEBENTURES 1988-1993 
INTEREST PAYMENT No. 13 


Notice is hereby given that in respect of the Interest on the 
debentures for the period July 1 to December 31 1883, 
warrants bearing the latter date will be posted from the 
Johannesburg and United Kingdom offices of the transfer 
secretaries on or shout Wednesday, December 17 IKS to 
debenture holders registered at the close of business on 
Friday, November 21 1988. For that purpose the transfer 
registers and registers of debenture holders will be dosed 
from Saturday, November 22 to Saturday, December 6 1986, 

both days inclusive. 

Registered debenture holders paid from the United Kingdom 
will receive the United Kingdom currency equivalent on 
Monday, November 24 1986 of the rand value of the interest 
due to them. Any such debenture holders may, however, 
elect to he paid is South African currency, provided that the 
request is received at the offices of the transfer secretaries 
In Johannesburg or in the United Kingdom on or before 
Friday, November 21 1986. 

In terms of foe Republic of South Africa Income Tax Act. 
1962, as amended, a withholding tax at the rata of 10 per 
cent will be deducted by the company, where applicable, 
from the interest payable to those debenture holders whose 
addresses In the registers of debenture holders are outside 
the Republic of South A frica. Interest amounting to R20 
or less accruing in any one year is exempt from the tax. 

By order of the board 
ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 
Secretaries 


per R. S. Edmunds 
Divisional Secretary 


Transfer Secretaries: 

Consolidated Share Registrars Limited 
First Floor, Edura 
40 Commissioner Street 
Johannesburg 2001 
(P.O. Bus 61091 
Marshalltown 2107) 


Divisional Secretary 
Registered Office: 
44 Main Street 
Johannesburg 2001 
(P.O. Box 61587 
Marshalltown 2107) 


will Samuel Registrars Limited 
6 Greencoat Place 
London SW1P 1PL 


London Office: 
40 Holbom Viaduct 
London EC1P 1AJ 


J ohann esburg 

November 71988 


EAST RAND GOLD AND 0 RAKISH 
COMPANY LIMITED 

(Incorporated in foe Republic of South Africa) 
Registration No. 71/07001/08 

NOTICE TO HOLDERS OF 15.5 PER CENT 
UNSECURED CONVERTIBLE DEBENTURES 
1988-1991— INTEREST PAYMENT No. 5 


Notice is hereby given that in respect of the interest on the 
debentures for the period July 1 to December 31 1986, 
warrants bearing the latter date will be posted from the 
Johannesburg and United Kingdom offices of the transfer 
secretaries on or about Wednesday, December 17 1986 to 
debenture holders registered at the close of business on 
Friday, November 21 1986. For that purpose the transfer 
registers and registers of debenture holders will be dosed 
from Saturday, November 22 to Saturday, December 6 1986, 
both days inclusive. 

Registered debenture holders paid from the United Kingdom 
will receive the United Kingdom currency equivalent cn 
Monday, November 24 1986 of the rand value of the interest 
due to them. Any such debenture holders may, however, 
elect to be paid in South African currency, provided that the 
request is received at the offices of the transfer secreforles 
in Johannesburg or in the United Kingdom on or before 
Friday, November 21 1986. 

In terms of the Republic of South Africa Income Tax Act; 
1982, as amended, a withholding tax at the rate of 10 per 
cent wlQ be deducted by the company, where applicable, 
from the interest payable to those debenture holders whose 
addresses in the registers of debenture holders are outside 
the Republic of South Africa. Interest amounting to B20 
or less accruing in any one year Is exempt from the tax. 

By order of the board 
ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 
Secretaries 
per H. E. Phillips 
Divisional Secretary 


Transfer Secretaries: 

Consolidated Share Registrars Limited 
First Floor, Edura 
40 Commissioner Street 
Johannesburg 2001 
(P.O. Box 61091 
Marshalltown 2107) 


Registered Office: 
44 Main Street 
Johannesburg 2001 
(P.O. Box 61587 
Marshalltown 2107) 


wm Samuel Registrars Limited 
6 Greencoat Place 
London SW1P 1PL 


London Office: 
40 Holborn Viaduct 
London EC1P 1AJ 


Johannesburg 

November 7 1986 


Development Director 
Designate 


City of London and Docklands 
Substantial Salary and Attractive Package 


A majo r j m p e rty cdmpaqy needs an 
anflattaridevricjpment s urv e y or at 
director level to sgteaalae in office 
derofoproentja tire and Docklands. . 


foeC^aat^^Etri,fheDMnpai)(yis 
fbfly committed to eLpflaiffinghspresaice 
and scale of activity in the areas in 
question. 

Has is afcqyitde lor someone with 
an intimate knowledge of the area and 
with extensive agency connections. It 
demands a particular combination of 
e n terprise, self confidence and 


experience. Ihe successful candidate is 
likely to be aged about thirty. 

- Pl ease wri te with hill cv. toe 

fVirtfiAW;wl Df^djrKxrtnnxTJnf . 

'9438 r Anstixi Knight Advertising lid, 

17 St. Helen’s Place, Loo dooEC 5 A 6AS. 

Applications are forwarded to the 
dient con cerned , there fo re co mpanies in 
which you are not interested should be 
fisted in a covering letter to the 
Confidential Reply Supervisee 



Commission an Important tala of 
2 araaa at Woodland togathar wHt 
a Timbar Yard In But Susaa* 


THE SHEFFIELD PARK 
WOODLANDS 

HAYWARDS HEATH 3 MILES 
147 acres of mixod commercial and 
•inanity woodlands situated m fine 
Susssx Wealdsn countryside 
together with a rant opportunity 
m acquire ■ timbar yard 
At a whaM or In 7 Lola 

WOODLAND AT 
WARBLETON GREEN AND 
RU5HLAKE GREEN 

HEATHFIELD 5 MILES 
BATTLE TO MILES 
106 acres of amenity & commercial 
woodland situated in superb 
countryside 

As a whole or In 4 Lots 
For Safe by Print* Treaty 
For furthar dataila apply: 

KING A CHASBOORE 
Agriculture Division 
Pulborough, Wsst Sussex 
TW: (07962) 2061 


WANT TO KEEP MORE OF 
YOUR GOLDEN HBJLOt 
An IRA. building Is 100% tax 
deductible against your highest 
tut race; Invest in such a 
building and you get a cheque 
From the inland Revenue 
We have a choice of projects 
available 


W rba Box 76413. Financial Times 
10 Cannon St, London EC4P 4BV 


'Advertising 


International Property 


BARCLAYS 
UNI-AMERICAN 
GROWTH TRUST 


NOHOE B HEREBY GWEN Hut the dnenfo income 
distribution (jnrf m ling equaBsUxm where applicable) for the p^ t i p t l 
26th Septembo; 1965 to 2<kh Septanbex; 1986 totalled US. 4‘. 8 cents 
GROSS per share Certain withfiofcfing fees outade Jcocy hue been 
deducted together with the management fee. 

COUPON NO. 11 at the rate of US. 20.07 cents per share isp*yshle 
ouand after the 14th Nbrembo; 1986. 

Coupons should be detached from Share Gcrtgkatmatri presented 
for payment £ the office or any of the Paying Agents named below 
and left for three days for ex ami n at ion. Coupon feting forms nay be 
obtained from die Paying Agents. COPIES Or THE REPOTT for foe 
period 26 th September; 1963 to Z4tb September; 1986 will be arefrabfo 

m timn-hnlrWic «» ri y nffirvt named hefew 


The Hongkong md Baujaeloiznutioaale ApmNewGaxoe*. 

ShanghnBronqg iLnmnbaragSjL, Bmfa' agCp rp c n ri u q. 

Gorpo ori oo. Boitr Rank 2203. RO. Beat 78. 

BOiBoaXL z Bootcw riEoyal, VtxtMae&y 

Ihidif SwiHiMwi T i JWUABSEW 

TtRTINET- GUINEA. 

Mamed Bank 


Ba ilr y timt Inter- 
national Ltd. 
POtaC. 

35<fl Broad Sired; 
StHcfiaJenev 


2S5 HepoWic Street 
wictts,MAna. 


Beak ofHaun. - 
HXBor289.NAnRU 


BatfapBokSA; 

EOlBgkIBV 

CB-uuGemL 

SWITZERLAND. 


Kong) Ncb mkw L ea, 

GJEO.B09cN0.2Mb 

HONGKONG. 


SaRbysKol IfcCoJTO, 

RndnalSl 

1 00CAD. 

AnatcrdimG 

NETHERLANDS. 


SB«d q»toEBfi 

t lflA' Ti.l |— I1TT 


■Brel: Bred Dm 

UuJeredeNoLaai 

J«k*ti,INDONESUA. 


AntnliaJcNar 

Group Limited, 
EO. Box 1896. 


34 Lombard Street; 
LondooECaEjAEt 
IffittED KINGDOM. 


•CAUTION in cook t 


»UIC'&x<n^beA«to«dbrdin p^h t^cOtod| t 


BARCLAYS 


EUROPEAN 
ECONOMIC 
COMMUNITY 
SUS 26.000.000 
13,25 % 1980/1995 


We inform the 
bondholders that the 
redemption instalment of 
SUS 2.600.000-, nominal 
due on December IS, 1986 
has been satisfied by a 
drawing on October 9, 
1986, in Luxembourg. 


The bonds will be 
reimbursed at par on 
December IS, 1986, coupon 
due oo December 15, 1987 
and folloKing attached, 
according to the modalities 
of payment on the brads. 


The numbers of such drawn 
bonds are as follows: 


From 13949 to 16548 


Amount outstanding after 
Dece mb e r 15, 1986: 
SUS 23.400.000,-. 


THE PRINCIPAL 
PAYING AGENT 
SOQETE GENERATE 
ALSAGDENNEDE 
BANQUE 

15, Avenue Emile Reuter 
LUXEMBOURG 


THE COMMERCIAL COMPANY Of SALONfCA PLC 


NOTICE IS HEREBT GIVEN that the Seventy-fifth ANNUAL 
MEETING of the Company will be held it the Company’s offices 
in Athens (Green). Kerfcyras Street 49 on Friday the 12th day 
of December, 1986 at 10:00 ajn. for the following purposes: 

(!) To receive the Report of the Directors and the audited 
accounts of the Company for the financial year ended 
31st December 1985. 




ass**®*? 





AGEP cLb _ 0 . 

Sdler ‘ 


(2) To propose the following resolution for the re-election of 
Directors of which special notice has been given to the 
Company In accordance with sections 42 and 185 of the 
Companies Act 1948: that Mrs. Charlotte J. 5a porta and 
Mr. Dimiorios P. Spiliacox who has attained the age of 70 years 
be re-elected as directors of the Company. 

(3) To approve the reappointment of Mr. Antonios F. Coumboulis 
who offers himself for re-election as a director of the Company. 

(4) To approve the re-appointment of Hardy ft Co. as auditors 
of tpe Company. 

(5) To approve that the remuneration of the Auditors shall be 
fixed by the Board and to determine the remuneration of 
the Director*. 

In accordance with Article 21 of the Aid das of Association. 
Shareholders desiring to be present or to vote at the meeting 
most deposit their shares at least five days before the Meeting 
at the offices of the Company at Thessaloniki, or the Company's 
office in London, Messrs. Hardy ft Co., 166 Streaxham Hill, London 
SW2 4RU or at Pierson, Heidring ft Pierson, Amsterdam. 

Any member of the Company entitled to attend and vote at the 


Meeting may appoint another person (member of the Company 
or not) as his proxy to attend and vote instead of him. 

Safonlea, October 24th 1986 
By Order of the Board 
CHARLOTTE J. SAPORTA 
Director 
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for 700 dwelling, golf course and 
commerriaJ areas. 5fttiated dose 
to Vale do Lobo. Excellent 
investment proposition. 

Price required: £4.4m 
Write Box T64f6 
Financial Times 
10 Cannon Street 
. London EC*P 4BY 


PLANT 

WANTED 


MODERN CHEMICAL 

SPECIALTIES PLANT WANTED 


In the UK 

or Continental Europe 

Idle or undaMitaised plant pre- 
wired. Kay process equipment 
should include glass or s/s raaetore 
(5,000-10.000 1), a pressure vessel, 
dtmlllatkin, and adequate utilities 
for increased production. Space lor 
expansion and proximity to wanr 
transportation will be considered 
pluses. Facilities costing up to 916 
million will be oonnderad. All 
replies held in strict confidence. 

Plaasa raspetid » Bair 78419 
Financial Times 

10 Cannon St, London EC 4P 4BY 


NCfTlCEOFPRBWMENT 


Kingdom of Spain 

US$100,000,000 
Floating Rat* Notes due 2000 


T?:-’ A-v 





Legal Nolice 


In accordance wBh paragraph M Rsdefflpaon at the 
OpOon of Spain" of the terms and contffions of the Notes, 
notice Is hereby given that Spain wifi prepay tit par 
aSdtheaboverineirtionQdhkXesonthetiTlwestPaymffiitDQte 
fafllng on December 17, 1986. 


Payment of interest due on December 17, 1986 
and reimbursement of principal will be made 
in accordance with the forma and conditions of the Notes. 


Interest w3 cease to accrue on Notes 
as from December 17, 1986. 


Luxembourg, Ncnramber 7, 1986. 


The Baca] Agent 


© kredietbank 

SA UKEBOOURjOSOOE 
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ANNUAL GENERAL MEETING 
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smt BmaNATIONAL FtNAMCX M.V. 
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FINAL redemption 


may be precanted at the 
verse of SresStatS nmw 


tea reve rse MO* emipqn) m ttw maimer 
Con ® tl °" S of the Twins 
E? _Condftk>n« td me Loan printed on 
tte Bonds, ter repayment of Me ertndoel 

N M 


7tb November 19SK. 


New Court 
St Strltbbi'C Lane 
London EC4P 4 DU 
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FINANCIALJIMLES 

BRACKEN HOUSE. CANNON STREET; LONDON EC4P4BY 
Telegrams: Rnantimo, London PS4.Tetex: 8854871 

Telephone: 01-2488000 

Friday November 7 1986 

Mr Lawson’s 
electoral sums 


UK OIL SUPPLY INDUSTRY 


ST AUGUSTINE, who prayed 
“Make me virtuous — but not 
yet,” would have sympathised. 
After the ostentatious hair shirt 
of the last white paper on pub- 
lic spending, we now have a 
much more candid admission 
from the Chancellor: it will 
continue to grow, fast enough 
at least to meet some of the 
more insistent demands for 
publicly-provided services. 
Whether it will grow at the 
modest 1J per cent real rate 
now projected is unfortunately 
another question. 

Although some of the more 
transparent items of window- 
dressing have now been re- 
moved, the plans for nest year 
allow suspiciously little room 
for contingencies; the sharply 
reduced reserve, and the ex- 
perience of recent years, sug- 
gest that some overshoot of the 
revised figures is still likely. 
The market'; which makes its 
own projections of public fin- 
ances, showed . in its initial reac- 
tion that the Chancellor’s 
announcement \ was only mildly 
worse than was already dis- 
counted. 1 

Political virtue 

What is ve y difficult to 
assess at this stage, and is 
likely to remai i difficult until 
the much more detailed white 
paper on public spending 
appears nest year, is how far 
the larger totals for public 
spending represent policy 
changes, and! how far they are 
simply presentational. At one 
extreme, it Is dear that most 
of the laxse rise of local 
authority spending is presen- 
tational; at the Chancellor 
explained, we now have an 
honest estimate in place of a 
conventional assumption of un- 
changed real spending. Only a 
quartet e/ less of the £4bn-odd 
involved reflects policy choices. 

With other departments, the 
figures are harder to read. The 
local authority allocation 
appears to include a large sum 
for the substantial pay award 
for teachers. However, there is 
no explicit assumption about 
pay in general, which means 
that whereas in previous years 
analysts could — and did — 
make allowance for unrealisti- 
cally low pay assumptions, they 
are now reduced to guesswork. 
If there is still an unrealistic 
pay assumption concealed in 
the figures, the overshoot could 
still be aoite large, despite the 
increased planning total 

There are two reasons for 
giving the Chancellor the bene- 
fit of some of these doubts. The 
first is that his estimate of 


revenue and expenditure In the 
current year suggests that con- 
trol Is now much more effective 
than It has been in the past, or 
than some market estimates 
have suggested. 

The other is political The 
Government has clearly been 
listening to the messages from 
the opinion polls and from its 
own grass roots: public expendi- 
ture is now popular again. The 
fact that apparently realistic 
figures for loral government and 
social security expenditure have 
now been published suggests 
tha t he is to some extent mak- 
ing a political virtue out of 
necessity. 

Indeed, the Autumn State- 
ment as a whole will certainly 
strengthen the expectation that 
a general election may now be 
a matter of months away. The 
spending increases seem to be 
tactical rather than strategic — 
a combination of improvements 
in the more visible services and 
pay improvements which will 
soften spending disciplines just 
where their effects are poten- 
tially most embarrassing, in 
hospital queues, obvious dis- 
repair or disruptive disputes. 

If this means that the Govern- 
ment has chosen to ease spend- 
ing disciplines rather than cut 
taxes, it may well have made a 
shrewd political choice- and also 
one which we would favour on 
economic grounds. At a time 
when regional disparities are 
sharper than at any time since 
the Second World War, and 
when personal Incomes are ris- 
ing rapidly, this Is the rational 
course. 

Chastened tone 

However, It is still perfectly 
possible that the Government is 
hoping to combine some relaxa- 
tion of spending discipline with 
tax cuts. This could be made 
to look consistent with its 
borrowing objectives with the 
aid of the thin contingency 
reserve already published, some 
wishful thinking on pay, and 
perhaps a further increase in 
the projected results of priva- 
tisation. 

This would be fairly normal 
electioneering, but it would be : 
unlikely to command much 
market support, and would; 
probably mean that next year’s 
Autumn Statement would be ! 
distinctly chastened in tone. 
While the Chancellor did not 
yesterday give the past (and 
always over-optimistic) estimate 
of the “fiscal adjustment" — his 
hoped-for room for manoeuvre 
—others can make their own 
and conclude that be has 
already used it 


Monopoly risks 
in sugar 


BRITAIN'S Monopolies and 
Mergers Commission is faced 
with some unenviable decisions 
as it races to complete its report 
on the rival attempts to acquire 
British Sugar Corporation, the 
beet monopoly, by Ferruzzi of 
Italy and Tate & Lyle of the UK. 

Reviewing sugar for the 
second time in just over five 
years, it cannot but conclude 
once again that the British 
industry is in a pretty intract- 
able mess. The Commission's 
dilemma lies in considering 
whether either of the proposed 
bids for BSC, a subsidiary of the 
S & W Berisford commodity 
trading group, is likely to make 
that mess substantially worse. 

Moreover, its work is compli- 
cated by the fact that, although 
its ostensible subject is British 
Sugar, the real problems of the 
industry raise much wider 
questions — about the long-term 
future of Tate & Lyle as a cane 
refiner in Britain, about farm 
and food policies in the EEC, 
and about relations between 
Europe and sugar exporters in 
the developing world. 

Poor returns 

The immediate issue ts com- 
petition in the UK market, 
which has been surrounded by 
a tightening corset of regula- 
tions ever since Britain joined 
the EEC in 1973. Back In 1981, 
when it was investigating Beris- 
ford ’s planned takeover of 
British Sugar, the Commission 
noted with concern that com- 
petition was already “very 
restricted.” But to differing 
degrees, both current pitches 
for the company seem likely to 
limit the play of market forces 
still further. 

Tate & Lyle wants to acquire 
British Sugar In order to stop 
the rot in its UK refining opera- 
tions, which have been making 
increasingly poor returns In 
recent years — principally as a 
result Of an in-built bias in the 
EEC system favouring beet 
sugar over can and ensuring 
that Tate is a price taker rather 
than a price-setter. 

Tate argues that combining 
the two companies would put 
an end to the damaging rivalry 
between beet and cane and 
ensure that Britain can fulfil its 
political obligation to import a 
fixed amount of sugar from 


African, Caribbean and Pacific 
countries. It says it would be 1 
prevented from exploiting its I 
dominant position by competi- 
tion from cheep sugar imported , 
from the Continent But it Is I 
not at all dear that these are . 
good enough reasons for the ! 
Commission to allow one com- ! 
pony to gain control of 94 per | 
cent of the market j 

Ferruzzi, a privately owned I 
agricultural conglomerate which 
is Italy’s third largest company 
and which already has substan- 
tial sugar Interests in its home 
territory and in France, wants 
control of the British beet in- 
dustry as well in order to gain 
access to another big European 
market and to strengthen its 
voice in Brussels. 

Yet success, whether in the 
form of a full takeover or a 
70 per cent stake as is now 
being mooted, would give it a 
23.5 per cent share of EEC 
sugar output. Ferruzzi would 
also have control of the two 
main markets in the Community 
with a sugar deficit — Italy and 
Britain — and of the market 
with the largest surplus, France. 

By withholding Continental 
supplies, which are the princi- 
pal source of what limited com- 
petition there is in Britain, it 
could thus exert a decisive up- 
ward pull on prices. Conversely, 
by swamping the market with 
French sugar it could deliver 
a knockout blow to Tate & 
Lyle. 

Dominant player 

For all these reasons; the 
Monopolies Commission ought 
to recommend a veto of both 
prospective owners of British 
Sugar. There is an obvious 
need for rationalisation in the 
European sugar industry as a 
whole, but that should not he 
engineered by increasing the 
dominance of the dominant 
player and oiimmnting the 
remnants of competition. 

Tate & Lyle, which In the 
UK is suffering the commercial 
consequences of ill-thought-out 
political decisions, may need 
some relief. But that should 
be achieved by action to ensure 
that it obtains its cane supplies 
at reasonable prices, not by 
creating an even more 
unwieldy monopoly than 
already exists. 


The worst is yet to come 


A 


By Lucy Kellaway 


T HE OFFSHORE oil supply 
Industry has started to 
play in deadly earnest a 
game of musical chairs. The 
hundreds of companies which 
serve the North Sea know that 
every time the music stops 
there will be fewer seats than 
the time before. 

A handful — those with mul- 
tiple difficulties — have already 
left tile game. John Howard 
and Cammhall Engineering, 
j both in receivership, had, re- 
spectively, to contend with a 
Middle East contract that had 
gone wrong and on expensive 
legal dispute. 

But when ITU called In 
the receivers two weeks ago, 
there were no such extenu- 
ating circumstances- The com* 
j pany, which employs 700 
people and which a year 
ago was making profits of 
£5m, was the first large, 
straightforward casualty of the 
recession in the North Sea. 
Margins in its fabrication divi- 
sion had collapsed, and with 
its fleet of vessels looking for- 
ward to unemployment, the com- 
pany’s financiers refused to put 
up additional funds. 

ITM is likely to be the first in 
a great wave of failures, accord- 
ing to Mr David Montague* 
Smith, a consultant to the off- 
shore industry. “Many of the 
companies still don't know what 
has hit them. Some think that, 
because they have sold the 
Jaguar they will be all right," be 
says. 

The collapse in the oil price 
is more serious for the supply 
companies than for the oil com- 
panies, many of which can offset 
their difficulties in exploration 
and production with fatter 
profits at the petrol pumps. 

The oil companies have also 
cut their costs upstream by 
cancelling expansion plans In 
the North Sea, all of which 
makes life harder for the sup- 
pliers, who are now braced for 
the worst recession in their 
short lives. 

It would be quite wrong, 
however, to suggest that work 
in the North Sea either has, 
or is about to, stop altogether. 
Much of the £6m which is still 
being spent every day in the 
North Sea is tied to existing 
production, and can be expected 
to continue at oil prices as low 

as 25 a barrel. 

Furthermore, when the price 
collapsed nearly a year ago, 
much of tiie development work 
was already too far advanced to 
be cancelled, so some suppliers 
are still fairly busy- For this 
year as a whole new orders 
placed by the industry may be 
just 10 per cent lower than the 
£3.4bn spent last year, and even 
by 1989 — forecast to be the 
worst year of recession — invest- 
ment is hot likely to fall below 
about £2.5bn. 

But compared with what the 
oil companies had planned to 
spend this year— on which basis 
the supplies industry had con- 
tinued to expand — the 1986 out- 
come for exploration will he 
down by more than one third. 

Less than two years ago. Shell 
was confidently forecasting that 
about £60hn would be poured 
into new field developments in 
the North Sea by the end of the 
decade. The Royal Bank of 


Motor men drive 
British industry 

Britain’s motor Industry may 
not be doing too well, but the 
managers it trained, particu- 
larly in the 1960s and early 70s, 
are now running a fair slice of 
the rest of British business. 

Prompted by the appoint- 
ment this week of Allen 
Sheppard (ex-Ford, Chrysler 
and BL) as chief executive of 
GrandMet, I compiled this — by 
no means exhaustive— list of 
graduates from what seems to 
have been one of the best of 
business schools. 

An earlier Ford generation 
is still represented by Sir John : 
Read, chairman of TSB, and 
Sir Terence Beckett, retiring 
director-general of the CBL 

But out of the same stable 
later came (in no particular 
order) Christopher Haskins of 
Northern Foods, Roland Jarvis, 
of Low and Bonar, Jesse 
Hooper of Armstrong Equip- 
ment, H. G. Deville of Meyer 
International and Alexander 
Daly of GKN Sankey. 

John McGrath, ex-Ford and 
BL, is managing director of 
Watney Mann and Truman. 
Michael Hodgkinson, another 
who worked for both Ford and 
BL, is now deputy to Clive 
Strowger (ex-BL), chief execu- 
tive of Express Foods. 

The roll of BL alumni includes 
George Turnbull at Inchcape, 
Michael Julies of Eurotunnel, 
David Abel of Suter, Derek 
Williams of Schweppes, Frank 
Andrew of Main nsop jj amy 
and Jeffrey Herbert of Charter 
Consolidated. 

In addition, graduates of the 
motor industry are now the 
personnel directors of com- 
panies such as Thomas Cook, 
RTZ, Metal Box, Lloyds Bank 
and Bank of America. 

Others have gone on to 
become the finance directors of 
Amstrad, Granada. Trusthonse 
Forte, Metal Box, Wimpey, and 
Westland. 

“ What we are seeing now," 1 
says management consultant 
Denis Bexson (ex-Ford and BL ! 
—and shortly to join Guinness), 
“are the fruits of the 1960s 
boom in the motor industry 


Scotland now estimates the 
figure at about £28bn. A 
promised decade of growth 
seems to have vanished inside 
a few short months. 

“We are an industry that 
has always looked upwards, and 
are now having to make a great 
psychological change," says Mr 
Ian Wood, chairman of John 
Wood, one of the largest inde- 
pendent oil supply companies. 

Unfortunately, the needed 
adjustment is more than just 
psychological; and the industry, 
laden with spare capacity, is 1U- 
equipped to cope with deep 
recession. 

“ Some rationalisation was 
long overdue before the oil 
price dropped," says Mr Derek 
Marnoch of the Aberdeen Cham- 
ber of Commerce. “During the 
boom time a lot of people had 
rushed into the service 
industry, and margins were 
already much reduced." 

Overcapacity is at its worst 
among the owners of rigs, drill- 
ships, diving support vessels 
and almost anything else that 
floats. 

Indeed, the image of oil rigs 
stacked along the coast at 
Aberdeen has become the 
symbol of the industry’s prob- 
lems. Half of the North Sea 
fleet is without work and has 
Little prospect of finding any; 
while those with work are earn- 
ing about 910,000 a day, only 
one tenth of the 1980 peak; and 
not nearly enough to cover 
overheads. 

Because they ore such small 
players in the rig business — -Jess 
than two dozen of the world 
fleet of rigs are UK owned — 
British companies have escaped 
the horrors which have caused 
several large US companies to 
file for bankruptcy. However. 
ITM illustrates the problems of 
the lew gmali companies which 
do operate rigs. 

A second area of dire over- 
capacity is in the fabrication 
yards which have become a 
focus for concern about the 
health of the industry. 

By now four or five big oQ 
developments should haw: been 
out for tender. Bat the prospect 
of a sub $20 oil price has caused 
all but one— the Shell/Esso 
Tern and Eider fields— to go 
into abeyance. 

Competition for the small 
amount of work on offer is 
fierce. Yards are prepared to 
tender on a breakeven basis, 
hoping that the contract will 
bring in related orders on which 
some profit may be possible. 
** A couple of years ago a 20,000 
tonne jacket would have been 
considered common. Now we'd 
be pleased to get a 2,000 tonne 
one, 1 * says Mr BUI Shannon of 
Highlands Fabricators, one of 
the largest yards. 

Mr Shannon says bluntly that 
the industry has “at least one 
and probably two big yards too 
many.” Trafalgar House, which 
owns both the Scott Lithgow end 
RGC yards, takes an even grim- 
mer view of things. Mir John 
Fletcher, director in charge of 
business development, argues 
that within a year only three of 
the 12 UK yards will remain. 
"Then la going to be a blood- 
bath, and it is going to come 
sooner than people think;" he 


PROJECTS DELAYED AS A RESULT 
OF FALLING OIL PRICES 
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RATES FOR SEMI-^UBMERStf 
ING RIGS IN THE NORTH SEA 


Which survive depend not 
just on how the oil com- 
panies distribute the limited 
amount of work available, but 
on the patience of the parents 
of the yards. Most of these 
are financially strong com- 
panies like Trafalgar House 
and McDermott of the US 
which could in theory go on 
pouring cadi into the yards 
waiting for a turnaround. 
“^Trafadgar.^ its" eyes'‘”1fiim3y 
fixed on a $30 oil price in the 
1990s, says it takes a Jong-term 
view and plans to stick it out 

The survival of its Scott Lith- 
gow yard was looking uncer- 
tain until this week, as its sole 
contract was the semi-submer- 
sible rig for Britoil, more than 
two years tote and costing the 
yard dearly. But a new £12m 
contract from Canard, another 
Trafalgar House subsidiary, 
may give ft a breathing space. 
Prospects for Trafalgar House's 
other yard, RGC. are good: it 
has a comparatively heavy work- 
load, including the mighty steel 
jacket for the Tern field. 

Meanwhile, Kestrel Marine in 
Dundee and UIE on the Clyde 
look much less weU placed, 


with order books Which by next 
spring wifi be nearly empty. 

Many of tho British com- 
panies involved are bargaining 
on some retrenchment by the 
big foreign groups, which con- 
trol at least half of the offshore 
industry. Nearly all of the 
world's weighty oil engineer- 
ing and construction groups 
have some presence in the 
North Sea, and until about a 
year ago were still expanding 
their UK bases. 

The oil recession has now 
caused trouble for many of 
these companies at home — 
even the Blue Chiu names like 
Franco-Amsricaa SChlumberger 
are winking losses ■ — and may 
encourage some to cut their 
overseas operations. 

However, so far the evidence 
for such a withdrawal is 
scarce. Only one foreign com- 
pany — de Groot of the 
Netherlands — has retreated 
from hs Aberdeen base. 

For companies without the 
warmth of a parental balance 
sheet, low gearing is essen- 
tial for survivaL Wharton 
Williams, hitherto one of the 
industry’s successes, is getting 
ready for two or three very 
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difficult years in the hard-hit 
diving sector, but it is likely to 
pull through because its 
borrowings are very low. 

The company has grown from 
nothing ten years ago into the 
third largest diving company in 
the world, with a turnover of 
about £70m. 

Less secure companies are 
attempting to merge or be 
taken over. However, finding 
companies with both the desire 
and the cash' to become off- 
shore predators is not easy. 

The few companies which are 
in a position to buy are being 
besieged with offers. John 
Wood, which has already 
bought two distressed US oil 
technology companies, said 
that within the space of one 
week it was approached by five 
UK companies wanting to be 
taken over. 

It is not just smaller com- 
panies which want to merge. 
Last month two major sup- 
pliers, Brown and Root of the 
US and Salpem of Italy, both 
subsidiaries of large foreign 
companies, started merger talks 
to cut overheads and reduce 
losses. 

Some companies may be able 


to soften the effect of recession 
by diverting their T skills to 
other uses. Osprey Electronics 
has converted its popular . 
underwater cameras, which 
have 70 per cent of the market 
in the North Sea, for military 
and industrial use- • 

Such examples are no t c om- 
mon. Fortunately, however, 
there are areas within, : the oil 
industry where business is 
lately to remain lw4sk_«nd 
margins unthreatened. There 

witi be an eager market, for 
instance, for any new products 
which will help the industry 
reduce its costs. 

Unfortunately, the UK indus- 
try has not excelled in tills kind ,, 
of technology. On the who! 

UK companies have opted for '■ 
relatively low technology "heat 
and beat" work. 

Ironically, the biggest techno- 
logical advances made by UK 
companies are in the area where 
there is least demand for such 
skills — in making equipment 
suitable for deep and: difficult 
waters. , 

It seems the industry's 'sur- 
vivors will fall into a few main 
categories. There win be those 
with rich and tenacious backers; 
independent companies with 
either strong balance sheets or 
low overheads; companies 
whose business is geared more 
to serving existing fields, than 
to developing new ones; and 
those who can lead the tech- 
nology game into devising cost- 
cutting solutions. 

Among the others, there will ■ 
be a wave of failures — some- J 
thing whidh is.- . a great source - CJ; 
of concern for the Government. \ 

Indeed it is only in the past i 
two years or so that the Gov- 
ernment has adopted a vigorous, 
policy towards the. offshore sup- 
pliers, with the Offshore Sup- 
plies Office seeking to help UK 
companies towards a bigger 
share of the market 
- The collapse in the nil price 
has undone much bf the effort 
since - most overseas oil markets 
are in as had a shape as the 
North Seal ~ - " 

The industry is clamouring 
for tax cuts to reflect ihe lower 
level of activity in the North 
Sea, bat the .Government Insists 
— with some reason — that there 
are no projects in the North 
Sea which, while attractive 
before tax, are made unprofit- 
able by the tax regime. . , 

The oil tax system was over- f. 
hauled comprehensively three 
years ago, and . most of Ihe 
obvious changes, like malting It 
passible to offset exploration 
costs against Petroleum Revenue 
Tax- have- already been made. 
Yesterday’s' announcement that 
Advance Petroleum Revenue 
Tax is to be repaid early will 
go some way towards relieving 
the industry’s cash crisis, hut 
will scarcely tip the scales to 
make postponed developments 
look attractive again. The only 
retd measure which could is one 
the Government judges beyond 
its powers — a recovery in the 
oil price. 


Tbs granh accompanying Wednes- 
day's Leader Page feature on poverty 
in Britain was incorrect. All figures 
should have been multiplied by 10. 
We apologise for the error. 


Man and Matters 


when Ford and BL hired more 
than they needed of the 
brightest young talent around. 

“ Times, I’m afraid, have 
changed since. All that came 
to an end about 1975,” 


Single-minded 

Bade at Austin Rover, Jean 
Denton, director of external 
affairs, and a powerful execu- 
tive in the group in recent times, 
announced her resignation yes- 
terday. 

Her departure is seen as part 
of the top management shake- 
up which saw the early retire- 
ment of chairman Harold Mus- 
grove last month. 

Denton says her job under 
Graham Day, the new “hands- 
on” Rover group chai rman and 
chief executive. Is not the one 
she joined to do. Parts of her 
functions in dealing with White- 
hall, Westminster, and the press, 
have been given to two close 
Day aides, Peter Thompson and 
John Pullen. 

She joined Rover after head- 
ing Gerald Ronson’s Heron drive 
operation, and blossomed as a 
media figure for the women’s 
movement. 

Last night she was in good 
spirits as she prepared to fly to 
Hamburg to speak to a con- 
ference of tbe European 
Women’s Management Develop- 
ment Committee. 

Aged 50, and she says, no 
longer sensitive about it, Denton 
claims that her fixture career, 
is, as yet, uncharted. “I can 
deny all rumours that I am re- 
tiring, or leaving to get 
married." 


Shining Forth 

Being general secretary of a 
trade union, can be a lonely 


Job, they say. But Hector Mac- 
Kenzie, whose election as 
leader of tbe health workers' 
union Gohse was announced 
yesterday, Is used to solitude, 

The 46-yeaiNold Scot is the 
son of a former secretary of 
the Scottish Ligbtkeepers’ As- 
sociation, was brought np In 
various lighthouses around the 
Scottish coast, and was himself 
a lighthouse keeper earlier in 
his .working life. 

MacK en tie, a qualified psy- 
chiatric muse, was 1966 Nurse 
of the Year. A native of the 
northern fastness of Suther- 
land, he had London journalists 
yesterday twisting their tongues 
round his middle name Uisaean 
(Gaelic for Hugh). 


Kin nock’s way 

Neil Kinnock, leader of what he 
likes to dub “the party of pro- 
duction,” otherwise known as 
Britain’s Labour Party, has good 
cause to be pleased with the 
vigorous productive efforts 
which ended yesterday with tbe 
launch of his first hook. 

Called “Malting Our Way," 
and published by Basil Black- 
well, it sets out the Kinnock 
strategy for reversing what the 
Labour leader describes as the 
remorseless reduction in 
Britain’s wealth-creating base. 

His original intention was, 
like Mrs Thatcher before him, 
merely to compile and publish 
a collection erf speeches and 
statements encapsulating his 
own formula for economic 
success. But it seems that his 
modest objective took on an 
altogether more ambitious 
dimension while he was enjoy- 
ing his summer holiday on tbe 
Greek island of Corfu. 

Surrounded by family and 
friends in his Mediterranean 
villa, Kinnock regularly excused 


[ himself and took tip his pen to 
weld together his thoughts into 
something more substantial. He 
says the task was not too 
demanding given “beautiful 
dawns, sundrenched beaches, 
an understanding family, and 
plenty of Greek coffee." 

It has taken just 28 days to 
publication after Kinnock deli- 
vered his manuscript However, 
he has not been so speedy in 
putting together a- long- 1 
promised book based on tbe 
speeches of Labour's hero 
Aneuria Be van. His research 
material Is still languishing in a 
collection of cardboard boxes. 


Price spiral 

“One day, people engaged in 
that money game are going to 
incur the wrath of God.” Thus 
spake Dr Hisashi Shinto, presi- 
dent of Nippon Telegraph and 
Telephone (NIT), Japan’s com- 
munications utility. 

Shinto, long a widely 
respected industrial leader in 
Japan, was moved to this out- 
burst by a question about the 
exceedingly high price of NTT 
shares to be offered next month 
on the Tokyo stock market. 

The shares have been priced 
at Y1 ,197m ($7,500) each, 

which is about Z33 times NTT’s 
eamings per share last year. 
Shinto, speaking to a group of 
foreign reporters in Tokyo 
yesterday, described the price 
as “mind boggling" and said 
“there was nothing whatever to 
substantiate that price or the 
prices of other shares these 
days.” 

He attributed the high prices 
to a “money game" that has. 
gripped the world lately. He 
said there was now about 
SSO.OGObn swirling around in 1 
financial markets, of which 
only $200tm was actually; 
needed tor settling trade 
accounts. 

“But I hope you won’t write 
what I have said.” He added. 
“Just say that it gives me a 
headache.” 



Quality in an age of change. 
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THERE can hare been few 
parly conferences anywhere as 
electric in atmosphere es that 
of Sinn Fein, the political wing 
of the iifefii Republican Army 
•which too fc place in Dublin last 
weekend. T5» party voted by 
just <wer the required two- 
tointe majority to end its policy 
of “abstentiomsm” and to c c cfc 
and take up seats in the th^i. 
Parliament 

On the face of it it 
was democratic, peaceful, 
oeadonally humorous and 
always riveting. Sim> fqjq 
smvUes its own security 
officers; they were noticeably 
deferential about searching 
visitors and politeness generally 
was the order of the day. Mr 
Ge*jy Adams, the party Presi- 
dent, appearing before his own 
people, emerged as an infinitely 
more charismatic figure <*»«■ 
he has seemed when addressing 
fringe meetings of the British 
Labour Party. 

At times it was easy to forget 
that this was what Dr Garret 
FitzGerald, the Irish Prime 
Minister, called afterwards a 
party comitted to a “brutal 
campaign of violence** now 
seeking to use the ballot-box as 
well. Yet that was what it was 
and few speakers made any 
attempt to hide it. swm Fein 
has not gone pink or turned 
social democratic. It is a revolu- 
tionary movement now fi ghting 
on two fronts: the military and 
the political. 

Indeed the only dissent came 
from a small group led by a 
former President, Mr Bnairi 
O'Bradaigh, which walked out 
at tiie end rather than have 
anything to do with the new 
electoral strategy. It is Mr 
Adams’s Sinn Fein that is now 
on top and the strategy had 
been approved in advance by 
the majority of the IRA leader- 
ship. 

There are two wmiw 
questions: what are the estab- 
lished parties in Ireland going 
to do about it? And what; if 
anything, does it mean for 
Britain, especially in the con- 
text of the Anglo-Irish agree- 
ment, the first anniversary of 
which takes place later this 
month? 

It may be said that the 
rfiaTM««»g of Sinn Fein doing 
weU in elections are remote. 
The latest opinion poll, taken 
just before last weekend's con- : 
farence, gave St 2 per cent of 
the vote. In March 1857, fight- < 
ing on an abstentionist ticket, 
it won four seats in the Irish 
FarUameot or Dail, tint that 
was at a time when feeling on 1 
the national question was run- 
ning extremely high. It won two i 
to 1981 during the famous i 
hunger strike to the Maze : 
Prison, but lost them when the i 
strike was over. Last year it 
won 10 seats out of 888 in < 
local elections; or 3.8 per cent i 
of toe vote. 4 


Politics Today: Sinn Fein 


When even 
a little 
support 
goes a 
long way 

By Malcolm Rutherford 


The decision to drop ahsten- 
tionism in the Dali elections 
may give it a boost, but it is 
not starting from a position of 
strength. 

Sinn Fein is also hard left in 
a way that has not proved 
popular with many Irish voters 
in the past Quite how hard 
left may be illustrated by some 
of the motions at the con- 
ferences Several referred to the 
need to establish a 32-coonty 
(that rnwiw all-Ireland) 
socialist republic. A motion 
condemning the Polish Soli- 
darity movement as a “ counter- 
revolutionary arm of the US 
and its Nato allies* was with- 
drawn only at the last minute. 
So was another aligning Sum 
Fein with Cuba, North Korea, 
Vietnam, Kampuchea, Afghani- 
stan, Mongolia and Laos. Its 
neutralism is much more of 
the pro-Moscow variety than 
even-handed between Moscow 
and Washington, It has not 
quite come down against Irish 
membership of the European 
Community, but is coming 
dose to it and is fiercely hostile 
to the Siagie European Act; 
shortly to go before the DaH. 
References to the class straggle 
abound. 

As for the party's internal 
organisation, there is more than 
a touch Of MiirfieJ ^irfnlian. 

One - motion called for the 


# Gerry Adams 


immediate expulsion of any 
member who put forward 
individual views rather than 
thosq of the party. Such 
discipline does not come 
naturally to the Irito. 

Neither the ndmtsctfie size of 
its present vote, however, nor 
its hard left stance should lead 
to Sinn Fein being lightly dis- 
missed. Mr Adams said in his 
Presidential address that the 
first serious test of the new 
strategy will be not in the next 
general election.but in the one 
after that Meanwhile, the 
parly should seek to exercise 
its influence in other ways. 

It is here that si™ Fein may 
be on more fertile ground. 
Indeed there is something in 
some of its activities that 
remind one- of -the community 
politics of the British Liberal 
Party: namely, exploiting local 
grievances. Sinn Fein makes 
great play of the poverty of 
some Irish fishermen and Irish 
fanners and of the deprived 
toner cities, especially DubHn. 
Like the British Labour Party 
it is also deep into minority 
issues. It would not be wholly 
surprising if, by concentrating 
its resources, it were to win the 
odd seat next time. 

Moreover, the nature of Irish 
politics and the Irish electoral 
system can make even one seat 
crucial to whether a govern- 



ment stands or falls. The 
present government survived a 
motion of confidence last month 
by only 83 votes to 81. That is 
not an infrequent event Just 
one or two Sinn Fein members 
could sway the balance. 

Yet tiie more immediate ques- 
tion is the effect of the new 
strategy on Mr Charles 
Haughey* ianna ail opposition 
party. Mr Adams plainly regards 
Dr FitzGerald as beyond the 
pale: “the political wing of Mr 
Thatcher's British army.” Mr 
Haughey* Fianna Fail opposition 
Fianna Fail has become the 
traditional repository of the 
republican vote. The challenge 
now is whether he seeks to 
cover his flanks by becoming 
even more republican or 
whether he loses support to the 
out-and-out republicans repre- 
sented by Sinn Fein. The two 
are not incompatible. 

This is also the question of 
most Interest to Britain, for 
Mr Haughey could again be 
Prime Minister after the next 
Dail election and his support 
for the Anglo-Irish agreement 
has been less than 100 per cent. 

There are some ways in 
which he could trim. For 
instance, he has already been 
rather more critical of the 
single European Act than 
might have - been expected. 


What he is doing is playing 
up Irish nc tiQ"*"™ and urging 
the Community to treat Ireland 
as a special case. He is also 
strongly opposed to the British 
nuclear reprocessing plant at 
Sellafield on the grounds that 
it contaminates the Irish Sea. 
Closure of the plant is another 
plank in the Sinn Fein 
programme. 

Not least, he could put more 
emphasis on tiie use of the Irish 
lan g ua g e, which is central to 
what Sinn Fein is demanding. 
“An English-speaking Ireland,” 
said one delegate at tiie con- 
ference, “ cannot be a free 
Ireland,** though a motion to 
make it mandatory for all new 
members of the party to attend 
Irish classes during the six- 
week probationary period was 
withdrawn. Greater use of 
Irish is covered in the Anglo- 
Irish agreement; there would 
be no harm in pwAiug it a bit 
more. After all, encouragement 
of the Welsh language has not 
led to an increase to Welsh 
nationalism and may even have 
softened it. 

Mr Hanghey could also press 
for some of the other provisions 
in the agreement to be imple- 
mented more rapidly: for 
Smrtflru-P, a greater say for tiie 
Republic in the system of 
justice in Northern Ireland. 


But there must be limits i 
beyond which he cannot go, ! 
for to the end si™ Fein is j 
aimed just as win* at Fianna ' 
Fail as at Fine Gad. 

Mr Adams let him off rela- 
tively lightly. “If Mr Haughey 
is serious” he said, “he will 
stop spending millions of Dish 
tax-payers* money an maintain- 
ing Britain's bonder. ... He 
would stop extraditing Irish 
pitiawK into the of the 

British. ... He would send 
the British Ambassador home 
and recall the Irish Ambassador 
from London.” Mr Haughey is 
unlikely to do ally such thing, 
but he must still be worried by 
the Sinn Fein challeng e. 

Untfl the opinion poll (taken 
before the conference) pub- 
lished in the Irish Times last 
Monday, his prospects of return- 
ing to power looked rather 
bright The poll showed, how- 
ever, that bis party's support 
was down from 51 per cent in 
■Tune to 46 per cent. Dr Fito- 
Gerald’s party was up from 25 
per cent to 29 per cent and Mr 
Desmond O'Malley's Progressive 

Democrats— a breakaway from 
Fianna Fall — were holding 
steady at 15 per cent 

The election most be held by 
next November and could come 
much earlier. Dr FitzGerald will 
fight ft on a platform of 
economic austerity, saying that 
he was hampered in this by his 
present coalition with the 
labour Party. The latter is in 
considerable disarray and wants 
to go into the opposition to 
rethink its future, if indeed it 
has one. There is tal kof a 

P ossible post-election coalition 
etween Fine Gad and the 
Progressive Democrats. 

Yet Mr Haughey could still 
make it and Irish politics look 
very open. That is why even a 
small vote for Sinn Fein could 
make a lot of difference. If there 
is no substantial improvement 
to the Irish economy as well as 
progress in developing the 
Anglo-Irish agreement by the 
election after next, last week- 
end’s conference may be seen 
as one of those historic dates 
to Irish history— as tiie 
participants already regard it. 

There is, perhaps, one small 
warning for the British Labour 
Party. Sinn Fein voted to step 
up the activities of its British 
desk. That means seeking to 
appear on more Labour Party 
platforms to Britain, and to link 
up with other Hminority groups 
that haunt Labour conferences. 
Mr Neil K&nock is against it, 
but there is stil la revolutionary 
fringe around the labour Party 
that has not gone away. 

The lesson for the British 
Government is to press on 
hanrfpr than ever with the 
Anglo-Irish Agreement, for 
there is a revolutionary move- 
ment in Ireland that has not 
gone away either, and may be 
resurgent. Mr Hanghey’s 
reactions could be very 
important for Britain. 


Lombard 


A Martian view 
of unemployment 


By Michael Prowse 


IT WOULD not take an 
economist from Mars long to 
identify the raping hole at the 
heart of the Thatcher Govern- 
ments economic strategy. Year 
after year, he would point out, 
the . Government plans an 
increase in gross domestic pro- 
duct measured to money terms, 
which is broadly equivalent to 
toe expected increase to the 
incomes of those in work. How, 
he might ask in exasperation, 
does it expect to reduce unem- 
ployment if ft has no mech- 
anism for ensuring that wages 
grow much less fast than 
money GDP? On present 
policy, sizable increases in 
employment are an arithmetical 
impossibility. 

How would the Chancellor 
attempt to justify his approach? 
He might well convince his 
yarti»n visitor that more rapid 
growth of money GDP would 
be unwise. There is ample 
evidence that it would lead to 
yet higher wage and price 
inflation. But what of the 
alternative — more robust 
measures to curb pay? Mr 
Lawson would protest that he 
and other ministers have made 
countless speeches pointing out 
the folly of excessive awards, 
to a free society, he would 
argue, tiie Government can do 
no more: it is ultimately up to 
managers and workers to agree 
mutually acceptable wage 
increases. If their free choices 
result in high unemployment 
so be it 

The Martian might retort that 
this was a very odd assessment 
of the responsibilities of 
government On Mars, he might 
argue, the government repre- 
sents all rather than some of 
the people. Moreover, it inter- 
venes precisely when the free 
decisions of private agents te--»d 
not to result to optimal out- 
comes for society as a whole — 
when, in short there exist what 
earthly economists call “ exter- 
nalities.” 

There are two obvious exter- 
nalities to pay bargaining. 
First the unemployed are not 
represented. Second, and more 
important; individual bargain- 
tog groups have little incentive 
to snow restraint when there 
is no reason to suppose fnat 
other groups will do their bit 
Why wear a hair shirt if every- 
body else is clothed in silk? 
The result of individual, unco- 
ordinated pay decisions is 
collective madness: an overall 
rate of wage inflation that is 
absurd by International stand- 


ards and which leaves the 
unemployed with no hope of 
better times. 

The Chancellor has already 
conceded toe existence of 
externalities and toe need for 
public-sector intervention: he 
has proposed tax relief for 
profit-related pay. However, 
profit sharing is likely to have 
only a small effect on employ- 
ment and that in the long 
rather than short term. A 
M a rtian .might i nnocent ly con- 
tend that the unemployment 
problem was sufficiently severe 
to warrant more direct and 
more immediate action. Why 
not, as Professor Richard 
La yard" has argued, use the tax 
system to penalise excessive pay 
awards? 

A tax on irresponsible awards 
would bear very little resembl- 
ance to the crude incomes poli- 
cies of the past For a start, 
there would be absolutely no 
compulsion. The Government 
would not be dictating to the 
private sector; it would merely 
be making certain corporate 
decisions more expensive than 
others. No great point of prin- 
ciple is involved: tiie tax sys- 
tem is already used to count- 
less ways to influence behaviour 
— higher rates of income tax, 
tor example, impose extra costs 
on companies with highly-paid 
employees. The tax system is 
explicitly used to influence 
demand to toe economy; why 
not also use it to influence wage 
costs and so bring the two into 
better balance? 

Compliance costs would not 
be (hat great. The PAYE sys- 
tem could be modified so that 
companies automatically paid 
on extra tax if &e growth of 
earnings exceeded some norm. 
There would, of course, be 
some microeconomic distor- 
tions: some fully-justified pay 
increases would be penalised. 

But a man from Mars, free 
from, ideological bias, would 
surely argue that such distor- 
tions are completely dwarfed 
by the maaroeconoxaU* mon- 
strosity of Sm-plns unemploy- 
ment Talk of efficiency in the 
labour market is otiose in toe 
face of this thundering distor- 
tion. Unbiased observers would 
sorely a^ee that the Govern- 
ment ought at least to try a 
new ipoUcy designed to ensure 
that rises in money GDP 
finance new jobs rather tium 
higher pay. What on earth is 
there to lose? 

* How to bass unampfoymtm. OUP. 

£3SS. 
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Rate support 
grants 

-Front ’ the chairman. Finance 
Committee. Nottinghamshire 
County Council 
Sr,— You report (November 
4) Hr Nicholas Ridley, toe 
Secretary of State for the En- 
vironment. as saying that many 
counties have had an increase 
in rate income from people and 
businesses moving into their : 
areas so they do not need to 
put UP rates even if toeir | 
(government) grants are re- 
duced. 

Under toe resource equalisa- 
tion element o£ the rate sup- 
port grant system after n years 
delay every fil increase 10 
income to' counties is matched 
bv a £1 reduction in govern- 
ment grants. Hence **«**““ £ 
rate income have no significant 
effect on counties’ precept re- 

^It*?® ^ B perhaps misunderstand- 
in£ iw ‘ministers of their own 
Shyrinthine and esotericrate 
support grant 
described by Tom gM 
Europe’s nwwt. 
accurate end torn systmn-ja»t 
them to such raise 
op timism about future rate 

increases. 

BridflfbrA. 

Notts. 

High house 
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Letters to the Editor 
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fogP^ith toe abolition of stamp 

/ *3St all tosses 
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S ite differential between 


one house and a slightly larger ; 
one is substantial, householders 
are turning to improvements 
and extensions instead of 1 
moving, thus fuelling the build- 
ing industry with mortgage 
extensions eligible for re lief . 
This activity would decline 
dramatically if it were with- 
drawn. 

Mr Muellbaner • has ducked 
toe question of how exactly a 
phased withdrawal, over 8 
years’ could in practice be 
achieved. The chosen method 
would itself have implications 
eg the abolition of relief at the 
higher rates as a first step, , 
though equitable, would reduce ] 
prices on more expensive 
property. Or should relief be 
withdrawn only for new i 
mortgages? Or on lessening , 
pa pital sums? 

As to the political implica- 
tions of withdrawal, a party 
brought to power on the hack of 
a policy of house and ownership j 
for all would invite jibes of 
betrayal from those who had 
followed the Prime Minister’s 
advice to buy. 

No the Government is no 
more’ likely to agree to a policy 
the outcome of which is likely 
to be a fall in the value of J 
property than ft is to issue , 
public health warnings that . 
Share prices can fall as well 
as rise to potential s mal l 
investors in British Gas. 
j. A. Pantllng. 

X5 sadbrooke Road, SW12. 

A minimum 
wage 

From the Director, 

Low Pay Dntt. j 

Sir,— David Potts, personnel 
director of First Leisure i Cor- 
poration, argues convincingly 
: (November 3) toe case for _a 
national mtonanmvnge “ PJ£ 
poged fey the TUC and toe 
Labour Party. He believes that 
iw^mployers would disagree 
I with the principle that a 
decent income is a fundamental 
Arrive of any civilised 
2d5y.” B&edfta rMomises 

th»t ■* developing wages ponies 

that are effective m attracting 
and retaining capable employees 
Sd which provide J»ediamsm| 

i x nr rewarding ability, pen 

bSty^deff^" are positively 

be ^ C teisure industry has an 
endemic problem of low Pg 
for which It pays a heavypn“ 

to S* turnover wd reduced 
Ssdenff. The rejuteti o^ ot 
industry suffers as a result 
to se e 

Management m this sector 


recognises the damaging effects 
of “deregulation” and toe 
spiral of wage undercutting 
that it has stimulated. 

The proposal to phase in the 
minimum wage over time 
acknowledges that some indus- 
tries have come to rely on low 
wage labour as a form of sub- 
sidy. They need time to adjust 
toeir operations to a higher 
level of efficiency and Improved 
rewards for staff. In the long 
term responsible firms, custo- 
mers and staff all stand to gain. 
Modem . - industries cannot 
operate efficiently within a 
Victorian philosophy of indus- 
trial relations. 

Chris Pond, 

9 , Upper Berkeley, St, Wl. 

The people’s 
court 

From the Chairman of Council, 
The Magistrates' Association. 

Sir, — Mr He rmann in hlS 
article of October SO "Lord 
Hailsbam and the people’s 
court,” states that “sitting mag- 
istrates and ex-magistrates 
dominate toe advisory 
committees and it seems that 
the secretary of tiie committee 
and its chairman have the deci- 
sive say.” While it is true that 
advisory committees are largely 
composed of magistrates, who 
are better equinped to judge 
the suitability of nominees? As 
to toe chairman and secretary 
having a decisive role, what is 
Mr Hermann’s evidence for this? 
In my experience of over 12 
years as a member of the Lord 
Chancellor’s Essex advisory 
committee the chairman and 
secretary have no more influ- 
ence than any of its members, 
and in any case it must be 
appreciated that an objection 
from any member would pre- 
vent toe nomination being re- 
commended to toe Lord 
Chancellor. 

Mr Hermann quite fllogically 
Infers tost 47 per cent of cases 
committed to toe Crown Court 
“being thrown out by the judge 
without a trial” says something 
for toe training and experience 
of toe magistrates. Surely he 
must know that toe vast maj- 
ority of cases committed for 
trial are committed on written 
statements without considera- 
tion by toe magistrates. This 
fact may say something about 
the committal procedure but 
nothing about the t raining and 
experience of magistrates. 

In toe following paragraph 
there is the misleading state- 
ment that the judge alone has 
sentencing power in toe Crown 


Court. This does not apply in 
cases committed for sentence of . 
heard on appeal from magis- 
trates’ courts, where the magis- 
trates sitting with toe judge 
have an equal role with him in 
determining sentence. 

Mr Hermann states that it is 
bad for toe authority of the 
courts and respect for the law 
that judges are drawn from a 1 
narrow social group. I can sag- J 
gest no remedy for this prob- . 
lem, but does he really wish to 
aggravate toe situation by the 
appointment of many more sti- 
pendiary magistrates in respect 
of whom similar criticism 
would he equally valid? 

(Dr) D. L Acres, 

28 Fitzroy Square, WJ. 

Derelict 

buildings 

From the Financial Director, 
Glostal 

Sir,— The Prince of Wales’s 
comments on dereliction of 
housing can be easily paralleled 
with the dereliction of Industrial 
premises. A significant deter- 
rent to the industrial com- 
munity in doing anything 
about this is the archaic 
system iff industrial buildings 
allowances for tax purposes. 

For any other class of asset 
tax allowances are based on toe 
cost of the asset to toe pur- 
chaser. For industrial buildings 
; the actual cost to the purchaser 
, of secondhand property is 
ignored, and the original cost 
of construction is used instead. 
This may be an insignificant 
amount following many years of 
inflation since the building was 
first erected. Although tax relief 
may be available for subsequent 
refurbishment or enlargement, 
this may often not be contem- 
plated when a building is first 
acquired and toe disincentive 
inherent in toe tax system 
strongly mitigates against the 
acquisition of older buildings 
for industrial use. Needless to 
say there are social con- 
sequences in that the centres of 
employment drift away from 
such areas, leading to a general 
spiral of decline. 

The Chancellor would do well 
to address this long standing 
taxation anomaly In his next 
budget if he wishes to combine 
social benefits with a much 
needed piece of help for the 
business community. 

Duncan Heenan. 

Ashchurch, Tewkesbury, Glos. 

Dying to 
please 

From Mr E, Troup 

Sir,— In toe heady days 
before Big Bang when British 
Hail was still u g etting there” 
toe music played by BR at the 
Waterloo end of toe Waterloo 
and City Line was cheerful and 
innocuous. On November 4, it 
was playing toe Liebestod from 
Wagner’s Tristan and Isolde. 
What does this mean? 

Edward Troup. 

24 Dominion Street ECS. 
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Would you ask an electrician 
to fix your plumbing? 


Of course you wouldn’t- so 
why go to anyone other than TCB for 
a property loan. 

Vfe are specialists in property 
funding, lending any amount from 
£25,000 to £10 million. 

For anything from housebuild- 
ing to industrial development, from 
office refurbishment to the purchase 
erf investment property. 

And we’re organised to payout 
fast In fact, in most cases we can give 
an indication over the phone as to 
whether we can lend the money and 


the rate erf interest we’d charge (rates 
you’d certainly find competitive). 

Once a loan application has 
been accepted our own in-house 
solicitors will be able to speed up 
the legal process. 

For further information tin g 
John Edwards at our head office , on 
0273-29711 or Michael Moss at our 
London office on 01-638 2855 . ( or if 
you prefer sim pl y write to either" at frig 
addresses below )~ " 

So if you’re in a hurry, contact 
them now. 


TCB Ltd, Century House, Dyjce Road, Brighton BN1 3FX. 
TCB Ltd, St Alphage House, Fore Street, London EC2P 2HJ. 
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Murdoch may buy stake in Hong Kong newspaper 

BY DAVID DODWELL IN HONG KONG 


MR RUPERT MURDOCH, the Aus- 
tralian-born media entrepreneur 
whose newspaper and broadcasting 
interests span Australia, the US 
and the UK, is expected to an- 
nounce today the acquisition of a 
controlling stake in Hong Kong’s 
South China Morning Post in a deal 
that is unlikel y to give him much 
Change out of HKSlbn (US$128 .2m)- 

Tbe South China Morning Post 
(SCMP), reputed to be one of the 
most profitable newspapers in the 
world, is currently controlled by the 
Hongkong and Shanghai Ba nkin g 
Corporation (48 per cent), Hutchis- 
on Whampoa, the trading group (25 
per cent), and Dow-Jon.es, the US 
media group (19 per cent). 

Mr Murdoch is expected to 
emerge from the deal with a share- 
holding equal to that of the other 
three main shareholders combined 
- just under 40 per cent -with most 
of bis h olding coming from Hutchis- 
on and Hongkong Bank 


The acquisition raises questions 
about Mr Murdoch's business 
strategy in Asia, hut equally impor- 
tant, it raises questions about the 
intentions of Mr li Ka-shing, who 
controls Hutchison, and recently 
acquired a 4-99 per cent stake in 
Pearson of the UK, whose interests 
include the financial Tunes. 

Dealing in SCMP shares will be 
suspended on the Hong Kong Stock 
Exchange fois T^n mfn g at the com- 
pany’s request, and a formal an- 
nouncement about the deal is ex- 
pected later in the day. 

In what is likely to be a two- 
phase transaction, Mr Murdoch is 
understood to be paying an average 
in the region of HKS75 per SCMP 
share - which values the group at 
about HK$2.4bn. 

There has been speculation about 
a takeover of the SCMP for many 
months. In autumn last year, the Fi- 
nancial Times held discussions on a 
possible purchase, but these floun- 


dered when Hongkong Bank reject- 
ed an offer of HKS65 a share. 

The newspaper group earned 
profits after tax in the year to June 
30 1986 of HK$165m. Apart from 
publishing the South C hina Morn- 
ing Post newspaper, Hong Kong’s 
leading English-language newspa- 
per, ami the Par Eastern Economic 
Review, the weekly magazine, it 
hag interests spanning commercial 
printing, book distribution and film 
setting. 

Of greatest interest to Mr Mur- 
doch, however, will be the comple- 
tion in January 1987 of new print- 
ing presses that will be able to com- 
plete the newspaper’s existing daily 
print run, averaging 62,000 in an 
hour and 10 minutes. 

The disposal by Ii Ka-shing of a 
substantial proportion of his bold- 
ing in the SCMP is expected to fuel 
speculation over his corporate 
plans. 

He is seen by many as Hong 



Mr Rupert Murdoch: 
eyes on Asia 


Kong's most successful entrepre- 
neur, controlling Hutchison Wham- 
poa, Hongkong Electric, the utility 
group, and a number of smaller 
companies, through his holding 
company Cheung Kong. These 


Threat to 
UK plan 
for lower 
air fares 


GM will close 11 US 
plants to cut capacity 


BY CHARLES HODGSON IN NEW YORK 


By Tim Dickson In Brussels 

BRITISH EFFORTS to achieve low- 
er European air fares through grea- 
ter competition among EEC airlines 
are in danger of being thwarted by 
France and West Germany. 

Mr John Moore, Britain’s Trans- 
port Minister, is understood to be 
furious that French and German of- 
ficials now appear to be going back 
on what he felt were dear political 
commitments made at last month's 
informal meeting of EEC transport 
ministers in London. 

These officials privately admit 
that they are coming under severe 
pressure from Air France and Luft- 
hansa to hold out against the rela- 
tively modest degree of air trans- 
port liberalisation being sought by 
Britain, currently holding the pres- 
idency of the EEC. 

EEC transport ministers meet 
formally in Brussels on Monday in 
what is likely to prove a crucial test 
of positions on the latest British 
compromise position. 

In essence Britain has been say- 
ing that it is prepared to accept a 
three-year "group exemption" for 
airlines against application of the 
Community's competition policy, 
provided member states agree sig- 
nificantly to ease the current res- 
trictions on discount and off-peak 
fares. 

On capacity sharing, Britain’s po- 
sition is that member states should 
agree to sanction divisions of no 
more than 55/45 for the first two 
years, followed by 60/40 for the 
third year. 

West German and French offi- 
cials insis t that while their govern- 
ments concede there is some flexib- 
ility in their own preferred 55/45 
approach, they have made no com- 
mitment to an ultimate 60/40 divi- 
sion and do not intend to do so. The 
difficulty for Britain is that any de- 
cision must be unanimous and the 
Netherlands, the member state 
which along with the UK and Ire- 
land is most in favour of liberalisa- 
tion, is likely to adopt a tough , 
stance against any further compro- 
mise on Monday. 


GENERAL MOTORS, the largest 
US car maker, yesterday an- 
nounced plans to close 11 assembly 
and Wafa?! manufacturing plants 
employing 29,000 workers over the 
next few years. 

Mr Robert Smith, GM chairman, 
said the closures would result in 
fixed-cost savings of S500m a year 
and would create "a trimmer and 
more competitive company” 

The move is the latest and most 
si gnificant step in GMs restructur- 
ing programme and follows several 
years when the company has been 
facing increasingly fierce competi- 
tion from Ford and Chrysler, its 
main rivals in the US car markets. 

Mr Smith mid that the dPffiKiim 
to dose the 11 operations was the 
first phase of GhTs "reorganisation 
Bmj modernisation programme” 
anH that a decision would be fa>ln»n 
at a later date on the future of other 
assembly, stamping, an ging and 
component facilities. The opera- 
tions covered by yesterday's closure 
announcement are in Michigan. 
Ohio, nh'nnk and Missouri. 


GM, which last year had about 42 
per cent of the US car market, has 
Wig been hampered by pro- 
duction capacity and soaring manu- 
facturing costs. Many analysts feel 
that the company has been dower 
than some of its rivals to adjust to 
the more competitive US car mar- 
ket 

GM gave warning last month, 
when reporting a $338 .5m third- 
quarter operating loss, that produc- 
tion cots would have to be done. 

However, Mr Smith, stressed yes- 
terday that GM had "turned the 
comer” and was beginning to rea- 
lise the benefits of a SlObn plant 
modernisation programme, begun 
in the late 1970s. A partial result of 
ft«t programme was the closure of 
operations that had become redun- 
dant with the construction of six 
new plwwts the refurbishing of 
12 others. 

Mr James McDonald, GM presi- 
dent, said that work carried out at 
the plants chosen for closure would 
be consolidated at other GM plants. 
Be said that most of the closures 


had been previously announced in 
connection with the construction of 
replacement plants. 

Yesterday's announcement fol- 
lows an earlier decision by GM to 
cut 25 per cent of its salaried work- 
force by 1989 to reduce costs and in- 
crease competitiveness. 

Mr McDonald said that the com- 
pany would make a major effort to 
cushion the impact of the closures 
on the workers affected. A spokes- 
man for the United Auto Workers 
Union said that the union bad been 
ranaiitpd by GM before the an- 
nouncement. Some of the employ- 
ees would have transfer rights to 
other GM plants or would benefit 
from retraining programmes op- 
erated by the company. 

Analysts said it was difficult to 
assess the bnpart of the plant clo- 
sures on Gifs capacity, since some 
of the production would be trans- 
ferred to the newer plants. Mr Phi- 
lip Fricke, an analyst with Goldman 
Sachs, said that GM currently has 
capacity to produce about 7.2m cars, 


India offers 


amnesty on 
secret funds 


Japanese to 
plant in W. 


build copier 
Germany 


BY DAVID THOMAS IN LOFTON 


By K. K. Sharma In New DeSil 


Moscow expects 
bumper harvest 


Continued from Page 1 

The Soviet Union has developed 
as the world's main importer of 
grain over the last 20 years as its 
harvests have consistently failed to 
produce enough feed grain for live- 
stock during a period when Soviet 
meat consumption has risen quick- 
ly. As a remit the country has come 
to rely on imports, which peaked at 
56m tonnes in 1984-65. USDA bad 
estimated total grain imports at 
32m tonnes this year. 

The grain harvest may also have 
increased as a result of recent mea- 
sures to provide incentives for So- 
viet farms to produce more 


THE INDIAN government yester- 
day announced an amnesty for all 
Indian companies and individuals 
who voluntarily declare their secret 
financial interests overseas. The 
fl-liPTitf aims both at b uilding up 
foreign exchange reserves and let- 
ting violators of laws opt for hon- 
esty. 

The amnesty scheme was an- 
nounced to parliament by Mr V-P 
Singh, Finance Minister. He said it 
had been formulated in the spirit 
that guided the Government to an- 
nounce recent voluntary disclosure 
schemes for income tax and indi- 
rect taxes. 

The Indian Government recently 
stepped, up raids on Indian busi- 
nessmen and others suspected of 
illegal foreign exchange dealings. 
At least two senior industrialists 
were among those arrested and one 
of them was pardoned earlier this 
month when he confessed to viola- 
tions of the foreign exchange regu- 
lation act and apologised to the 
Government. 

The violations were mainly in re- 
spect of equity interests in overseas 
joint ventures or equity interests in 
subsidiaries or overseas affiliates. 
AQ these need prior approval of the 
Reserve Bank. 

Under the new scheme, the Gov- 
ernment invited all Indian com- 
panies and nationals with foreign 
In t erest s , bank b a l a nce s, assets and 
hnidHngs overseas to declare them 
to the Reserve Bank of India by 
March 1987. 


ANTI DUMPING duties on import- 
ed Japanese photocopiers have led 
to another Japanese company set- 
ting up a factory in Europe. 

Konishiroku Photo Industry, the 
camera, film and copier company, 
yesterday gave the EEC’s duties as 
a reason for building a copier plant 
in Luneburg, Lower Saxony, West 
Germany. 

Konishiroku’s decision is the lat- 
est sign that the duties will lead to a 
big increase in Japanese copying 
capacity in Europe. 

When the European Commission 
imposed provisional anti-dumping 
duties of up to 15.8 per cent in Au- 
gust, Japanese copying compani es 
vigorously denied that they were 
dumping. The duties last initially 
for four months. 

Konishlroku's new factory will 
start producing next year. It will be 
rnaking 18,000 copters a year at 
first, rising after one year to 20,000, 
with about half the content pro- 
cured into Europe. 


It will start by employing 100 peo- 
ple, rising to 200. Initial investment 
will be DM 20m (S97m). 

In its first two years the plant 
will be making two models in the 
Konica U-BiX range of copiers. It is 
likely to start making all the eight 
models sold by Konishiroku in Eu- 
rope after two to three years, when 
output and employment will prob- 
ably rise substantially. 

Konishiroku claims about 8 per 
cent of the copying market in Eu- 
rope and about 10 per cent of the 
UK market 

The company said it had been 
considering producing in Europe 
for some time, mainly because of 
the high value of the yen, 

Konishiroku is unusual in poin- 
ting openly to the impact of the du- 
ties, but other Japanese companies 
are also thought to have been influ- 
enced by the Commission's dump- 
ing investigation to expand their co- 
pying capacity in Europe. 

Sony ptens Italian plant Page 4 
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a pound used in higher public ex- 
penditure is a pound not available 
for reductions in taxation,” Mr Law- 
son said. 

The comment was seen in White- 
hall, however, as the traditional atn 
tempt to downplay expectations 
ahead of next spring's budget Des- 
pite concern among some of the 
Treasury's most senior economic 
advisers that the Government 
should reduce borrowing next year, 
the Government is widely expected 
to opt for sizeable tax cuts. 

Expectations in the City of Lon- 
don that Mr Lawson would stiff find 
room for a reduction in the baric 
rate of income tax were reinforced 

by Chancellor’s untinnimmumt 

that non-oil revenues were now 
running £2bn ahead of his budget 
forecast That more than offsets an 
expected overrun in public spend- 
ing during the current year of 
Elftbn. 

In financial markets, sterling 
reacted favourably to the statement 
as investors took the view that it 
would boost the Government’s 
chances of winning an early gen- 
eral election. Among economic am- 
aiysts, however, his relatively up- 
beat economic forecasts were greet- 
ed with deep scepticism. 

Mr Lawson, however, said that 
the Meher spending was consistent 
with tiie Government’s declared 
»im of reducing public spending os 


a share of national income. 

"There can be no question of al- 
lowing the projected increases in 
public expenditure to undermine 
the prudence of the Government's 
overall fiscal stance,” he said. 

In his assessment of the econom- 
ic outlook, the Chancellor forecast 
that the pace of growth of output 
would increase to 3 per cent next 
year from 214 per cent in 1986. He 
acknowledged, however, that buoy- 
ant imports and the collapse of 
overseas revenues from the North 
Sea meant that Britain faced its 
first current account deficit since 
1979. 

The current account, forecast to 
be in balance this year, will show a 
deficit of Clftbn in 1987. That com- 
pares with the £3bn surpluses typi- 
cal of the past few years. 

The QianceUor also predicted a 
rise in the inflation rate to 3ft per 
cent by the end of next year com 
pared to the present 3 per cent and 
a low point of less than 2ft pa- cent 
seen a few months ago. 

Mr Lawson's forecasts assume 
that the oil price averages about $15 
a barrel over the next 18 months, 
while sterling's value holds at about 
Hs present levels. 

Treasury economists, however, 
betieve that sterling will have to de- 
predate further if Britain's trade 
position is to return to balance 
without a rise in Oil prices. 


Kohl gives 
Reagan 
backing on 
Star Wars 


By David Marsh fn Bonn 


John Foot'd 


THE LEX COLUMN 


three main groups together are cap- 
italised in the Hong Kong Stock 
Market at about HKS42bn - about 
15 per cent of Hong Kang's total 
market capitalisation. 

The fact that he has in recent 
months been accumulating substan- 
tial funds - now close to HKS4bn - 
by means of disposals and place- 
ments has cominced many analysts 
that a takeover is being batched. 

He recently attracted internation- 
al attention when he acquired 
through Hutchison a 4.99 per cent 
holding in Pearson at a cost of 
‘ about HKS550m. A signal that he 
was interested in building up his 
stake has been received frostily by 
Pearson, although discussions are 
currently in progress on areas of 
possible collaboration between 
Pearson and Hutchison. 

Hongkong Bank’s decision to sell 
shares to Mr Murdoch comes after 
more than a year of flat denials that 
it is willing to consider any offer. 


Autumn gold 
in Whitehall 


The gilt-edged market got in a 
fine old muddle with the Autumn 
Statement The market was even 
edging op when the implications of 
the Chancellor’s spree started com 
ing through in all their garishness. 
Even so a net loss of only ft point on 
the day is not bad going. 

If this year is any guide, a £3ftbn 
contingency reserve may not last 
long, and next year's departmental 
spending increase wQI exceed this 
year's PSBR. 

Perhaps tie market is in election 
mood. Abandoning fiscal restraint 
to the monetary attic and exploiting 
a consumer credit boom for all the 
tax its worth may not promise 
much for inflation and the current 
account 18 months away; but it may 
help win an election next summer. 
Now if sterling were not so ro- 
bust... 
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MR HELMUT KOHL, the West 
German Chancellor, yesterday 
strongly defended President Ronald 
Reagan for refusing to give up re- 
search and development on the 
Strategic Defence Initiative (SDI) 
programme. He also phmg on to the 
hope of super-power agreements on 
reducing mn-tawi- n nti 
weapons - despite the failure of 
arms talks in Vienna yesterday. 

In a sometimes noisy session in 
the Bundestag (parliament) yester- 
day, Mr Kohl was forced again to 
apologise for the “impression" 
created in an interview with the US 
magazine Newsweek that he had 
in cited Mr Mikhail Gorbachev, the 
Soviet leader. 

He also spelled out plans for a 
new phase of intensified defence co- 
operation with France. Botii France 
a«d Spain — although outside the in- 
tegrated military command struc- , 
tore of Nato - would have to partici- 
pate in forthcoming East-West folks 
on red nring conv e ntional feiws in 
Europe, he said. 

Stressing that “on no account 
should a conventional war now be- 
come feasible and more probable in 
Europe," Mr Kohl underlined his 
aHm?Tric fr -»fo)iT *g view that possible 
US-Soviet nuclear arms cuts would 
have to lead to efforts to reduce the 
Soviet Union's conventional mili- 
tary superiority in Europe. 

Mr Kohl came under strong at- 
tack from Mr Hans-Joachim Vogel, 
leader of the opposition Social 
Democratic Parly (SPD) parlia- 
mentary grouping. Mr Vogel 
the Chancellor had “disqualified 
himself as a responsible politician" 
by indirectly comparing, in the in- 
terview, the Soviet leader with Jo-' 
sef Goebbels, Hitler’s propaganda 
chief. 

Newsweek last night added to Mr 
Kohl’s embarrassment by playing 
to journalists their recording of the 
interview, proving conclusively that 
Mr Kohl had been correctly quoted 
by them. 

Mr Vogel, seizing on obvious dis- 
comfort in the government ranks 
over the affair, said Mr Kohl had 
shown a gap in his understanding 
of history. The interview and the 
subsequent diplomatic flurry with, 
the Moscow Government had been, 
both damaging and h umiliating, he 
said. 

Mr Vogel, who also criticised the 
Christian Democrat (CDU)-led Gov- 
ernment’s alleged inconsistencies 
over disarmament, was sporadical- 
ly interrupted by angry catcalls 
from conservative deputies, one of 
whom was claimed to have called 
out that Goebbels was a Socialist 

Mr Kohl, who has been frequent- 
ly under attack from the SPD in re- 
cent months for his unstinting de- 
fence of US polities on Seoul con- 
trol yesterday put an optimistic 
gloss on the US-Soviet talks in 
Reykjavik last month. 

Giving the Bundestag a report on 
his talks with President Reagan in 
Washington a fortnight ago, Mr 
Kohl said he believed four separate 
arms limitation agreements would 
be possible in the near future. 

These would involve an accord to 
cut arsenals of intermediate range 
nuclear missiles, with separate 
talks to focus on reducing and set- 
ting upper limits on short range So- 
viet missile systems in Europe, 

Additionally, Mr Kohl believed 
agreement was possible on reduc- 
ing all strategic weapons by half 
banning chemical weapons world- 
wide and limiting nuclear arms 
tests in ine with cuts in arsenals. 

Mr Kohl, who is relying os con- 
tinued momentum In East-West 
talks to boost his party's showing in 
the January general elections, ad- 
mitted that foe so-called “aero-op- 
tion" on riimwwtiTig . intermediate 
nuclear forces in Europe would only 
be quickly realised if the Soviet 
Union gave up its insistence on a 
“package deal” linking defensive 
systems as well 


The slapping down of bids on the 
tahle for McCorquodaJe was so fren- 
zied yesterday that the noise was 
like poker night at the Last Chance 
saloon. And McCorquodale share- 
holders might consider their posi- 
tion now as players in a risk game. 

Highest risk of all must be ac- 
cepting the highest offer, Norton 
Op ax's share swap worth 322p at 
last night’s rinsing price for Norton 
of 238p, down 8p. It is hard to be- 
lieve that if that bid were successful 
the shares could possibly stick at 
that price. Norton’s share count 
would rise from 32 Am to 14L9m. An 
overhang of stock is hardly a wor- 
thy description of tire aftermath. 

So shareholders can choose be- 
tween 303.3p in cash from Norton or 
310p from the McCorquodale man- 
agement buyout It is not quite so 
dear cut as it looks because the 
Norton offer will dose first McCor- 
quodale shareholders, tike those 
who have recalled earlier accept- 
ances of the Norton offer, should 
wait until the last m qpient of the 
first offer to decide. 


about half the level of S4J50 a barrel 
enjoyed in the second quarter, and 
to judge from the company’s rather 
gloomy statement, have fallen fur- 
ther. Same in the CSty quite under- 
estimated (he pressure on margins: 
the fall of lip to 942p in Stoll 
shares - and a knock-on 3 per cent 
fail in BP stock - is belated recogni- 
tion. 

The market's failure to anticipate 
that the exploration costs would be 
£120m higher than those of the pre- 
vious quarter is a more excusable 
miscalculation. The cause — aban- 
donment of what were previously 
economic projects - is not reaUy a 
trading item. 

In the US upstream. Shell has ac- 
tually reported a loss, although the 
figure has been pushed into the red 
only by the continued amortisation 
of the excess over book value paid 
for the Shell Ofl minority in 1984. 

. If Shell were to produce earnings 
tike this every quarter next year, 
then the shares are on a multiple of 
about 13 times 1987 earnings, which 
looks a bit steep. Yet the company 
has still managed to generate a 
rash .qiT pto s of over £800m in tins 
weakest quarter of the year so tar. 
What a monster. 


day’s interim statement of what 
happened or why. Apparently ft is 
such an everyday part of foe busi- 
ness fo* 1 * no explanation was con- 
sidered necessary . _ 

The episode shows just how low 
quality merchant bank earnings 
are. As they comprise, even after ay - ' . 
downturn in the half-year, 58. per ?-■ 
cert of Hill Samuel's after-tax prof- ■»*; 

rts, it is not surprising the group’s 
p/e is low. ' 

The rise in total profits iron 
ClT^m to Gftkm admits that at 
least some of foe other parts are do- 
ing nicely, helped by acquisitions. 

The first-half was supposed to be 
the m erchant banks? last cha n ce of 
mptring big money. The second wffl : 

depend on the costs involved in me- . p 

paring for Big Bang starting or fee- 
ing to earn a return. >■ 

If Hill Samuel makes £43m for 
foe year, rip from £40.7m, the pro- 
spective p/e is a lowly W witb-foe 
shares down 8p to 384p. The yield. 

. around 5%. per cent, and bid specu- ; 
lation are all that supports the j-. 

shares. i l 


M&G 


Hill Samuel 


Shell 


Shell has finally produced the 
sort of figures which give a true in- 
dication of what S15 o3 really 
means for the company. While the 
first-half replacement-cost earning s 
were distorted favourably by the 
lagging of retail prices behind the 
fall in wholesale prices, the third 
quarter is the real McCoy. 

European refining margins were 


Investment hanking is a volatile 
business. The odd million or two 
can be made or lost here or there, 
in the twinkling of an underwriting. 
In September, HOI Samuel lost 
roughly £4m on foe indemnity it 
gave to certain AE shareholders, as 
part of the agains t the 

Turner & Newell lad, partially off- 
set by the fee earned an much hard 
work. 

But despite foe surrounding pub- 
licity, Hill Samuel shareholders 
were offered no inkling in yester- 


The M&G sham price has held 
very firm in the month since Klein- 
wort Benson revealed that it was to 
rell its stoke in the company. It is 
odd that the prospect of greatiy in- 
creased supply of stock should 
cause the price to rise-afact which 
may he behind the decision to offer 

foe shares at a welcoming 9 per 
cent discount to foe prevailing mar- 
ket price. Perish the thought that 
Cazehove’s recent misfortunes in 
foe new fesue market have caused 
the tigera of Tokenhbuse Yard to 
Wink. The under wri ting period is 
about twice as long aa normal to 
give M&Gs unitholders every 
chance to apply: this too may have 
given some bargaining power to the 
sub-underwriters. . 

Still and all the shareware by no 
cheap, A 29 times earnings 
for the year to September. The pre- 
tax profit growth of 53 per cent is 
impr essive, but not out Of line with 
what is being reported by a highly 
valued sector in .which M&G com - 
a premium rating. M&Cs 
share -of the unit trust market w31 
probably continue to decline, but 
the market itself is growing rapidly 
enough far that not to be a major 
concern. Meanwhile, M&G has 
more room font* its competitors to 
increase profitability by putting up 
charges. * - : 



To Navigate 

in the Rough Waters of 
International Financing, 
Rely on Tokai Bank 


The seas of international finance can get quite stormy. 

That’s why you need an experienced navigator to determine 
the proper course for your financing and investments. With 
over 100 years of experience, 42 overseas offices, more than 
1 100 correspondent banks, and total assets of US$ 1 1 4 billion, 
Tokai Bank is in a position to take command 

We don’t rely on dead reckoning. As one of Japan’s 
leading banks, our global information network provides 
a diverse range of accurate, up-to-the-minute banking ' 
services, innovative financial techniques, and an expert 
knowledge of foe Japanese market To make sure you steer 
the right course in international financing, come aboard 
with Tokai Bank. 
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Goldsmith offers $5.3bn 
to buy Goodyear Tire 


BY WILLIAM HALL IN NEW YORK 

S3K JAMES GOLDSMITH, the 
Anglo-French financier, yesterday 
unveiled one of the biggest foreign 
takeover proposals in the US and 
said that he had offered to buy the 
Goodyear lire & Robber company, 
the world’s biggest tyre manufac- 
turer, for $5.3bzL 

' News of the $49 a share cash pro- 
posal came less than two hours af- 
ter Goodyear announced plans to 
Spend close to Slbn on repurchas- 
ing almost a fifth of its shares and 
the possible sale of several more of 
its prize assets incfading its aero- 
space business. Chi Wall Street, 
Goodyear's shares fell $1% to $47% 
in eariy trading as Wall Street ana- 
lysts tried to decide- whether Sir - 
James would pursue his £49 a share 
offer even though it had been re- 
buffed by Goodyear. 

Sir James, who is leading an in- 
vestor group with an 11% per cent 
stake in Goodyear, made the pro- 
posal during 24 hours of behind-the- 


scenes manoeuvring which culmi- 
nated in a meeting in New Tori: on 
Wednesday evening between Sir 
James and Mr Robert Mercer, 
Goodyear's «*iwf executive, and 
their respective advisers. 

Sir James told Goodyear that it 
would be in the best interests of its 
shareho ld ers, employees, custom- 
ers and suppliers to “negotiate a 
friendly transaction” in which all 
Goodyear's shareholders received 
$49 a share in cash for all of their 
stock. Goodyear responded by ex- 
plaining its sweeping restructuring 
plans and said that its investment 
bankers believed that “the proposed 
overall restructuring would be val- 
ued in the market in excess of $50 a 
share." 

Sir James indicated that he was 
not willing to make a tender offer at 
a price above $49 a share. In an 
amended Schedule 13D filing with 
the US Securities and Exchange 
Commission yesterday Sir James 


said that Mb investor group contin- 
ued to "maintain, an interest in 
acquiring all of the outstanding 
shares of Goodyear at a price of S49 
per share in cash" 

Goodyear's annnnnrpinwii that it 
intended to initially buy up to 20m 
sh ares of the company’s outstand- 
ing common stock in the open mar- 
ket, and consider the sale of Good- 
year Aerospace and Motor Wheel, 
indicate that the 88-year-old tyre 
company intends to fight Sir 
James's proposals. 

Yesterday’s moves by Goodyear 
came less than a week after it con- 
firmed that Sir James was the mys- 
tery corporate raider who had been 
acquiring stock in the group. Good- 
year has hired Goldman Sachs, a 
Wall Street investment bank, and 
Drexel Burnham Lambert, a fast- 
growing investment bank which 
has financed many of the most fa- 
mous Wall Street corpor a te raiders, 
to help it defend itself 


Fletcher launches NZ$1.5hn 
bid for NZ Forest Products 


BY DAI HAYWARD M WELLINGTON 


FLHICHER CHALLENGE, the 

Nes Zealand lwiliHng and ■farming 
grocp, yesterday unveiled a 
NZ8L5bn (US$755.8m) takeover bid 
for- NZ Forest Products. The offer, 
the largest yet seen in the local 
market, would also create a domi- 
nant grouping in the country's rural 
. sector. ■ - 

Fletcher, already New Zealand’s^ 
largest company in terms of sales, 
owns - Tasman Forest ry, which 
ranks second to NZFP in the do- 
mestic timber and paper industry. 

Although, the NZFP directors re- 
sponded yesterday by saying they 
-needed more, time to consider, it is 
behoved that the two companies 
ifiBn^mnnA Sr Ron Twfr . 

Unit trusts in 
Italy record 
low intake 

- By Alan Frtodmon bi Wan 

ITALY’S unit trusts, which have be- 
come more prominent cm the Milan. 

. bourse since starting up two years 
ago, recorded the lowest net intake 
of the year in the month of October. 

- Tie net How of savers’ funds to 
the 45 unit trusts, which are ma- 
naged by 33- fagtitutinna, tota l le d 

. r Ll,747bn (SLZbn) in October. The 
gross inflow- was actually little 
changed from September and came 
to-il^B89bn tut redemptions of 
' JJMS&y brought the net figure 

. j^mmcial analysts in Milan said 
yesterday that the dip in October 
'-was not a. cause for co nc e rn and 
pointed not that redemptions still i 
totalled only L5-per cent c£ total : 
funds of LB4J294hn. The total funds 1 
' represent twice the level of 12 | 
months ago when the Milan stock 
market surge was still in high gear. 

... Analysts said that the gross in- 
. flow af abbut L2£80bn a month ap- 
' peared to represent the average. 

- which could be ejected oyer the 
.next three to six mont h s, winch was 
stffl seen as a healthy rate of 
g ro wth for .the unit trusts. 

Nfwv* fh« less, the unit trusts, the 

-portfolios af which generally con- 
sist (£30 to 50 per cent share certifi- 
cates and the balance in govern- - 
mart bonds, have 1 perforated less 
wen over the last few months than 
last year. This was because last 

year's boom on the market has new 

faded and a big shakeout last 
s pr ing saw only modest oscillations 
in share prices. 


W Mriiw- nhairmaw, wag amin iM 

to describe the move as more of a 
“friendly bringing together'* than a 
takeover. 

-The offer' is six Fletcher Chal- 
lenge shares for every 10 NZFP 
shares, pins 10 cents for e«i«h 
share. Alternatively, shareholders 
could accept NZS3J0 cash for each 
of their shares. 

Fletcher Challenge already owns 
5355m sha res, e quivalent to 1JU. 
per cent of NZFP. 

Sir Ron said the Fletcher Chal- 
lenge bid . had been motivated by 
the desire to keep control of New 
Zealand’s timber resources in local 
hands. Earlier tins week there were 


reports that an unnamed buyer, be- 
lieved to be Australian, w as aim ing 
to acquire 10 per cent of NZFP. 

At tbe same time Wattie Indus- 
tries, which bas a 24 per cent hold- 
ing in the target company, said it 
planned to sell this stake. R was 
thought in New; Zealand that this 
could provide an overseas company 
with a substantial stake in the 
country's leading forestay company, 
which is a large exporter of pulp 
and paper. 

Sir Ron said that a merger would 
bring improved efficiency in trans- 
port and flfan in buying operations. 
However, the mam benefits would 

be hng term. 


McDermott hit by fall 
in demand for drilling 

BY CHARLES HODGSON M NEW YORK 

MCDERMOTT International, the businesses remained under pres- 
US energy services company, yes- sure due to the depressed state of 
terday reported a second quarter worid energy markets. 

T SSni! •Halliburton, another leading US 
share, am^iared with, a $357,000 company, earlier report- 

profitmlcentariiar^mtheyear- ^ improved third-quarter remits 
ago period- . . «mi said it was near break-even. 

The company showed a net loss of 
by the downturn activity, 57 ^ 3 , or 7 cents a share, compared 

1985 with net income of 582.4m, or 57 
pared with $802Pm in the 1985 cents a share, in the year^go peri- 
quarter. _j 

At the six- month stage, McDer- 

matt showed a net profit of 3189m Halliburton, which recorded a 
or $511 a share, against a loss of $524.0m loss in the second quarter - 
$720,000 in the period last the largest quarterly loss for an oQ 
year services company - said the im- 

Six month revenues were £L64hn provement stemmed from a redne- 
compared with $l-57bm tion in its cost strodure inresponse 

Mr James Cunningham,, chair- to the sharp decline m drilling ac- 
TTinn, said that all the company’s tivity. 


Swiss Re group profits 
climb to record level 


BY JOHN WICKS. IN ZURICH 

SWISS REINSURANCE of Zurich, 
saw group profits rise 20.8 per cent 
last year to a record -SFr 145m 
($85m). At the same time, parent- 
company net profits were up 18 J. 
per cent to SFr 1195m, from which 
the board proposes payment of in- 
“^ddrffiSof SFr 120 (19M: 
SFr 115) a share and SFr 24 (SFr 
23) per participation, certificate. 

Gross premium volume of .the 
Swiss Re group dropped by 3-3 per- 
cent in 1985 to just undo- SFr 
lL15bn. This was, however, due pn- 


US $250,000,000 



manly to the weakness of the dollar 
and related currencies and also to 
what the Zurich parent calls a “cau- 
tious risk-acceptance policy." 

According to company chairman 
Dr Walts Diehl, tbe underwriting 
loss of non-life re-insurance de- 
clined for the first time shoe 1979, 
failing 10 per cent during the 1984 
peak to SFr 503m. Tbe correspond- 
ing result for direct non-life insur- 
ance was a small underwriting prof- 
it of SFT 13m (1984: SFr 2m). 


Unit sale 
puts Placer 

ahead 


Nissan 
incurs 
its first 
ever loss 

By Carla Rapoport In Tokyo 

NISSAN MOTOR, Japan’s sec- 
ond largest ear maker, yesterday 
announced an operating loss of 
Y19.7bn ($120m) for the first six 
fnntiw to September, Its first 
loss since becoming a public 
company in 195L 
This came as a direct result of 
the yen's strong appreciation 
against foreign currencies in the 
past year. The higher yen 
squ e e z ed export margins and led 
to intensified competition in the 
home market 

Sales in the six months were 
down almost' 18 per cent to 
YL74bn, with exports off 13 pa* 
cent and domestic sales 9Jt per 
cent lower. Unit sales woe down 
less than 1 per cent. These fig- 
ures indicated that Nissan was 
not increasing its export prices 
in line with the appreciating val- 
ue of the yen but chose to main- 
tain sales and absorb the effects 
of the hi gh yen at the operating 
leveL 

Thanks to a substantial profit 
on financial Hems, such as sales 
of marketable securities, Nissan 
was able to show a pre-tax profit 
of Y38j6bn, down 55.4 per cent on 
Y8&5bn in the previous six 
wwifla- Net income fell almost 
40 per cent to TS&fln, while 
Mminp per share ware Y12 
compared with Y19J6 last time. 

The w w pmy aaid foreign ex- 
change fosses in the period 
amounted to Y140bn, with fewer 
vehicle sales ' co ntributin g an- 
other YISbn to tiie operating 
loss. The less was reduced by 
YSOhn, however, Nissan said, be- 
cause of cost-cutting, productivi- 
ty gains and expense cuts. 

“We are doing everything in 
oar power to tackle die top priori 
fty issue of domestic sales 
thmwgh such programmes as 
restructuring marketing organi- 
sations and dispatch of Mwm 
personnel to its dealers as reto- 


Nissan said it believed that the 
eunent fiscal yearwonld mark a - 
bottoming out of the downward 
trend and that profits would im- 
prove next year. 


SBC plans 

European 

expansion 

By John Wicks bi Zurich 

SWISS BANK is to expand its 
operations in continental Europe 
by bolstering its Frankfort bank- 
ing unit and forming a new sub- 
sidiary in Amsterdam. 

The bank said yesterday that 
Scbwrizerischer Bankverain 
(Deutschland), SBCs existing 
Frankfort bank, would be ex- 
panded with the intention of 
taming the subsidiary into one 
of the leading foreign bonks in 
Germany. 

The Frankfort bank, which 


active primarily in securities, 
new issues and trading, will 
doable its capital to DM 208m. 
Securities transactions in D- 
Marks will be transferred from 
f nntlwi to Frankfurt id Mr 
BoH Levedag - formerly of 
Deutsche Bank in London - will 


Next year, a Munich farandi 
will be opened to work mainly in 
securities trading and portfolio 
management The formation of 
an investment-fund manage- 
ment company is also foreseen. 

The new Dutch unit- SBC In- 
ternational Holland — will have 
an 'initial capital of FI 25m 
(SlK7m). It wffl spedafise in gnil- 


The bank expects a further im- 
p owment in earning for this 
year, despite the weak dollar and 
sterling exchange rates. In the 
first three quarters, profits had 
beat “substantially higher than 
for the corresponding period of 


Credit Lyonnais 
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ff*6% per annum" 

.merest Period 


By Berna r d Simon In Toronto Imasco faces 

DKV ™ m ’ tta slower growth 
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PLACER DEVELOPMENT, tbe 
Vancouver gold, base metals and 
energy producer, raised net earn- 
ings to C$113.7m ($87.4m), or C$163 
a share, in the nine months to Sep- 
tember 30 from C$2Q.5m, or 47 cents 
a share, a year earlier. Revenues 
rose from C$295^m to CS332£m. 

The jump in profits was entirely 
due to gams fro m the saV mHIw 
this year of 21.4 per cent of Racer’s 
Australasian company, Placer Pa- 
cific, far C$90.1m. 

Higher gold prices and bullion 
production were largely offset by 
the fell in oil and gas pri ces Mr 
John Walton, president, said that a 
further short-term fall in gas prices 
was expected in toe wake of the de- 
regulation of the Canadian gas mar- 
ket on November L 


De Benedetti buys 25% Ea ™“*l s 
stake in Yves St Laurent u% 


BY PAUL BETTS IN PARIS 

MR CARLO DE BENEDETTI, the 
Italian finanripr and entrepreneur, 
is acquiring a 25 per cent stake for 
FFr 255m ($38m) in Yves St Laur- 
ent, the leading French fashion 
house. 

This latest French investment by 
Mr De Benedettfs French bolding 
company Cerus comes at a time 
when the Italian e n tre p re n eur is 
launching a states tat investment 
and finnurial operations in France. 

Moreover, the association be- 
tween Mr De Benedetti and Yves St 
Laurent, which for the past 25 years 
has been only by the fwi bio " 
designer and his partner Mr Pierre 
Beige, is also expected to be fol- 
lowed up by a joint bid for control 
by Mr De Benedetti and Yves St 
Laurent for Charles of the Ritz, tbe 
perfume and cosmetic subsidiary of 
the US Squibb group. 

Squibb has already indicated it 
wants to shed Charles of the Ritz 
which owns the Yves St Laurent 


line of perfume. Although Mr Berge 
declined yesterday to comment on a 
possible bid, Yves St laurent and 
Mr De Benedetti are understood to 
be considering awjiinng Charles of 
the Ritz in a complex operation in- 
volving also a management buy-out 
by the existing management of tbe 
cosmetics group. 

The overall transaction would in- 
volve about $630m and would see 
Mr De Benedettfs Cerus holding 
and Yves St Laurent each owning a 
40 per cent stake in Charles of the 
Rrtz, with the remaining 20 per cent 
owned by the group's existing man- 


However, the Itab-French part- 
nership is expected to face competi- 
tion for the Squibb subsidiary in- 
cluding, wnrwwg others, from Invest- 
corp, a group which represents Ar- 
ab investors. 

Meanwhile, Mr De Benedetti's 
main Italian holding wwnpany (Cir) 
was floated on the Paris bourse this 


week. Cir is also due to be listed in 
Frankfurt and Brussels and later in 

London. Mr De Benedetti, who is al- 
so chairman of Olivetti, will also 
seek a listing today on the French 
second market for Ohvetti-Logabax, 
the Italian computer and office 
equipment group’s French subsid- 
iary. 

Mr De Benedettfs deal with Yves 
St Laurent comes barely a week af- 
ter the Italian en trepr en eur's disap- 
pointment about the French take- 
over saga aver Presses de la Cite, 
the second largest publishing group 
in France, now expected to come 
under the control of Sir James 
Goldsmith's Generate Ocddentale 
French group. 

Mr Berge said yesterday that 
Yves St Laurent expected to report 
net gaming s of about FFr 65m an 
sates of FFr 282m this year com- 
pared with earnings of FFr 56.2m 
on sales of FFr 266m last year. 


Fermenta disciplined again by 
Swedish stock exchange 


BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


FERMENTA, the troubled Swedish 
antibioti c s mumwi health 

group, has been disciplined for the 

«wiwi *rnv> in six months by the' 

S tockholm stock exchange for 
breaches of its listing contract 
At the end of May Fermenta 
barely escaped m gimi«inn from the 

rtnnlr twhang A and last nigh t the 

authorities again censured the com- 
pany for issuing inadequate infor- 
mation to the stock market 
Hie stock exchange said it would 

release details of its charges 
against Fermenta next Friday. 

Trading in Fermenta shares was 
suspended yesterday for a record 
seventh time since the beginning of 
the year as the stock exchange 
board met for several hours to con- 


sider Fermenta’s latest wrongdo- 
ings. Trading will be resumed to- 
day. 

The board decided yesterday to 
fine Fermenta twice its annual re- 
gistration foe, compared with the 

Twmritrum ting nt III Hwmk ro gin - 

ttation foe that was imposed in 
May. 

Fermenta and Mr Refeat El-Say- 
ed, the company’s mam sharehol- 
der and group chief executive, have 
been surrounded by controversy for 
much of the year. In May the au- 
thorities said that the company had 
wrtrn* within a hair's breadth of be- 
ing expelled for what it called “inex- 
cusable* breaches of its listing 
agreement 

The stock exchange board said 


that ever since Fermenta was 
launched on the stock market in toe 

summer of 1984 Mr EtSayed bad 
engaged in large-scale trading in 
Fermenta shares on his own behalf. 

It said he had issued selective in- 
formation and that announcements 
from the company ifawlf had creat- 
ed a “misleading picture” of its ac- 
tivities. 

Confidence in Fermenta - previ- 
ously a star performer on the Stock- 
holm stock market- has been badly 
shaken tins year and from the 
beginning of January to the end of 
October its share {nice bas fa lle n 
about 42 per cent in a period when 
the. Stockholm general index bas 
risen by about 58 per cent in a 
" staong bull market 


in first half 

By Laura Raun In Amsterdam 

KLM Royal Dutch airline, the 
Netherlands flag carrier, reported 
a 16 per cent M in earnings to FI 
255-5ra {$11 0m) in the first half of 
fiscal 1986 from FI 303.7m a year 
earlier doe to severe competition in 
the industry. 

Profit margins on the North At- 
lantic routes - where KLM derives 
a large portion of income and where 
margins were already thin - have 
been squeezed even more by lower 
fares, slashed in a bid to regain pas- 
sengers. American tourists have 
been reluctant to fly to Europe be- 
cause of fears of terrorism, the 
Chernobyl nuclear accident and the 
weak dollar. 

Growth in passenger traffic, 
which has a highar profit marg in , 
has also lagged behind that of 
freight traffic, which yields less 
profit In the April to September pe- 
riod toe number of passengers rose 

only 5 per cent compared with 8 per 
cent for freight 

KLM has recently moved quietly 
away from its earlier support for 
deregulation of the airline industry. 
The Netherlands and Britain have 
been among the most ardent advo- 
cates of an “open skies" policy. 

Income fell 11 per cent to FI 2 Abn 
in the first half of fiscal 1988-87 
from FI 3^6hn in the yearearlier 
ported, even though traffic - com- 
prising passengers, freight and post 
- rose 6 per cent The occupancy 
rate - toe number of seats sold out 
of the total available -was stable at 
67.4 per cent compared with 67.8 
pa cent but toe lower dollar 
eroded turnover when translated 
back into Dutch guilders. 

Overall costs in the April to Sep- 
tember period fell at about the 
same pace as income declined, kept 
down by toe 49 pa cent plunge in 
fuel costs due to cheaper ml and a 
weaker dollar. 


These Bonds having been sold, this announcement appears as a matter of record only. 
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By Robert Gibbens in Montreal 

IMASCO, in which BAT brine- 
tries of the UK has Blighty more 
than a 40 per cent contatdHng in- 
terest, says earnings in the first 
half of fiscal 1987 were hit by 
price d isc o untin g in tobacco 
products and continuing prob- 
lems with its US drugstore 
daunt; distribution. 

In tbe six months ending cm 
September- 30, Imasco bad con- 
solidated net revenues of 
C$226bn ($L73bnl up from 
C$2Jhn a year earner. Operating 
earnings were down 19 per cent 
due to weakness in Peoples Drug 
and tobacco products. 
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Company Notices 


KLOOF GOLD MINING 
COMPANY LIMITED 

(Incorporated in the Republic of South Africa) 
(Registration No. 64s'04462/06) 

(Kloof) 

GRANT OF NEW MINING LEASE 

Members were advised by means of a press announcement on 
4 June 1985 and a circular dated 19 July 1985 that this 
company had acquired certain mineral rights over propsty. 
adjoining its existing mining lease area and that an application 
for a mining lease, co m prising approximately 1^309 hectares 
and the incorporation of this extension into Kloofs existing 
mining lease area, would be submitted. 

Kloof has been informed that the Minister of Mineral and 
Energy Affaire has agreed in prind^e to the granting of such a 
feaee (t he Leeudoom Division — once surveyed as l^JOl 
hectares) over portions of the farms Doomkloaf 348 LQ., 
Rietfonton 349 LQ., Doamkloof350 LQ., Leeudoom 351 LQ., 
Weltevreden 357 LQ-, WOdebeestkua 360 LQ., and Dsmmia 
363 LQ., subject, inter-alia,tn the lease area being incorporated 
and worked conjointly with Woofs .existing mining lease on the 
same terms and conditions as applicable to the existing 
mining lease. 

Consequently and in terms of the agreement entered into with 
the Vendors, Kloof wiD issue to the Vendors, 140,000 shares of 
25 cents each, wfeidi, upon allotment, will rank pari-passu with 
the existing issued shares of the company. Both the 

□esbuig and London Stock Exchanges have agreed to 
„ of these shares cm their respective stock exchange s. 

By order of the board 

GOLD FIELDS OF SOUTH AFRICA LIMITED, 

Secretaries, 

per J-N.Chfimaly 

Johannesburg 
6 November 1986 

MEMBER OF THE GOLDFIELDS GROUP 


BARCLAYS UNICORK INTERN ATION AL 
(CHANNEL ISLANDS) LIMITED. 

BARCLAYS UNIGILT TRUST 

At a meeting of Unitholders held on 5th 
November 1986 approval was given to a Scheme of 
Amalgamation under whkh-uoxts ia (be above 'Bust 
-would be exchanged for shares ia the Unjgflt 
dass of Barclays Unicom (Channel Islands) Invest* 
meats limited and to the cost of the amalgamating 
being met by the fund. 

Similar approvals have also been given in 
respect of Barclays Unigilt (Jersey) Trust and 
Barclays Un^t (Guernsey) Trust and the exchange 
of units for shares will therefore take place on 
2nd December 1986. 


BARCLAYS 
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on the above. The provisional dates and points from 
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Commodore profits 
recovery continues 

BY LOUISE KEHOE IN SAN FRANCISCO 
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COMMODORE International, the 
US personal computer manufactur- 
er, f ftptimwd its financial recovery 
with modest profits of S3.7m, or 12 
cents a share, for the first quarter 
ended September 30. Last year, 
when the company faced severe fi- 
nancial problems, first quarter 
losses totalled S39in. 

Sales rose to S176m from $150m, 
but were still signifi c a ntly lower 

than the preceding quarter’s $2Qam. 

The figures represent Commo- 
dore’s second quarterly profits per- 
formance after five periods of high 
losses. For fiscal 1988 the company 
reported losses of S127Jhs. 

Commodor e overcame a major fi- 
nancial stnmhling block last month 
when it readied an agreement in 
principle with its major le n d in g 


forn ix to renew credit facil ities of 
about $14tan. The company has 
been holding talks with its banks 
for more than a year. 

Co mmo dore still faces a. major 
to increa se sales , of its 
.Amiga personal conqmter. Jhtxo- 
duced more than a year ago, foe 
Amiga sold poorly last year, but 
sales have picked up in rece n t 
months according to industry ana- 
lysis. In September, Commodore 
cut the price of the Amiga by 5500 
to 51,495. 

There will be stiff competition, 
from Apple Computer’s recently an- 
nounced Apple II GS. But Commo- 
dore may benefit from Apple's in- 
ability to meet demands tor its new 
computer daring the heavy Christ- 
mas selling season. " - . 
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FLOATING RATE DEPOSITARY RECEIPTS DUE 1997 
issued by The Law Debenture Trust Corporation pic evidencing 
entitlement to payment of principal end interest on deposits with 


Banca Nazionale del Lavoro 

(incorporated as mImtmdiCr«Jao&DmtoPiiAbtico in dttli*pubkct>f/iGfy) 

London Branch 

Notice ia hereby given that the Rate of Interest for Coupon No; 6 has 
been fixed at 6/«% pa end that the interest payable on the relevant 
interest payment date, February 9, 1987 in respect of. US$10,000 
nominal of the Receipts will be USS163.1S and In respect of 
US$250,000 nominal of the Receipts will foe USS4.079.86. 


November 7, 1986. London r'lDPAM/'A 

By: Citibank NA. (CSSIDept). Agent Bank * *0 
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Prime Ministry of the Republic of Turkey) 

ECU 115,000,000 

Project Financing Term Loan 

In connection with the design and construction of the Anatofian Motorway byz 

Astaldi SpA 

Under a contract awarded by: 

The General Directorate of Highways, Ministry of Public Works • 
and Settlement of the Republic of Turkey 

Guaranteed by: 

TURKIYE CUMHURiYETi (Republic of Turkey) 

Insured by: 

SACE 

Sezione Special e per rAssicuraaione del Credito all ’Esportazzone 

With an interest subsidy granted by: 

Mediocredito Centrale 

Istituto Centrale per II Credito a Medio Termine 

Lead managed by: 

American Express Bank Ltd. A1 Saudi Banque 

Banco di Napoli International S.A. Banca Nazionale del Lavoro International 
Bankers Trust International Limited Banco di Roma International S.A. 

Managed by: 

SanPaolo-Lariano Bank SA 

Co-managed by: 

Credito Itaiiano International Ltd. 

Girozentrale und Bank der Qatwdctechea Sparfcassen Aktiengesellschaft 
ITAB Group Limited 


Provided by: 

American Express Bank Ltd. 

Banco di Napoli International S.A. 

Bankers Trust Company 
At Saudi Banque 

Banca Nazionale del Lavoro International 
Banco di Roma International S. A. 

Italian Financial Advisor: 

Alpha — CSE 

Itafian Paying Agent: 

Banco di Napoli 

Arranger and Agent: 

US AMERICAN EXPRESS BANK 


SanPaolo-Lariano Bank SA 
Credito Itaiiano International Ltd. 
Girozentrale und Bank der Osterreichischcn 


ITAB Group Limited 

Banco de Bilbao SA (Paris Brandi) 

Inter Maritime Bank 


This announcement appears as a matter of record on$k 
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TOPLU KONUT VE KAMU ORTAKLIGI IDARESi BAgKANLIGI - 
BA§BAKANLIK TURKIYE CUMHURiYETi 

(The Directorate of Housing Development and Public Participation Administration - 
Prime Ministry of the Republic of Turkey) 

U.S.$100,000,000 

Project Financing Term Loan 

In connection with die design and construction of the Anatolian Motorway by: 

Astaldi SpA 

Under a contract awarded by: 

The General Directorate of Highways, Ministry of Public Works 
and Settlement of the Republic of Turkey 

Guaranteed by; 

TURKIYE CUMHURiYETi (Republic of Turkey) 

Lead managed by: 

American Express Bank Ltd. A1 Saudi Banque 

Banco di Napoli Banca Nazionale del Lavoro International 

Bankers Trust International Limited Banco di Roma 
T.C. Ziraat Bankasi 

Managed by: 

Istituto Baxtcario Sau Paolo di Torino, London Branch/SanPaolo-Lariano Bank SA 
Co-managed by: 

Credito Itaiiano, London Branch Girozentrale und Bank der Osterreichischen 

TQrkiye Halk Bankasi A§. Sparkassen AktiengeseHschaft 

TQrkiye I§ Bankasi A§. Bsnca Popdare di Milano, New York Brandi 


Provided by. 

American Express Bank Ltd. 

Banco di NapoS 
Bankers Trust Company 
T.C. Ziraat Bankas (New York) 

A1 Saudi Banque 

Banca Nazionale del Lavoro International 
Banco di Roma 

Credito Itaiiano, London Branch 
TQrkiye Halk Bankasi A. §, 

TQrkiye I§ Bankasi A.§. 

Itafian Financial Advisor: 

Alpha — CSE 

Agent 

DBankersTrust Company 

Arranged by: 

S AMERICAN EXPRESS BANK 


Girozentrale und Bank der Osterreichischen 
Sparkassen Aktiengesellschaft 

Istituto Bancario San Paolo <fi Torino, London Branch 

SanPaolo-Lariano Bank SA 

Banca Popolare di Milano, New York 

The Mitsui Trust and Banking. Co. Ltd. 

Malayan Banking Berhad 
Inter Maritime Bank 
Banco de Bilbao (Deutschland) AG 
Banco de Bilbao (Suisse) S.A. 
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Financial Tunes Friday November 7 1986 

INTL. COMPANIES and FINANCE 


False teeth shine bright in Japan 


BY THE early part of the next 
century, the false teeth market 
in Japan should be as big as 
today’s motor market, accord- 
ing to Mr Nobora Makino, 
ch*™ 3 * of the Mitsubishi 
Research Institute (MRI). 
Japan’s largest private 

tii 

This startling forecast is 
rased partly on the premise 
that the Japanese are beco ming 
more conscious of dental care, 
but mainly on the knowledge 
that the population is ageing 
rapidly. 

Life expectancy is now 74.54 
years for men and 80.18 years 
for women. MRI expects that 
by 20 20, the Japanese popula- 
tion over 65 will account for 
20 per cent of the total, almost 
double the 10.3 per cent at 
present. But while people are 
living lon ger, human teeth 
win continue to have an 
average service life of only 
about 50 years. 

AH of this has not escaped 
the attention of Japan’s ever 
restl ess .manufacturers. Now 
stymied in their export drives, 
they are being encouraged to 
develop products that appeal 
ma inl y to the domestic market. 
And economists have been sug- 
gesting in particular that they 
look for products that would 
appeal to the rapidly growing 
numbers of old people. 

The false tooth market looks 
made to order. MRI calculates 
that even if each household 
buys only one artificial tooth, 
the market would be worth 
YlO.QOObn ($62.5bn) a year. 


Industry forecasts indicate that 
the market could swell to 
YSO.QQObn, compared with a 
car market currently valued at 
Y24,000bn. 

Prominent among the com- 
panies that have, got into this 
business already are those that 
have specialised in ppramieg, 
such as Kyocera, Asahl Optical 
and Sumitomo fThamieai. And 
their strategy has been to enter 
by developing new products. 

The biggest problem asso- 
ciated witn false teeth has been 
atrophy of the lower jawbone. 
Appliances fixed to the gum 
surface allow the jawbone to 


joined the market in 1984, with 
the introduction of a new 
material, Apaceram, made from 
hydroxy-apatite, for artificial 
dental roots. Apaceram is not 
as strong as Bioceram, a glass 
type of ceramic, but it has the 
same composition as human 
bones and so is able to function 
as living tissue. 

It encourages the redevelop- 
ment of bone tissue between 
the tooth mots, so tbBt even- 
tually the jawbone and the arti- 
ficial roots knit together. 

Apaceram is the fruit of a 
joint research and develop- 
ment project done with the 


Yoko Shibata on the prospects for a market 
serving a growing elderly population 


shrink so that soon the tooth 
no. longer fits properly. Thus, 
this kind of tooth usually Has 
to be replaced after two or 
three years. 

The answer was an artificial 
tooth root, which first appeared 
on the market in 1979. An arti- 
ficial bone is embedded into the 
jawbone, and becomes the base 
on to which the crown is fiynri. 
Kyocera, the world's largest 
maker of integrated circuit 
ceramic packages, introduced 
in 1979 an al umina- based cera- 
mic dental root together with 
ceramic bone. It niaiing that 
70,000 patients have installed 
them already. 

Asahl Optical, known best as 
the maker of Fentax cameras. 


Tokyo Medical and Dental Uni- 
versity with funding from the 
Government's Research Devel- 
opment Corporation of Japan. 

A technique for coating 
metal with apatite and biograss 
has been developed indepen- 
dently by Nippon Kohaku, the 
maker of Nikon cameras, and 
Sumitomo Chemical. Artificial 
teeth made in this fashion are 
safe from the rejection prob- 
lem. Indeed, bone and tisue 
grow on it. Its material has 
been eUni ratty tested at many 
universities, including the 
University of Florida, and both 
companies are hoping to release 
it for general use next year. 

Sumitomo Chemical claims 
that Its method, using plasma 


injection to give apatite a 
strong mantel, provides the 
best strengthening technique. 
The company claims it is the 
closest thing yet to the perfect 
replacement for natural teeth, 
and aims to capture one-third 
of the artificial tooth market. 

TDK, the world's largest 
maker of magnetic tapes, said 
this summer that It would seek 
the Ministry of Health and Wel- 
fare’s authorisation to market 
its . newly developed dental fil- 
ling materials based on hydroxy 
calcium apatite. It is planning 
to market the dental materials 
under the brand name Bone- 
tight 

Other companies engaged in 
artificial dental root 1 develop- 
ment are Sumitomo Cement, 
Kureha Chemical, Nippon 

Tokushu Kogyo and Noritske 
with apatite-based products. 
Nippon Electric Glass, Kyoshu 
Tokushu Taika Renga (a brick 
maker) and Hcrya Glass produce 
crystalline glass-based pro- 
ducts. 

The future growth of the arti- 
ficial teeth market depends on 
the extent to which extracted 
teeth can be replaced by new 
products. Today, according to 
the Dental Association of 
Japan, about 30m teeth are ex- 
tracted yearly in Japan. The 
manufacturers are now trying 
to convince dentists to offer an 
artificial root every time a 
patient has a major problem. 

“Even before the nest cen- 
tury. the Japanese nation will 
have its mouths full of artifi- 
cial dental roots," a director of 
Kyocera predicted. 


JAL chairman under fire as profits decline 


BY CARLA RAPOPORT IN TOKYO 

MS JUNJI ITOH, the r»hairrw.an 
of Japan Ak T.iTum, riding 
through a rough patch of turbu- 
lence at the moment. 

Japan's flag carrier yesterday 
reported that profits for the first 
half of the year dropped by 
more than 50 per cent; largely 
because of the effects of the 
high yen and the continued 
plunge m domestic traffic 
following last year’s crash of a 
JAL Boeing 747. Nonetheless, 
it was the company’s 
not its. profits, that was making 
the news yesterday. 

Mr Itch — also duiwnim of 
Kanebo, the cosmetics group— 
was openly criticised by Mr 
Ryutaro Hashimoto, the Trans- 


BrasOvest SJL 

■ -Net asset value as of' 

- gist October, 1986 
per Crt Share: S0.W4281 
. per Depositary Share: 

; . UAgS0477J7. .: , - 

per Depositary Shanes 
(Seceokd Series) 
U.S418JM7.TO 
per Depositary Sham: " 
(Third Series) 
U-S-glS, 124-80 
per Depositary Share: 
(Fourth Series) 
UA41S^6U9 


port Minister, this week for his 
eHegedly unfair t reatmen t of 
some of J Al/s employee unions. 
Further, MoT officials them- 
selves have become irritated 
with Mr Itoh for his alleged 
falling to inform government 
officials of his whereabouts 
during the working week. 

The move is an extremely 
unusual one for Japan, as Mr 
Itoh had been recommended for 
the JAL job by Mr Yasuhiro 
Nakasone, the Prime Minister, 
following last year’s crash. JAL, 
which is 34.5 per cent owned by 
the Government, has been 
targeted for privatisation next 
year. As a result, government 
officials are keen to have 


management-employee relations 
running smoothly. 

According to industry officials. 
MT Itoh had given promotions 
to some members of left-lean- 
ing labour unions within JAL. 
This had irritated more moder- 
ate unions, which in turn 
protested to leading politicians. 

Mr Itoh yesterday said he 
would endeavour to keep his 
Kanebo and JAL activities 
separate and would work with 
other senior JAL officials on 
schemes for restructuring the 
company In preparation tor 
privatisation. 

Meanwhile, JAL’s results for 
the six months to September 
show turnover down by 11 per 


cent to Y400.6bn ($2.4bn) while 
pre-tax profits halved to YlO.Sbn 
from Y21.3bn last year. Net 
eaming ct for the period were 
79 per cent down at YlAbn. 

The company forecasts pre- 
tax profits for the full year of 
Y600m, compared with losses 
of Yl.fibn last year. Sales are 
expected to drop to Y768.4tm, 
compared with Y82S-9bn. 

“All In all, JAL is preparing 
tor the upcoming complete 
privatisation of its operations 
with unprecedented efforts to 
strengthen all phases of cor- 
porate management," the com- 
pany said yesterday. 


Hitch for Feltex Email bid 


BY ROBERT KENNEDY IN SYDNEY. 


J’ELTEX New Zealand's A$490m 
(USg257m) scrip offer for 
F*nj»n, Australia’s . .dominant 
white goods - manufacturer, 
suffered a setback yesterday 
when the Canberra Trade Prac- 
tices. Commission raised objec- 
tions' to the proposal. 

Mr Bob McComas, commis- 
sion chairman, told Feltex it 
believed that an acquisition of 
the company by Feltex would 
contravene Australian law 
because Feltex would be in a 
position to dominate the supply 


of white goods products, mainly 
refrigerators and freezers. 

The commission believes an 
association exists between 
Feltex end a New Zealand 
white goods group, Fisher and 
Faykel, because of a common 
shareholding link through 
Equiticorp Holdings, the aggres 
sive investment company. 

The pronouncement came or 
the eve of Feltex's intended 
despatch of takeover documents 
to Email shareholders. 


JAPANESE 

RESULTS 


SAMCYO 

Pharmaceuticals 


.batf-marto Sept *86 Sept*W 
V V 

MvMMi 0>n> .. 138 128 

Pre-tax profits (bn) — 13.4* 11.87 
Nut profits (bn) 4J9’ 4J0 

Nat par share * 16-53 14.56 

Dividend 3.75 3.75 

PARENT COMPANY 


SUMITOMO ELECTRIC INDUSTRIES 
Wiraa. cablaa 


Half -year to Sapt'W Sapt/SS 

Y Y 

Revenues (bn) 261 254 

Pre-tax profits (bn) — 10.11 9.63 

N« profits (bo) 5.78 • 5.77 

Nat d*r afflrrv ....... — aao 8.Z7 

Dividand 3.50 3.50 

PARENT COMPANY 


This amounooment appears as a matter of record onfe 


New Issue 



THE ROYAL BANK OF CANADA 
C $102,000,000 

3,000,000 Common Shares 

Price: C $34.00 per share 


McLeod Young Weir Limited 


Gordon Capital Corporation 


October 1986 




« . ^ 

Sbawmut Corporation 
U.S.$50,000,000 

: w-g"" " 

T CIVBAKO 


FIRST CHICAGO CORPORATION 

US$200,000,000 Floating Rate 
Subordinated Capital Notes Due 1997 
Notice of Rate of Interest 

Notice is hereby given that the rate of interest on the 
Floating Rale Subordinated Capital Notes due 1997 
(tee "Notes'') issued by First Chicago Corporation for 
the interest period commenting November 7, 1986 and 
ending on February 9, 1987 has been determined to be 
6 V 4 per cent per annum. The interest payment date 
for such interest period is February 9 , 1987. The interest 
amount, l.e. tee amount of Interest payable in respect of 
each US$ 10,000 principal amount of Notes, for such 
Interest period is US$ 163-19. 

Q-emicalBaak 

As Agent Bank for 
First Chicago Corporation. 
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Harness the power 



GROWTH IN MERRILL LYNCH 5WAP VOLUME - 198b 


NOTIONAL 

AMOL'hT 

:r* miu.jq.ns 


■ ■ 


nil 


) F M A M J J A 


our business 
over 

$2 billion a month. 

This tremendous 
owth is due to 
ie unparalleled 
breadth of resources 
we offer our clients. 

Merrill Lynch has 
the creativity, 
capital, global 

distribution and 

trading expertise to execute both complex and 
large transactions efficiently. 

For example, in just two days this past August, 
our swap team handled over $1 billion worth of 
transactions. And our momentum is building. 
Today, Merrill Lynch has become a world leader 

in interest rate and 
currency swaps . 



Menill Lynch 


01986 Merrill Lyodi frpftal Martels 


Notice of Redemption 
US $150,000,000 

Floating Rate Depositary Receipts due 1991 


BANCO Dl ROMA 

(hxxxpamtBdasaStx^perAzkminfaFtepid&ofnafy) 
London Branch 

NOTICE IS HEREBY GIVEN that pursuant to Condition 4(b) of 
the 'Receipts Banco d Roma has elected to redeem on 
December 9, 1986 (the “Redemption Date") al of its outstericlng 
Floating Rate Depositary Fleoeipts due 1991 (the “Receipts') at a 
redemption price equal to the principal amount thereof plus 
interest accrued to the Redemption Date. On and after the 
Redemption Date, interest on the Receipts wH cease to accrue. 
The Receipts should be presented end surrendered to the paying 
agents as shown on the Receipts on the Redemption Date wfm aU 
interest coupons maturing subsequent to said dale. 

Coupons due December 9, 1988 should be detached and 
presented for payment in the usual manner. 


November 7, 1906 
By Citibank. N A. (CSSI DepL) 
London, Principal Paying Agent 


CITIBANK* 



^sponsorei^ecijrTtTe^H 






Gross Yislc 

P/E 

Fully I 


Company 

Price Change div.(p) % 

Actual taxed J 

148 

118 

Ass. Brit. Ind. Ord. ... 

134 

— 

. 7.3 

5A 

8-2 

7.7 

161 

121 

Ass. Brit. Ind. CULS._ 

138 

— 

10.0 

7.4 

— 

— 

48 

28 

Aimfcaga and Rhodes... 

39*d 

— 

4.2 

10.8 

3.6 

BO 

71 

07 

BBB Design (USM) M 

68 

•— 

1.4 

2.1 

16.2 

1BZ 

202 

106 

Benfoo Hill 

202 

— 

4.6 

2J 

23.0 

21.0 

88 

42 

Bray Technologies 

88xd 

+1 

43 

4.9 

10.4 

9.5 , 

201 

75 

CCL Ordinary ... 

no 

— 

2.9 

ZB 

7.8 

12.2 

ia 

86 

CCL llpc Conv. Pf. 

100 

+1 

15.7 

16.7 

— 

— 

265 

80 

Carborundum Ord. .. — 

235 

— 

9.1 

3-8 

1Z3 

12.6 

84 

83 

Carborundum 7.6po pf. 

93 

+1 

10.7 

11.5 

— 


32 

20 

Frederick Parker Group 

22*, 

— 

— 

— 

— 

— 

126 

BO 

George Blair 

92 

-1 

3.8 

4.1 

2.4 

3.4 

96 

20 

Ind. Precision Castings 

96 

— 

6.7 

7.1 

8.6 

8.4 

218 

152 

Imta Group 

152 

— 

183 

12.0 

8.7 

6A 

12B 

101 

Jackson Group 

128 

— 

6.1 

4J3 

8.7 

7.8 

377 

228 

Jamas Burro ugh 

388 

— 

17 J) 

4.6 

10.3 

9.4 

100 

as 

Jamas Bu dough SpcPf. 

94 

— 

12-9 

13.7 

— 

— 

1036 

342 

Multihouse NV (AmSE) 

810 

— 

— 

— 

4Z5 

55.3 

380 

280 

Record Ridgway Ord — 

379 

— 

— 

— 

6.8 

11.7 

100 

87 

Record Ridgway lOpcPf 

87 

— 

14.1 

16-2 

— 

— 

so 

32 

Robert Jenkins 

8E 

— 

— 

— 

3.7 

BA 

38 

28 

Sciunona “A” 

36 

— 

— 

— 

— 

— 

127 

68 

Torday and Carlisle ™ 

127 

— 

6.7 

4J5 

7.7 

7.8 

370 

320 

Trevlsn Holdings.- 

322 

— 

7.9 

Z5 

6.7 

8.8 

70 

25 

Undock Holdings (SE) 

67 

— 

2 JB 

421 

12 3 

11.6 

102 

47 

Walter Alexander 

98 

+ 1 

6J> 

6.1 

9.4 

9.0 

226 

190 

W. S. Yestes 

197 

— 

17 A 

8.8 

19.7 

21.9 

S3 

67 

W. Yorks. 1. H. (USM) 

98 

— 

E.B 

B.B 

13.7 

13.7 

Grenville &. Company Limited 

(innriHe Davies Coleman T.hniiwl 

8 Lov*t Lane, London EC3R. 8BP 

27 Lovat Lane, London EC3R BDT 

Telephone 01-621 1212 


Telephone 01-621 1212 1 

Member of FIMBRA ISA 

Member of the Stock Exchange | 


Standard & Chartered 

Standard Chartered PLC 

US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 2) 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six months period 
(181 days) from 7th November, 1986 fc> 7th May 1987 
the Notes will carry interest at the rate of 6)4 per cent 
per annum. 

The interest payment date will be 7th May 1987. 
F&yment, which will amount to US$31424 per- 
US$ 10,000 Note and US$1571.18 per US$50,000 
Note, will be made aga/nsf surrender of Coupon Na& 

StOTdardChartw^RterchantBonkLBrtted 

Agent Bank ' 


SPAREKASSEN 


J-iCl 


Sparekassen SDS 

(A savings btmk estob&ihtd under Danish Banking Law) 

ISSUE OF UP TO U.S. $75,000,000 
FLO A TING RA TE CAPITAL NOTES DUE 1991 
U.S.S40, 000.000 HA V1NG BEEN ISSUED AS THE 
INITIAL TRANCHE AND U.S. $20,000, 000 HAVING 
BEEN ISSUED AS A SUBSEQUENT TRANCHE 

For the period from November 7, 1986 to February 9, 
1987 the Notes will bear interest at 6%% per annum. 
US$1,59931 will be payable on February 9, 1987 per 
$100,000 nominal amount of notes and will be paid in 
accordance with the terms of the Global Note. 


By: Hie Chase Manhattan Bank, N.A, 
London, Agent Bank 
November 7, 1986 
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Queue forms for BankAmerica unit 


FOR SALE: Medium-sized 
Italian bank subsidiary of big 
US banking group, complete 
with 98 branches up and down 
the country, total deposits of 
$2.4bn, successful consumer 
credit business and a return on 
assets double the average in 
Italian bonking. 

JF THAT otter sounds attrac- 
tive, then it will not be a sur- 
prise that the queue is forming 
among both Italian and foreign 
banks which are keen to snare 
the Milan-based Bancs 
d' America e dTtalia. 

Offers have been pouring in 
ever since word first leaked out 
at the end of the summer that 
the troubled BankAmerica 
group was considering the sale 
of its 67-yearold Italian sub- 
sidiary (known in Italy as ,€ La 

First off- the mart was the 
Turin-based Istltuto San Paolo 
dl Torino, a publicly-owned 
bank which is actually one of 
the best managed In Italy. But 
the Bank of Italy is understood 
to have told San Paolo that it 
does not want BAI to be 
absorbed by a state bank. The 
central bank prefers that BAI 
remain in private bands.' 

Next came soundings from 
the two giants of Italian 
capitalism, Mr Gianni Agnelli, 
whose DTI family holding com- 
pany was interested in the 
BankAmerica subsidiary, and 
Mr Carlo de Benedetti, whose 
Coftde holding company also 
wanted the bank. Once again 
the Central Bank in Rome let 
it be known that industrial 
holding companies were not 
suitable owners of the hank. 

BATs potential suitors then 
began coming from abroad — 


among those currently eyeing 
the bank are Citicorp, the US 
bank which already controls a 
small regional bank based in 
Naples. West Germany's 
Deutsche Bazik and Dresdner 
Bank, Midland Bank of the UK 
and Banca Commend ale 

Italiana (BCI), the state bank 
which is Italy’s second biggest 
financial institution. BCI 
should, in theory, be excluded 
by the same rules which apply 
to San Paolo, but BCTs 
political and financial muscle is 


further south. Tight central 
bank restrictions on branching 
in Italy make BAI an unusual 
animal in the Italian banking 
system, an institution with a 
national, albeit small, branch 
network. 

• Third, aside from the 
deposits, BAI also has a solid 
retail customer base and 20 
years of experience in consumer 
credit. BAI also has 1.3m 
holders of the Visa-Bank- 
Americard charge card, which 
is more than three times the 


Many suitors have expressed an interest in Banca 
d’America e dTtalia, including Mr Gianni Agnelli 
and Mr Carlo Be Benedetti. ALAN FRIEDMAN 
outlines the attractions of the BankAmerica unit 


such that the Central Bank 
might have a more difficult 
time saying no. 

What, however, is it that 
makes BAI so very attractive to 
all of these suitors? The 
answer is fourfold. 

• First, for any foreign bank 
which lacks a domestic lira 
deposit base and must therefore 
rely on costly money from the 
Lira interbank market to fund 
its lending business, here is 
$2.4bn of deposits ready for 
action. 

• Second, BATs 08 branches 
are spread in most major 
regions of Italy, from the 
wealthy industrialised northern 
provinces of Lombardy, Pied- 
mont, Liguria and the Veneto 
to Rome, Naples and points 


level of American Express 
cards in circulation in Italy. 

• Fourth, BAI has about 50 per 
cent of its loan book in middle 
market corporate finance and a 

Luxembourg subsidiary which 
is active in foreign currency 
imitipg to medium-sized Kalian 
companies. 

The San Francisco Bank- 
America head office wants to 
raise cash by divesting itself of 
the Italian Bank — a move that 
makes sense. The question is 
how much can San Francisco 
reasonably expect for BAI ? 

The unofficial asking price is 
around L900bn ($690m). That 
price reflects the attractions of 
BAI. but more relevantly re- 
flects the high premiums paid 
in takeovers in the Italian bank- 


ing system. When Italian banks 
are sold, they generally go for 
net book value plus X2 or 13 
per cent of total deposits. 

BATs net worth (equity plus 
retained earnings) comes to 
around L400bn. Add 13 per cent 
of its deposits and the price 
jumps to L850bn. San Fran- 
cisco head office wants even 
more that that. 

The Milan-based BAI made a 
net profit last year of L47ba 
and this year expects more than 
L50bn. Its return on assets is 
0.9 per cent, against an Italian 
average of OA or 0-5 per cent 
But die asking price is still 
seen by many bankers as high. 

Chi the unofficial over-the- 
counter share market in Milan, 
where a paltry 3 per cent of 
BAI shares are held, the BAI 
share price is now L15.000 a 
share. The L900bn asking price 
is based upon a price of around 
L10,000 a share for each of the 
92m BAI shares. So the Milan 
market, feverish with excite- 
ment over prospects of the sale, 
has already boosted the shares 
by 50 per cent in recent weeks. 
Fortunately, for the potential 
buyer, the over-the-counter 
price is not important. 

The BAI saga seems likely to 
ran until Christmas. It could 
also be affected should Citi- 
corp’s interest in taking over 
BankAmerica Itself materialise. 
Citicorp would almost certainly 
not wish to sell the Italian sub- 
sidiary if it took over Bank- 
America, while the bead office 
in San Francisco, if it succeeds 
in remaining independent on a 
global basis, clearly sees the 
Italian disposal as a handy 
capital gain. 


NORTH AMERICAN QUARTERLY RESULTS 


STALEY CONTINMrrAL 

Animal lands 

WHEELl NG'PTTT&BUHOH 

Steel Group in Chapter 11 

' " 1986-B7 188S-80 

Fourth quarter S * 

Third quarter S S 

1988 1986 


Net profits ........ 19 -2m 177.1m 

Nat per share 0.63 WJfl 

Bowen ua 2.99bn 2.71 bn 

Nat par share ......... 3.33 11648 

Nine months 

Rsvanua 648 Am 693.9m 

Nat profits ..... 48.1m 1 124 -3m 

Net par s/iaro ..... — 7.26 t2&^2 

Nat profile 26 6.7m 

Net per ahar* 0.83 0.19 

t Loea 

TRIANGLE INDUSTRIES 

Packaging materials 

VUM. WRIGLEY 

Chewing Gum 

Third quarter * * 

lWft) 1983 

1986 1986 

Third quarter S 8 

Nat profits 15 Am 12m 

Net per share 0.23 0JS8 

Nat profits 11 5.0m 32.5m 

Nina months 

Nat per share 0.79 3.12 

* After 532.7m extraordinary chargo. 

Nat profits 43.6m 36.6m 

Nat per share — 2.08 1.68 

WENDY'S 

Fast Food Rastauronta 

ZENITH ELECTRONICS 

Consumer Electronics 

1388 1966 

Third quarter S S 

1998 1985 

Third quarter S 8 

Nat profits ............. t£7m 21m 

Nat par share .... W.49 032 

Nina months 

Revenue 8885m 830.2m 

Nat profits 33n tU.8m 

Net par share 0.17 10X4 

Nina months 

Rsvanua .............. 1.3bn 1.1 4bn 

Net par aharo ............ ' 10.7 0.62 

1 Lose 

Nat per share 10.45 10A8 

tLoaa 


Salomon sees big rise in 
US corporate earnings 


BY TERRY BYLAND 


A CONTINUING climate of dis- 
inflation, featured by further 
modest falls in US interest rates 
and further restructuring of the 
industrial and financial sectors, 
is the nearterm view of the 
US economy seen by Salomon 
Bros, the Wall Street invest- 
ment bank and securities trad- 
ing house. 

Mr Robert Salomon, manag- 
ing director of Salomon 
Brothers' stock research depart- 
ment, told clients in London 
yesterday that profits of the 
Standard and Poor’s 500 index 
companies could rise by as 
much as 20 per cent next year. 
Net corporate earnings were 
restrained last year by substan- 
tial asset write-offs, which were 
themselves an indication pf the 
depth of the restructuring of 


US industry, he said. 

Salomon’s earnings projec- 
tions are more optimistic than 
those of some of their Wall 
Street rivals. Mr Salomon 
expected the restructuring of 
major sectors of US business, 
which has featured sell-offs of 
real estate and other tangible 
assets by major companies, to 
provide them with substantial 
leverage at -the level of operat- 
ing profits. 

The process of reshaping US 
industry for a disinflationary 
environment had been greatly 
assisted by deregulation of such 
major sectors as the US securi- 
ties, transport and healthcare 
industries. Deregulation had 
inevitably lead to increased 
competition and lower prices, 
he said. 


This advertisement complies with the requirements of the Council ofThe Stock Exchange, ft does not constitute an invitation to 'subscribe 
for or purchase, any securities. The securities referred to below have not been registered under the l ! n it ed States Securities Act of 1933 and 
ma}- not be offered, soldordelioered direetfyorindirectlyin the United States of America, its territories or its possessions or to United 

States persons. 


Morgan Guaranty Trust Company of New York 

(Alrosl company organized under the lm* of tbe State of New York, U.5. A.) 

U.S.$100,000,000 

7.25% Deposit Notes due 1991 


The following have agreed to purchase the Deposit Notes : - 


Morgan Guaranty Ltd 


Alcemene Bank Nederland N. V. 

Bankers Trust International Limited 
Banque Nationale de Paris 
Commerzbank Aktiencesellschaft 
Credit Lyonnais 

Deutsche Bank Capital Markets Limited 

GeneraleBank 

IBJ International Limited 

Merrill Lynch International & Co. 

Morgan Stanley International 

Nippon C redit International Limited 

Orion Royal Bank Limited 

Shearson Lehman Brothers International, Inc. 

Swiss Bank Corporation International Limited 


Bank of Tokyo International Limited 
Banque Bruxelles Lambert S. A. 
Banque Paribas Capital Markets Limited 
Credit Commercial de France 
Credit Suisse First Boston Limited 
EBC Amro Bank Limited 
Goldman Sachs International Corp. 
LTCB International Limited 
Mitsubishi Trust International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Nomura International Limited 
Salomon Brothers International I jmited 
■ Sumitomo Trust International Limited 
Union Bank of Switzerland (Securities) Limited 


S. G. Warburg, Akroyd, Howe & Pitman, Mullens Securities Ltd. Westpac Banking Corporation 
Wood Gundy Inc Yamaichi International (Europe) Limited 


The Deposit Notes, issued at 100.625 percent, plus accrued interest (if any) in bearerform in die denominations ofU.S. $5,000 and 
U.S.$50, 000, to be admitted to the Official List. Interest on lbe Deposit Notes will be payable annually, the first payment being due on 
2nd December; 19871 

Listing Particulars relating to the Issuer aze available in the Extel Statistical Service and copies may be obtained during usual hours up to 
and including 11th November 1986 from the Company Announcements Office of The Stock Exchange and up u> and inchtdiiig 21st 
November 1986 from: 


Cazenove & Co. 
12 Tokenhouse Yard 
London EC2R7AN 


Morgan Guaranty Ltd 
30 Throgmorton Street 
London EC2N2NT 


7lh November 1966 


Citicorp 


issues 


perpetual 

FRN 


By Peter Montagnon, 
Euromarkets Correspondent 


CITICORP yesterday became 
the first US bank to Issue 
perpetual floating rate note 
(FRN) in the Euromarkets 
with a S500m issue led by 
Goldman Sachs. 

Launch of the deal follows a 
decision earlier this year by 
the US Federal Reserve Board 
to allow such issues to be 
treated as primary capital when 
US banks calculate their gear- 
ing ratios. 

The Fed's initial decision did 
not lead to a rush of issues 
because Interest paid on such 
borrowings would not normally 
be tax deductible. Goldman 
said yesterday it had devised a 
structure to round this problem 
and which may open the way to 
further perpetual issues by US 
banks. 

The essential feature is a put 
option which allows investors 
to redeem the paper after 30 
years. This gives the deal a 
theoretical finite life so that the 
Internal Revenue Service will 
allow interest payments to be 
tax deductible, while Fed rules 
permit the borrowing to be 
treated as primary capital 
because the put option would 
be exercised against further 
paper issues rather than 
directly for cash. 

The issue carries interest at 
a margin of } per cent above the 
London interbank bid rate for 
eurodollar deposits (Libid), a 
relatively generous yield which 
dealers said was necessary to 
ensure a positive reception in a 
floater market that has been 
showing signs of pronounced 
weakness over the past few 
days. . 

Yesterday afternoon it was 
trading at a discount of 50 basis 
point from its par issue price, 
well within its 75 basis point 
fees though some dealers felt it 
may have been helped by lead 
manager support 

In other respects the issue 
carries a structure similar to 
that adopted by UK banks for 
their own issues of perpetual 
floating rate notes. If Citicorp 
were to suspend all dividend 
payments on its common and 
preferred stock, interest pay- 
ments on the bond would cease 
and be accrued until such time 
as dividend payments resume. 

Investors prefer this formula 
to that adopted by Canadian 
banks trader their local regula- 
tions where interest payments 
on perpetual floaters can be 
reduced pro-rata with any rat in 
dividends. 


$200m credits 
for DSM and 
Rhone-Ponlenc 


By Our Euromarkets 
Correspondent 


RHONE-POTJLENC, the French 
chemicals concern, has launched 
a 8200m, seven-year loan facility 
In the Euromarkets under the 
leadership of Societe Generate. 

The deal is not specifically 
connected to the announcement 
earner this week that it may 
buy the agrochemical assests of 
the US Union Carbide company, 
but bankers said that its plan- 
ned acquisition had raised the 
group’s requirement for US cur- 
rency finance generally. 

The deal carries an annual 
facility fee of 4 bassis points 
and will allow Rhone Poulenc 
to sen short-term paper either 
In the form of Euronotes with a 
tender panel auction system or 
as commercial paper sold 
directly by itself as well as 
through designated dealers who 
have yet to be appointed. 

Drawings under the credit 
will carry interest at the Lon- 
don interbank offered rate for 
Eurodollar deposits, but Rhone 
Poulenc will pay an additional 
utilisation fee of 4 basis points 
on drawings of up to $100m and 
8 basis points on higher 
amounts. 

The credit carries a multi- 
currency option but It is expec- 1 
ted to be drawn mainly in 
dollars. 

DSM, the Dutch chemical and 
energy group, meanwhile also 
launched a $200m facility which 
is to be led by Amsterdam- 
Rotterd&m Bank, Lloyds Mer- 
chant Bank and Morgan 
Guaranty. 

Though its operations are 
autonomous o fthe Dutch 
government and its borrowings 
do not carry a formal state risk. 
DSM is wholly state-owned. 
Bankeis-said this gives the deal 
considerable rarity value as 
Dutch state paper is rare in the 
Euromarkets. 


The facility carries a 
maturity of seven years and half 
of it will be committed or 
underwritten. It carries an 
annual fee of 5 basis points for 
the first five years, riling to 6i 
basis points thereafter. Draw- 
ings on the accompanying 
standby credit will be at Libor 
with a utilisation fee of un to 
10 basis points depending how 
much is used. 

DSM will use the facility to 
issue Eurocommeroia] paper as 
well as Euronotes, Sterling Ban- 
kers Acceptance and Multicur- 
rency Advances to be auctioned 
through a tender panel. 


Province of Alberta gets 
dealers’ thumbs-up 


BY HAIG S4MON1AN 


THE Province of Alberta’s 
introduction to the Euromarkets 
kept dealers busy yesterday, 
with a 9750m straight issue — 
quickly increased from 8500m 
— and a 9500m Boating rate 
note. 

Led by Morgan Stanley Inter- 
national. the 7| per cent 1991 
paper, priced at 1003. was 
launched at 81 basis points over 
US Treasuries of similar 
maturity. The market gave it 
the thumbs up, and the issue 
was trading — 1.60-1-65 by late 
afternoon. Otherwise, the 
straight dollar bond market was 
down about 3 per cent, dealers 
said, on still relatively low 
volume. 

Led by Morgan Guaranty, 
the borrower’s par priced seven- 
year FRN, callable after four 
years at par and paying & per 
cent over Libor, also went 
down quite well in a floating 


rate sector that was stilL 
recovering from Wednesday’s 
falls. 

Prices for floaters in the 
secondary market were down 
between five and 10 basis points, 
according to dealers, with 
sovereign paper again worst hit. 
Some investors were selling to 
make room for the Alberta 
paper. However, there were also 
some bargain hunters out. 

Rrierley Investment Overseas, 
guaranteed by Brierley Invest- 
ments Limited of New Zealand 
came with a $100m 83 per cent 
1991 issue, priced at 1003 led 
by Credit Suisse First Boston, 
The parent is New Zealand’s 
largest company by market capi- 
talisation. 

IBM Australia issued a AS50m 
143 1989 issue, priced at 1013, 
led by Salomon Brothers, 
against market in Australian 
dollar paper that was holding up 


quite well on light volume, 
according to dealers. • 

Swiss Bank Corporation led a 
SFrlOOm 4 i per cent eight year 
issue for the Small Business 
Finance Corporation of Japan. 
Priced at lOOi, the- paper is 
guaranteed by the government 
of Japan. - . 

As expected. Sankyo Alu- 
minium Industry followed Wed- 
nesday's Eurodollar debut with 
a SFr50m 1992 par priced con- 
vertible issue. led by Banca 
della Svizzera Italians. . The in- 
dicated coupon is 13 per cent 
and an indicated 1990 put at 106. 
Final terms will be set on 
November 11. 

FAI Financial Services issued 
the first tranche SFrlOOm of a 
SFr200m 15-year issue, priced 
at par. Led by Soditic, final 
terms for the paper, with a 6 
per cent indicated coupon, will 
be set on November 12. ' 


Japan limits private bond deals 


BY YOKO SHIS AT A IN TOKYO 


JAPANESE BANKS and securities 
houses have reached agreement on 
new rules to limit the private place- 
ment of bonds by non-resident bor- 
rowers. 


Under the new agreement, which 
represents something of a compro- 
mise between the securities houses 
and the hanks, private placements 
will be limited to one third of the 
face value of a bo rr o wer 's publicly 
issued bonds of a& types, including 
dofiar-denominated (Shogun) 
dual currency bonds. 


ly to the deterioration of the pubhc 
market partly to the fact 
two exceptionally large issues were 
privately placed - for the World 


At the heart of tee problem lies 
the dash of - interests between 
and securities : companies. 


The new rules win also apply to 
private placements by the World 
Rank and other supranational insti- 
tutions of which Japan is a mem- 
ber. 


Private placements in tire Tokyo 
market have gained in popularity 
following the lifting of the “no re- 
turn’’ rule, introduced last Febru- 
ary, whereby borrowers which had' 
mirtg public igmpc is the Samurai 


Bank and the Asian Development Japanese banks and ofherinstite 

Sons, such as insurance companies. 
Another sovereigitquaiity boo- have recently become active as lead 
rower, the National Bank of Hurt- managers and arrangers of issues 
gary, dropped plans for a Samurai in the private placement market, in 
issue and brought a private place- which securities houses are banded 
zoent instead. from buying paper for investment 

The Japanese authorities have purposes, 
shown concern recently at the virtu- The new agreement between the 

dl stagnation of the primary market banks and securities houses eatis a 
in public issues for corporate bar- ceasefire for the being over 
rowers since July. Among thfe steps the hanHKng cf privately placed 
-taken to reduce toe relative weight- .notes, but the securities houses are 
mg of private placements as against expected to reopen the issue before 
public iMiwg bus bees the inclusion long. 


FT INTERNATIONAL BOND SERVICE 


Listed are the 200 latest international bonds for which there is an adequate secondary market 

Closing prices on November 6 
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market were not permitted to tap in the latter category of Bttchinstro- 
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In toe JanuaryJune period, pri* currency bonds. la addition, the is~ 
vate placements totalled Yldl^bn raes brought by the supranational 
($863m), or 37 per cent of the vol- hoatitutions have been left out of 
irm p of public bond d u r i ng the reduming so as to make the wri- 
the same period. This was due part* u ®® ^ private sector . borrowers’ 
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UK COMPANY NEWS 


MAI ups its 
LC AH stake 


finanri a l services and 
media group, has bought 
anottwr U. per cent stake in 
London and Continental Ad- 
vertising Holdings, raising its 
total holding to 22.3 per cent. 

MAI has not commented on 
a proposal that Piccadilly 
House, an investment group 
with Australian ties, should 
JaJe a »-» Mr cent stake in 
LCAH. Bat it has increased its 
holding In the ontd^adv^ 
tising group from 15 per cent 
since the plan was announced 
on Monday. 

.LCAH has recommended 
the plan under which Pie- 
eadilly weald underwrite a 
ionr-for>13 rights Issae, 
amounting to 23J per cent 
Of the enlarged equity. Pie- 

cadilly is associated with If. 
«• Carpenter, an Australian 
outdoor advertising group. 


Non-banking growth at Hill Samuel 


BY DAVID LASCH1S, BANKING CORRESPONDENT 


MK buys trend 
Control Systems 

MK Electric has acquired a 
77j6 per cent stake in Trend 
Control Systems, a manufac- 
turer of building control 
systems, for £4J24m, of which 
£2.82m is payable in cash and 
the remainder in loan notes. 
The outstanding shares are 
being retained by directors 
and some employees and will 
be acquired by MK over a 
four-year period from June 
1980. In the six months to 
September 30, Trend’s pre-tax 
profits were more than 
£300,000 on turnover of £3m 
and in the year to last March 
It made £127,000 pre-tax on 
turnover of £t2Sm. 


Ford & Weston 
shares suspended 

TRADING in Ford & 
Weston Group, USBK4isted 
Shopfitter based in Derby, was 
suspended at the request of 
the company, pending *an 
announcement 


Bestwood takes 
more of brewery 

Bestwood, the financial and 
property services company, 
bag further increased its stake 
in Llanelli-based Buckley’s 
Brewery, announcing toe 
acquisition of * a further 
250,000 shares. It now holds 
3J.47*S80 shares, amounting 
to 19.75 per cent of the 
company. 


Hill Samuel, the UK merchant 
banking group, yesterday re- 
ported a 9.7 per cent increase In 
interim profits after tax. But 
the Improvement came from the 
group's non-banking operations. 
The merchant banking arm 
returned lower profits, partly 
because of toe cost of preparing 
for the Big Bang. 

Total after-tax profits were 
£ 1 9. 2m. equivalent to 20-48p per 
share, up from £17.5m. or 
19.06p, last year. The divisional 
contributions were: merchant 
banking £IlJ2m (£12m); invest- 
ment - management £6 .4m 
(£2£m): employee benefit ser- 
vices £3.5ra (£2.7m); insurance 
broking £lm (£1-Sm) and Ship- 
ping services £0Jhn (fOAn). 

Mr Christopher Castle man, 
chief executive, said the decline 
in merchant banking profits was 
due to about £2m of exchange 


rate and inflation effects, and 
£3m of costs associated with 
building np the securities side 
of the business in toe run-up to 
Big Bang. 

Hill Samuel also suffered a 
loss by buying AE shares to 
defend the company in its take- 
over battle with Tuner & 
NewalL Mr Castleman declined 
to say how large tola loss has 
been, but it was “ substantially 
less” than toe £4m reported in 
the market 

The goodwill from the acquisi- 
tion of Wood Mackenzie, the 
stockbroking firm which it now 
wholly owns, has been written 
off. 

Commercial banking did well 
despite some losses m Singa- 
pore, and results from the 
treasury business were slightly 
down. 

The large increase in invest- 


ment management profits was 
due partly to £2m of additional 
revenues from the newly- 
acquired Investment Advisers 
Inc. of Minneapolis. But with- 
out that profits would still have 
been up by 50 per cent Mr 
Castleman said. The fund 
management operation had lost 
some important pension fund 
contracts in recent months, but 
other sides of toe business, such 
as unit trusts were performing 
very well. 

Employee . benefit services 
had shown growth, particularly 
in the UK business of Noble, 


Mr 


Lowndes. But insurance broking 
use of 


profits were down because 
the weakness of toe dollar and 
difficulties in placing certain 
types of liability insurance. The 
performance of shipping ser- 
vices was satisfactory. 

Reviewing events after toe 


first 10 days of toe Big 

Castleman said that 

volumes in both the gilts and 
equities market-making opera- 
tions of Hill Samuel had beat 
higher titan expected, and both 
were trading profitably* On toe 
agency broking side, commis- 
sion rates had turned- oat much 
as the group had expected. 

The group has about £50m 
available for investment and 
development and to strengthen 
the group’s capital if necessary. 
But Mr Castleman said any 
major acquisition would be 
financed through an issue of 
equity. 

The Interim dividend is &80p, 
up from 3.60p. Mr Cattleman 
described this as cantionary but 
Imped that toe Ml year 
dividend growth would be of 
toe same order. 

Bee Lex 


Electrocomponents ahead 13% in first half 


A 13 PER CENT increase in 
pre-tax profit for toe six months 
ended September 30, 1986 is 
reported by Eeletroeomponents, 
a group distributing electronic 
components. 

And for toe second half toe 
directors look for further pro- 
gress despite market conditions 
being far from buoyant in all 
countries of operations. 

On sales ahead by 28 per 
cent, from £89 .5m to £1 14.6m, 
the profit went up from £16m 
to £l8.1m — toe bottom end of 
the City’s expectations. 

Mr Tony Chubb, rfmlrman, 
said despite the continuation 
of competitive pressures, the 
UK group recorded increases 
in both sales and profits; in 
particular RS Components 
maintained its T "»’ , r nc The 
West German companies per- 
formed acceptably in competi- 
tive conditions. 

In the US. however, the per- 
formance was poor, the chair- 
man conceded, and said 
reorganisation was under way. 
S ft S Electronics was the 


Farnell takes 


6 . 26 % stake in 
Wayne Kerr 


Grainger Trust’s 


shares usci Jgfiia ^ » 

: Shares in Grainger Trust; 
Which have riscaz sharply hr 
.-recent days, Soared- ag anv 
yesterday despite axtatementk 
from the dlrecfMm dWInSf toe 
increase and saying that in 
their view “this share price 
movement reflects ■ limited 
buying in t narrow market” 


Reebok seeks New 
York SE listing 

Reebok International, the 
US athletic footwear and 
clo thing manufacturer . in 
which Fentiand Industries of 
toe UK holds, a 37 per cent 
stake, announced yesterday 
that It is to seek a listing on 
the New York . Stock Ex- 
change, which would provide 
It with a “broader and more 
orderly” market for its **“»“- 
It Is currently listed on NAS- 
DAQ. Reehlak’s re m a rk a b le 
growth over the past two 
years sent Pentlandls profits 
and share price searing, 


By Cby Harris 

Leeds-based Farnell Elec- 
tronics yesterday bought a 
628 per cent stake in one of 
its suppliers, Wayne Kerr. 

. Farnell, an electronics com- 
ponents distributor and power 
supply manufacturer, said that 
it? hoped ' to develop further 
fending, t|a. with .Wayn&Xecr, a 
rUSafBsted maker of automatic 
circuit testing equipment ; 

; Abut Dennis*. Wayne Kerr 
chairman, yesterday welcomed 
toe' purchase in the market by 
a company “ which is a 
customer and an under- 
standing at some elements of 
our business." 

\ Farnell said it viewed the 
holding as a trade investment 
anff that the purchase was 
intended to hold toe Wayn% 
Kerr toare price at about its 
present level Wayne Kerr 
shares jumped lip to 66p yes- 
terday, while Farnell added 10p 
to 185p. 

In September, Sussex-based 
Wayne Kerr announced a 61 
per cent fall in first-half pre-tax 
profits to £244.000, as troubles 
in the US market more than 
offset progress in the UK and 
West Germany. 

Farnell’s pretax profits, 
announced last month, also fell 
short of expectations in the six 
months to July SL with a rise 
erf 65 per cent to £10.09m. 
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Wells Fargo 
& Company 


U.S. $200,000,000 


Floating Rate 
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Manufacturers Hanover Limited 
Agent Bank 
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jT for November 
LS65-15H ( +3) 
Tel: 01-838 5899 


exception. 

Earnings for toe half year 
rose to 11.48p (957p) and toe 
interim dividend is stepped up 
to 25p net (lJ9p). The tax 
charge was again £&4m but 
there were no minorities this 
time (£100.000). 

For the full year ended 
March 81, 1986 the group pro- 
duced a pro-tax profit of £355m 
on sales of £199.7m, and 

• comment 

After the crop of figures pro- 
duced by electronic companies 


in recent months, the City was 
relieved by these results and 
Electrocomponents shares rose 
15p to 367 p yesterday. The com- 
pany has been, and will continue 
to be shielded from the worst 
effects of toe electronics reces- 
sion because its main business, 
RS Components, which accounts 
for 80 per cent of profits, con- 
centrates on small orders for a 
large number of customers, 
mainly in services, engineering, 
and research and develop- 
ment. The company has also 


diversified sucessfoHy and now 
r-iaiTnc to be Britain’s biggest 
electronic tool supplier. The 
move into the US four years 
ago has still to prove its worth, 
however, and the company 
suffered a small operating loss 
there last year. For toe year 
analysts are expecting about 
£3 9m pre-tax which on yester- 
day’s close prduces a prospec- 
tive p/e of 15; not unreasonable 
for a company which has 
Increased pre-tax profits by 
13 per cent when times are 
tough. 


Avis 

shares 


open at 
discount 


By Terry Povey 

The first day of trading in 
Avis Europe ended yesterday 
with toe shares at 239p, below 
toe 250p offer price but well 
up on the level set when toe 
market opened. 

Mr Alan Cathcart, group 
managing director, said that 
trading in the shares “went 
well, with many institutions 
who accepted the baric sound- 
ness of toe company taking the 
opportunity to buy them at the 
slightly lower leveL" 


Last Thursday applications 
few shares in Avis Europe 
closed undersubscribed, with 
one-third of the 72m on offer 
left with the underwriters. 

In heavy trading yesterday 
upwards of 12m shares are 
estimated to have changed 
hands Institutional buying 
saw the share price firm from 
a 226p starting point Prior to 
the start of trading, an informal 
“grey market” in Avis shares 
was made over toe past two 
weeks by a number of licensed 
dealers. As a result of the 
trading on this pre-market it 
was widely expected that the 
shares would open at a discount 
to the offer leveL 

Avis Europe was formerly 
tiie Europe, Africa and Middle 
Emd region of the US inter- 
national car hire parent The 
proceeds of the flotation were 
£L77m after expenses, • 


TSB (Cl) valued at 
£21m in USM offer 


BY AUCE RAW5THORN 


JUST AS aU the hullabaloo 
surrounding the Trustee Savings 
Rank flotation has died down its 
Channel Islands’ counterpart 
the Trustee Savings Bank 
(Channel Islands), is staging its 
own flotation through an offer 
for sale on tote Unlisted Securi- 
ties Market 


The TSB (CX) was formed in 
1975 through the merger of the 
Jersey and Guernsey Savings 
Banks. Until the -flotation it has 
functioned as a wholly-owned 
subsidiary of the TSB Group, 
with just nine branches and 
60,000 personal accounts, but 
claiming a markedly more 
affluent account holder profile 
than that Of toe mainland bank. 

It was decided at an early 
stage in the planning of the TSB 
Group flotation that the Channel 
Islands subsidiary should 
become a separate publicly 
quoted company. 

“There are two principal 
reasons for this,” said Mr 
George Thain, a director of 
TSB (Cl). “First toe Channel 
Islands is constitutionally inde- 
pendent of the UK; and 
secondly Channel Islands resi- 
dents have a different tax po si- 


priority applications. Some 
18,000 account holders have 
registered interest in toe issue, 
as have 10,000 other residents. 

Although the bulk of TSB 
(CIj's profits are gleaned from 
its personal account business, 
the bank has developed a small 
but growing source of income 
from commercial business and 
off-shore customers. Is its lari 
financial year to November 20, 
1985 toe bank produced pre-tax 

profits Of £8. 95m. In the present 

year toe directors expect profits 
of £5.45 m. 

In toe offer toe bank will 
release 1356m shares, or .49 per 


cent of Ms equity, at 7te a 
e of £2lm. 


tion than those of the UK. 

“It seemed only fair,” he 


share, giving ft a value 
On toe offer price toe bank wta 
have an historic p/e of 6.4 and 
a prospective p/e. on toe profits 
forecast, of 45. The prospectus 
forecasts a notional gross divi- 
dend in toe current year of 4.9p 
and a dividend yield at the offer 
price of seven per cent 
The flotation is sponsored by 
toe merchantbank Lazard 
Brothers (Jersey). Hoare 
Govett (Channel Driands); Le 
Masurier, James ft Chinn; and 
Rowe & Pitman are acting as 
joint brokers. 


added, “ to allow Channel 
Islands’ residents to invest in 
their own bank.” 

The TSB (Cl) flotation has 
been advertised in the Channel 
Islands and account holders 
have had the right to make 


NORTHERN SECURITIES 
Trust: Net asset value at 
September SO, 1686 was 257p 
against 2365p six months 
earlier. Interim dividend un- 
changed at 0.7p. Bantings per 
share 0.32p (1.45p). 


Issued by Morgan Grenfell ft Co. Limited on bohalf of Virgin Group pic. 


AT VIRGIN 


WE BELIEVE 




DECISIVENESS 


BRINGS 


SUCCESS. 


Virgin Group Is 



YOU? 



FROM THE ROCK MARKET 9 TO THE STOCK MARKET 
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Half year ended 30 September 
1986 1985 

% change 

Tfear ended 
Match 1986 


★TURNOVER 

£44.4m 

£263m 

+68.7 

£60 An 


★PRETAX PROFITS 

£3-5m 

£2.4ra 

+46.6 

£6,2in 

I 

★earnings PER SHARE 

6-4p 

5.2p 

+23-0 

13.4p 

1; 

★INTERIM DIVIDEND 

2.3p 

2 A> 

+15.0 

5.0p 



COLOROLL GROUP PLC 

RECORD INTERIM RESULTS 


HIGHLIGHTS 

★ Developing unique position as U.K.*s largest Home Eashion ma n u f acturer 
* Flagship store now open in Regent Street, London 


★ Chairman John Ashcroft says: "The outlook for the remainder of the year 
is promising and we are confident that the full year will show the group at 
a reco rd level of sales and profits. The medium term prospects are excellent 
given the level of new business envisaged from the integrated home fashion 
concept, increasingly sought by our major customers.” 


COLOROLL GROUP PLC 

The International Home Fashion Group 
North America EEC U.K. Australia 


far East 


Copies of the Interim Report axe available from the C om p an y Secretary 
Cdotoll Group PLC, Number One, King Street^ Manchester M2 6AW1H: 061 834 0183 


This announcement appears as a matter of record only. 





Lease Plan Holding N.V. 

established in Amsterdam 


Dfls. 50,000,000 
6% Bearer Notes 1986 due 1991 


Bank Mees & Hope NV 

Nederlandse Credietbank nv 

Rabobank Nederland 


November 1 , 1986 


Tliis advertisement is issued in comptianoe with die requirements of the Gotzadl ofThe Stodc Exdauge. The 
Shares bang placed haw not been registered under die United States Securities Act of 1933andcftr^ sales and 
other dispositions of sndi shares in North America or toot for Ac benefit of North Ameri ca n persons are 
accordingly restricted. 


_ApplicaiionwlIbe madero tfceCotmcil aflheStoABoAangefor die grant ofpermissontn deal in danAoleof 
tfacisaaed share apitalofdbeCompany in dieUiiiatedSecniMttMMfathii emph a rii ed thatno app li c a t io o h as 
been made for these securities to be admitted co hsring. 


THE QUARTO GROUP INC. 


([ucarporaredwirii limited EaBbtyanderibe kwa of djc State of Dekware, USA.) 

Placing by 

Capel-Cure Myers 

of 1,739,130 Shares of Common Stock of par-nine US$010 cadi at U5p 
per share payable in fbQ on applicmoiL 

Share Capital 


LsKedanito beaaai 

Authorised £ julfypeid 

VSilflOOfiOO in Shares ofCommoa Stock of par wdne US$010 cadi US$719,693 

Tlw !iliM wiin«ti»iii gflmwl rawtrwi fiillfer^ll il^ jiyilMnil n it i ff i liiiaili i ifinncW a lig i hbffd p^ornaki 

tlwflffiiipVpr wirip l place ofborinea is in die UK. ftom here Quarto coprioctsanini eBmi o p a l b osineg »»Loce 

principal activity is the creation and marketing cdugfatjnality ill nstrsted bocks oovcxiag a-widc range of topu& 
Every ride is dcrigncdco be informative and uncmcrivc. Related actrririesmrJiidephocgaphicprocegii^slk 
screen prinring and typesetting, 

ftnicuba of tfae Company are available in the End Unlisted Sccnrities Market Service and copies of roth. 
pairicnlan may hetAtajned during meulbnanc»lem(iQiB yw Ad a y{5atortfap «riI*AHaBd apescyc^ 
op to and including 21 November 1986 Rom: 


Capel-Cure Myers 

ifcmkis cTOeSaNk Eriunge 

Membra of die AMM Cjoop 
A5tUboaiVbfet Lsefae BOA SHB 
7Norc*bef BS6 


Aquascutum 
lifted by 
rates cut 


BOOSTED by a £648,000 bene- 
fit of a retrospective redaction 

in the rateable value of its 
Regent Street (London) 
headquarters, the Aquascu- 
tonx Group of quality clothing 
manufacturers turned in a 
pre-tax profit of flJZZm for 
the half year ended July 
3, 1986. 

Without this exceptional 
credit the profit was up from 
£445.000 to £569,000, from a 
turnover of £17JL5m 
(£16-34m). 

Karning t Were 2.72p (1.02p) 
or 108p before the exceptional 
gain and the interim dividend 
is held at 0.8p net on capital 
Increased by die March rights 


The directors said they were 
optimistic. 


Burtonwood Brewery 
advances to £L7m 

Burtonwood Brewery raised 
pre-tax profits by 22 per cent 
from £L39m to £1.7 m for the 
half-year to September 27 1986- 
Turnover, however, improved 
only 4 per cent to £L6m and 
the company said trading 
volumes had been very dis- 
appointing. 

After tax of £452,000 
(£555,000) earnings per 25p 
share increased from J7.8p to 
23.7p. Tfae interim dividend is 
held at 2.5p net— last year's 
total was 10.Sp on £2.04xn 
profits. 

Both the company’s managed 
houses andf its wine and spirit 
trade had shown Improvements 
on last year. 


Gieves up 17% 
and sees £L3m 

Gieves Group saw first half 
pre-tax profits improve by 
17 per cent And with the 
group's traditional bias 
towards the second half plus 
a first contribution from 
Bookpoint, the recently- 
acquired book distributor, 
the directors expect f nil-year 
profits to be well ahead of 
last year's film, possibly at 

Cl am. 

On turnover up at £19m 
(£16. 45m), pre-tax profit for 
the period to July 31, 1986 
improved to £444,009 
(£378,009). Earnings per 20p 
share, on increased capital, 
rose to 4.1p (3.6p). The 
Interim payment is being 
raised to 12 (Ip) to reduce 
disparity. 


Graig Shipping 
profits sink 

Craig Shipping saw pre-tax 
profits slump by 40 per cent 
from £567,258 to £354.689 in the 
six months to September 30 
1986, largely as a result of in- 
creased ships depreciation of 
£657,022 (£348,597). Turnover 
moved up slightly from £SJLxn 
to £3.2m whole trading profits 
fell from £473,430 to £360£0S. 

Oil exploration profits fell 
sharply to 1X385 (£136,468) but 
profits from related companies 
moved up from £60,18% to 
£74 420 

After tax of £47.000 
(£167,000). earning s per £1 
share worked through at l&38p, 
down from last time's 21p. The 
interim remains unchanged at 
Bp. 


A. Caird back 
in tbe Mack 

A. Caird & Sees, the Scot- 
tish property and investment 
company, yesterday turned In 
Us first full figures since its 
shares were relisted in June 
1985. 

For the 17 months to June 
30 1986, Caird made a pre-tax 
profit of £1764148— its first 
since 1980 — which compared 
with a lorn of £89,467 for tbe 
previous 12 months. 

A final dividend of 8JJp net 
is recommended, together 
with the preference dividend 
doe on January 31 and 
accrued preference arrears. 

Stated earnings per lOp 
share were 3A7p <2£4p loss). 
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Offer puts £58m value on L & M 


BY PHIUP COG GAN 


London & Metropolitan, the 
property development group, is 
ramm g to the market via an 
offer for sale which values it 
at £58m. On offer are 23.6m 5p 
ordinary shares at I45p each to 
raise £34-2m, of that £18m will 
go to the company and £16-2m 
to existing shareholders. 

Until tbe float, L & M was a 
joint venture between Balfour 
Beatty, the construction sub- 
sidiary of BICC. and London & 
Edinburgh Trust. Each is reduc- 
ing its stake from 50 to 20.5 per 
cent and L & M is repaying 
loans made by the two share- 
holders worth £2 8m. 

Is & M has shown steadily 
increasing profits since it was 
formed in 1980 with profits 
rising from £110,000 in 1981 to 
£3 An last year. For the full 
year 1986 the company is fore- 
casting pre-tax profits of £5.6m 
and ear n i n gs per share of HAp. 


which at the price of 145p puts 
tbe shares on a prospective p/e 
of 12.3. 

The group's strategy is to 
spread its developments across 
three sectors — office, business 
park and retail — to minimise 
the risk of a downturn in one 
area. Current schemes which 
total 1.5m sq ft include the 
Bopemaker Place development 
in EC2, the Watch moor busi- 
ness in Camberely and the 
Wbiteleys depratment store in 
Queensway. If the Spitalfields 
Development Group wins the 
tender to redevlop the site, 
L & M will be project and 
development manager 


Although nearly all of the 
constructio 


n work on L ft M’s 
projects has until now been 
undertaken by Balfour Beatty, 
this will not be inevitable in' 
future. Part of tbe reason for 
the float is to enable L & M 


to secure prime development 
projects without the support of 
Balfour Beatty and LET. 

L & M will also use the funds 
to expand its investment port- 
folio, which at the momentcon- 
sists of the Forum to Wae. 
Ayrshire, and the Peascod 
Street, Windsor, development. 
The aim is to cover overheads 
with rental income and project 
management fees within two 
years. 

On the notional gross divi- 
dend per share of 4.4p (4 ap 
net) the shares are on a yield 
of 8.0 per cent at th njgge 
price. Pro forma net tangible 
assets per share are 47.3 p. 

Brokers to the issue are 
Phillips & Drew 

• comment 

It seems certain that there 
will be a warm welcome for 
this modestly priced property 


company, when it joins the 
market on November 19. The 
riw and range of developments 
are sensibly spread; the , profi t 
record is demonstrably sound; 
and the issue at £34m la larg e 
enough to expect the after- 
market to be reasonably liquid. 
Nor is there anything in. the 
price to reflect the /dance of 
winning the Spitalfields contract. 


If there are any doubts abo ut the 
potential conflicts of interest 


{jets of 

resulting from tire continuing 
lintrs with Balfour Beatty and 
LET, they are probably out- 
weighed by the positive example 
of LET’S successful record. The 
downside is also limited by the 
cowing importance of manage- 
ment fees, unless the market 
catches a cold, the shares seem 
likely to go to a fair^ized pre- 
mium, with the Spitalfields 
project the potential icing on 
the cake. 


Better retailing efficiency 
behind Normans profit lift 


BY ALICE RAWSTHORN 

Normans Group, the discount 
food retailer, yesterday 
reported a 42 per cent increase 
in pre-tax profits to £1.07m for 
the first half of tbe year. The 
growth comes chiefly from 
improved efficiency in its 
retailing operation. 

Last year Normans' retailing 
activities, which are composed 
of IS discount stores and a 
chain of 15 frozen food shops, 
suffered from a series of compe- 
titive openings and difficulties 
in nursing its own new stores 
into profit. 

Tbe pace of competitive 
openings eased in the first half 
of this year, Normans did not 
open any new stores of its own; 
and all but one of last year's 
new stores operated at a profit. 
Retailing turnover increased to 
£48^1m (£45D2m), chiefly 

because of the contribution 
from last year's new stores, and 
retailing profits rose to £L4Sm 
(£1.03m). 

In the first half net margins 
increased to 2.9 per cent (2.1 
per cent). Mr Michael Slocock, 
Normans’ *»hatrrn»vr and chief 
executive, attributes this 
improvement to increased effi- 
ciency, chiefly from reducing 
shrinkage, and the introduction 
of higher margins products 
such as fresh foods. 

Earnings per share were up 
24 per cent to lB8p. and there 
is a dividend of 035p (0.9p). 

• comment 

On the surface at least this ret 
of results suggests that Nor- 
mans is on the road to rec o very . 
Peering beneath the surface it 
is apparent that its journey has 
only just begun. Almost all the 


growth in retail sales came 
from new stores opened last 
year; competitive conditions in 
the first half were unusually 
calm; and many of the " innova- 
tions ’ being introduced by 
Normans now — fresh foods, 
sharper store design, clamping 
down on shrinkage — are old hat 
to its competitors. The outlook 
for tea appears to have 
stabilised, in the short term at 
least and coffee should provide 
a slow, but steadier tranche of 
profits for the future. The City 
expects profits of £2.15m for the 
year which, on yesterday’s 
share price up lp to 60p, pro- 
duces a prospective p/e of 15.5. 
Given that there are so many 
stronger stocks In the sector 
further improvement could only 
come from hopes that Mr Lew 
Cartier decides to act upon his 
strategic stake, or that he sells 
it to someone else who will. 


Manufacturing helps 
Daks Simpson rise 52% 


Daks Simpson Group showed 
improvement to all divisions 
except rainwear in the year to 
end-July 1986 with profits rising 
52.5 per cent to £ 3 .86m. 

The directors ace recommana- 
»n <r an increase in the final divi- 
dend to 525p (4Jffip)~ earnings 
emerged 73 per cent higher at 
36-Slp. 

Daks Simpson, previously 
known as S. Simpson, operates 
in five major areas: manufactur- 
ing mens and womens clothes, 
lic ensing , distribution, contract 
work chiefly for Marks & 
Spencer, and retailing. Over 
the last year it has set up 
franchise stores, specialising in 
Daks clothing, in Europe and 
the Far East It has recently 
made moves to break into mail, 
order and duty free business. 

Turnover rose by 17 per cent 
to £48.9m with a UK contribu- 
tion of about £30m. Tax 
accounted for £L52m (£lJ8m) 


and left net profits £983,000 
ahead at £2 .84m. - 

Daks said manufacturing 
showed the major improvement 
during tbe period and now con- 
tributed 40 per cent of turnover. 

There was an extraordinary 
charge of £ 288,000 (nil) in- 
curred to transferring the 
meuswear manufacturing opera- 
tion from Devon to Scotland in 
June, with tiro aim .of reducing 
overheads. . . 

The company's flagship store 
in Piccadilly, London, suffered 
during the summer from a down- 
turn in American toqrism 
because of Chernobyl and 
Libyan concerns, but Daks said 
this had mostly been made up 
by European business, attracted 
by the weaker pound. 

The Piccadilly store 4s being 
refurbished, at a cost of about 
£250,000 per floor. Daks said, 
with two floors having been 
completed. 


Helical Bar profits trebled 


Profits of Helical Bar, the 
property developer and manu- 
facturer of steel reinforce- 
ments, continued to recover 
rapidly in the six months to 
August 2 1986. 

Pre-tax profits in the first 
half more than trebled to 
£434.000, compared with 
£120,000 in the same period last 
year, on turnover up 78 per 
cent to £6 -59m. 

After interest payable of 
£14.000 (£22.000), tax of 

£165,000 (£60,000) and minori- 
ties of £11,000 (£36,000) attri- 


butable profits were £258.000 
(£24,000). Earnings per share 
came oat at 6.7p (0J8p). 

Tbe directors said the results 
reflected the growing size and 
profitability of the company's 
property subsidiary. During the 
period Helical Properties car- 
ried out successful transactions 
in Westan-SuperMare, Cardiff. 
Coventry, Wimbledon - Village 
and Bristol. 

Negotiations were finalised 


for the sale to BP Properties of 
the freehold office development 
at 48, Chiswdl Street London 
EC. Pioceds from the sale will 
be u tilise d in further property 
transactions. UK stem opera- 
tions traded profitably on an in- 
creased turnover. 

The full-year results would 
satisfactorily .reflect these 
developments, and would enable 
the proposal of a final dividend, 
the directors said. 


Arenson cuts borrowings 


BY 1TOY POVEY 

OFFICE furniture manufac- 
turer Arenson Group yesterday 
announced pre-tax profits up 
almost a third to £751,000, fol- 
lowing a £98,000 fall to interest 
charges and a small rise in 


operating profits, 

r the first time in 


For the first time in five 
years the company is to pay a 
final dividend. It is 0.7p and 
With tiie interim takes the total 
payout to Up for the year to 
July 31 1986. 

Mr Archy Arenson, exec uti ve 
chairman, raid that the “ de- 
crease in financing charges re- 
flects a significant fan in bor- 
rowings, which as a proportion 
of shareholders funds fell from 
82 per cent to 56 per cent." 
Net debt at the year-end was 
OMol 

Turnover at £15.74m 
(£16 .24m) was down because of 
the elimination of low-margin 
businesses, he said. 

• comment 

Aronson's underlying busi- 
ness appears to have stood still 
In tbe pant year — the com- 
parable operating profit figure 
for 1984-85 included a loss of 
£122,000 at the now disposed of 
Roomsets subsidiary. The return 
to dividend payments is a quid 
pro quo for the conversion and 


buy baric of the preference stock 
at tbe turn of the year and the 
redaction of debt is partly asso- 
ciated with this. While Arenson 
is one of the companies most 
likely to benefit from the major 
face-lift many institutions are 
giving their offices it is In a 
hig h ly fragmented market in 
which tiie customer is for ever 
seeking innovation. This year 
£l_Lm pre-tax is in prospect 
which, flattered by a zero tax 
charge- produces a one-third 
increase in earnings and a 
prospective multiple of 5 on the 
shares down 4p at 48p. 


J. T. PARRISH: Rights issue 
has attracted acceptances in 
respect of 1.4m new ordinary 
shares (97.4 per cent) — the 
37,150 not taken up have been 
sold in the market. 


FUND INVEST ...(Investment 
Trust): Final dividend 4.809p 
making 7.482p for year to 
September 30 1986 (6.394p). 
Net asset valae per capital 
share 479.8p at period end 
(369.9p) calculated after deduct- 
ing preference and Income 
shares at nominal values. 
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ANGLOVAAL GROUP 


DECLARATION OF "PREFERENCE DIVIDENDS 
HALF-YEAR ENDING 31 DECEMBER 1986 



Dividends have been declared payable to holders of preference 
shares registered in the books of the undermentioned companies 
at tiie close of business on 28 November 1986. Tbe dividends 
are declared in the currency of the Republic of South Africa. 
Payments from Loudon will be made to United Kingdom 
currency and the date for determining the rate of exchange 
a* which tbe currency of the Republic will be converted into 
United Kingdom currency will be 8 December 19%, or such 
other date as set out in the conditions subject to which the 
dividends are paid. These conditions can be inspected at the 
registered office or office of the London Secretaries of the 
companies. Warrants in payment of the dividends will be 
posted on or about 31 December 1986. The transfer books and 
registers of members of tiie companies will be closed from 
29 November to 5 December 1986, both days inclusive. All 
companies mentioned are incorporated to the Republic of 
South Africa. 
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By Order of the Boards 

ANGLOVAAL LIMITED 

Secretaries 

per: E. G. D. Gordon 

London Secretaries: 
Anglo-Transvaal Trustees Limited 
295 Regent Street 
London W1R 8ST 

6 November 1986 


Registered Office: 
Anglovaal House 
58 Main Street 
2001 Johannesburg 


PARGESI HOLDING SA 

(Incorporated in Switzerland) 
NOTICE TO HOLDERS OF WARRANTS TO 
. PURCHASE BEARER SHARES OF 
SFrljOOO EACH QFPARGESA HOLDING SA 
(THE “ ISSUER ”) 


NOTICE IS HEREBY GIVEN to the holders of the 
above-mentioned Warrants that a meeting of the 
shareholders of the Issuer has been called for 
November 18 1986 at 11.00 amL to consider, inter 
alia, a proposal to authorise the creation of Bearer 
Participation Certificates (“ BPCs ”) representing 
a maximum amount of 40% of the Issuer’s capital. 
If such proposal is adopted, it is intended that the 
Board of Directors of the Issuer, at a meeting called 
for the same day, will resolve to issue such BBC’s, 
subscription to which will be in the first instance 
reserved to existing shareholders of the Issuer. 
NOTICE IS HEREBY GIVEN, pursuant to Section 
3.02 of the Warrant Agreement dated July 15 1986 
between the Issuer and Banque Internationale k 
Luxembourg SA. as Warrant Agent, that if such 
proposal is adopted and such BPC’s are issued, the 
last day on which holders of Warrants may exercise 
such warrants to acquire shares of the Issuer 
entitling the holders thereof to such preferential 
subscription rights shall be December 3 1986 and 
that tbe Warrants shall not be exercisable during 
the period from December 4 1986 until December 
25 1986. 


On or about November 19 1986, notice shall be 
given in this newspaper of the action taken at the 
meeting of shareholders referred to above. 


Banque Internationale k Luxembourg SA. 

Warrant Agent 


1 SAVILLE GORDON 

GROUP p.I.c. 


Extracts front tiie Chairman's Statement to 
the Annual General Meeting held 
on 30th October 1986. 


Property division will have 
another record year 

The pipeline division continues 
to prosper and -will show 
imp r oved profits 

Borrowings substantially reduced 


*We are excited by the opportunities available 
to us now and in the future, and are confident 
ofa further improvement in the current year? 

John D. Saville, Chairman 


m 


ENGINEERS MERCHANTS & STOCKHOLDING 
METAL TRADING AND PROCESSING * 
PROPERTY INVESTMENT 


Saville Gentian House, 4 Wharfdale Road, Tyseley, Birmingham Bi! 2SB. 
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OK COMPANY NEWS 


R.Dutch/Shell disappoints 
with static third quarter 


BY LUCY KBJLAWAY 

Royal Dutch /Shell produced 
a disappointing set of third 
quarter figures yesterday, with 
net income on a current cost 
oasis .unchanged. 

The result, which was about 
£i50m worse than the City had 
expected, . mask s an underlying 
in net income, as 
2i e figures were depressed 

tP 000 ?- , of , restructuring costs. 

The third quarter numbers 
provide the first signs of lower 
net income from Shell, result- 
ing from the collapse in the oil 
price at the beginning of this 
year. 

In the first half of the year. 
Shell produced sharp increases 
in profits and after a flat third 
quarter, current cost net in- 
come for the first nine months 
is 27 per cent higher at £2fibn 
(£2J2bn). 

The deterioration occurred 
upstream— in oil exploration 
and production — where quar- 
terly reported earnin gs fell 
from £698m to £498 m. while 
current cost earnings fell 36 per 
cent to £518m. 

Despite higher levels of pro- 
duction, with oil up by 20 per 
cent to l-9m barrels a day, and 
gas volumes up by 10 per cent 
to 4.9m cubic feet a day, earn- 
ings fell due to much lower 



Mr L. C. Wachem, chairman 
of Royai/Duteb Shell 

selling prices. The gas price, 
which follows oil with a tim e 
lag, tell "significantly” in the 
third quarter. Shell said. 

Despite reduced levels of oO 
activity, the exploration cost 
rose by £16m to £298m, chiefly 
as a result of cancelling and 
suspending exploration projects 
in Algeria and in Canada. 

Downstream profits on a cur- 
rent cost basis rose from £181m 


in 1985 to £327m, on increased 
volumes and larger margins. 
However, the result was lower 
than the record figure achieved 
in the second quarter, since 
when margins have come under 
pressure. 

The chemicals division also 
increased earnings sharply, up 
from £36m to £62m, also due to 
larger volumes and fatter mar- 
gins. 

Third quarter figures for the 
group as a whole benefited from 
lower currency losses, down to 
£25m from £177m in the same 
period last year. 

Group net income on a 
reported basis increased by 
20 per cent to £525m from 
£439m in the third quarter, as 
a result of lower stock losses. 
These fell from £ll4m to £29m. 

In the US, Shell Oil dollar 
net income plunged by 64 per 
cent due to much lower up- 
stream profits. Measured m 
sterling, the decline was even 
sharper, down by 76 per cent 
to £55m. 

During the first nine months 
cash flow for the group was 
£5.4bn, down from £7.3ba in 
1985, while capital expenditure 
for the period was 29 per cent 
lower at £3.3bn. 

See Lex 


Regalian lifts profits to £4m 
and seeks £35m via rights 


Regalian Properties, the 
inner-city developer, yesterday 
announced a three- for-seven 
rights issue and a one-for-one 
scrip issue, together with more 
than doable interim pre-tax pro- 
fits of £4m. 

The rights will raise £S5m, 
after expenses, via the issue of 
just over 112m shares at 325p 
each, only a 5.8 per cent dis- 
count to Wednesday's closing 
price. Mr D. J. Goldstone, man- 
aging director, and family in- 
terests, intend to sell their en- 
titlements under the rights, re- 
presenting 202 per cent of the 
issue. 

Although Regalian to a cash 
positive issue, it chose a rights 
rather than a debt issue because 
It wanted to promote a wider 
market in its shares. Proceeds 
will be used to fund group de- 
velopments. 

Mr Goldstone said, there were 
developments planned, and* in 
progress to the value of £S25m 
over, the next Jour,. years, and 
given that the ooznpahy' would 
normally expect*. 20 per cent 
margin, there should be scope 
for 25 per cent per annum earn- 
ings growth over the next four 
years. 

In London, there were three 


developments currently being 
sold— the Falcons, Clapham, 
Orchard Mead .in north-west 
London and Gladstone Court in 
Westminster. Two projects were 
already under way in th dock- 
lands, at Free Trade Wharf and 
Western Dock, and a third was 
planned at Wapping’s Hermi- 
tage Basin. 

Outside London, a major 
scheme at Cardiff had been 
completely sold and sales were 
nearly completed on the deve- 
lopment at Lichfield in Stafford- 
shire. 

Turnover in the b«w year to 
September 30 was £M86m 
(£102m), and net operating 
income £3.96m (£22m). Inter- 
est receivable came to £151,000 
(£832^00 payable). 

The pre-tax profit of £4. 12m 
(£lfi7m) includes £156,000 aris- 
ing from toe sale of Regalion’s 
50 . per cent interest in MCS 
Financial Sendees.'- After tax of 
£L.44m (£753,000), earnings per 
share were -88 per cent high”* 
at l0.8Sp (5.76p). 

-. The interim.- dividend is be- 
ing set at 125p, compared wtth 
an adjusted 0-625p last time. - 
The directors intend to recom- 
mend a final of 2.75p, or L375p 
adjusting for the scrip. 


• comment 

Inner city development is in' 
the news at the moment and 
Regalian has been riding the 
crest of a wave of rising house 
prices with the help of financi- 
ally straightened local councils 
with tower Nocks to seZL 
Whatever the social merits of 
Regalian’s developments, they 
are certainly very profitable 
and recently the margins have 
moved up to 25 per cent 
Perhaps the just - emerging 
slowdown In property prices 
wiH slow Mr Goldst one's 
vehicle; perhaps a Labour 
government might restrict 
tower block sales to the private 
sector. But the assumptions on 
which Kegalian’s developments 
are planned — 8 per cent per 
annum house price growth and 
6 per cent cost inflation — do 
not seem wild or rash. Yester- 
day, -the price ‘fluctuated to 
close up 5p at 350p as the 
markets balanced the ti ghtness 
of the rights pricing against 
the buoyant pre-tax figure. At 
19, assuming full-year pretax 
profits of £8m, the prospective 
p/e does not allow much room 
for doubt, but the profits 
record seems to justify it 
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Interim Results 

30 September 1986 

Ihding results and prospects 

(jjowth conti nue s in first half'. 

• Earnings per share increased by 22.5%. 

• Interim dividend increased to 2.2p (1.9p). 

• Further progress anticipated in the second 
half of year despite competitive markets. 
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profit before tax 

Taxation 

Minorities 

Earnings available for shareholders 11-7 
Dividends per share: Interim 2.2 

Final — 

gaming s per share 11*4$ 

over corres ponding period: 
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Agreed 
£20m bid 
lor John 
Govett 

By Hugo Dixon 

Directors of John Govett & 
Co, the ldr pendent fund 
managers, have agreed to a 
£26m takover by Berke!ey 
Technology, the development 
capital firm. The merger 
fulfils Berkeley’s ambitions 
for a presence In fund 
management and gives Govett 
capital barking to expand its 
business. 

Under the agreement ,the 
directors and employees of 
Govett. who own 42 per eent 
of its stock, will be paid half 
of their share of the £20m lu 
cadi and half of it In shares In 
the new company Berkeley 
Govett. If, however, they 
leave the company within 13 
months, they will nave to pay 
back a third of their total 
remuneration. 

The three investment 
trusts, Govett Strategic, 
Govett Oriental and Govett 
Atlantic, which Govett 
manages, will receive a third 
of their 57 per cent share of 
the £29m In loan notes. These 
will be paid after 13 months, 
provided they do not change 
their management company In 
the period. They will get the 
rest in a mixture of cash and 
shares in Berkeley Govett. 

Mr Dwight Makins. the 
managing director of Govett, 
said that his company would 
benefit from Berkeley's good 
international contacts. This 
would improve Its ability to 
add value to its Investment 
trusts. Berkeley’s capital 
backing would also enable it 
to »« p»n4 its fund manage- 
ment presence Into the Con- 
tinent, either by acquisition 
or by setting up new com- 
panies. 

The merger is conditional 
on the approval of the share- 
holders of the three Invest- 
ment trusts and Berkeley 
shareholders. Extraordinary 
general meetings are being 
heM. on November 24th. 


Brake Bros, 
allotments 

Barclays de Zoete Wedd has 
announced the basis for allo- 
cation of shares in Brake 
Brothers, the catering com- 
pany where the issue was 27.5 
times oversubscribed when 
applications closed on Wed- 
nesday. 

A total of 41,761 applicants, 
excluding irregulars and mul- 
tiples, applied for 313.87m 
shares, compared with the 
11m on offer. 

Applications from the 175 
Brake Brothers employees 
have been accepted In fidL 

For the other appli c an ts , 
the basis will be: 260 to M00 
shares — a weighted ballot for 
200; L500 to 6,000 shares — 
a weighted ballot for 400; 

7.000 shares — 400; 8,600 to 

15.000 shares — 500; 20,000 

shares and above get 3 ner 
cent at the amount applied 
for. subject to a maximum of 
50,000. 

Yorklyde forecasts 
slow second half 

Pre-tax profits of Yorklyde, 
the Huddersfield -based manu- 
facturer of fine cloths, scarves 
and travel rugs, increased 
marginally to £L15m (£L14m) 

The interim dividend is 
maintained at 2.75p 

Demand for the company’s 
products had steadied, the 
directors said, and conse- 
quently profits for the full 
year would not reach the pre- 
vious year's £2.4m. 


MEETINGS 


TODAY 

IHilmai CASE. Cater Allan. F*rg»- 
brook. A. Goldberg. Health Cera Ser- 
vices. Henderson Administration. Just 
Rubber. flenold, Thomson T-Line. 

FUTURE DATES 

Interims}— __ 

Bleck Arrow ........................ Nov V* 

Perrenti Nov 28 

Outwfch Investment Trust ... Nov 13 

Personal As seta True* Nov 21 

WCRS - Nov IS 

Whitbraad Nov 19 

Finals: — 

Barton Transport .. — ............. Nov 14 

Kwik Sava Nov 26 

Pennine Resources Nov 12 


[society 


£300,000,000 

Floating Rate Notes Due 1996 
(Second Series) 


Interest Rate: 11.1425 % 
per annum 

Interest Period: 6ft November 
1986 to 
8th December 
1986 

Interest Amount 
per £5,000 Note 
due 8ft December 
1986: £48.84 


Interest Amount 
per £50,000 Note 
due 8th December 
•1986: 


£488.44 


Bsriag Bratiias & Ol, United 
Ageat Bank 


Kleinwort offers M & G holding 


Kleinwort Benson, one of 
Britain's largest merchant 
banks, is selling the hulk of its 
41.7 per cent holding da M & G. 
the unit trust group, via a 
£57.Bm offer for sale, writes 

Nikki Tail 

"The bank announced yester- 
day that it is selling 28m shares 
at 270p each— 25p below the 
closing market price for M &.G, 
which fell 2p on the day- The 
shares being offered represent 
37.4 perce nt of M A G share 
capital Kleinwort will retain 
a full 02 per cent stake in the 
group. . _ . . 

MAG, which is Britain's 
largest and oldest unit trust 
group with funds under 
management of £4.2bn, said that 


the sale would reaffirm its inde- 
pendence. 

“ Independence Is the crux.*’ 
commented Hr David Hopkin- 
son, deputy chairman and 
managing director of M A G 
yesterday. “ We are unique in 
having stakes in 250 public 
companies and there are con- 
flicts of interest. 

“This way. we can be single- 
minded in our objectives." 

The Kleinwort stake dates 
back to 1959, and was added to 
in 1980 when the bank offered 
support to M A G when the 
unit trust group faced an un- 
expected £7m tax bUL KLean- 
wort will raise £74m after ex- 
penses from the issue, and will 
use this to increase its capital 


base and fund expansion. 

After the sale, M & G's second 
largest shareholder— the Fair- 
bairn Trust — will continue to 
hold its 31.6 per cent stake. 
SwfssRe Holding ,a subsidiary 
of Swiss Reinsurance Company, 
which does all M A G's reinsur- 
ance business, intends to apply 
for lfhn shares— a 2.5 per cent 
stake— end this will be met in 
full 

However, MAG, which is 
advised by Baring Brothers, is 
otherwise earning for a wide 
spread of shareholders. Klein- 
worfs shareholders will have 
priority in the offer, but there 
wHl be no similar concession for 
MAG unitholders, nor its 
existing shareholders. 


MAG operates 27 unit trusts 
and launched its first fund in 
1931. 

Yesterday, M & G forecast a 
53 per cent increase in pre-tax 
profits in the year to the end 
of September at £15.5si and said 
it plans to pay a total dividend 
for the year of 525p — 40 per 
cent higher than in 1984/5. 

Mr Hopldnson, who has a 
reputation for speaking bto mind 
and steering M A G on its inde- 
pendent tack, is due to retire 
next February. His place as 
iPfma g in g director will be 
taken by Mr Paddy Linaker, 
■currently head of the Invest- 
ment division. 

See Lex 


Nikki Tait looks at the growth of Britain’s largest unit trust group 

Flying the flag of independence 


“YOU KNOW something?” 
challenged an ebullient David 
Hopkinion, manag ing director 
of Britain’s largest unit trust 
group, yesterday. “All really 
good investment decisions are 
taken when shares are falling 
— not when they’re going up.” 

On that basis, merchant 
banker Kleinwort Benson— 
which is finally parting with a 
37.4 per cent stake in MAG 
via a £75. 6m offer for sale, 
retaining just 4-2 per cent 
takes the cake, buying low and 
selling high. 

Kleimvorfs initial holding 
dates back to 1959 — bought by 
the then Robert Benson 
Lonsdale as post-war restrictions 
eased and the unit trust boom 
started to get under way. M&G 
—White Drummond at the 
time — looked undercapitalised 
in a new marketing-oriented 
world. Today, so tfce story goes, 
Kleinwort is selling those Shares 
for 3,000 times their original 
cost. 

And tiie most significant 
recent addition to Klelnworfs 
holding came in 1980, when an 
unexpected £7m tax bill 
loomed over the unit trust 
group. Kleinwort promised £5m 


right to raise its stake to 51 
per cent, la the event M&G 
r etain ed its independence, and 
the bankers' bolding nudged 
ahead from 37.5 to 42.5 per 
cent. 

But there remains the second 
half of Mr Hopkinson’s advice. 
MAG’s shares have trebled 
from their 1985 low, as private 
investors have piled into units 
on the back of a booming equity 
market; and profits have 
surged. Can the good times last? 

Compared with the current 
fashion for all-in-one financial 
services groups, MAG is re- 
markably single-minded. That 
hasn’t always been so — the com- 
pany’s origins dig bad; to 1900, 
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Mr David Hopkinson, the 
• MAG managing director 

when it started life as an engin- 
eering business, building, 
amongst other things, London's 
Ritz hotel and Singapore’s 
tramways. 

It was in the late 1920s 
that White Drummond’s chair- 


visit to the States. He liked the 
look of American mutual funds. 
In 1931, MAG launched Britain’s 
first unit trust. 

Today, funds under manage- 
ment total over f-fira, with the 
bulk— 61 per cent or £2.6bn — 
still spread between the com- 
pany’s 27 authorised unit trusts. 
Life funds account for another 
18 per cent of the total 
(£763m); institutional clients, 
17 per cent (£706m); and off- 
shore funds 2 per cent (£66m). 

One concession to all-in-servic- 
ing was the launch of a high 
interest cheque account in 
early-1984, which currently 
bolds £81 m. But there have 
been no other offshoots, no Big 


Bang link-ups, and it is Mr Hop- 
kinson’s determination to be 
seen as independent which 
underlies the sale. 

MAG holds declarable stakes 
in around 250 companies. Klein- 
wort is one of the largest mer- 
chant banks. “ In the City, it is 
getting more and more difficult 
to convince people that we don’t 
talk about these things,” says 
Mr Hopkinson, “and the Take- 
over Panel’s rules are getting 
more and more complex.” 

Moreover, Kleinwort is now 
a direct competitor. It intro- 
duced its own unit trusts in the 
early eighties and currently 
manages around £900m for 
unitholders. 

For Klelnworfs timing of the 
sale could scarcely be bettered. 
MAG is forecasting pre-tax 
profits in' the year to end- 
September of not less than 
£ 15.5m — compared with £10.1m 
in tiie previous year, £7m in 
1983-84, and £6m in 1982-83. 
Those four years of accelerating 
growth follow five leaner years 
at the turn of the decade when 
the pre-tax total yo-yoed be- 
tween the £2m and £4m level 

to part the sharp upswing 
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level and renewed interest from 
small investors in the eaulty 
market. The number of M&G 
unitholder accounts has in- 
creased from 323,000 to 340,000 
over the past 12 months. 

But the group has also bene- 
fited from tike first full year in 
which the annnaj charge to unit- 
holders bas stood at I per cent 
— rather than i per cent. Annual 
charges account for around half 
the group’s profits, and on 18 
trusts there to the ability to 
raise these to 1 per cent on 
three months notice. “ Overseas 
funds will be first,” says MAG. 
“We wouldn't -expect this on 
the others for two or three 
years.” 


That growth comes though, 
against an even larger rise in 
the wait trust industry overall 
With the entry of insurance 
companies over the past 12 
months, the number of unit- 
holder accounts has risen by a 
quarter — from 2.5m to 3.1m, 
while funds under management 
have enjoyed a 65 per cent 
increase to £29bn. 

MAG regained Its position, 
as Britain’s largest unit trust 
group in 1984 — but makes no 
secret that it expects its 
market share already down 
from around 15 per cent five 
years ago to the current 10 per 
cent; to shrink further as rivals 
pile in. 

Competition is not the only 
pressure. Costs have also been 
on the rise — in 1984-85, while 
revenue rose 36 per cent, 
marketing and commission 
charges rose 48 per cent In the 
first half of 198596, though, 
the revenue side took over— up 
33 per cent while costs 
jumped by just 26 per cent 

Certainly, MAG is putting its 
weight on “direct mail” mar- 
keting. Unlike many unit 
groups it does not have a direct 
salesforce, selling half its 


COMPANY NEWS IN BRIEF 


THIRD wnx Investment 
(investment holding company): 
Profits £118^29 (£70,598) for 
first half of 1986, before tax 
£13,080 (£14£84). Earnings per 
25p share were 4J9p (2^4p) 
and interim dividend 1.09p 
(0-8p) net. Turnover £759,726 

(£845,243). 

BRITISH -BORNEO Petroleum 
Syndicate — Net profit for half 
year ended September 30 1986 
was £626,000 (£557,000) after 
tax £264,000 (£262,000). Earn- 


ings 13£p (12.4p) per share 
and interim dividend 7p net 
(6p). Investment income 
£851,000 (£864,000) and profit 
on dealings £55,000 (£70,000). 
At September 30 quoted invest- 
ments showed unrealised 
appreciation of £18 .25m (£16m 
at March 31). Cash was £LSm 
(£1.41 m). 

ARBUTHNOT JAPAN Growth 
Fund: Dividend for year to 
September 30 1986 • unchanged 
at 0.25p. Gross revenue £13,618 


(£15,728); operating expenses 
£28,688 (£18,743), leaving a 
deficit for the year of £15,070 
(£3.015). 

INTERNATIONAL INVEST- 
MENT Trust Company of 
Jersey: After tax of £63,000 
(£182.000) losses were £261,000 
(£23,000 profits) for the first 
half of 1986. Losses per £1 
share 24 Sp (lfip earnings). 
ARBUTHNOT GOVERNMENT 
Securities Trust: Net revenue 
after all charges for year to 


and through mailshots and 
direct advertising. That mail 
order base now tops around 
1.2m people — 160,000 existing 
unit holders, 200,000 who have 
answered ads do not currently 
hold units, and a target audi- 
ence of 800,000. 

Lower share-dealing commis- 
sion costs and competition on 
newspaper ad rates is all grist 
to MAG’s mill Against that, 
there to the clout of the Pros. 
Standard Lifes and nnminfiy iil 
Unions all anxious for a chunk 
of the lucrative unit trust 
market. And standing in the 
wings is a potential new sole 
for the building societies in 
investment marketing. 


August 31 1986, £4. 87m 

(£4.73m). Total dividend lOp 
(lip) already paid. 

R. E. A. Holdings (tea planta- 
tions. commodity trading and 
warehousing): In the first half 
to June 30 1986 pre-tax 

losses were £572,000 (£142,000 
profits). Group turnover rose 
from £16m to £17.4m. The 
directors blamed the bad show- 
ing on losses from plantation 
activities and a high interest 
charge— £391,000 (£209.000). 



When it comes to contract hire, few companies work so skilfully and efficiently. 
None do their job so well. Call Leasecontracts - for any car you choose. 


COMPANY CAR SCHE/VIES 


LEASECONTRACTS PLC-LAURISTON HOUSE ■ PITCHILL- EVESHAM WR11 5SN- TELEPHONE 03S6 8708S4 -FAX 0386 870896 




Rothschilds International 
Money Funds 

■The efficient alternative to a deposit 
account in any major currency. 


For further information and (be ament prospectuses, 
please complete and return (his coupon to: Robin Fuller, 
N M Rothschild Asset Management (C.L) Limited, 
P.O. Box 242, St. Julian's Court, St. Peter Port, Guernsey, 
Channel Islands. Telephone: Guernsey (W8J) 20741.. 
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NOTICE OF EARLY REDEMPTION 

Tokai Asia Limited 

U.S. $150,000,000 Guaranteed Floating Rate Notes Due 1990 


W 

Unconditionally Guaranteed by 

The Tokai Bank, Limited 

Notice is hereby given that in accordance with 
Cause 5(b) of the Terms and Conditions of the 
Notes, the Issuer will redeem all of the above 
mentioned Notes at their principal amount on 
12th December, 1986, when interest on the 
Notes will cease to accrue. 

Repayment of principal will be made upon sur- 
render of the Notes with all unmatured 
Coupons attached, on or after 12th December 
1986, at the Offices of any one of the Paying 
Agents mentioned thereon. 

Accrued interest due 12th December, 1986 will 
be paid in the normal manner against surrender 
of Coupon No. 5 on or after 12ih December. 
1986. 


■■Rankers Trust 

U Cmnnanv. ijmAm Agent Bank 


UCompany, London 
5th November, 1986 
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SAB 

THE SOUTH AFRICAN BREWERIES LIMITED 

of South Africa) 


ABRIDGED INTERIM REPORT 

for the six months ended 30 September 1986 

SALIENT FEATURES 
Turnover 

Growth of 23% and beer volumes, 12% 

Earnings per share 
Improvement of 56% 

Interim dividend 

Increase of 25% to 12,5 cents per share 
Prospects 

There arte encouraging signs of a return to real growth in the overall economy. If 
this upswing can gather momentum, then earnings for the year as a whole will 
reflect satisfactory improvement though not of the same magnitude as that of 
the first six months. 

■INTERIM DIVIDENDS 


On 5 November 1386 the Directors declared the 
fbfowing interim dividends on account of the year 
ending 31 March 1987 payable on or about 23 
Decanter 1966 to Shareholders registered on 
21 November 1986. 


Ordinary she 
An interim dividend of 12,5 cents par share (last 
year's interim dividend 10.0 cents per share). 

preference mares 

Interim dividends per share, cafcuteted in respect of 
the six months ended 30 September 1986, on the 


- 6,2% cumulative (R2 each) : 6,2 cents 

- 7J0% redeemable cumulative (R1 each): 3,5 cents 

- 7J0% cumulative (R1 each) : 3£ cents 

2 Jan Smuts Avenue Johannesburg 2001 Republic of South Africa 


Tte foregoing dh/ide n d s a re dec l ared 'mthecunency 
of the RepubBc of South Africa. 

Payments from the office of the London transfer 
secret a ries (Hill Samuel Registrars lad. S G reencoat 
Place, London SW1P1PI) wffl be made m United 
Kingdom currereycate tet Bd by referenra to the rate 
of exchange rufing on 15 December 1986 or ata rate 
not materially di ffer ent tl wre fr om. 

South African Non-Resident Sh ar eholder^ Tax at 
the rate of 1403% and United Kingdom Tfcxw# be 
deductedfromtftodMdendsvvhere q apBcab i a 

Tha Transfer Books and Registers of Shmetakfers in 
respect of the shares which are the subject of this 
notice will be dosed from 22 to 30 November 1986, 
both dates inclusive. 


Ccphts of the kitBrim Report bo pasted to mastere d s ha rshokiars and can bo obtained fr om the London Secretaries 

Bmnato Bos Umtted 99 SshopagatB London EC2M3XE 


UK 
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Acquisitions boost Coloroll midway 


BY DAVID GOOD HART 

Coloroll Group, the UK's 
largest integrated home fashion 
company, has announced half 
year results slightly ahead of 
market expectations with pre-tax 
profits up 47 per cent go £&5m 
and turn o v e r up 69 per cent to 
£44.4m. 

The figures are considerably 
boosted by acquisitions and 
Include, for the first full six 
months, Wallmates in the US, 
now fully controlled by Coloroll, 
Worley Wallcoverings acquired 
for £2m, Alexander Drew the 
textile manufacturer bought for 
£2.5m, and three and two month 
contributions, respectively. 
Bid ions and Staffordshire 
Potteries, the two ceramics 
companies, 

Despite increasing the share 
capital from 27.8m shares to 
41.3m since April 1 1986 earn- 
ings per share rose by 28 per 
cent to 6.4p from 5.2p (restated 
from 5.3p). Mr John Ashcroft, 
chairman, said the outlook was 
promising. “ The medium term 
prospects are excellent gives 
the level of new business 
envisaged from the integrated 
home fashion concept increas- 
ingly sought by our major 
customers." 

Coloroll designs, manufac- 
tures and markets, waUcover- 



Mr John Ashcroft 

ings, household textiles, fur- 
nishings and ceramic tableware 
has for the first time provided 
a breakdown for its six divi- 
sions. 

Pretax profits for the six 
months to September 30 were 
up to £L66m from £l.l6m for 
the largest division UK Wall- 
coverings, which had half year 
turnover of £21.67m. home 
furnishings profit was £570,000 


(£315,000), packaging £300.000 
(£228,000). (USA) wallcover- 
ings £309.000 (£750,000). Aus- 
tralia reduced its loss from 
£70.000 to £28.000 and the 
limited first contribution from 
the ceramics division came to 
£490,000. 

Coloroll has Increased market 
share in UK wallcoverings 
from 8 per cent in 1978 to 
30 per cent and following its 
double purchase in ceramics 
now has the largest UK market 
share of the earthenware 
sector, at 28 per cent. 

The company said the profits 
dip in the US came from new 
products designed to appeal to 
the DIY market but it was con- 
fident of a very positive full 
year. In Australia the company 
is hoping to move into profit 
an the full year. 

Coloroli also announced 
Staffordshire Potteries had 
achieved its pre-tax profit fore- 
cast of £l.45m on turnover of 
£25-2m, for the year ended 
June 80. 

Interim dividend was up by 
15 per cent at 2.3p. 

• comment 

John Ashcroft has for several 
years successfully defied con- 


ventional wisdom by squeezing 
plenty of money from the bot- 
tom end of supposedly declin- 
ing markets such as wallcover- 
ings. He has now added two 
further strings to his bow — 
which should take Coloroll to a 
capitalisation of over £300xn by 
1990. First he has spotted die 
opportunity for a manufacturer 
to follow the retailing trend 
towards co-ordinated home 
fashion packages, wh ich c ould 
considerably boost returns to 
Home Furnishings over the 
next few years. Second, in the 
manner of die engineering 
mini-conglomerates, he has de- 
veloped a good eye for produc- 
ticm-led companies in his sectors 
— wallcoverings, textiles and 
ceramics — which are crying out 
for marketing and financial 
expertise. Staffordshire Pot- 
teries should be a case in point. 
Coloroll has already taken out 
£2m of overheads and will be 
able to salvage something from 
Staffs’ misguided expansion into 
dinner-ware (its mugs are per- 
forming well). Margins for the 
group are still below the 10 
per cent target but that should 
soon be rectified. On an esti- 
mate of £9.6xn pre-tax for the 
full year it is on a p/e of Just 
under 15. 


Windsmoor’s profits fall 
to match expectations 


WIndsmoor, the women’s 
fashion manufacturer which 
amid controversy obtained a 
fall listing in Julv this year, 
reported lower than expected 
pretax profits of £881,000 in 
the six months to August 28 
1986. Compared with £915,000. 

In August, WIndsmoor parted 
company with its issuing house. 
Chase Manhattan Securities, 
following the revelation that 


GIVE US YOUR 
FLEET DETAILS MONDAY 

WE'LL SEND 
THE CHEQUE TUESI 


All vatnaKU* rapital fa roily onft 

of niaz^ benefits you’ll zecesve from an Infedeasiiig 
Purchase & Lease Back schane- WeUpay your 
book pace for your vetoides and lease them bock to 
ytmfcgasirKitenxmthlypayinep^rakmlatedin. 
advance. 

aiKibcHTOWingpowOTinthetnark^andwereanove 
fits nigh tmar e cf maintaining vehides. 

There’s advice on vehide management, 
maintenance, selection and disposaL Best of aD, fife 
likely to cost no more than at present — perhaps even 
less! 

AH that - simply a ’phone call ox letter away. 




A COME FRANCE DMSKH 


LONDON Tel: 01- 404 0509 
BIRMINGHAM Tel: 021- 632 4222 
SALE IteL* 061-973 2305 
Bead Office, 187 Broad Street, Birmingham B151ED. 



NOTICE TO LOMBARD DEPOSITORS 
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Lombard 

North Central 

17 Bruton St, London W1A 30H. 


Series 045 


U&$42,0(KM)00 

Short-term Guaranteed Notes 
issued in Series under a 
U.S.$280,000,000 
Note Purchase Facility 

by 

Mount Isa Mines 
(Coal Finance) Limited 

Notice is hereby given that the above Series of Notes issued 
under a Production Loan and Credit Agreement dated 
30th March, 1983, carry an Interest Bate of 5{% per 
annum. The Issue Date of the above Series of Notes is 
7th November, 1986 and the Maturity Date will be 7th May, 
1987. The Eur o-de ar reference number for this Series is 
25315 and the CEDEL reference number is 932990. 

Manufacturers Hanover limited 

Issue Agent 


6th November, 1986 


some staff had applied on their 
own accounts for Windsmoor 
shares. They then “slagged" 
the issue by promptly selling 
them at a profit 

The directors said that the 
year had begun well, despite 
difficult trading conditions. 
However, they reported that the 
need to take higher than usual 
markdowns to clear spring and 
summer stocks and to make con- 
servative stock writedowns at 
the end of the first half, had 
together resulted in sa'ts and 
profits being lower than had 
been anticipated. 

They reported that the com- 
pany had opened a further 43 
Windsmoor and Planet conces- 
sions this year, of which 21 had 
started trading during the first 
six months. Further openings 
were expected before the year 

unri. 

Trading in the concessions so 
far in the second half had been 
rather slow, they said, although 
Windsmoor's wholesale activi- 
ties — particularly sales of own- 
label merchandise — had pro- 
gressed well. They suggested 
that the second half would not 
account for such a high pro-' 
portion, of year-end profits as it 
did last time. 

After tax of £339,000 
(£371,000), earnings per 5p 
ordinary share worked through 
at 2.62p, up from 2.32p last 
tune. 

The directors declined to 
declare an interim dividend but 
said that they intended to 
recommend a final of 2p. 


Investment income lifts 
Caledonia profit to £5m 


A sharp rise in investment 
income boosted pre-tax profits 
of Caledonia Investments by 30 
per cent to £5 .2m in the six 
months to September SO 1988. 
Pre-tax profits in the same 
period last year were £4m. 

Caledonia’s main investment 
is a 48.6 per cent stake in 
British & Commonwealth Ship- 
ping, the holding company 
where Mr John Gunn was re- 
cently appointed chief execu- 
tive. 

The interim dividend is in- 
creased to 22p from 2p from 
earning s per share up from 
2.7Sp to 3.64p. 

Turnover rose 12 per cent 
to £5.7m (£SJm) and invest- 
ment income was up 29 per cent 
to £4.42m (£3. 42m). Net interest 
receivable was £308,000 
(£144.000) and administration 


expenses totalled £114,000 
(£95,000). The trading profit 
was barely changed at £583,000 
(£581,000). Minorities were 
£65.000 (£59.000) and tax took 
£1.58m (£l.20m). 

Amber Industrial Holdings, 
the industrial aerosols manu- 
facturer controlled by Caledo- 
nia Investments, announced 
pretax profits up 6 per cent at 
£512,000 (£481,000) during the 
same period, on turnover up 
fom £4J7m to £4.6m. 

Amber’s principal subsidiary, 
Ambersil, performed strongly 
over the period but contribu- 
tions from Causeway Steel and 
March Cold Stores were 
reduced, the directors said. 

The interim dividend is in- 
creased to Sp (2.8 p) on earn- 
ings per share up from Up to 

12.2p. 


Newmarket’s US hopes 


Newmarket Company, a 
leading venture capital group, 
suffered a 5 per cent fall in 
dollar terms in net asset value 
per share in the three months 
ended September 30 1988. 

However, in sterling terms, the 
performance showed a marginal 
0.6 per cent improvement 
Net asset value at end 
September was $238 (£1.64) 
per 5 cents share compared 
with $2.51 (£1.63) at June 30 
1986 and 82.38 (£1.71) at 
September 30 1985. 


Mr Alan Henderson, the 
chairman, said that the 
American stock market during 
tife period had been disappoint- 
ing, culminating in a major 
decline in share prices in 
September. 

Since the end of September, 
stock market fears of a recession 
in tiie US had receded and the 
company had semi an encourag- 
ing rise in the value of a 
number of its US quoted invest- 
ments. 


Westbury’s 
first half 
shows 44% 
profit rise 

Westbm?' the housebuSd- 
ing group, lifted its pretax 
profit by 44 per cent tofiZAtm. 
in the Half year ended August 
31, 1986, and says aU indi- 
cators for trading hi the 
remainder of the year are 
favourable. 

The group’s shares were 
offered for sale in May at 
145p- In September it ex- 
panded by acquiring the Mid- 
lands housebuilding opera- 
tions of Christian Salvesen 
for £12.6m financed by a 
share offer. 

At- the time of the acquisi- 
tion the directors said West- 
bury trading profits for the 
half year were £3JJ6m 
(£2. 06m). That figure was 
achieved and, with a redaction 
from £lSZm to £849,600 in 
interest charges, the pretax 
profit was £ 2 A i m (£3-95m>. 

In the half year the group 
sold 824 units, compared with 
861, but produced a turn- 
over of 9923m (£29 Am . This 
was In line with its peli^ of 
building more detached 
houses at higher prices. 

The acquisition of tiie for- 
mer Salvesen operation 
brought in a land bank of 
1,306 plots on 21 sites. 

Earnings were 7A3p (6.75p) 
per share, and an interim divi- 
dend of l£p net is being paid. 
For the 198546 year the pre- 
tax profit was £A26m. 


COMPANY NEWS BN BRIEF 


HAWKER SIDDELEY 

CANADA: Sales in the nine 
months ended September SO 
1986-, up from 08292.28m to 
C3305.62m and pre-tax income 
from C821.58m to C$24m. A cur- 
rent exchange rates sales for 
the period were £1 56.4m and 
the pre-tax income £ 12 - 3m. 

AMBRIT INTERNATIONAL 
(USM quoted oil and gas explo- 
ration and development group). 
Operating Loss £1.02m (£7,214 
profit) for first half of 1986. 
Loss before tax £996,016 
(£55,139) and loss per 25p 
ordinary (restricted voting) 
share 4.7p (0-3p). 

WEIR GROUP subsidiary, Pea- 
cock Inc, has purchased the 
engineering services and hy- 
draulic distribution business of 
Curtis Hoover at Edmonton 
(Alberta) and Fort St John 
(British Columbia) for C$5 -3m 
(£ 2 . 7m). Curtis Hover had 
sales of C$10m in the ten 
months to end-August Weir re- 
cently sold most of its steel 
foundry activities for £9.3m 
cash. 

GRAND CENTRAL INVEST- 
MENT HOLDINGS: Interim 
dividend 025p for six months 
to June 30 1988. Turnover £lm 
and pretax profit £143,900 
(loss £18,847). Tax £35,039 

MdNERNEY PROPERTIES 
(Dublin-based construction 
company and housebuilder); 


Interim dividend Ip (same) for 
six months to June 30 1986. 
Turnover I£36.1Sm (I£2».13m). 
Pretax profit L£1.06m 
(1x668,000). Tax I£448,000 

SUNLEIGH ELECTRONICS 
(USM-quoted electronic and 
optical equipment maker): 
Maiden interim dividend 0.125p 
for six months to first half of 
1986, Turnover £2 ,49m 
(£l.52m) and pretax profit of 
£289,000 (£256,000). 

WILLIAM BOULTON — For 
year ended June 30 1986 loss 
was £214,000 (£1.18m) on turn- 
over of £7-86m (£20 -36m). 

Extraordinary charges £305.000 
(£L87m) reflecting set loss on 
sale of William Boulton and 
Boulton Industrial Furnaces, 
and other transactions. 

TR INDUSTRIAL and General 
Trust: Interim dividend 1.5p 
(1.4p) net for six months to 
September SO 1986. Final not 
less than 2.6p (same) forecast 
on present capital. One-for-one 
scrip proposed. Net asset value 
at September 30 288.6p (197Ap) 
after deducting prior charges at 
par. Net revenue for half year 
£5.41m (£54>m). 

W B INDUSTRIES: No interim 
dividend for six months to June 
30 1988. Turnover £2.28m 

(£2, 14m) and pre-tax profit 
£23,509 (£26.053 loss) after 

exceptional income £128325 
(£33,567) and interest charges 
of £29,556 (£30,123). 


TR AUSTRALIA’S net asset 
value fell by 7J. per cent to 
99p at year ending August 31 
1986. This improved to llOp by 
September 30. Total revenue 
rose from £L.7m to £l£lm 

NORTH ATLANTIC SECURI- 
TIES (investment company); 
Final dividend unchanged at 
2.4p, making 3.4p (3.4p) for 
year ended September SO, 1986. 
Net asset value 461.3p (316. ip). 

VICKERS has sold the business 
of the Crabtree Vickers Gates- 
head division for some £3m to 
a management team headed by 
Mr Karl Watkan, managing 
director. The buyout was 
arranged by Candover Invest- 
ments. 


Grampian TV 
jumps 64% 

Grampian Television, - the 
Independent Broadcasting 
Authority contractor for the 
north of Scotland, revealed 
pretax profits up 64 per cent 
from £261.745 to £42&4S8 in 
the six months to August 31 
1986. Turnover moved ahead 
from £7.5m to £8 Am. 

Mr lain Tennant, chairman, 
said that an im pro ve m ent ia 
advertising revenue had been 
responsible for the first half 
upturn. But he noted that 
while the trend in national 
advertising revenue was up- 
wards, a greater proportion 
had been spent in the south 
east of En gland than ever 
before. 

However, he said tint pro- 
vided national . advertising 
revenue remained buoyant, he 
expected the company to re- 
port full-year profits before 
Exchequer Levy in excess of 
the £L65m of tile year aided 
February 28 1986. 

After tax charges of 
OT&0O9 4021,000), earnings 
per lOp ordinary share 
worked through at 137p — up 
from L04p last time; 

The directors have declared 
an unchanged interim of 
0.43p. 


Cardo raising 
borrowing limit 

Cardo Engineering. Group 
plans to buy in all its 195^660 
issued 5.95 per cent £1 cumu- 
lative preference shares at 
par, as a prelude to increasing 
its borrowing limit from one 
to lfr per cent times its 
capital and reserves. 

The approval of the owners 
of this class of preference 
share is required for the 
incr e as e and the buy-in Is 
intended to facilitate this 
move. 

Cardo is currently makin g 
a £16. lm agreeg takeover bid 
for Jonas Woodhead, another 
specialist engineer. 


THE CRAYF0RD ARGO 
ALL-TERRAIN VEHICLE 



Aiimail: tmi wito m and BnMAin gta 
low ground pmoura to cooe with land end 
•w a r ca ntfaiom simply «nd offtetam ly. um) 
for military, MOjinira, construction, foamy 
and dwoung. PncoEUSS <flui VAT n-works. 
Export onquoiamnud. 

CftATFOm SKOAL 

eOiflPMBITCO.LTD. l&JtSBJ 

tat TV JB IRC 

Ufc (■«) (2471 Trine W170 Wpoaa. 


Halifax B trilding 
Society 

Hosting Rats Loan Notes 1994 
For the three month period from 

6 November, l986to6Februu% 
1987 die Nixes will bear Interest at 
dte rate of 11.1625 percent, 
pc annum. 

The Coupon amounts will be 
EJ4&68 per £5,000 Nboe and 
£1.406.78 per E50|000 Note, 
pzpaUeoa 6 February, J987. 
Morgan Greufcfl & Co, limited 

l Agar Bunt , 



-PROPOSITION— 

rfT] Let the amazing THORN EMI 
kr 1 2D compact fluorescent 
lamp be equal to the life of five 
ordinary light bulbs. 

rjfl Let it consume a quarter of 
■■w* the electricity and let St's 
equal the money you save, every 
yean 

rfrjl Let the cool, slim shape 
Dm* 1 result in a vast array or 
compact, attractive shade and 
fitting designs. 

in] Prove that 2D equals an 
tau 1 extremely profitable 
investment for a wide variety of 
applications. 


QoE.D.* 


Phone Dana on 01-363 5353 

and well send you a free cost saving 
calculator to work out how much you 
ran save and a 2D brochure to select 
the fittings to meet your exact 
requirements. 



H THORN EMI 2D 
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COMMODITIES AND AGRICULTURE 


L 

Soviet gold sales to West 
up 50 %, analyst claims 


BY STEFAN WAGSTYL 


Iceland and 
Soviet Union 
agree fish 
and oil deal 


LONDON 

MARKETS 


THE SOVIET Union has in- 
creased sales of gold to the 
West In 1986 by more than 
50 per cent In order to com- 
pensate for lower revenues from 
oU and gas. according to a lead- 
ing precious metals market 
analyst. 

Sir Jeffrey Christian, manag- 
ing director of Christian, 
Podleska and van Musschen- 
broek, a New York research 
company, says that the Soviet 
Union will sell about 365 tonnes 
of gold this year, against an 
estimated 236 tonnes in 1985. 

The 1986 figure is significantly 
higher than tnose of several 
other analysts and traders, who 
mostly expect 1986 sales to 
exceed 1985 by a smaller pro- 
portion. Forecasts range from 


250 tonnes to 310 tonnes. It is 
common for there to be wide 
disagreement in the West about 
the extent of Soviet sales since 
Moscow does not publish any 
figures on the production or 
export of gold. 

Mr Christian says the Soviet 
Union goes to some lengths to 
be discrete about its gold ex- 
ports. often selling in centres in 
Continental Europe and in 
Japan rather the markets 
in London and New York- 

The fall in energy prices fol- 
lowing the sharp drop in oil 
prices which began last 
November is the main reason 
why forecasters expect the 
Soviet Union to have increased 
gold sales this year. Western 
observers estimate that Moscow 


could have lost $7bn in foreign 1 
exchange earnings in 1986. 

The Chernobyl disaster, 
which was originally expected 
to bring large cuts in energy 
exports as the Soviet Union 
used more off and gas at home, 
is now thought to have been a 
less significant factor. 

Traders in the London gold 
market say that the Soviet 
Union sold substantial amounts 
of gold in the first two months 
of 1986 — taking advantage of a 
rally which saw prices rise 
above $360 an ounce. They say 
that after a lull in the spring 
and summer sales have recently 
been stepped up again. One 
trader said there had been fresh 
signs of selling in the last few 
days. 


Australia blocks coal deals 


BY CHRIS SHERWEU. IN SYDNEY 


THE AUSTRALIAN Govern- 
ment, which in September 
streamlined export control 
.arrangements to limit its in- 
volvement, has recently inter- 
vened to vet two coal export 
deals with Japan. And the 
intervtion, believed to be the 
first since the revision, has 
since led to better prices being 
secured by the exporters. 


The move is a strong remin- 
der that, in spite of its lower 
key approach, the Australian 
Government is still prepared to 
intervene on trade matters when 
it believes it is necessary. 

Coal is Australia's biggest 
mineral export, earning almost 
A$4bn (£1.8bn) in 1984. 
Although it is only the eighth 
largest producer, Australia is 
the world's largest coal exporter. 

Japan is a major purchaser 
and contracts agreed with 
Japanese buyers are of con- 
siderable importance to the 


Industry and to the economy. 

The veto which came earlier 
this week fallows regulatory 
changes which released Aus- 
tralian coal exporters from a 
commitment to consult the 
Government on the terms of 
proposed deals. The Govern- 
ment, however, retained powers 
to refuse an export permit in 
the national interest. 

On Wednesday Mr John 
Dawkins, the Minister for Trade, 
told the Australian Coal Con- 
sultative Council that export 
settlements reached by two 
companies with Japanese buyers 
were not acceptable and had 
been stopped. 

No details of the companies 
or the amounts and prices 
involved have been released. 
One deal was to sell weak 
coking coal to a Japanese steel 
company, the other was for 
steaming coal to a Japanese 
industrial customer. 


Mr Dawkins said that both 
companies had since negotiated 
revised prices which were satis- 
factory- He also pointed out 
that these were the only cases 
of their type among 70 settle* 
meats reached since September, 
covering 10m tonnes of coaL 

At the heart of the issue is 
Government concern that indi- 
vidual coal producers should 
not achieve settlements giving 
them short-term advantage over 
other suppliers which would 
force prices down to the detri- 
ment of the longer-term health 
of the industry. 


ICELAND appears to have made 1 
a breakthrough in difficult nego- , 
flattens for 1987 oil supplies 
from the Soviet Union after the 
Soviet side agreed to buy 200,000 1 
tonnes of Icelandic herring, re- 
ports Beaters from Reykjavik. ! 

Mr Matthias Bjarnason, Ice- 1 
land’s Trade Minister, said in | 
Moscow yesterday : “I am very 1 
pleased with the result and ex- 
pext the negotiations for oD 
purchases will proceed without 
interruption.” 

Moscow bad held back on { 
buying herring because Iceland 
resisted a surcharge on Soviet 
gasoil, a refined product used to 
thin the heavier fuel oil sup- 
plied to Iceland, diplomats said. 

Officials said Iceland had now 
secured a cut in the surcharge 
but gave no details. 

Last month, Icelandic minis- 
ters said traditional purchases 
of Soviet oil could be jeopar- 
dised unless the herring prob- 
lem was solved. 

Iceland will buy 480.000 
tonnes of oil in 1987 of which 
330,000 tonnes will be from *he 
Soviet Union, local traders said. 


BEARISH CHART signals 
and rising sterling against the 
dollar pushed copper prices 
tower on the London Metal 
Exchange yesterday. Prices 
moved a little higher Ini- 
tially, in response to news 
of a strike at Noranda’s 
Horne division smelter. Bat 
the bearish tone, which had 
poshed cash metal down by 
£&50 on Wednesday, was 
quickly re-established and the 
prompt position closed £Z4 
lower at £905 a tonne — a two- 
month low. The Noranda 
smelter Ant down after 800 
of Its L200 workers walked 
out in support of a pay claim. 
Workers and management are 
doe to meet today. Other 
base metals were generally a 
little lower, reflecting the 
currency factor. On the coffee 
futures market prices re- 
covered a substantial part of 
Wednesday's tosses. Dealers 
sold that fall, which took the 
January position £101.56 
lower at £2^47-50 a tonne, 
appeared to have been over- 
done. January coffee closed 
yesterday at £2,287.50 % 

tonne, up £46 <m the day. 

LHE prices supplied by 
Amalgamated Metal Trading; 


INDICES 

REUTERS 

Hw. s ; No». 4 jMth ago;Ycar*90 
M W 11000.7 j 18 65. 1 '< 1758. 8 
(Bur. Stpumbu 15 1331—100) 

DOW JONES 


Dow [ Nov. | how. i firth I Year 
Jon#» 8 I 4 j *90 | ago 


Spot aao.eaisi.4a — (lia.oo 
Fat 118025130201 — (181.02 
(Base: Dacaabar 31 1331-100) 


MAIN PRICE CHANGES 


In tonne* unless otha/wlse stated. 


Nov. fi + or Month 
1906 — ago 


Alumlrrfum_~ — I 

Free Market . Is 125(255 

S rnth* — as 
Gold Troy oz_.JS40e.2G 

Load Cash [£318.6 

3 rrtthS- '£315.75 

Nickel J 

Free Mct_ J107(Tff7e 

Palladium az 1 5129.00 

Platinum oz- — ; 55 5 9.60 

Qulcfcallvart 181651190 

Silver troy az-~.293.A6p 
Bmtto*. (40S.G0p 

free mkt £4180(271 

Tu rotten >46.98 

Wolfram 22.01b... 932(43 

Zinc £601 

3 mtfte— — - Jsaa&s 
producer* —16920 


+ 10 ttlME/286 


—14 S083.S 
—10.5 £945.0 
+8 5433.878 


+ 1 TS7/IS7C 
-0.7dS14O.75 
+ 1.0 8691.50 

~ (8100/180 

i— 11.0fr399.86p 
-11.Mj4I0.lBp 


........ 554/44 

-1.5 £638.5 
—5 ESS2.7B 

[wao 


ALUMINIUM 


The Government also argues 
that Japan should rely more on 
supplies from Australia, which 
has been a dependable and 
competitive supplier, rattier 
than Wfllnim'n pnrcintBAg of 
non-competitive coals from its 
own producers and other 
countries. 


Danish mink 
farmers expect 
higher prices 


By Hilary Barnes hi Copenhagen 


DANISH SUNK farmers, who 
are the world’s biggest expor- 
ters of mink skins, expect sub- 
stantially higher prices at the 
opening of the season in ; 
December, according to Mr 1 
Peter H. Krag, president of the 
Danish Fur Auctions. 

Prospects for the rest of the 
year are uncertain. With a 
strong US market prices of 
mink could rise by 15-20 per 
cent, hot if the US market is 
weak “we shall be lucky If 
prices rise by 10 per cent,” 
said Mr Krag. 

World production is expected 
to be 3884m skins and as 
stocks are low there will he a 
satisfactory balance between 
supply and demand. 

But Danish production is 
rising fast In 1984 Danish 
fanners produced 6.6m skins; 
in 1985 8.1m and in 1986 pro- 
duction of 9Jm skins is expec- 
ted, bringing an increase from 
1984 to 1986 of 88 per cent 


Ivory Coast aims to 
boost coffee output 


BY PETER BLACKBURN' IN ABIDJAN 


THE IVORY Coast the world's 
largest producer of robusta 
coffee, plans to invest some 
860m to raise annual ouput by 


150,000 tonnes by <the year 2000 
according to Mr Dennis Bra 


according to Mr Dennis Bra 
Kanon, the Agriculture 
Minister. 

Although he announced a 
record cocoa crop of 580,000 
tonnes for the season ending 
September 80, 1986, the Minis- 
ter gave no figure for coffee. 
Traders estimate the crop at 
280,000 tonnes, some 20,000 
tonnes down on 1084-85. 

Ivorian coffee crops have 
been affected by ageing planta- 
tions and declining productivity. 
Farmers have tended to regard 
cocoa and food crops as more 
profitable, requiring less work. 

The French aid agency Caisse 
Central® de Co-operation 


Economique, is now considering 
financing a project to rehabili- 
tate and extend the capacity of 
the country's coffee nurseries to 
S6.5m cuttings per year. The 
Government has set a planting 
target of 10,000 hectares per 
year. 

At the same time the coffee 
tree pruning programme Is 
being increased by one third. 
Incentives in cash and kind are 
being offered to help ensure the 
success of both the planting and 
pruning programmes. 

Mr Bra Kanon strongly 
criticised the decline in coffee 
quality manifested this season 
by a record volume of nonsale- 
able blade cherries amounting 
to 50,000 tonnes and represent- 
ing a 530m loss in earnings in 
1985-86. 


Brazilian orange 
juice price lifted 

BRAZILIAN FROZEN concen- 
trated orange juice fFCOJ) 
processors have decided to 
raise enport registration prices 
by taking the average of the 
previous 20 days in the New 
York futures market, the 
Brazilian Juice Association 
(Abrassuco) president Mr 
Mario Branco Peres said yes- 
terday, reports Beater from Bio 
de Janeiro. 

He said export prices would 
now range from 9850 to 9870 
per tonne fob, up from a pre- 
vious $800. 

The previous registration 
price has been fixed by the 
Banco do Brasil’s foreign trade 
department, Cacex. under a 
“gentleman’s agreement.” New 
prices would now be based on 
real market prices, giving pro- 
cessors more freedom, he said. 

Mr Peres said a US Com- 
merce Department role setting 
provisional duties on Brazilian 
FCOJ exporters accused of 
dumping would be reviewed in 
March, not December as pre- 
viously announced. 

A Brazil-08 trade row was 
already affecting orange juice 
sales to the US and other | 
strong sectors, such as steel and I 
shoes, would probably suffer j 
gfcmiiar consequences in the 
future, he added. i 


I Unofficial + or 

Wore (p,mj — High/Low 

I £ per tonne 


OILS 

Cooonut (Phil) | 15315 

Palm Malayan Isbzov ! |58B0 

Copra (Phil) jrfTOy jT25"t*T§0 

Soyabean tU-8J I5159z I .15149 

GRAINS 


US MARKETS 

COCOA 

modest, bat technically dp- 
Scant: rise, with December 
vS** dosing $21 Per tmuto 

higher an the to 
resistance at 9W1JL reports 
Heinold. Good chart bargata- 
hn ptiHg following an ext ende d 
bearish ran encouraged some 
observers to predict that the 
feaxs of origin selling, which 
find impeded both London 
and New York in the preriotas 
sessions, was di mini s hi ng 
following a constructive 
London performance. Sugar 
futures closed only 2 points 
lower at 7.17c per pound m 
the March delivery, leafing 
some analysts to fear further 
profit-taking should the 
market be subjected to a test 
of tins 7.10c leveL A rally 
attempt in crude oil failed, 
as the lacklustre tone of the 
previous session gained the 
upper band after December 
prices managed to climb at 
one point to $15-15- Traders 
still reported considerable 
scepticism in the market* 
which appeared to be over- 
hanging any decisive move at 
the moment. Fears of Brasi- 
lian coffee offerings made for 
another nervous day, with 
December closing 1.79e per 
pound down at 171.91c. 


COFFEE - C •' 37.506 to, OUlW/fc - ' 

5*c t?f3t T73-ZS _ 19920 173.76 

MtTCh 1M.W 1S3-S9 MS.W 

SjT 188.7E 155-75 1HJ4 UtK 

jSy t 59.00 109.00 im.*» mn 

fiat 187.53 1«7-2S 167.00 170.80 

XT 158.90 — —-U5-00 


c«nW/UB gstons 


' bMM Woh -• tow tore 

tree 4228 4UO 42-25 42S7 

Sre 4X90 44-20 «MO 484ft 

Feb 4420 45-20 4490 4*26 

RM 43-80 4415 4MB 4XJW 

April 4Z2» 4ZJ6.. 

Mm 41-55 4220 41.25 4200 

June 41 JS 41.80 *1-*5 AM 

i„jy 4120 4120 41.70 41.15 

August 4200 — 4 240 

PLATINUM 50 tWY » 3/tmr » ‘ * • 
Clare T5S Gw tore 
Nov 552.7 — — SW.7 

Dae 667.7 — *77.7 

jmn 667.7 BUS . 5640 B7JJ 

April 560-2 677.0 EM.7 

j£y 664.0 S782 556.5 644.9 

jan 673-0 8000 .5820 BBSJt 


SjtWEH MW wy cwoyiwy w 
Clare High taw- tore 
Nov 983-3 — - — ■ STM 

D»c 58S-S 5724 5820 57S-5 

Jan 580-3 —-, 5*23 -• -- 

March 573-5 8820 STUB 5*3.5 

May 578-9 S872 67*0 .6582 

July 5842 6928 68441 ,59441 

Sept 6902 — . — . 80041 

Dre 6992 8028 887 XT 909.6 »■ 

Jan 90Z.6 — 6U2 * 

March 9062 — — «ttL3 

SUGAR WORLD ” 11 " 112000 lb, 
cents/fb 


NEW YORK 

ALUMINIUM 40,000 lb. cants/lb 
Cl ore Hiaft Low 


Ctore 

Hlg!. 

Low 

ftw 

».m 

92? 

.0.92 

826 

7.T7 

720 

7.12 

7.16 

72B 

723 

721 

728 

7.42 

722 

727 

-724 

722 

— 

— • 

724 

722 

IM 

729 

726 

727 


. — ' 

720 


CHICAGO 


Barley Fat Jaa.mi3.00 


4820 ~ 

50.16 6020 60.15 


1 .5- 4.6 | +0.5 

5.6- 7 1—4.71 


i Malza £143.00 1 £143.50 - 

a Whoat FUL Jan-SllI JB .—OjSteJOOJJO 


March BOSS 60.75 6025 
May 50.90 — — 


Official doling (am): Caati 806-7 
(802-3) thrw month* 8085-9 (813.6-4) 
re t il a m ant 807 (803). Final Kerb eloaa: 
8085-75. Turnover. 20.050 tonne*. 


COPPER 



July 61.15 — 

Sapt 5155 — 

Dac 61.48 — 

Jan 61.65 — 

March SI .75 

cocoa io toores. V* 0 ""* 


CAm «,000 t o*, emta/m 
Ctore High Low 

5858 — 6858 

57.10 5757 56.75 . 

57.46 57.80 57-iZ 

58.77 68-85 66JSO 

66.75 5555 - 65.45 


HOGS 30.000 to*, cm teflb 


Wsl» Low 
6236 BUS 


lUnofna'll -)> or | 

| ctore 1 — Hi gh/Low 


Caati 
3 month* 


>■20 1 — 14.0i92 9/928 
-1.5 Pl8.Bl942.5i88: 


* Unquoted. t Par 75-lb flask, e Cants 
a pound. • Cotton outlook, y NovJJec. 
w Oct-Nov. v Dac. x Jan-Fab. a Dec- 
Jan. 


Ctore 

High 

Low 

1909 

1910 

1896 

1969 

I960 

1943 

1995 

1980 

1972 

2010 

2002 

1995 

2033 

2016 

2016 

2055 

— 

— 

2076 

— 

— - 


ESL25 scum BIOS 

Fob 49.05 4BA tt.10 H.Q 

April 4425 44.70 4322 44.17 

June 46.70 4825 46.12 46.72 

July 4626 48.80 4S22 4620 

Aue 4620 4625 4426 4625 

Oct 4120 42.10 «1JS 41 .75 

DOC 4220 4220 \ 41^1 42.10 

MAIZE 

MW bo win, wntt/W lb badhal . 

Ctore HMi - Law tore 

Dac 1732 1752 - 1722 - 1752 

Match 1832 183,6 1822 1842 

May 1882 1882. 187.6' 1B2 

July 1812 , mo 1902- 1912 

Sapt 1922 -me 19 12 2 

Dac 1962 1982 163.8 1942 

March 2020 2022 2012 8812 

POMC BBUES 35208 too, oanto/lb 

Ctore Htob Law Pnnr 

Fab 0627 6720 6620 6825 


Official dosinflf *<n): Caati 917.52 


COFFEE 


(821-5-3) throe month* 338-9 (944.5-6) 
sattiaaiant 918 (922). Final Karb Close: 
833-4. 


COPPBI 2S200 to. ooPta/lta 

Cireo OH# tow 




c^ mlnrd W.0 Cw.o! Z" 

3 month* 6 im -12. Dj — 


123 13-23281 +63.5 
!23B62290i + 40.'' 


Official dosing (am): Cash 895-7 
(901-1.6) Uireomonth* 819-20 (924-6) 
sattJament 897 (9012) US Pro du car 
pries* 62.00-66 50 cant* par lb. Total 
Turnover 48,125 tonnes. 


May. '3180-21 

July—- jSlSSftl 

Snot.- 8800-82101 

Nov | aaoo-aa2o| 



Dae 6820 6825 58.70 6920 

Jan 6920 — - — SS20 

March 5825 98.75 6920 5926 

Stay 59.90 9020 6920 8020 

July 8026 60.80 8020 8026 

Sapt 6020 80.88 80.70 6025 

Dac 61.15 6125 6120 61.40 

Jon 6120 — — 6125 

I March 61-60 — — 6125 


LEAD 


Silv: 4283 (5.586) loC* of 5 tonnes. 
ICO Int S caun prieaa (US conn par 
pound) for November 5: Comp daily 
1978 157.34 (160.51); 16-day avonga 
159.43 (15922). 


Yesterday’s US market prices 
were not. available for tills, 
edition - 


COCOA 


Inofficial + or 
do re 1p.m.) — High/Low 
£ per tonne 


13X6-80 

■jais-M- 


K JO 288/322 
.76 13162/514 


Official closing (am): Caab 321-2 
323-3.5) three months 31422 (31622) 
amfaoant 322 (326.5). Final Kerb 
clore: 3128. ' Turnover 3200 tonnes. 
US Spec 2*202720 cant* per lb. 


Aftar a day of retramely light volume 
of trade with prices confined to a 
£13 range, closing values wore I tola 
changed. Vary little physical Interest 
way shown by either producers or con- 
sumers and business was restricted 
again to right second-hand activity, 
reports GUI and Duffva. 


COTTON 50200 lb, caots/lb 

Ctosa Wgb Low 
Doc 46.72 *6-75 4S26 

March 4520 4825 4820 

May 4725 4726 4620 

July 4725 4720 4825 

Deo 4625 4826 4826 

March 4925 — — 

May 48.52 — — 


CRUDE OIL (LIGHT) 

42200 US gallons. S/barrtfs 


Cereal forecast 

THE UN Food and Agricultural 
Organisation (FAO) has raised 
its world cereal production 
forecast for 1986 to 1,825m 
tonnes from l£20m a month 
ago. 

The latest forecasts, which 
reflects upward revisions for 
coarse grains and wheat com- 
pares with a record estimated 
1985 harvest of l£S7m tonnes. 

Wheat production this year 
is estimated at 514m tonnes, 
from an estimated 510m in 
1985, coarse grains at 896m 
tonnes against an estimated 
865m. and rice at 475m tonnes 
against an estimated 466m. 


NICKEL 


or {eas lo re 

— ^ — Dona 

: par tonne 


Unofficial + or 
ctore {p.m4 — 
fi par tonne 


Doc 1488-1488 {+82 MSS-IMb 

March 1680-1631 1— 82 1588 ttl B 


May.. 1541-1048 1—1.0 1M9-15&, 

July 1563-1555 *—0.6 1588-18?} 


Cash 
3 months 


B7S25 (—5.0 
810-30 1—72 


126850810 


Sapt. 1684-1565 1-82 1685-168; 

Dec. — . X611-X6X3 {+02 ISIS-Wlf 

March 1637-1699 |-12 WM-WQ 


Offldsl dosing (im): Cash 2540- 
2 (2SB2-6) thnomo ntha 2822-4 (2616-7) 
MR] sms nr 2642 (2685). Final Ksrb 
doss s 2810-20. Turnover 1214 tonnes. 


Sates: 1.466 (2,688) lots of 10 
tonnes. 


(CCO indicator prioos (US os nt* par 
pound). Daily price tor Novombor fk 
92.47 (9129); flvs-day average for 
Now (Tiber 7: 9126 (81.43). 


KUALA Unffi>AR TIN MARKET. Ctore 
15.73 (1527) ringgit par kg. Down 
0.14 ringgit par kg. 


POTATOES 


ZINC 


William Dullforce on a wide-ranging fish industry study 

EEC urged to look further afield for fish 


nofflcfti +or 
too*lp.mJ — 
£ per tonne 


Cash 

8 months 1*83-3 


506ffi«a 

sesiS7S 


The market was d ovoid of strong 
direction, opening 90p down, basis 
April. In thin, quiet trade values drifted 
lower to register losses of aver £220 
by mid-afternoon. November also cam* 
under technical aelling pressure, falling 
£6 in negligible volume. The dosing 
call saw a buret of fcaan April buying 
interest which rapidly reversed the 
day’s trend, reports Coley and Harper. 


Latest High. Low 
Dee 16.08 15.15 1426 

Jan . 1520 . 1527 16.15 

Feb 16.4Z • 16.8B - 1S2B- 
March 1526 1520 1521 

April ■ 1628 ’ 1528 1628 

May 15.45 1520 1525 

Juno 1526 1626 1626 

Jtdy 1620 16.66 1526 

August 1B2S 1520 1520 

OOU 100 troy m, S/troy m 
Ctoeo Mgh Low 

Nov 4082 — — 

Dee 4062 4062 4062 

Jan 410.1 408.6 4082 

Fab 411.7 4132 4092 

Aprs 414.7 4162 4U2 

Juna 4172 4182 4102 

August 4212 — — 

Oct 434.7 4252 4262 

Deo 4282 4302 42S2 

Feb 432.4 4332 4312 

Juno 4402 4422 4372 


ORANGE JUICE 16200 
Ctore High 


THE EEC Commission should 
do more to gain access for its 
member states to fishing 
grounds instead of merely 
acting as Internal policeman 
to the common fisheries policy. 
This view has emerged from 
a study of the world fish trade 
currently being carried out by 
Gira, the Geneva-based com- 
modities consultants. 

Gira has focused on the 
remarkable resurgence in fish 
and seafood consumption in the 
western world during the past 
few years which appears to be 
opening up business opportuni- 
ties for astute investors. 

At the same time the oppor- 
tunities are not easy to pinpoint 
while governments and fishing 
industries are still struggling 
to adjust to the introduction of 
200-mile exclusive economic 
zones off their coasts. 

Fish is one— perhaps the 
only — food product the con- 
sumption of which Is increas- 
ing in volume in the developed 
countries. But globally the 
market is in permanent under- 
snpply (although there is an 
excess in some species such as 
mackerel), its characteristics 
are little understood and the 
investment prospects are at 
best opaque. 

The absence of longterm 

S erspective has been seized on 
y Gira, which is well known 
for its monitoring of the meat 
trade. 

It will complete early next 
year for about 18 government. 


• Trade in frozen fish blocks 
will be partly replaced by 
added-value frozen products 
ready for the consumer and 
high quality mechanically de- 
tailed fish flesh will be used in 
expanding range of "imitation" 
fish products or ready meals. 

• A number of myths about the 
US fish market need to be 
exploded. It consumes over 
U>m tonnes of seafood a year 
but is not a “ bottomless pit" 
for exporters. The retail price 
is the most important factor 
affecting sales and the amount 
of fish going to the catering 
business is 47 per cent of total 
consumption, not the two-thirds 
usually cited. 


into its stores. About 6,000 US 
supermarkets now sell fresh 
fish. 


But Gira recommends caution 
about whether the take-off in 
fish sales in the US over the last 
three years will be sustained. 
In part the growth derives from 
American consumers’ gradual 
shift on nutritional grounds 


growth may well depend on 
whether Americans* preference 
for fresh fish gives way to 
more frozen products. US policy 
over its eco n o mi c zone and the 
elasticity of supply to the US 
market will be other deter- 
minants. 


Official dosing (am): Cash 597-8 
(606.57) threemonths 662.5-3 (5902-1) 
MttfanMflt 590 (907). Final Kerb clone. 
580-2. Turnover. 9,450 tonnes. US Prime 
Western: 4*20-60. 7 5 cents per lb. 


GOLD 


_ lYreterriaar'sl Previous | Business 
Month I Qtore J ctore \ done 

fiper tonne 

*ov — 10620 xog.oor Mftm-rasja 
Feb laa.OO 188.50 122.18-11228 

K r 16720 167 j40| W7J0-1B6.M 

« 186.60 186.40. N8J8-1NJ9 

Nov- 86.10 BS.OOI — 


Nov 12020 120.60 

Jan 12140 121 .76 

March 12125 12120 

May 121,40 12120 

July 121.15 121.16 

Sapt 121.60 12120 

Nov 121.60 12120 

Jan 121.75 - 


— 4082 

4062 411.1 

4012 412-7 

4092 4142 

4122 4172 

4162 4202 

— 4232 

4262 4272 

4282 4302 

4312 4362 

4372 4432 

lb, cente/B) 

Low Prev 
118.40 32040 
12020 121.96 
11926 12146 
12120 12120 
121,18 12125 
12120 121.75 
12120 12220 

— 122.00 


March 6527 8820 8628 8S22 

May 6522 6820 86.16 85.46 

My 6420 8525 6426 6420 

Aug 8227 6225 61.80 62.00 

SOYABEANS 

6200 bn mht, cwnta/90 to buahal 

Ctore High tore Free 

No* £044 6082 4662 600.6 

An 5022 502 4662 4394 

March 5062 5064 5012 60S 

May BM2 6102 6062 5072 

July 6134 613.4 5074 610.6 

Aug 6114 6114 5074 6092 

Sept 5014 502.0 " 4092 .6004 

Nov SPZ2 602 4884 6022 

SOYABEAN MEAL 100 ten*. 8/Wn 

Ctore tfigh Low ftw 

Dec U8.7 3512 3492 1602 

J»n 3482 .1612 3492 7402 

March' 3482 - 3502 3482 160.1 

■toy 3412 160.7 1482 . 3682 

July 346.8; ttHtf MB2 1682 

Aug 1492 1682 1462 ’ 1»2 

Sof* . 14B2 . ,3602 3482 148.8 

OCT- 14C»: -K02T- 148.6 9E02 

Dec 3612 3822 -1612 «U 

SOYABEAN OIL 60200 Bra, renteflb 

Ctore High Low Sov 

Dac 1S4B 1620 16.18 1528 

Jon 1624 1625 1621 1549 

March 1628 . 1822 3820 1S T* 

May 18.1Z 38.15 1620 1526 

July 1627 1820 3526 36.10 

Aug 1625 1825 1825 1620 

Sapt 1625 1645 1825 1825 

Oct 1626 1825 1625 M.W 

Ore 1&J0 3840 1820 1845 

ton 1826 3820 16.70 3646 


5uOOO ba nrin. oante/60 lb baaM 


Dos 

Ctore 

2932 

au 

Low 

2822. 

March 

2742 

274.8 

2302 

May 

2572 

2SB.2 

2EG.4 

July 

2442 

2442 

2* Ul 

Sapt 

MM 


— 

Dec 

2612 


— 


SPOT PRICES— Chicago looas laid 
1520 (aame) cents per pound. Handy 
and Harman silver bullion 5084 (5742) 
cents per troy ounce. 


and closed are tor. report* Lewis and 


D-1B6.M Paat Closing prices (buyers): Spot 
M88.80 SS.Wp (BS.Odp); Dac 64.00p (6440p); 
— Jsn 64-Sp (64.75c). The Kuala Lumpur 


TAL FISH SALES' 
jNTHEJJS 

. kp/cscba affibto enhM 


Although several corporate 
fingers have been burnt m fish 
farming ventures, aquaculture 
already provides 8m tonnes a 
year of fiah compared with the 
80m-tonne wild catch and its 
impact will increase in the next 
10 years. By 1995 it will be pro- 
ducing more highly priced white 
fish, such as turbot, sole, halibut 
sea bass and sea bream, in addi- 
tion to the Atlantic salmon, 
rainbow trout and shellfish now 
being fanned. 

• Geopolitical factors wm be 
crucial for access to fish 
resources. For instance, how 
fast will the US put into effect 
the announced exclusion of all 
foreigners from its 200-mile 
zone or will it turn to joint 
ventures with selected partners? 
The political motives behind 
the Soviet Union’s massive 
worldwide fishing effort are 
fairly evident and tend to pro- 
voke countermoves over fish- 
ing rights from the US and 
other countries such as New 
Zealand. 

One of G tea’s finding s is that 
the prime s timulant for demand 
is currently coming through 


shipbuilding and corporate 
clients what it claims will be 
the biggest study ever made of 
the world fish system. Its 
researchers are analysing the 
efforts of 42 fishing countries 
which provide more than 90 per 
cent of the world fiah catch. 

They are also making detailed 
studies of demand and distribu- 
tion patterns In the US, Japan 
and the larger countries of the 
■EEC. Among other views which 
are emerging, Mr Alan Gordon, 
Gira’s chairman, mentioned the 
following: 

• The share of world fish out- 
put traded internationally is 
bound to grow. It represents a 
“ privileged group of business 
opportunities.” 



1970 *75 BO B6 


away from beef and pork to- 
wards what are perceived as 


the larger retailers and through 
restaurants and caterers who 


restaurants and caterers who 
offer fish dishes more fre- 
quently. 

In the UK Mr Gordon sees 
Marks and Spencer as a model 
of what can be done with frozen 
and chilled fish, while in the US 
the supply push has come from 
supermarket chains such as 
Kroger's which was one of the 
first to install fresh fiah counters 


more "healthy” protein foods 
such as poultry and fiish. 

In 1960, Americans obtained 
75.7 per cent of their protein 
intake from red meat, 15J. per 
cent from poultry and 9.1 per 
cent from fiah. By 1983 the 
figures had changed to 65 per 
cent from meat, 24J3 per cent 
from poultry and 10.1 per cent 
from flgh. 

Poultry has benefited more 
from the change. Fish la con- 
sidered an upmarket, 
fashionable food consumed 
largely by health-conscious 
higher-income groups who can 
afford the best quality fresh 
products. 

Nevertheless, Gira’s survey 
indicates fish consumption now 
reacts essentially to price 
fluctuations, and further market 


In Europe the picture is even 
more fragmented; fish-eating 
customs vary enormously and 
the shake-out from the move to 
the 200-mile zone has been 
greater. Most countries have 
reduced sharply both their 
capital stock and number of 
fishermen and archaic s y ste m s 
of fish handling are being 
discarded. 

West Germany and Spain 
offer the two extreme cases. 
Less than 30 per cent of Ger- 
mans’ 8.4-ktlo per capita <2ive- 
weight) annual seafood con- 
sumption is landed by their own 
fishermen after their exclusion 
from the North Atlantic. 
Domestic demand is strongly 
fixed on bland, white protein. | 

Spaniards, on the other band, 
are highly diversified in where 
they fish, what they catch and 
in the content of their 35-kilo 
annual seafood intake. Spain 
has an overall deficit on its sea- 
food balance but net imports 
are only 12 per cent of con- 
sumption. 

The big British processors— 1 
Boss, Findtu and Birdseye— 1 
now have to turn to foreign i 
suppliers for their fish blocks 
because the British fishing in- ■ 
dustry cannot offer consistent i 
supplies. I 

Generally, Gin finds, the EEC ! 
governments and Commission I 
spend too much time haggling ! 
over who gets what in EEC 
waters instead of looking for 
opp or tu nities elsewhere. Rich! 
countries generally lad: fishing ' 
-vessels and ship-rich nations 
are short of fishing grounds. 


Gold rose 82 an ounce from Wed- 
nesday's dose to the London bullion 
market yesterday to finish at S*08- 
406*]. The metal opened at $403V- 
404a and traded b etwe en ■ high of 
$4O6V4O0 and a low of M03-404. A 
weaker dollar helped sentiment »• 
did reports that the Soviet Union may 
not asll as much gold because of 
harvest. 


462 (786) tots of 40 tonnes. 


fob prices (Malaysian cents a kilo): 
RSB No 1 2282 (same), end SMR 20 
201.0 (2DGL0). 

FUTURES— Index 680. Deo 652-667, 
ton/Marcb 662-687. April/June 672-677, 
July/Sept 674-680. 


GRAINS 


GOLD BULLION (fine ounon) Nov. 6 


Old crop wheat and barley both 
found trade selling Interest vritb 
commission hone support holding 
values in early trading before easing 
on speculative selling pressure, fuelled 
by an unexpectedly high official 
estimate of the Soviet grain crop, 
report* T. G. Roddick. 


SUGAR 


CtOM, 84004061* (£8641* -285) 

opening- *403*4-4044 C£S82VSa8M) 

irn’g flx_ 8405.ro (£283213) 

An*n*r» fhr JUSQfl BB (*886.3001 


Affnte fix 8*0626 (£895290) 

gold earn platwuu co ma 


»T BARLEY 


LONDON DAILY PRICE— Raw sugar 
915240 (£107.00), down 9240 (doSn 
£2.00) a tonne for Nowember-Decoin- 
ber delivery. White auger 6186.00, 
down 9140. 

Rumours that Mexico tied sold 
50.000/150,000 tonnes produced an 
easier tone, report* C. Camifcow. 


In the petroleum products market 
gas oil firmed over the day after a 
shaky start (n the morning. Fuel 
oil was firm on end-user buying 
Interest ■ end traders* short-covering. 
Naphtha wee quiet. Several barges 
. of gasoline were traded at firmer 
levels with e premium of up to 97 
over cargoes due to lack of refinery 
material. Crude trading remained 
thin in the 16-dey market as rumours 
kept traders uncertain. However, 
trading In North Sea physical cargoes 
eras active. Prices firmed with 
Itovember W-day Brent closing at 
913.95-914.06. December WTI opened 
9c up on Nymex end traded a fur- 
ther 19 C up by 120 pm EST— 


Am Eefl 10-8484-499 
Maple leaf 8418U-4sa5« 
Kr'gVnd- *4oato-403ie 


U Krug*~ 8104-105 

Anget 84X4-417 

1116 Angel 845-46 
New 8oV« 895-901* 

Old SOV~. 886-971* 

8SO Eagle 8400580 
Noble Plat M71V5BH* 


(£29614-9998,1 
(£89814-8951^ 
(£88114-8814*) 
(£144-1443 *) 
(£72 3, -751,) 

SSStS? 1 ^ 


Nov — 10825 

Jen_ 11125 

Mar— 114.00 
Mey... 11626 
July- 117.76 
8ep — 101.55 
Nov-. 108.80 


126 10920 
3.86 118.00 
3.76 115.05 
341 11620 


No. 8 KresPrtiy'J Previous Business 
J cfo»« ctore dona 


10140 +0.05 
10520 I — 


sar* 

(£33514-37014) 

(£3991*406) 


SILVER 


SOver was fixed Up an ounce tower 
sr spat delivery in the London bullion 


tar spat delivsry In the London bullion 
marker yesterday at 3S3.46p. US cent 


equivalents of the fixing levels wars: 
spot 66125c. down 12L25c; three-month 
669.15c. dawn !2 Jk six-month 577. 2Kc. 
dawn 122c; and 12-month 694.9c. 
down 1226c. The metal opened at 
382-3S3SP (500-SB2C) and closed « 
39EP*396p (S84-666P)- 


LONDON CHAINS— W h ea t: US dark 
northern spring no 1 15 par cent Nov 
? 08-25. Dec T0725. US no 2 soft red 
winter, Nov 11345. Dec 114.76. French 
114-12 per rent Nov 14140. English 
feed fob Nov 11240/11340. Dec 
11340/114.00, Jen/Msr 115.50/11740, 
April/May 11920 eeftera east coast. 
Melee: US no 3 yellow/French tran- 
shipment east coeat Nov 14340, Dec 
1*5.00. Barley: English feed fob Nov 
115.80 buyer. Dec 11620/11740 buyer/ 
seller, Jan/Mar 11840 buyer. 

HBCA ■ -Locations! ax-farm spot 
price* (Including co-responsibility 
levy of £3273 a tonne): Feed barley: 
S. Earn 109.40, S. West 111.7ft W. 
MIds 1102ft H. Wen 109.70l The UK 
monetary coefficient lor the week 
beglnlng Monday Nova mb or 10 will 
cbeng* m 12S4. 


•^=-1 \ 1 

. 8 pe r tonne 

Die — ijiKAiQjTiiiflSl'MJTfD 

Mar 1H2-IM4 WA8-WM 1892-1692 

May 10121612 1812-1632) 162.4-1862 

Aug 1M2-186JI IBM-WO T9&2-1M2 

Oct 1972-18B2J 1682-160.0) inking 

Dec 1682-172.6* 1724-174.3 — 


I Latest f-f-or — 

CAUDCOtl— FOB (8 per bUT oO Doc. 

Arab Light — — 

Arab Heavy ; — - 

E2S SS—3 WWW +0.80 

Brent Blend— .1426-16.55 +0 l1b 

sssrr 


Sales: 2.ti» (3.809) lots of 50 tonnes! 
Tate and Lyle delivery price for 

?R?5!«S? d b< “ i * ’*• 521040 

(£21340) a rcnna for export. 

imsnmUoaM Sugar .Agreement— (US 
cents per pound fob and suvrad Carib- 
bean porta.) Prioes for November 6- 
Oallr brie* 6.16 (6.17); 16-day average 


P RO DUCT h— North West Europe 
Prompt delivery olf (| per tonne) 
Premium gssellne-i 140-144 — 

OeaOU ———f 119-123 +3 

HewyfUMoU 75-77 34 

Naphtha — .J 183-184 +02 


Petroleum Argus, London? 


5.78 (8.72) 

PARIS — (FFr per tonne): Dac 1240/ 
VUS. Mar 1387/1280, May 1322/1OT, 
Alia 1356/1367. Oct 1380/140$; Dec 


BILVEft Bufflon (+orl L2S.K. 

oer Fixing J — ) p.m. 
troy os Price urwfflo'i 


Spot 50525 p -11J 

5 months SOS.fiOp -112 

6 month* 415.95P -ll.a 
« monttw 455.70 b -122 


U4E — Turnover 4 (20) lets Pi 
10.000 ps. 


Bualnesa do n e Whea t : Nov 10920- 
1094ft J*» 11120-111.06. March 

114.10-11320. May 11640-1162(1 July 
and Sept tintradsd. Nov 10320. Salsa: 
166 tote of TOO tonnes. Bartoy: Nov 
11040-10020. Jan 11320-11340. March 
11520-11645. May 1162ft Sapt 1012ft 
Nov 10*40. Salaa: 75 Iota at 100 
tonnaa. 


FREIGHT FUTURES 


GAS OIL F UTURES 

Month 


SES’TJ'I “SST* 


*»» 

per tonne/ 


Ctore | Hlgh/Lowl Pray. 
Dry Cargo “ 


Three montba blgb/jow 403.1 b. final 
kerb 40B.7p. 


MEAT 


SOYABEAN MEAL 


Spain, with the biggest Euro- 
pean fish i n g fleet, has concluded 
13 bilateral agreements giving 
its rights in distant fishing 
grounds, but Gira feels the 
Community should be putting 
its combined weight into bar- 
gaining for access to American 
and South Atlantic waters. 


Stern 'ysl +oi 
otore — 


„ per tonne 

Dee._ — «f*-i«2 -ftnnu-iftl 

F*b. — 1S5.7-1M2 —1,41 1542-1952 

April 1M2-1M2 -ljeJ 

June— ^ — 1B2-15M —iM 1S2J5 
Ad oust- — 1502-1504 -ljS _• 

October — 1SL5-IM4 — C.tsJ — 

Dec — 1542-127.0 — oiS — 


MEAT COSMISSION — Avarega let- 
acock prices at rapraaantaflve merfcKs. 
OB— CattJa 8327 P par kg he (+ 1 . 65 ). 
OB— Sheep 1 62. 31 p par kg eat dew 
08 — FlBa 78 . lip par kg fur 

(— 222 ). 

FUTUBB P Wgm e afc Nov 10720 . Fab 
10120 , aalee 14 . Pigs: Nov 1022 ft Fab 
95 . 70 . Hire 37 . Live cattle'. Nov 872 ft 
sates 2 . 


735/736 

799/735 

774/775 


685/68 8 

_ 

780/789 

750/790 

786/780 

880/910 

— 

777 

. — 


717(7)8 

685(690 

780/785 

770(790 

890(900 

780/788 

778.0 


Nov...*.. 134.50 +929 1*420-19.75 

— — JfS-22 + 5- M m2M4J9 

i s J&SS +5-» 152J5-26.08 

JMJ8 +826 1A26 

199.00 +025 L38.M 

*PT 189JOO +12fl 10289*25 


sbbST** 3Jm *®* 21 * ) 


Trading was quint aa - dm marten 
awaited fresh physical news, reports 
Clarkson Wpfff. 


I Ctore IHIghlLow; Prev. 
Tanker* * 


HEAVY FUEL OIL 


etaaa \ — 


Dane 


RUBBER 


Seles: 103 (168) Iota of 2D tonnes. 


PHYSICALS— The London market 
opened slightly stater, met persistant 
sailing pressure throughout the day 


Nov. 860(910 

Deo. 965/1011 
Jen, 970/1 OK 
Mar. 9 60/1 OH 
June 935/1001 
BTL 861 


870 I 885/940 
— | 965/1000 


Mar. B60/10KX — 960/1015 

tune 1938/lOQw — 940/1000 

m. \ 861 1 — 868.5 

Turnover; 143 (163). 


d SS™ S22 * tJ0 ° 71 - oc > 

7740/ 

FOb. ~..\ 77,00 Uounl 44^00 
Turnover: t3 (12). : “ 
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FOREIGN EXCHANGES 

Uncertainty depresses dollar 


CURRENCY TRADING was a little 
coofused yesterday with tnSera 
<*“uie on fbture dollar 
Reports from Japan that the 
d ollar was best placed within a 
VUM-lfiO ranw * 


f 


Japanese officials bat this left the 

market unsure as to how the recent 
agreement between US and 

Japanese officials would affect the 
drfton m addition SSSVSSS 

tainty ahead of today's Us 
unemployment data, the first signifi- 
cant set of statistics released since 
last week's encouraging decline in 

the tnute deficit at^ariwSleaS 

ing economic indicators. 

Hie dollar remained underpin* 

ned by institutional (iwimn^ 

of the Quid part of the US Treasury 

refa n d i ng p a c k age yesterday after- 

noon.»nvtdvingthesaleof?sy«bnof 
30-year notes. However, it felled to 
break through the DM 207 level 
convincingly, and. eased back as a 
result to close at DK 20610 from DM 
2.0640 and Y16&25 compared with 
Y1AL4SL It was also lower against the 
Swiss franc at SFr 1.7195 from SFr 
1-7250 and FFr &T225 from FFr 
6.7325k On Bank En gland figures, 
the dollar’s exchange rate index fell 
from 1 127 to 1123L 
STERLING — Trading range »»>■«♦ 
the dollar in IBM is L5555 to 13760. 
October avenge L4270, 
rate index 605 against 49 l 5 at the 
spBUg and 6SLX on Wednesday. He 
stz months ago figure was 7&B. 

Comments by Hr Nigel Lawson, 
UK Chancellor of the Exchequer in 
his autumn statement drew a mixed 
response as the market tried to 
digest the various implications. 
However sterling remained firm, 
underpinned - by recent opinion 
polls which show the Conservative 

£ IN NEW YORK 


party ahead of its rivals. The pound 
dosed at fLttlQ from ¥14235 and 
DM 285 compared with DM 29375. 
Elsewhere it rose to SFT 2.40-frem 
SFr 24550 and FFr ft© from FFr 
“■S&S&Asalnst the yen it was easier 

at Y233L50 from Y234k0ft 
D-MARK— Trading range against 
the dollar in 1986 Is £4710 to 
L974A. October average 26038. 

Exchange rate lodes 14U wgai nd 
13W six manUn ago. 

Sarly trading centred on 
whether the dollar would break 
through the DM 207 level in 
Frankfort it did briefly but 
lacked any conviction, felling 
back later in the day. A turn- 
around in sentiment was the main 
reason behind the dollar’s 
attempted push through the DU 
207 level but there was insuffi- 
cient demand ahead of the third 
part of the US Treasury refunding 
package and today’s US 
unemployment figures. The dollar 
was fixed at DU 20681 compared 
with DM 20580 on Wednesday and 
there was no intervention fay the 
Bundesbank. A decision by the 
Bundesbank to leave interest 


rates unchanged was in Hue with 
market expectations. The dollar 
dosed at D M 20645 unchanged 
JAPANESE YEN— .Trading range 
against the dollar in 1968 is 20279 
to 15235. October average 15696. 
Exchange rate index 2823 against 
2623 six months ago. 

Trading was a little confhsed in 
Tokyo yesterday following reac- 
tion to a report that Mr KUcbi 
Miyazawa, Japan's finance minis- 
ter, had hinted that the current 
agreement between the US and 
Japan called for a dollar rate of 
YiWrlfiO. The dollar closed at 
Yl 63.45 from Y164.10 in New York 
and Y163.0 in Tokyo on Wednes- 
day. Earlier in the day It had 
touched a low of Y16X.QQ. Despite 
the confusion, the dollar 
remained underpinned by 
institutional demand 
The Nigerian nab* rose by 7 per 
cent against the dollar at yester- 
day *s auction in Lagos. The effec- 
tive rate of exchange for the nest 
week which Includes a 6J per cent 

levy to the central feutk is 26161 
naira to the dollar from 28719 the 
previous week. 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rate 

Currency 
amounts 
asalnt Ecu 
Noueraber 6 

% change 
from 
central 
rate 

% change 
ad jested far 
temroence 

Dtoergenca 
QrnH % 

Beloton Franc — 

Danish Krone 

GermwrO-Merii 

French Fraac ... . 

Dutch Guilder 

Irish Pwrt 

Italian Lira 

433139 

761701 

>nmti 

667316 

237833 

0764976 

1476.95 

43X387 

767678 

269302 

6.82637 

23643S 

0767290 

144627 

+073 

+076 

-084 

—068 

—059 

+030 

-ooa 

+LOB 

+L09 

-051 
-037 
— 0J26 
+066 
-2.03 

± 13368 
± L6403 
±L1127 
±13659 
±13059 
±16683 
±46734 


Changes are tor Ecu 
Financial Tims. 


therefore posklwe change oewous a wiafc currency. Adjustment cakuiaicd by 


POUND SPOT-FORWARD AGAINST THE POUND 


Nov 6 

Latest 

1 Preriou* 

Close - 

£Sppt 

1X305-1X315 

1X265-L4Z75 

Inronift 

036033 put 

060059 pm 

3 month* 

L79-L74 pm 

L 78-1.75 pm 

12awMta 

635635 pm 

*20*02 pra 


Forward pi tra in s and cfec ounte mb to the 
U9. dollar. 


STERLING INDEX 



Nov. 6 

Previous 

830 

am 

695 

608 

9.00 

am 

. 69X 

683 

10M 

am „u- 

693 

68.9 

1L00 

oar 

69.4 

693 

Moon 


69X 

693 

LOO 


69X 

693 

2jOO 

pra — 

693 

693 

3-00 

pm — 

693 

693. - 

4.00- 

pm -.... 

693 

693 


Nor. 6 

Ufa's 

spread 

Close 

One mouai 

% 

PA 

Three 
months . 

% 

IUL 

IK 

LQ4OL4940 

1X305-1X315 


4.91 

L75-L70 pm 

432 

Canada 

L9775-L9915 

L9660-L987D 

0.44334c pm 

236 

L22-L07 pm 

231 

Netherlands . 

332-334^ 

VSOrSSSh. 

IVl^CP® 

5X1 

4%4%pm 

5X1 

Batotau 

6L0O6135 

6120*130 

22-Uc par 

372 

5648 pm 

3.40 

Denmark 

lUM4.1U»t 

uinviLiaa2 

IVVrre pm 

134 

3V2S4 pm 

L09 

betand 

1377M38S5 

U081OLGB2O 

OJTDjOptfe 

-2X1 

0300X2 m 

-2X4 

W.GenntBr- 

2.94)^2.954 

2.94>t2.95>z 

MWP 

610 

4V* 5 !! trn 

610 

Portugal . 

21430216.75 

2153521660 

96144c At 

-6X7 

239-389 Os 

-531 

Spate 

19650-19760 

197 JW 97.40 

1562COS 

-234 

1 44-119 01 

-Lffi 

Italy 

2BXP*W7\ 

2037)2-2038)2 

3— ptu- Ikedb 

-0X8 

62 rfc 

-0.79 

Norway 

1072V107 n« 

10J4l2-10.75*z 

2V-3>2aredb 

-336 

10V1O* <f- 

-3.91 

France - 

960X6312. 

961te962)a 

ZVZ%:pm 

2.96 

7V6V« 

2.96 

Sweden 

1002V1036)j 

3034-1016 

2V1% are pm 

2X6 

6%3%W- 

249 


233-2341* 

233234 

IVIV pm 

6X2 

SVS^Wi 

621 

Austria—— 

20*92079 

20.752038 

9Ve%gro pm 

535 

27-23% pm 

435 

SwfMrfand. 

2X5fe2X6V 

2A5*zZAkh 

lVVstcpm 

7X2 

4%4pm 

631 


Beigtu rate it far (WMtrtifafe frract. FtewM ftm &LK-&U& SfcMWWfc fsnmid dottar 332-X27 c 
(M. IZraaMh 62&6JS e pa 


DOLLAR SPOT— FORWARD AGAINST THE DOLLAR 


CURRENCY RATES 



Rita 

Spcchd 

Gaeteae 

Nov. 6 

rate 

Dnwtag 

Cciiency 


% 

arts 

Dta 

Storiln* — T — 


0333775 

1710235 

U3.D0Bar 

M 

L18913 

131244 

CanadtaS 

538 

f 

1X0446 

Austrian Sta. _ 

4 

173000 

14J199 

Bdgta Franc.— 

8 

5L05S3. 

43X387 


7 

. 93502* 

7376 78 

DeatscteMarit- 

3h 

2X6043 

209302 

firfli. Gulkter _ 


2778*0 

236435 


9fa 

,832188 c 

682W7, 


J2 

1699310) 

144627 

JfamMSeVttCL. 

3- 

.194304 

1*6787 

f*or*w Kronen 

. flu 

-773.95296-1 

7X2266 

SpMta Peseta- 

— • 

T' 164519 - 

139X66’ 

Swedish Krona. 

7*1 

. 4! 

« B35MMU. 
**za SWB.Y 

7LW0J 

L74WST 

Greta Draft.— 

20), 

167X00 

142026 

Irish Pant 


awmsacu 

0367290 


Nov.* 

Dtefa 

spread 

Dose 

One aroatb 

% 

tas. 

Three 

BHtnhs 

% 

P* 

OKf 

1X2400X340 

1X305X4315 

060037c pn 

4.91 

175430 pm 

4X2 

bttadt 

13170-13255 

13240-13250 

110030c pre 

819 

310X40 pm 

B35 

Canada 

13860X3882 

13870-13880 

028031c tas 

-256 

086-491 ds 

-256 

NefaetUudi . 

23200X3390 

Z326&X3Z75 

0 J 2 OJ 0 c pm 

057 

035032 pm 

457 

DjIteUta 

4260-42.94 

4275-4235 

33C db 

—112 

13-17 dta 

-1X0 

Daanaric 

703tr7.79to 

735-7J5*z 

ZOOXSOore dta 

-3X7 

635-735 db 

-3X0 

W.Gennte. 

23550X0710 

20605-23615 

034-0J21pf pn 

131 

0320X7 pa 

134 

ftortood— 

- Udria 

1506451 

125455c tfis 

-1114 

350X50 ds 

-10X1 

State—. 

237.44-13830 

13730-137X0 

70-9DE db 

-6.95 

215445 ds 

—6X6 

hate 

14204430 

1423V44244t 

4-5ttre db 

— 9L7B 

M45*jds 

-413 


— LS«34 

•_ 731-731*1 

-52O530arc A 

-853 

16*5-lb55da 


taa£e — 

630V6w75V 

*-72-632*1 

0300.90c Ms 

-151 

300X20 ds 

—IX* 

Sweden— 

730X04 

7jnV73Z(( 

L354JS5 or* db 

—248 

440-4X0 db 

2.42 

Owta— 

>62^5-16405 

1632046330 

027-022 1 pm 

*• L79 

0X3-053 pm 

1X8 

Awtrtt— 

J4X6«*4X56>c 

14504430*2 

> Vi9ro pm 

052 

l*4pm-)t db 

.040 

Settawtadj 

13120X7280 

>17190-13200 

. 0X2037 C pm 

2.75 

490085 pm 

2X3 


* UK rad hitod areipaicd la UScancwy. TrawdpieMiHvaiHifliseoinii apMr »the USddbr aad nix 
to tto tadbkkd nmo. Brigbo rata a for coamtHe francs. Fteracbd ha* ««M3 JDl 


* CVS DR rate tor Woe. S; 1A53Z7 
O) SDR Rato tor Hoveraber 2 _ , 


EUROCURRENCY INTEREST RATES 


CURRENCY MOVEMENTS 


W w nnbg 6 


U.S.I 

i Dollar _ 

AcstrianSdiUUng 
BcigiM Franc — 

Danish Krone 

DeotsdwUarfc _ 
Swas Franc 



NWi. 6 

Start 
farm ‘ 

7 DfaS* 
noflee 

One 

Marta 

ftoee 

Mamas 

Six 

Matas 

(toe 

Year 

TlttaHl— i 

U-lMt 

11-11*, 

lOtt-UJ, 

loa-iie. 

10^-11 

10%-U 

U.S. Dottar — 
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FINANCIAL FUTURES 


US audion hopes rise 


THE FINAL leg of the US Treas- 
ury's fZSbn quarterly reminding 
pto^age was expected to be highly 
eoocemtiL Yesterday's miction of 

30 Vtt» in SGyenr US Treasury 

bonds was considered likely to meet 

with strong demand, particularly 
from Japanese investors, who were 
expected to buy up to® pm- cent of 
the bonds on ofTer. This followed the 
satisfactory outcome to Wednesday's 
sale Of |mbn in JOyear notes and 
Tuesday's auction of SlObn in 3year 
notes. 

December US bend fixtures 
opened weak at SMB on the London 
i ph-Mrinml Financial Futnrei 
Exchange, following a news report 
from the Far East that Mr Kiicfai 
SCyazawa, Japanese Finance Minis- 
ter. bad suggested the US and Japan 
wanted to see tire dollar in a range 
of Y154 to Y160 against the yen. 


As the time for the US Treasury 
auction approached the market 
nervous, 


before it dosed at 97-23, c om pared 
with 98-14 previously. 

In deciding the success of the anc- 
tlon dealers will want to see the 
general frfm itw y of the successful 
bidden, but it was suggested that 
altho ugh the yield might be 
relatively high, Uds could have been 
a move to encourage Japanes inves- 
tors. 

December longterm gUt futures 
finished just above the day's low 
at 111-02 alter opening at 111-17 
and touching a peak of 111-24. The 
contract declined from Wednes- 
day’s dose of ZZZ-OB to a low of 
111 - 00 . Tfae weaker tone was 
matched by a decline in prices on 
the cash market, after a weak 


opening to the US credit markets. 
The stronger pound foiled to sup- 
port prices, as dealers waited 
cautiously for the Autumn State- 
ment by Mr Nigel Lawson, Chan- 
cellor of the Exchequer. Early 
reaction to the Chancellor’s 
speech was that the increase in 
1287-28 public spending targets to 
£148bn from the £L43J9bn forecast 
In the Budget could make it diffi- 
cult for the Government to cut the 
level of UK taxation. 

Three-month sterling deposit 

'fixtures for December delivery 
were one of the brighter features, 
boosted by sterling's continued 
improvement on the foreign 
exchanges. The contract opened 
at 8&9S, slightly above the day’s 
.low of88J7. It traded up to a high 
of 89,12 before closing at 89.09. 
compared with 8294 previously. 
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Company Notices 
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Per: E. KARRIM 
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ForrUraUntp 

H 2001 


HU Sami Refltaran 
(SJU United 
94 Pmfcta* Snd 
Ath Floor 

■ h a a rawtara 2001 


31 October. 


Notice of Early Redemption of Banqoe Fran^aise 
dn Commerce ExtGrieor $US270,000,000 
Guaranteed Floating Rate Notes due 1996. 

NOTICE IS HEREBY GIVEN to the holders of the above 
mentioned Notes that Banque Frangaise du Commerce 
Extfirieur wiD proceed to the early redemption of the total 
of the outstanding Floating Rate Notes due 1996, at their 
principal amount on the next interest payment date falling 
on December 17, 1986. 

Interest accruing on the outstanding Floating Rate 
Notes will cease as of that same date. 

BANQUE INTERNATIONALE A LUXEMBOURG 
Societf Anonyme 
Fiscal Agent 

Luxembourg, November 7, 1986 


EUROPEAN ECONOMIC 
COMMUNITY (EEC) 

11 % ECU Bends due 1993 
Numerical Ust of me series inducing (he 
&250 bonds *mri by tot and making ap the 
entire ECU 6.250,000 nominal amount to 
be i nte rned on December 14, 1966. 

First and tat numbers 
Mr. 39641 In 45890 tactahe 
Each of ttese bonds b repayable u. ECU 
1/100 at (be offices of tte toflMring bratec 
Banque Bnudtes Lantert SJU 
Bra* Snort Laotet tt.V, 

Brussels 

Banque Inter nati onale A Lmcemtarav 
SJL Luxembo u rg 
Sparekassen SOS, Copenhagen 
BANQUE BRUXELLES LAMBERT SA. 
BANK BRUSSEL LAMBERT N-V. 

Ffacal Agent 


IRELAND 

USS25J80J180 

Fluting Rate Notes due 1987 
In accordance with the provisions of 
the Notes, notice is hereby given 
that for the Interest period from 
November 6th, 1986 to May 6th, 
1987 the Notes will carry an 
interest rate of 6W per cent 
The coupon amount per 
US$100,000 Note will be 
US$344236. 

The interest payment date will be 
May 6tft 1987. 

Agent Bank 
Amstenfcun- Rotterdam 
Bank N.V. 
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F« Trade Bins (Buy) 

Dollar CDs 


SDR LMced Dtpodti , 
ECULUteDemto. 


Owr- 

oigM 


lllj-10 

lllr-ll 


11-10 

HW.-10S* 


7 days 
notice 


Dlt-U 

n 


vn 

U>t 


Month 


UA-WB 

11-10 

11-10B 

U& 

lM 


1011 

a 

nn 

5.955.90 

Ur5h 

7V7Vt 


Tine 

Moatbs 


UA-1CB 

U-10A 

Ufa 

m 
11 
UU 
10 % 
10fl 
U 


6V6 

TV-7% 


5b 

hontbs 


U-10% 

U-JOti 

10B-10% 

UA 


u 

1DB 


U 




One 

Year 


11 - 10 % 

10%-lOi} 

2flV10% 

11A 


u 

10B 


*2)0-5.95 

aa 


Treasury Bna (sefllr onttetett 10« peromt; threemahs 1 Oh per cenfa- Jhnb Brils £*al»: 
one-moMlI 101 per cent; titree Prtdths lfl%-10JS t>tr out; Treaany Bilfcs Aewagn tfnfor.rW if 
tftstawnt 103631 px. ECGD Fixed Fmanee Scheme IV reference date October 8 to 31 (mduSrve): 
1LZS7 per ceaL Loot Authority and Finance Houses ween days’ Kike; others sewn davr flrad 
Flunnce Homs, Brae Rate 11 per cent from Nouetrbw 1, 1986; Bank Deposit Rates hx sums at 
seven toys’ notice 435-4375 percent. Certificate ot Tax Deposit (Series 6V. Deposit £100,000 
and over held under one mom* 10 ^ per cent; one-thrw moj^llMlteew threetaxr™ntiB ll% 
per Ctett," tix-ajae months UU per cent i»r*e-12 months 11 per cent Under £100,000 10 %«t 
endfran October 16. Dmoiltx held under Series 5 Iff* per cent. Deposit* withdrawn f sir cash 5>a 
per cent 


$ WORLD VALUE OF THE DOLLAR HI 

BANK OF AMERICA GLOBAL TRADING ECONOMICS DEPT., LONDON 


The table below gives the rates of exchange for the U.5. dollar against various currencies as of Wednesday, Nov em bers, 1986. The exchange rates fated are 
middle rates between burins and raffias rates as quoted between banks, unless otherwise Indicated. Ah currencies are quoted In foreign currency units per 
one U-S. dollar except in certain specified areas. AH rates quoted are Indicative. They are net based on, and are net intended to be ned as ■ basis far, 
particular transactions. 

Bank of America NT A SA does not undertake to trade hi aB listed foreign currencies, and neither Bank of America NT & SA nor the Financial Times 
assorae responsfeffity for errors. 

Bank of America, Economics Dept, London, ECU =$U SI. 02069 SDRI=$U SI-19366 


Eurodollar Libor as of November 5, at 11.00 am. 
3 months: 6 6 months: 6 


Si bar as of November 5, at 3X00 am. 
3 months: 6& 6 months: 6 


COUNTRY 


CURRENCY 


AfghradOM. 
ABtanta — 
Algeria _ — 


Andorra , 




Antigua . 


Ai ge h tta . 
Anita. 


Australia . 
Austria _ 


BahraJn . 


Balearic Islands 

.Bangladesh 

Barbados 


Betutam 

Beflze 

Benin 


BennKta , 
Bhatan — 


Brazil. 


Brunei . 


Bulgaria . 


Burkina Fran. 
Bonne. 


Burundi , 


Cameraua Rp. 
Canada. 


Canary I stands ___ 
Capa Verde Wands. 
Cayman Islands — ~ 
Central Airia Rep. 
Chad 


CM* . 
Chfaa 


DaioaiMi. 
Comoros . 


Afghani to) 

Lek 

Dinar 

fFnnct Franc 
\ Spanish Peseta 
Kwanza 

E. Caribbean S 

Austral 

Florin 

DoHv 

ScMHing 

Portuguese Escudo 

Dollar 

Dinar 

Bpanfah Peseta 
Taka 
Dollar 
/Franc CO 
l Franc (f) 

Dollar 

C-FJV. Franc 
Dollar 
Ngultrum 
/Peso (o> 
l Peso If) 

Pub 

Cruzado (o) 

Dollar 

Lev 

C.FJL Franc 

Kyu 

Franc 

C.FJL Franc 

Dollar 

Spanidi Peseta 
DOGS’ 

tFX. Franc 
C.FX. Franc 
Peso (o> 

Renminbi Yuan 
Peso Co) 

C-FX. Franc 


Congo People's Rep. of . (LFJL Franc 

Cote Rka - - . Coton 

Cat* d'Ivoire C.FJL Franc 

Ctaa --- Pen 

Cypna .... Pound* 

faedtudawida— - Koruna Co) 

Denmark — , — Krone 

DpbeotiRtekof Franc 

DamMca E. Caribbean S 


.ftapuMc «n 


Friuu Sm - , 


BSiPt. 


ElSahador. 


Equaurial Guinea . 
Ethiopia 


ftetu* ttonds _ 
Faittand Wands . 
Fiji. 


FMnd . 
France . 


/Sucre (dl 
‘ V Sucre (0 
/Pound to) 

1 1 Pound (U 
/Colon 
‘teuton id) 

, C.FJL Franc 
, Birr (o) 

. Danish Krone 
. Pound- 
. Dottar 
. Mrtda 
Franc 


FreadiC’ty in Africa C.FJL Franc 


Frantafiitona 
Freadi Padflc Islands « 
Mm 


Caattia , 


6enmmy(Ead). 
Germany (West) 


Franc 
C.F.P. Frane 
C.F-A. Franc 
Dalasi 
Oamarft (a) 
Deutsche Mark 
/Cedi 12) 

\Cedi In) 


VALUE OF 
DOLLAR 


50X0 
73828 
463 
6-679 
13736 
29.918 
2.70 
1329 
130 
13991 
1439 
149.90 
LOO 
03769 
13736 
3030 
20113 
42X93 
42.765 
200 
333.95 
LOO 
1293 
191200000 
192500000 
2JB975 
14055 
2388 
0.915 
333.95 
73282 
102.792 
333.95 
1389 
13736 
890698 
0035 
333.95 
333.95 
20100 
3322 

209.20 

333.95 
333.95 
5708 
333.95 
0.7999 
L9037 
5.75 
7.703 
177150 
2.70 
305 
303 
144X0 
14630 
0.70 
U3b 
250 
500 
333.95 
20687 
7.703 
1X26 
LI 71 
4.97 
6679 
333.95 
6679 
121.43b 
333.95 
738 
2048 
2048 
349.00 
9000 


COUNTRY 


CURRENCY 



Hoadpras Reptatic , 


HongKoag , 
Htagwy — 

Icetznd 

India 


lodonesla . 


Iran 

Iran 


Irish Republic . 

Israel 

Italy. 


Jamaica . 
Jap* — 


Kampuchea , 
Kenya 


Kiribati . 


Pound" 

Drachma 
Dmbti Krone 
E. Cdribheau S 
Franc 
U-5. 5 
/Qoetzal (a) 
l Quetzal Ov B 
Peso 
/Franc 
(Franc (D 
Dollar 
Gourde 
/Lempira 
1 Lempira (d) 
□altar 
Forint (3) 

Krona 
Rupee 
Rupiah 
Rial to) 

Otar 

Punt' 

New Shekel 
Lira 

Dollar (o) 

Yen 

Dhtar 

Rfal 

Shilling 

AiotraDan Dollar 
Won 


Laos P'les D Rep. . 


Lesotho. 
Liberia - 

Ltoya 


Ltetatsotefa 

Luxembourg _ 


Matooascv Dcm. Rep. 

Madeira 

Mat* 


Malaysia . 


Mai dhre Islands 
Mall Republic — 

Malta. 


Martb 


Mauritania , 
Mauritius _ 


Mndco. 


Mkpi 


More 


Mongolia. 


M o nt s er rat . 
Morocco — 


Mmairtbkjue 
Namibia. 


Omar 

Up 

Pound 

Maloti 

Dollar 

Dinar 

Swiss Franc 
Luxembourg Franc 
Pataca 
Franc 

Portuguese Escudo 

Kwacha 

Ringgit 

Rufiyaa 

C.FA Franc 

Lira' 

Frane 

Ouguiya 

iRSTcd) 

iPeso Ce) 

French Franc 
French FiWC 
Tugrto (o) 

£■ Carft heon S 

Dirham 

Metical 


Nauru islands. 
Nepal . 


Netiierianto . 


Netherlands Antffles 

New Zealand 


Nlcaragoa . 


Niger Republic . 
Nigeria - 
Norway — 


Oman Sultanate of , 
Pakistan. 

Panama . 


S- A. Rand 

Australian Dottar 

Rupee 

Guilder 

Guilder 

Dollar 

{ Cordoba 
Cordoba to) 
Cordate to) 
C.FJL Franc 
f Naira Id) (5) 
l Naira (o) (5) 
Krone 
Rial 
Rupee 
Baiboa 


VALUE OF 
DOLLAR 


1X26 

13960 

7.705 

270 

6679 

LOO 

LOO 

261 

170.479 

34000 

30000 

43081 

560 

2.00 

2 m 

7603 

47307 

4081 

12-93 

164760 

773249 

03109 

13331 

L496 

141430 

5.47 

16330 

03248 


100691 

15591 

094 

872.70 

02941 

35.00 

5230 

22599 

130 

03222 

L708 

42X93 

Ping 

752666 

149.90 

26137 

2623 

7.00 

333.95 

26281 

6679 

7430 

b m 

80090 

6679 

6679 

3 3535 
2.70 
8.90 
40344 
22599 
13591 
2030 
2313 
L80 
1.9849 
90060 
7000 
1300.00 
333.95 
3372 
2X39 
7X82 
0385 
17258 
LOO 


COUNTRY 


CURRENCY 


Papua New Cafaea. 
Parapajr 


Mm 


/Gnaronl (oxj (4) 
' V Guarani to) 


VALUE OP 
DOLLAR 


Peru 



S3o Tore* & Prfadpe OR 

Saudi Arabia — 

Se 


Seytaeflta. 


Serra Leone . 
Singapore 


Sotomou Islands . 
Somali Republic . 
South Africa 


Spate. 


SpanHt ports to 
North Africa _ 
Sri Lanka 


Sudan Republic . 


Surii 


Swaziland 


Switzertaaf. 
Syria 


. SpanUr Peseta 

frlBta r 

f Pound to) 

. { Pound (k) 
l Pound <0 
. GoSIder 
. Ulaogeni 
. Krona 
. Fran c 
. Pound (o) 


Taiwan. 


Ttaaala . 
Thailand. 


Tngo RepuMe , 


Targe Mate 

Trinidad A Tobago 


Tonfeta. 

Turkey 


Turks & Calais Islands _ 
Tuvaln 


Uganda. 


Unite Arab Emirates „ 

United Klagdera - , 

"tof 

USSR 


Vanuatu . 
Vatican . 


Venezuela. 


Vietnam . 

Vtrgbi (stands [British) , 
Virgin Islands (US) _ 
Yemen . 


Yemen FDR 
Yugoslavia 


Zaire Republic 
2amMa . 


Dottar to) 
Shitting 

Baht 

C.FJL Franc 
Pa'anga 
/Dottar 
\ Dollar Ch> 

Char 
Lira 
US $ 

Australian Dollar 

SWBog (0 
Dirham 

Pound Sterling* 
Pass (at) 

Rotate 

Vote <61 

Un 

fBolhar to) 
(Bottwr (g) O) 
(Battvar to) 

Dong 

us$ 

oss 

MU 
Dinar 
Dinar 
Zaire 


Zimbabwe. 


Dottar 


09814 
32000 
63930 
13.95 
17X5 
20X6 
L9849 
19939 ■ 
149.90 
LOO 
3641 
6679 
437 
1075 
800459 
2.70 
1X26 
2.70 
6679 
2J0 
2299 
LOO 
141X30 
37.9085 
3351 
333-95 
6-0*08 
30-00 
2388 
16975 
36-00 
4.902 
2-2599 
137-16 


13706 

2045 

2X5 

2.93 

460 

L785 

23599 

6.992 

L708 

3.925 

36X6 

4086 

2029 

333.95 

I5S91 

2X09 

360 

0863 

744X4 

LOO 

Lsan 

143630 

3673 

L426 

16930 

03892 

118.961 

141450 

750 

750 

2367 

11-938 

LOO 

LOO 

1050 

0343 

43360 

6551 

XL5073 

L7123 


it*. Not available. On) MarbMrate m.S. dd Lars per Nationai Current unit. (a) Freenteteteetoralb«k fnt wnn.i ... .... ~ 

CO Commercial rate. hfiFiwmariieL to) Controltod. (I) Raanclal rate, (gl Preferential raei to) (JDnessertialtotarS^m 
(UAsricultural products. (I) Mario Rate, to) Eisentlal tapw*. CL i Vnamte: FordebttlacurodWto^r»?l«3. 

(ntnxtacnL (Siltavn. 23 Sep Sfc Forint dera/ued by appro*. 9%. M) Raragaft 24 Sep 86: 

Waem. (6) Vwuttu, 23 Oil 86: Vatu devalued hf approx. 143% ogams SOR. wr awro*. to) Nigeria, 26 Sep 86. Naira. New tworiter 

For further hdonnatlon please contact jour local bmta ol the Bank of America. 
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INDUSTRIALS— Continued 
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LONDON STOCK EXCHANGE 


Financial Times Friday November 7 1986 




Account Dealing Dates 
Option 

*Rist Dccbn- Last Account 
Destiny (tens Dealings Day 
Oct U Oct 23 Octal Nov 3 
Oct 27 Nor 6 Not 7 Nov 17 
Noth NOTH Neva Dec l 


Kto time fteaHngs nsv Into ptoe Mm 
MOanti 


The announcemen t by the crK 
Chancellor of the Exchquer or plans 
to increase public spending next 
year threw the gilt-edged market 
back on its haunches yesterday. 
Early gains of Vi point were swiftly 
replaced by net losses of V* as a 
sharp dip in Treasury bond futures 
undermined the cash market 
Earlier, Government bonds had 
traded very quietly while awaiting 
the. Chancellor’s speech to the 
Bouse of Commons. Firmness in 
sterling enabled prices to edge for- 
ward but there was little strength 
behind the improvement. 

Prices turned higher in their ini- 
tial repsonse to the Chancellor’s 
remarks, but soon changed direction 
as farther details or the speech 
readied the City. 

There was some disappointment 
at the lack of positive news on entry 
into the European Monetary System 
OEMS), and the closing firmness in 
sterling failed to impress the gilt- 
edged market The Financial Times 
Governement Securities index 
ended a net 0.09 down at 83.10. 

The equity market opened shar- 
ply higher as firmness in the 
pound continued to dispel linger- 
ing fears that domestic interest 
rates might be forced higher. 
However, the bullish mood was 
'challenged when Shell disclosed 
third quarter profits which were 
below market estimates. 

Shell gave ground initially, tak- 
ing the rest of the oil sector down 
in its train, but staged a good 
recovery before the close. 
Analysts commented that the 
recent buyers of oil stocks have 
been discounting hopes of higher 
oil prices rather than of higher 
profits in the past three months. 

The Chancellor's announce- 
ment on pablic spending brought 
a renewed upswing in equities, 
but gains were not held. At the 
close, the FT-SE 100 index was 4.1 
up at 1648.5, and the FT Ordinary 
index 7.8 higher at 1303.9. 

Wjwham and BAT Industries 
continued to find US buyers. 
Heavy turnover in Hansen Trust 
surprised some London dealers, 
who suspected that US buyers are 
taking London registered stock as 
well as the Hanson ADRs now 
available in New York. 

A hefty fall in Exce. the money 
broker, prompted the admission 
that several key staff members 
have been “ poached" from Wyco, 
the Far Eastern trading arm. At 
230p, Exco eneded down 12. 

McCorquodale. the security 
printers, jumped 15 to 290p as Mr 
Robert Maxwell committed bis 19 * 
per cent stake to Norton Opax. 
which now seems to have won the 
.bid auction with its 322p share 
exchange offer. 

Turnover in TSB increased to 
19m shares ahead of yesterday's 
deadline for cash dealings, which 
is likely to check dealing by pri- 
vate investors. 

Goode D. & Murray up - 

Geode purntnt and .Murrey, . the . 
trade' finance, hanking and prop- 
erly development' concern, adv- 


Chancellor’s speech turns gilt-edged downwards and 

Shell results disappoint equities 


to 56p despite the eocouragiBg 
tenor of the quarterly report. 


anced 12 more making a two-day 
lump Of 24 at 175p following news 
of the bid approach from Impala 
Pacific Corporation, a group con- 
trolled by Ariadne Australia Hill 
Samuel reflected disappointment 
with the static interim profits with 
a decline of 8 at 364p. but Morgan 
Gr enfeU returned to favour with a 
rise of 5 at388p- Midland remained 
the pick of tbe clearers. rising 8 
more to 578p ahead of forthcoming 
company presentations to brokers. 

Adverse comment on the group’s 
agreed mereger with Fielding 
Insurance induced persistent sell- 
ing of Lloyd’s Broker G E. Heath 
which feU 20 to 510p: FWS 
International, currently unwel- 
come bidders tor Heath, gave up 13 
to 292p in sympathy- Life issues 
made usefhl progress in places, 
prudential, still reflecting its 
acquisition of a couple of estate 
agency businesses, advanced 17 
more at 818 p. 

With about a third of the issued 
left with the underwriters. Avis 
Europe began trading well below 
the offer price of 250p, but. with 
the help of "shop support" at the 
lower level the price rallied from 
the opening quote of 226p to touch 
240p before the close or 237p— a 
first-day discount of 13. 

Breweries put on an encourag- 
ing display, although the leaders 
finished a shade below best 
levels. Publicity given to a brok- 
er’s circular encouraged interest 
in Allied- Lyons which rose 5 to 
31 5p. Whitbread A, interim figures 
sheduled for November 19, adv- 
anced 8 to 270p, while Bass 
improved a similar amount to 
743 P, after ?45p. Continued 
speculation surrounding Mr Ron 
Brier-ley's interest in the company 
lifted Scottish and Newcastle 5V4 
more to 2234&P- Guinness were 
also in demand and touched 339p 
before settling 8 up on balance at 
335p; the company's shares will be 
dealt in ADR form from next Fri- 
day. Regionals were mixed. 
Revived takeover chatter lifted 
current high-flier Norland 8 more 
to 338p, while news that Bestwood, 
10 up at 515p, has increased its 
stake to 19.75 per cent prompted 
"new-time” support for Buckleys, 
3 Vi up at 133p. Greene King, 
another perennial takeover chest- 
nut, put on 10 to 274p,but Barton- 
wood eased 12 to 738p reflecting 
disappointment with the state- 
ment which accompanied the 
interim .results; investors were 
clearly hoping for news of the 
property revaluation, speculation 
concerning this has driven tbe 
shares sharply higher over tbe 
present trading Account. 
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and, in a market short of stock, 
pushed ahead to close a net 24 up 
at 3-tOp. Grampian TV firmed 3 to 
51p in reply to the good interim 
results. 

Hopes that Monday's annual 
figures would clear the uncer- 
tainty hanging over Lucas Indns- 


tinental centres, but dealers 
reported revived demand from 
New York during the afternoon as 
bullio n improved a couple or 
points to close at $40&25 an ox. 

Consequently. heavyweight 
Golds displayed losses extending 
to 2 points with Vaal Eeefc teat 
much cheaper at £53Vfe. Randfbn- 
Uin Tell 1% to £80%. HartebeesL 
342p, and Beet, 508p, both dipped 
around 20, while FreegoW closed 
31 off at 727 pl The FT Gold Mines 
index gave up 92 to 2913. 

Financials remained irregular. 


Traded Options. 

Extremely lively conditions pre- 
vailed in Traded Options. Total 
contracts transacted amounted to 
5L989— a figure exceeded only by 
the total of 67.187 on October 10 
which followed the Introduction of 
options in TS& Current favourite 
ifyMimii Trust accounted for the 
lion’s share of option business 
yesterday and attracted IS, 4flB 
calls — the December 180 and 200 
series recorded 3R 2 1 . and 5318 
calls respectively. BrtttshTefecooi 
contributed 3£79 calls and L4B6 
puts, while an active busi ne ss also 
developed in TSB with 2,165 caOa 


* 




„ . I- 


tries prompted demand which South African issues continued to own outs st r uck , 

brought a close of 10 higher at reflect Golds with “ Amgold 146 *** p 

Traditional Options 


469p. 

Speculation that financial con- 
cern MAI would wreck the prop- 
osed Piccadilly House (London) 
rescue deal and launch a bid for 
LCA forced the last-named up 6 
further to 123p. MAI has purch- 
ased more shares in LCA which 
raises its total stake to 22J3 per 
cenL 

Among Properties, Regalias 
firmed S to 350p following the 
bumper interim figures, £35m 
rights issue proposal and 100 per 
cent scrip issue. Grainger Trust 
rose 65 more to 625p, a four-day 


lower at £5014. whole Anglo Amer- 
ican Corporation dipped below the 
£10 barrier to close at 995p. De 
Beets, a firm market of late, ran 
back 6 to 5G9p. In contrast, buyers 
returned for Consolidated Gold 
Fields: down to 657p amid initial 
profit-taking in the wake of the 
annual meeting, the shares soon 
responded to "cheap” support 
and nnindwH 4 up on balance at 
684p. 

Australians gave modest ground 
in light trading as London fol- 
lowed the easier trend set by over- 
night Sydney and Melbourne. 


gain of 85; the directors of the- Leading resource counters went 


market lifted RMC 18 to 672p. BPB 
Industries rose 11 to 504p ahead on 
Interim results due at the end of 
the month, while Ibsteck Jehnsen 
Armed 6 to 200p on takeover hopes. 
Bid speculation also boosted 
Bryant Holdings, up 9 at U6p, but 
profit-taking in tbe wake of the 
excellent interim results left Heli- 
cal Bar 18 lows- at 388p. Westbuiy 
added 3 to 156p in reply to the good 
interim results and confident state- 
ment 


Buildings firm 

The Chancellor's proposals on 
bousing investment gave a fresh 
lift to as already buoyant Building 
sector and tbe leaders finished the 
session on a very firm note. Contain 
finished 8 op at 482p, while Alfred 
McAIpiue rose 14 to 388V*pi Bed- 
land firmed 5% more to 401p with 
the new nil paid shares. 7 to the 
.good at 53p premium. Press.cbm- 
meut highlighting bid possibilities 
gave a fresh -boost to Blue . Circle 


Storehouse higher 

A Press article advising inves- 
tors to witch out of Sears Into Store- 
house induced good early support 
for the latter ahead of next Thurs- 
day’s interim figures and the 
shares touched 341p, before clos- 
ing unaltered at 335p. Sean, mean- 
while, a particularly buoyant mar- 
ket of late on consortium bid 
speculation, foil 4Vt to lSlVfcp 
following end-Account profit-tak- 
ing. Gussies, which the previous 
day announced that it had 
increased its stake in Harris 
Queens way to Z3-39 per cent, 
firmed ,’ c more at £1046; HQ eased 
a penny at 213p. Elsewhere in 
Stores, W. H. Smith " A " rose 11 to 
2S4p on speculative buying and 
Helene of Loudon put on 3 at 26Vfep 
for the same reason. Lee Cooper 
continued to reflect the increased 
stake tafcpn in the company 
recently by French interests and 
closed 11 higher at ZSlp. 

Kacal continued to reflect a 
Chase Manhattan Securities’ 
*• boy ” recommendation and hopes 
that Its Vodafone cellular radio 
business would be floated off by 
tbe company and rose 6 afresh at 
178pi Revived— hopes -that -the 
group’s Nimrod aircraft will be 
chosen by the Government ahead . 


which gained 1 more to 631 pj while of 'the American Boeing AWACS 
revive* -demand ’. m-'h : restricted aircraft helped GEC advancer 6 to 
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These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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175p, while British Telecom added 
5 at 194p. with sentiment here 
helped by the Government’s 
encouraging showing in a recent 
opinion poll BICC revived with a 
g»<n of 8fe at 276Vfep and Pfessey 
improved lVs at 184 Vhp; the latter’s 
interim results are scheduled for 
next Thursday and not Wednesday 
as suggested in this column yester- 
day. Elsewhere in Electricals, 
Amstrad firmed 4 to 126p following 
news that the company is to 
increase output of its most power- 
Ail personal computers after 
underestimating demand. Elec- 
troeomponents rose 15 to 367p in 
response to the increased interim 
profits, while Farnell jumped 11 to 
185p in sympathy. UK responded to 
acquisition details with a leap of 24 
at 379p and Wayne Kerr rose 10 to 
65p on the announcement that Far- 
nell had acquired &26 per cent 

Business in tbe Engineering 
sector again centred on secondary 
issues. A. Cohen, still reflecting 
the recent good interim figures, 
featured a farther rise of 60 to 
0O5p. Comment in the Financial 
Times on the company's expan- 
sion programme prompted a rise 
of 7 to 222 in Wm. Cook, while 
speculative demand left Camferd 
11 higher at 92p and A. Lee. 6 
dearer at 67Vfep. Slavery, interim 
results expected shortly, adv- 
anced 15 more to 555p. 

A qnietly firm Food Retailing 
sector showed J. Sainsbary 6 up at 
4llp ahead of next Tuesday’s half- 
timer. Kwlk Save revived strongly 
and closed 5 higher at 286p. while 
Albeit Fisher, still reflecting 
recent acquisition news, gained 6 
to 176p. Normans added l’A to 60 Vi 
-in reply to the -increased -interim 
profits. 

p iwiHand industries were a good 
market at 45 p, up 20, after having 
touched 465p. Interest was 


enlivened by news that the com- 
pany’s US associate Reebok 
International has made applica- 
tion to the New York Stock 
Exchange Exchange for a listing of 
its common shares. Elsewhere in 
the miscellaneous industrial sec- 
tor. Blue Arrow firmed 7 to 405p as 
the company moved nearer to clin- 
ching its third US takeover, 
acquisition news also helped Brit- 
ish Vita which improved 2 to 263p. 
Revived bid speculation left Lon- 
don and Northern 34 better at 77p. 
Shiloh, still reflecting tbe almost 
doubled interim profits, gained 31 
further to I86p. while demand in a 
restricted market left Bodycote 20 
up at 340p. NMW Computers con- 
tinued the recovery movement 
with a fresh rise of 25 at 2f70p. 
Smiths Industries, scheduled to 
reveal preliminary figures on 
November 12, encountered 
occasional buying and closed 7 fir- 
mer at 252p. Aronson gave up 4 at 
48p after tbe interim figures. 
Among the leaders, Pflidnglon 
remained a lively market and 
reacted to 544p before picking up 
to close 3 cheaper on the day at 
546p. 

TV shares made a very firm 
showing as investors responded to 
the Anglia TV enfranchisement 
plan. The latter put on 7 more to 
305p, while TV-am rose 10 to 220p 
and Yorkshire added 3 to 169p- 
Thames TV attracted good support 


company feel that the recent price 
rise reflects limited buying in a 
restricted market 

Institutional buyers returned 
for Conrtaulds after Wednesday’s 
lull in interest The upshot was 
that some 4.5m shares were traded 
and the price resumed its recent 
rise to close 5 higher at 324p. 

M & G fell 7 to 290p following 
details of the Kleinwort Benson 
ofTer-for-sale of 28m shares (rep- 
resenting 37.4 per cent of the M A 
G equity capital) at 270p. The sale 
will raise £75.6m and leave Klein- 
wort with a holding in the unit 
trust group of only 4-2 per cent 

Shell disappoint 

Disappointing third-quarter 
results from Shell — profits fell 
well short of market estimates — 
stifled the recent revival in tbe Oil 
sector. Shell dipped to 935p follow- 
ing tbe figures before steadying up 
to close 11 lower on balance at 
942p. British Petroleum fell 20 to 
689p. The Chancellor's proposal to 
accelerate repayment of advanced 
Petroleum Revenue Tax helped 
smaller issues recover from a 
shaky start. Briloll improved to 
156p at one stage before e as ing 
back to close a fraction dearer on 
balance at 153Vbp. Elsewhere. Con- 
roy Petroleum attracted revived 
speculative demand and gained 17 
to 290p. 

Wednesday's buoyant perform- 
ance by South African Gold shares 
proved to be short-lived. Slightly 
easier indications from a subdued 
Johannesburg market were mir- 
rored in London and in major Con- 
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55 

75 

18 

30 

35 


550 

14 

25 

* 

45_ 

50 

55 

Ton 

330 

80 


fl! 

” 1 

' ' 

_ 

(*402) 

360 

50 


Efl 

5 

8 




390 

23 


rfl 

8 

IS 

2D 


420 

11 


tfl! 

28 

32 

35 

Ttorn EMI 

420 

64 

75 

85 

3” 

6 

12 

(*472) 

460 

32 

47 

60 

13 

18 

2S 


500 

12 

27 

40 

35 

40 

45 


550 

3 

ID 1 

— 

82 

87 



Opto I 

ra 

ca 

ca 

ca 

r.'*. v 

C3 


Efl 

FT-SE 


»ri 




^flW 

ca 


_ 


1550 

107 

120 

132 

— 

3 

6 

15 

— . 

(*1656) 

1575 

83 

98 

108 

— 

5 

11 

20 

— . 

1600 

62 

75 

87 

— 

8 

IS 

27 

— 1 


1625 

41 

58 

67 

S3 

18 

25 

33 

42 


1650 

77 

45 

6/ 

66 

28 

33 

45 

52 


1675 

1700 

1V i 

32 

2D 

— 

- 

40 

58 

47 

_o 


_P- 


lower under the lead of Western 
Mining , finally 6 cheaper at 209p. 
An exception was provided by 
CRA which at 349p recovered 
much of tbe previous day’s 
decline which followed news of 
the proposed A$309m rights issue. 
Golds showed Central Norseman 
20 easier at 638p, whle He tana 
dipped 10 to 258p. Carr Boyd fell 3 


• First dealings 

Nov 3 Nov 17 Dee 1 

• Last dealings 

Nov 14 Nov 28 Dec 12 

• Last declaration - 
Feb 5 Feb 19 Mar 5 

• For Settlement 

Feb 16 Mar 2 Mar 16 
For rote indications see end qf 
Unit Trust Service 
Stocks favoured for' the call 
included Gestetner, Cttyvteton. 
Morgan Grenfell, Equity and 
General, Hanson Trust, Vickers, 
Bflb, Alpine Soft Drinks, North 
Kalgurii, Jerome, ■ Loudon 
International, Sears, AmAn a l l , 
Templeton Galbraith, Toy Hbmes, 
Amstrad, Haine Industries, Bcfaat, 
Trices troL Thames TV, Ryan and S 
A U Stores. A put was done in 
Dixons, while a doable option was 
Struck in Equity and GcoenL 








TRADING VOLUME IN MAJOR STOCKS 


The Mooing Is basal an (rating whuae tor Alpha securities dealt through the SEAQ gotta 
yesterday until 5 pnv 


Stack 

ASDA-MFI— 

AHtedLjaas— 

BAT 

BOC 


BTR 



BriLTe 

Barton— 

Cabie&Wlre 

CattwySdMps- 

Comm. Union 

Cons. God. — ... 

Cwtarids 

Owns Grp — . — 
Fbm. 


G«.AotidenL 


Glaxo. 



Vehm 

OtXTi 

1*00 

X50Q 

3,900 

1*00 

2400 

1.100 

OosSng 

price 

167 

315 

484 

334 

294 

490 

Pter’s 

dates 

Suck 

Volume Chstel 
000’s price 

753 BOH 
747 516 

Dot’s 

change 

+5 


+5 

—6 

+2 

Ladbnke. 

Land Securities—. 
LegalGGn 

4400 374 

745 332 

4,400 244 

393 424 

+10 

-1 

+9 

-3 

359 

2.900 

X500 

2,400 

2,400 

743 

440 

631 

23b 

474 

+8 

+7 

-3 

-5 

Iniaho — — 
Marta&Spncr — 

MUM Eh* 

NatWeftBrfc 

511 238 

2*00 294 

3*00 576 

1,400 524 - 

179 520 


u.«" 

fMb 

+b 


5*00 184 

- 709 814 

bfcOO 176 - 

+1 

6300 

689 

-20 


+13 

15*00 

193 

+« 

Rate 

+4 

2*00 

3,900 

xooo 

1,100 

4.400 

319 

188 

279 

6 W 

324 

+3 

Reddtt&CDl— 

500 810 

1,000 556 

269 685 

♦5 

- -b 


+1 

+4 

+5 

I 6 q<ri lidrnce 

STC 

126 823 

4400 162 

-2 

2.100 

471 

352 

578 

—6 

+2 

Sanatory 

‘ Sears.: 

1*00. 411 
8*00 131b 

+6 

7 ? 

-U 

+4 

• -b 

370 

6*00 

1300 

848 

173 

921 

-1 

+4 

-10 

Sedgwick 

Shed Trans 

StaAttapce 

TW 

6*00 942 

230 684 

1*000: .80 

435 402 

716 

346 

971 

2JQ0 

Oflb 

809 

gb 

335 

2Ub 

436 

+A 

-4 

+3 

+8 

+5b . 


+2 

Thorn EMI 

Trafalgar Hse 

Tbouse Forte— 
Unitor 

344 471 

9*00 284 . 

6*00 275 

234 £19b 

-434 Z36 

+3 . 

292 

UttiBisteti 

+2 


--s 


RISES AND FALLS YESTERDAY 


NEW LOWS (16| 

AMERICANS (11 Colts fnds, BANKS 
(X) Business Mon. Trust. BREWERS a) 
Invergorden, STORES (4) Fields (Mrs), 
Gee ( Cecil V .Tip .Top, Windsmoor. 
ELECTRICALS (2) Fletcfter Oman 
Northamber, ENGINEERING (2) Baker 
Perkins, Howdeo -Grift,- INDUSTRIALS 
(2) DinUe Heal, Bopuer A, LEISURE (3) 
Lew mar. Riley Leisure, Television 
Services. 


British Fuads 


Corporations Dom, aad ForaM Bowh . 
iMtoariab 


Ftendal A Properties. 


Plantations . 
Mine. 


Oditts- 




Rises 

Fate 

tore 

13 

45 

55 

18 

4 

47 

529 

368 

626 

ISO 

. 103 

294 

77 -r 

25 

60 

' 4 

2 

t 

ZL- 

93 

68 

’54; 

"‘78 



-*>- • - 


Totals. 


846' 


^7 » 


1220 




Mortn m er 6. Toul CmnaBB ! 

FT-SE InOBft Cws no v 
IMcrtlttg jcarlqr pnee. 


EUROPEAN OPTIONS EXCHANGE 




Not. 86 

Fed. 87 

May. 87 


Series 

ay 

an 1 • 'i 

JEM 

■■■■ 

a 

m*’m 

Slack 

COU) C 

$380 

8 

28 








548850 

GOLD C 

$400 

— 

— 

4 

Z2B 

3 

34 

m 

COLD C 

$*20 

— 

. 

9 

15 

8 

2350 


COLD C 

99*0 

55 

0B0 


to- 

_ 



GOLD C 

5*b0 

— 

— 

— 

to. 

52 

11 


GOLD P 

S360 

— 

— 

2 

450 

14 

350 


GOLD? 

S4Q0 

100 

460 

30 

13A 



m 

GOLD P 

SOD 

200 

De 

1430A 
ft 86 

260 

Ma 

21 
r. 87 

Ju 

« 87 


SILVER C 

S600 

10 

10 

32 

25B 

• 


5566 

SILVER P 

S550 

— 


6 

15 




at 

OTIC 

FL320 

ID 

1X20 






■nrrrrrre 

£/FLC 

0330 

4 

460 

6 

6.70 



. _ 

w 

0FL C 

FL335 

2 

470 

200 

450 



_ 

m 

0FLC 

FI 345 

— 

to. 

20 

250 

to 


m 

i/FL C 

FI 350 

to 

to 

7 

190 





SIFL P 

F1325 

— 

— 

5 

7*0 

5 

1X70 

»• 

VFLC 

FL220 

4 

1350A 





FL233*0 

vn C 

FL22S 

IB 

ajo 

— 






ri 

»FLC 

FLZ30 

Ml 

550 

66 

fiJoA 

2 

10A 

ee 

VFLC 

F123S 

131 

450 

6 

5.70A 



m 

sac 

FL290 

67 

X30 


— 





ee 

VFL P 

B7*5 

-to 



250 




as 

SffLP 

FI2I5 



■fl 

xso 



_ 

at 

Sffl P 

FL22D 

» 



410 




as 

VFL P 

FI 225 

1 13 



350B 




as 

»a p 

FI23D 

9 


HI 


_ 

if 

M 

VFL P 

FI 235 

7 

4*08_J 


— 

- 

* 


t- .;n 


ABN C 
ABN P 
AEGN C 
AEGN P 
AH C 
AH P 
AKU) C- 
AX20 P 
AMEV C 
AMEV P 
AMRO C 
AMRO P 
ELS C 
ELS P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLMC 
KLM P 
NATH C 
HATH P 
PHIL C 

PHIL P 
RD C 
RD P 
ROBEC 
UNILC 
UNIL P 


FI 600 
FL52D 

Fiaoo 

F1.95 

F1J05 

H305 

FU60 

FLJ60 

FI-80 

FI.75 

FIOOO 
FI. 95 
F1260 
H230 
Ft-45 
F1SS 
FU70 
FU60 
F155 
Fl-50 
FE50 
FL45 
FL75 
FI.75 
Fl-50 
FL45 
F1210 
FU90 
FL95 
FI 500 
Ft 500 


Jan 87 


84 

96 

18 

5 

52 

37 

1968 

373 

49 

3 

317 

24 

13 


211 

125 

60 


435 

SM 


370 

130 

J9 

795 

2435 

2114 

1341 

29 

46b 

182 


TOTAL VOLUME IN CONTRACTS: 

A— A*k 


450 

420 

1-20 

550 

7 

350 

5.70 

7 

1.90 

2.90A 

4 

250 

280A 


270 

230 

950 


450 

240 

130 

150 

650 

LZO 

0.90 

230 

6 

1 

130 
19 
17B 
44526 
B= Bid 


AW- 87 


228 

90 

56 

70 

86 

100 


50 

20 

11 

3 

7 

26 

33 

70 

118 

2 


1706 

666 

167 

77 


13 

9.70 

340 

8 

10B 


1030 

850 

350 

4-20 

630 

4.70 


10 

5 

330 

14 

4 

650 

450 

250 

2.9QA 

850 


230 

350 

11 

270 


33 

24B 


Jot) 87 


10 


106 

5 

3 


3 

37 

87 

100 

3 


20 


14 


1150 


730 


350 


8.70 

5A 

350 


450A 

3 

4.90 

12 

65GA 


38 


054750 

W 

F130JB0 
FI 30730 
FUS7 

OT . 

. FL75 

OT 

0.9730 

FL237 

tCas 

H37350 

H 54.60 

FIA630 

FL7950 

FL44.90 

FL20BJO 


FL92J0 

FL497 


C=CMI 


P-Pnl 


BASE LENDING RATES 


ASM 3a*. 


Adm& Conner 11 

Altai Arab Bk Ltd — » 11 
AOMOBGir&Ca — 11 

Altai IritiBii* 11 

AmnfcziExp.8* 11 

AmBa* 11 

HeayAateto U 


ANZ 8*aki*9 Grap 11 
ABooifcsCapCaiv — 11 

ftww * R* 4nn U 

MHapotioi n 

BaA Leant (UK) 11 


% 

CHtmAKA xi 

DUharitSailnN *1245 

CHyllwtantiBa*_ u 

CWwMeflatt u 

Conn. BLN. East ll 

CoBcWattdCml U 

CwawatlwBffl* 

(^wnsPopniarBli U 

Onalnie U 

E-T.Tna_ 12 


8a* Credit i Comm _ U 

BMcalQnns 11 

8a*a(lRiaM 11 

Ba*alladta 11 

8a* of Scutari 11 

BasqMBrigeUti 11 

Battei Ba* 11 


Eteattr’l TUCffk 11 

Ewter TrnaLul UU 

F*auiai4G«.Sec^ n 
RfSNaLF».Cofii__ 12 

Firs HaL Sec. LU 12 

1 Robert Fteolog&Co_ u 

Robert Fraser & Pm __ 12 
fimrtflsBa* jfl 


fendamhTaUd — 11 
OeuriUzi Trial LJd — 12 

BeriimrBa*A£ U 

8nL BL of MU. EaiL_ H 
flmwsSbwier— 12 
CLBskNederiari — U 

Canaiii Pciwanttt U 

CajRtLW . — 11 

CeOTHblttv 12 

k — 11 


iGnkwaMatai u 

HFCTmt&Saringi__ ll 

iHaabnBa* 11 

HeritaMe4Gen.Ts 11 

• HHSaaOTt_ ni 

C.Ho»&Co 11 

Hongkong 8 Sftugfc’ u 

KncwSeyGCtt-LU. UU 

LtefeBa* U 

MaseWespacLat U 

Meghrel& Sons Ltd u 

MkaandBo* U 


% 

• Morgan Grenfell U 

- Mm Credit Carp. Uri. 11 

NnBfc.aIHnte U 

RaiMaaraba* u 

HaWesoimstsr 11 

NortbemBa*Uii 11 

Nonrith6ea.T nM . U 
W Fotb. Inti nwo__ in, 
PnnmdalTristlld__ 12 

R. Raphael & Sons H 

Roxbnrghe G'ramte Hi* 
RojalBk*f3enttari_ U 

RoyalTraSBa* 11 

StetiartiCbataW— U 
TmsifieSartngsB*_ U 
UOT Mortgage Em __ 41225 

WWBkotKteaiL— 11 

(Mati MlnaM Ba* 11 

westp* ffRktng Coq> ll 

Vni *™— B iW-fr U 

eUembew ol He Accepting 
Oomnftue. * 7 -day 
6*9%. 1 -month TJbS 

SflrP e i^^ O0+ * 3 " l0n ‘ fcl ' 

n«ka 1053%. At call when 
OWW+ rwans deposited. 

1 Mortage base rate. 

***■ 
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WORLD STOCK MARKETS 


BELGIUM/IJUXEMBOURG 


I' Price ’ + or 
Fra. * — 


7,050 4100 


6,500 +200 


b)&30 4 SO 
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ms 
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JAPAN (continued) 1 

H«:e i i wr + J r I CANADA 



6.B6xr 

0.S7 J 40.01 


ifel 



Bank East Asle. 
Cathay Pacific. 


aue 

204 I 47 
750 1 + 6 






Air Uqulde 




m 


23 


4L7fil 41JS 


+B0 I U|p 

+ 20 I >Mr ‘ 



Bank Mont 
Bombnk'A 
BombrdrB 
CB Pali 

PjptfJWjQ f 

ConBadi 

OomTxtA 

MnfTrsl 

MatSk Cda 

Novarca 

P owe r Corp 

Provino 

FtollandA 

RdlandB 

Royal Bank 

BoyTratco 

SuMviiA 


3 B, 37J a + V 

15 15V 

M 141* 41* 

20i, 20V 
12V 12% + V 
271* 28 +S , 
171, 17J, -1? 
133* 133, 

38% 29 +% 

141* 141. -1* 

163* 171, 4 1 

IT 1 * 175* -1, 
1Si 2 15V 
183, T7 +», 
331, 33V 
295* 293, 4i* 
371, 37V -I* 


Total Sales 4233.728 sham 


■ Nov. | Nov. Nov. Nov. 1085 

i 6 I 6 { 4 I 3 j High | 


1J77.H hm37 


(UZ 

h«*i | man 

UU7 1 842J3 1 IL32 



9.6 

AEACI 

14.7! 

Allied Teoh— ..... 

00 

Anglo Am. Coef^i 

1W 

Anglo Am. Corn. 

69.01 

Anglo Am. Gold. 

340 

Barclays Bonn... 

lt» 

Bartow Rend...... 

91JJ 

Buffesl 

8b 

CNA Gallo 

3 

Currie Finance- 

4.4t 

De Beers- 

SPJC 

Orelfonteln.-M... 

71.5 

r. 8. Cons-...-*.-. 

5BJJ 

Gold Field* Su A- 

5b 




fVII/BE) 

2B&J2 

21 LIE 

mm 

19422b 

- 





Copenhagen 8E (S/1/13) I 18M7 


Unites Gen!. (1WB) 


PRANCE 

CAC General ((BT/I2/8f) 378.4 fTBJ 382. 4 
Ind Tendance ff 1/12/8*) 144.7 144.4 > 148 .3 


417.7 (8/18) | K3.S(3/T) 


in * am 

101.8 (2/1) 


Oct | Dd I 

30 H* 


Wyh Imt 


nut 

Z74.H 

245JJ 

MUI 



2205.71 1 22BS.B2, 2262.78.05548 (28/10) |15BBJ4 (WO 


778.18 1 

1 771.14 i 

i 785 JIB 

7M.8lla88.28 (W/S) | 4MJU 0MH) 


W«*thURb _ 

W.P/SIW8-, 

loop (tor Band WNtf — 


N.Y.SX Mi COMMON 


MUSjMUt HUB MU7 NETS 

m 


ug 3J7 

18JB 17 M 

7JB 


BttESAftDfMlA 



1JH 2JH8 
m I7S 



OVER-THE-COUNTER Naxdaq national market , closing price s 


RspAm.OSs 

ReutrH^Oe 

HayRys .70 

Rhodes Of 

RRjMfli 

RchmW 

RlgsNs 1.10 

Roech 

RoadSvl.10 

RocftCS 

RgrCmB 

RfltChA 


Rouses .80 
nyvnrs 

SCI 9y 
80 

SHLSy 

SKFAB1.W* 

SPtPti .06 

Saichl ZB7a 

Speeds .24 

Safeco 1.70 

StJudes 

8tPHdsl.50 

SalCpi 

Sallck 

Smntrd 

SetlMua 

ScanOp 

ScanTrs 

Scherer J32 

SchlmA A* 

ScrtpH .80 

Seagate 

8saM.Me 

SeaniFr 

Belbel AO 


Svmstr .88 

BvOafcs .IB 
ShrM o d .60 
ShMRt 1-84 
StwBya .18 
Bhotteys .14 



S*l High Iw 

(Mri 

832 6V 63, 

27 222 241, 23 

18 888 15V 15 
0820487* 48U 

12 MO SI 2*5, 

“’S’g ^ 

913 14V W* 
11 248 30V SOU 
101 IV* ip, 
88 981 8®, 34V 
1006 12% 12V 
210 187* 153, 

163 12V 117* 

15 7B 17V 171, 

646 75, 7V 

BZ 1304 31V »V 
39 783 22V 22i, 

s s 

171061 17V 17V 

13 Iff, 181, 
173 21V 

85 62 82 

S 80V 30V 
585 Z7V MV 

33 841 31V 307* 

8 855 55V 54V 

18 - 88 1«V 16V 

-113028 39 381, 

10 89 97* BV 

28 278 1+V 1* 

14 5 2BV 20V 

72 WO 5% SB* 

20 48 10 9% 

23 22B TOV 1SV 

42 '18V 18% 

14 33 38 3# 

34 1 80 BO 

18QB34 17V 12* 

25 24 20V 20V 
23 64 43V 43 

14 15V 15 

30 55 23*4 22V 

1882 11V 

3820 nv m 

227780 24V 22V 

16 170 IB «V 
3 641 30V 36V 

9 138 «V «V 

20 115 17V 

29 537 27V 397* 

U 56 38 V 38 
252 13 V 10 V 

21 501 12V 12V 

23 021 7 *V 

10 172 *3*1 13V 

22 418 IB 171, 

11 ttssua a 

8 88 58V 57V 

21 108 »l 

13 147 151, 1£n 

1® 206 S 4 2? 

15 456 21% 20V 
650 221* 21V 

10 59 21% 2TV 

M W ®l ^ 

9 576 33 V MV 

22 517 16V 17V 

19 135 11V 11V 

73 238 BV 8 V 


lad Osg 

ov+ V 
28V + V 
15V 

22V+1V 

J* . 

13V- V 

30V 

117. 

»«5- V 

12V- V 

iS- v 

3 

31 

221* - V 

17V — v 

18V 

£’V*? 

S-v 

31 

55 - V 
16V- V 
38 + V 
9V- V 
«V+ V 
20V + V 

sv+ V 

10 

1SV- V 
18V- v 
35V- V 
80 

17V+ V 
20V 
43 
IfiV 

23*4 + V 
11 + V 
11 - V 
22V+ V 
TSV- V 
36V 

■491. + V 

17V + *1 

i25+ i3 

iVi 

12V . 

7 + V 
13V- V 
17V- V 
2212 

57V- 14 

147* 

88 + V 

*$ + * 

2tt, 

Vh , , 
8V+ %■ 
| 33V , 
i U%-!» 

\ nv + v 
% 


19 

17V 

17V- V 

13 

IS* 

12V- V 

2S 

2«V 

2*»* + V 

12>, 

11V 

K - J 


srv 

37V- V 

W, 

2 

2V 

1 120 

120 

120-1 

; sv 

8 

BV+ H 

1 4V 

4V 

6J»- 4 

2S 

237* 

2*>, - 7* 

»l 

30 

30 -IV 

TV 

TV 


lu4BV 
> 10 

48 

O'* 


1 S3 

22V 

22V + V 

2SV 

24V 

25 + V 

1S«, 

MV 

147*- V 

1 341, 

33>* 

34 

IU14V 

14 

14>j + V 

1 20 

18V 

20 + V 

1 18V 

17V 

17V- y 

1 18 

IW2 

15V+ V 

1 12V 

12 

i2v- y 

1 0i, 

Ft 

91,+ V 

1 12 

1*V 

12 + V 

1 4-R, 

41*2 

41V + V 

- 17V 

17 

17V 

1 19 

1012 

187*+ V 

I 7Jj 

7 

7V+ V 

I 2B>, 

as% 

25V- % 


381, 38V 
32V 33V + % 
W4 16V 
321, 32V 


'*ck 

Me 

HU Le lei Ctag 


IHab) 




UFIroCa.80 

M 1 

201, 

28V 

201, 

(AW -20 

10 WT 

33 

33V 

S3 + (, 

UHttCr 

17 230 

BV 

8*1 

*"■+ V 

IKdlns 

112 

22V 

22 

22V + IV 

UProsd 

112008 

16V 

18V 

IS* . 

IMSvrs .72 

8 20 

2W* 

20 

® - > 

US Bcs .BO 

1 0 147 

23 

22V 

28 + % 

US WIC .12 224000 

15V 

15V 

15V , 

US Sur .40 16 91B 

217* 

21V 

91V + V 

USTrk 1-20 

UO 

BV 

8V 

B + V 

US Tra 1-32 13 56 

6ZV 

51V 

51V- * 

UriTslev 

28 43 

MV 

34 

34 

UVsBa -92 

111004 

327* 

31V 

31V- V 

VktvFm 

17 44 

28V 

20 

®v 

UmrHtt 

83384 

101, 

10V 

10(| 

UFSBK.30* 

5 25 

12V 

12 

12 


> 

/ V 



VBnds 

36 132 

21V 

201, 

20V- V 

VLSI 

481 

11V 

11 

« - V 

VMSR 

31 123 

29V 

29V 

2BV+ V 

VaUdLg 

275425 

5V 

5V 

5V 

VelFSL l 

5 7 

25 

25 

25 

VafNfl 1-32 

81130 

38V 

38V 

38V- V 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


lZItaMh 

Higb low Stock 


OTfli 

Oh* Prw. 18 Man* 


Of* 

On Prcr. 


p/ sa nan Ptiw. la worn n» ^ 

Dw. YH. E lflfcHfcb U* tooaOna H* U* Sta* a*. W. E 1 00* High m* OeaaCtea ** 


P/ Six 

Drv. YU. E IBOtH* 
16 7% 

149 U SB IB 

00 4.8 18 04 13% 

40 2-5 IB 1051 55% 

as 1.7 17 846 3«u 

51 TO, 
99 .5 305 13% 

2D 33 TO, 

1 JO 3-5 19 26* 34’B 

21 1839 77% 

ZB IB U 235 38 

14 64 1041* 

81 079 23 
.60 18 18 S SOS* 

438 1S58 8% 

20 36 274 81*, 

10a 36 7 12% 

.00 30 14 53 

10 1.4 15 610 763* 

D D D 
2a AO 7 33 51 
2 7.5 <6 2S8 26% 
.06 4.8125 44 133, 

D 1.4 109 143, 

28 38 15 2456 33*4 

10 45 12 

.10 26 37 61b 

726 30 20 1532 561* 

. (XU 535= 

151 1038 3»% 
53 8i, 

24 AO 6 46 6ia 

.24 .0 13 396 291, 

34 1 8 16 3363 471, 

7.48 8.7 zlOO 865, 
.48 1.5 20 554 3l'« 

43 351 10l 8 
.50 21 2009 23*, 

02 £0 12 858 34 

1 20 29 2274 50% 

10 53, 

.84 20 24 944 34 

30 A 1 37 278 29'b 
40 26 17 10 38 

.88 25 7 2275 171, 

232 28 r 183098 

7.45 20 *150 B*% 

7.36 29 7142084 

R3J4 II. 17 291, 

3 21311. 20 28% 

P 112 11. 54 28% 

9 275 10 ID 26% 

014012 33 29 

Ml 42 12 25 29b 

L 19. 56 2812 

KA12 11 89 28 

228 21 57 25 

80 29 16 149 21 

.64 2.9 12 105 26 

20 1.3 44 58 15% 

70r 13 4757 131} 

4 12 151 40% 

Xto 11 132 18 

1 27 14 44 11% 

10 28 16 803 421} 

10 9920 1041, 
3? .7 27 3262 44i 4 

1.44 15 00 26* 

12 25 81} 

06j 1293 71} 

36 12 12 1107 47V 

66 1.8 12 26 363b 

28 20 17 832 60s 

64 26 U 1833 26 

.92 22 18 33S 421, 

2 IS 42 8074 56% 

.56 1.4 22 1482 u41 

12 .6 4 314 201} 

.50 25 44 442 TO, 

.40 21 3510 187 ( 

2 17 8 23* 

2J» S 17 1436 303, 
20 16 14 3084 881, 

UO 7.0 22 50 

(50 7.1 8 84 

.68 15 12 6069 48% 

170 13 z270 ulOS 

L20 8.0 2390 102>} 

r.BO 7.7 z220 1011} 

185 11. 7B 34 

le 62 50 83a 

60 v, 

38 24 25 724 10912 

.20 19 7 <848 133, 

*210 13 2400 23 

2 9.8 2250 201} 

205 12 2200QI221, 

K210 19 11 u23% 

231 93 Z3430ZS1, 

275 11. Z790 28 

7.20 11 *260 u78% 

!7a 18 29 Z59 15% 

» .6 8 8 20% 
E E E 

J2 U 15 582 29 
H 20 II 

.50 1.5 22 577 34% 

W 11 244 34 

1300 9% 

O 92 % 

A 608 % 

157 24% 

3 146 27% 

3- 238 30% 

0 ' AS 14 002 30% 

18 10 13 685 36i, 

52 AO 43 006S 63% 
1.60 21 17 944 76% 
.50 2S 10 1158 20% 
60 A3 14 36 37% 

JB 1.5 21 238 16% 
16 1.5 IB 10 11 

.60 22 12 354 27% 

06 .4 20 8 18% 

.36 24 7 3 W, 
JO 1.3 14 38 18% 

131 4>, 

1 J 18 313 15 


2P* - -4 1.917 3<5 ft 23_ » -%(£* «. SSSFJffaaSl" S? ft 


WB SS ft 2% ~ V S7 48.. BOJgpKaSD 14 


13% Are a .ia .4 15 1334 30 29% 29% + % I » 


25% 15% ASS 


16 290 SOfe 23% 23% + % 


82% 38% AMR 


81, + % J39i. 20% BorgWa 1 


66 55 19% 16% 

41% 41% -1, 16% 11% 

S0% 50% — % 61% 40% 


23<, AMR ptZ67 11 3 26% 26% 26% 
10 ARX ?lt 13 11 ms 11% 11% 11% 


14 «X»ft 90% 00% + V 25% 8<> BamrolSe .7 9 24 Z1% 21% Z1% +% m w, 

n ft ft ft +% » «% BoaEd »1-78 7.2 10 958 24% ft 2f% +% 3* ®« 


*1.12 22 18 1219 51% 50% 50% — % 81% 40% 

26 16 147S*U38% 381} 38>g -% 43% ft 

.7 9 24 21% 21% 21% +% 101, ®, 


18% 9% AVX 
32 34% A2P 2 

95 29% AbtLb a -84 

32 22% AccoW<166 

14% 9 AcmsC .40 
9>, 61, AcmaE.32» 

23% 17J, AdaEx 4.45 b 

33% 10% Mm Ml .48 

20% 121, AdvBysr.49 


28% ASA 2a 13 866 08% 37 38 

8% AVX U SS D 12h tft 

84% AZP 272 15 S 1134 2®, 281? 20% 

29% AbtLb 5 -84 1 JB 20 2479 49% **% <*% 


-h MS* 


BmE pH 88 19 
BartE pri. 17 as 


*200 100 100 100 2V, 6 

19 12% 12% 12% +% 341} 34 

17 18 16 W 99% 3S 


CepwfcJ 

Cparid pl2.48 U 

Coretn 60 A8 

CgrnGI 1-40 25 

CorSIks AS 1.7 

CTSF n 

CnrCrda.09 -5 

Craig 


TX. 18% 13% BmE pri .46 11 17 18 16 ' W " 99% 351} 

sj? * ft 22% Bowetr .73 24 19 1114 30% 29% 30% + % 37 a 

2S 401, 29% BrfOSI 1«0 A6 16 79 34% 3*% 34% -% «4% 72% 

£%£%+% 88% 57% BrWM2J0 28 19 3423 78 78% 77% -1 ft 17% 

9% 9% — % 2% BrttLnd 2 3% 31} 3% SS% A 

S? ft .2 fl 29% SrtR 2498 12 8 1905 40% 39% 3& -% W% «% 


Crane a 1 JO 25 19 


32% 127, AMD 
12% 5% Adobe 


20W S SI 27^ 5% +% *«M2a> 

A1 284 10% 91b ™ 

£•8 *• S«S 

1.8 13 73 2B 2^ 27% -% ^ ^ tSSJJap 

a?,3 £45i f i a? % s saa 

121 5 % 


53% 32% 
-7, 19% 8% 


A7 15 334 28% Z7% 26 +% 78% 51% 

172 8% O', 8% -% 13 1 * 10% 

22 11 63 411} 40% e&e -% 57% 33<} 

" — 1 78 47 


30% 19% BwnSh 40 


22 11 63 41.} 40% e& t -% 

17 13 ITS 29% 241, 841, - 1 

1.8 21 8 221* 22% 22% +1. 

A2 14 210 34 33% 34 +% 


CrayRa 

CnrpKIJB 

CrwnCk 

Ctysfid 

Culbrg .60 

Culhwl 

CumEn2J0 

Corine 1.10a 

CuflW 1.80 

Oydopd.10 


^ ^ Adob pi 1.8* 12- ITOl* 5. ** * !} ■ 

wJ: M^t pf ia° J9 1 10 131 14% U* 14* 19% 8nawa .S6 1.6 13 1509 31% 3*£ Sfl, -% 

a a, » 2 S fee 0 & n-t 3S es*-^ «■ r b 5% a ^ B 

«L S1V Ml ofAGfla as 21 53% 53% S3% ?®4 ?£% f uo ?S’_ f? 11 ?_* 347, 


i9*j 13 
231 b 11% 


28% 12 
S% 2% 
41% 27 


AhmnSS.46 
Alleon 
AlrPrOs.60 
Alrbfn .80 


20% IB*, Atrlae n 
2 % AIMoart.aOc 


10% 7% AlaP dpi.87 13 

105 80 AlaP pi 9 16 

109% 88 AlaP pi 11 11 

107 85 AteP pf 0.-44 IS 


22 7 4591 21% 21 21 -7, «% 1H% BUnkjre.10 u.f 

lx 27 ^ 31. 8 SS 17% BK&tv rv63e 29 _ . „ v 

22(80 457 36% 35% 39 — 1» 28% 15% BurlnCl 15 281 23 22% 22% - % 5^. 35% 

mag S 24% + ?% «% a% «« »» ^ +5 » ^ 

a t 7 “k?p« 4 s?" f 56 ? ? r -% a j 

s sim’is? 3 ™ 1 a s, ssSm u«Sj.s^as^aa 

Iwooiw OS 06 -% 55% «& BwBhpll75 19 8523 54% 53% 54% + % ^ ^ 
f«70102 IK IK -1 « 15*2 ButWn -52 29 35 128 18% 177, 18 +1, ^ S% 
627 201, 18% 20% -% C C C 14% 7% 


2S% 17% Bundy 4 an 1 ^1 34% 23% 

23% W, BunkrkC.18 17 16 ^ 2»l - 1 ! S. 

24% 17% BKbiv n.83e 29 87 21% 21% 21% +% g 


1531, 50% 


m B'l SO 25 

9 » - 1 * 9% S 

* JV 8% S% 


103% 73% AMP pfllS 80 Z 62701 02 IK IK - 1 <■% «>} 

22% 14% AtakAir .16 .8 15 627 201, 19% 20% - % 

26 12 AJbrto s J1 1.3 2< 179 17 15% 16>} - % 317, 1B% C8I 

231, 13% AUlCulKI 1 4 23 10 15% 15% 15% -% i 6 n 2 ion, C8S 

40% 29% AROan .84 1.8 17 293 47% 47 47% - % 5% 4 CCX 

34% 24% Alcan .80 26 900 31% 307, 31% *% 77!, 534 OGf 

48% 83% AfcbSW W 29 19 84 421, 41% «1, - % 377, 30% C(G 

42% 30% AlexAlx 1 3.4 6879 33 d», 29 -3% 34 52 CtG 


15% 16«? -% I 3i7, 1B% C8I M .80 2J 15 342 27% 26% Z7% -% 1 351, 21% 
15% 15% -% 161 u ion, CSS 32.3 15 872 131% 128%131% + 1 (38<a 2<% 


ion, CSS 32.3 15 872 131% 

4 CCX 7B 41, 

53% CIGNA 2 80 4.8 2588 54% 


128% 131% + 1 38% 24% 

S 4% + % 517, 38% 

} 63% -% 10% S% 


48 Z71, Alexdr 

TJ4 791, MlgCp 1 54| 


41% «1, - % | 377, 30% C(G pf 175 18 238 31% 31% 31% 3£» <&2 

d», 29 -3% 84 52 CIG pi A 10 7.6 478 5«, 53% 54% +% 30% 20% 


29% 25% AlgCppHBB a9 
28% 11% Algtm .351 £0 

18% 8% Atom prt-64) 

95% K A^ PlCB- 4 ^ 

537, 31% Alltf>w£K 11 


3.4 6879 33 629,29 -3% s* 

50 84 45>, 44% 45% +% 3% 

16 10 28 99 99% 98% — % 75 

SO 2 29 29 29 131, 


176 IT 7 , 17% 17% -% jot} ib% GNW 


64 52 CtG pi A 10 7.6 478 54% 

3% 1 vfCLC 3 1% 

75 50% CM A Ftt 9 183854 

13<a 11% CNAI 1J4 19 149 12% 


478 54% 33% 54% +% 30% 20% 

3 1% 1% 1% + % <1% 321, 

1838 54 51% 52% -1% 19% I* 7 , 

148 12% 13% 12% +% 961* 751? 


34 15% 15% IS*, 

7 58 58 58 


23% 23% -% 

1S>, 15*, I 23* CNW pi £12 7.7 240 28 27% 271} -% 1 85% ST, 

58 58 I 88% 48»j CPC 8U20 £8 20 331S2BD% 787, 80 +2 f 2CT« 28% 

47% 47% -% 39% 24% CP NU1.60 A8 11 312 33*, 32% 83 +% 2»'< »% 


88% 83% 
85% 831, 


11 12 614 48 


ZTi, 15% MlenGa.56 14 
287, 2Z 1 , Alton pfl-75 7.4 
45% 17% AlldPd 

49% 38% AltiS^ii.aQb 4-4 

671} 29 AldSir si. 18 1.7 

10% 5>, AnaSup 

6% 2% AIllsOi 

40% 25% AlttC pi 

45 27% ALLTL £04 AS 


14 16 127 187, 18% 161, -% 24% 19% CRflM 2.700 11 12 96 


34 237, 2J7} a% -% 2t 18% CRI fln.430 22 118 W, 18% 19% »( » 

12 67 367, 35% 38% +% 177, 13 CSSS J4 £2 1* 34 19} 151, 1S% +% 29?, 267, 

2992 41% 41% +V% -% 37% 25% CSX 1.16 AO 3680 29% 28% 29% 33_ 27 


23% 23% +% 30 25% 

^ m, 3®, » 


1.7 20 8357 68% 66% 68% -% I 271? CIS 


46% 321} Alcoa UO 13 
16% 10% Amax 
36 277} Amok pi 1 II 


11 223 7% 7% 7% 

330 3% 3 3 

30 35 35 35 

48 12 111 437, 42% 42% -1 


13% 67, CS Inc 


3 -’B 35% 23% CaM 

35, „ 22»a 14% Caoear 

<3% -1 42 Jit, CalFed .60 


3680 28% 28% 291, “27 

31 287, 29% 28% -% W, 27% 
1084 U1«, I® 1 , 13% +% 34% 27 


JB2 £8 13 181 33% 33% 33% — % 25 1®a 

14 637 19<} 187, 187, -% 3*4 Ifz 

1 1 J 5 788 321, 31 31% -% 27 18% 


5781 36% 36 36% -% j 13% 10 CaRE 1 JB 11. 15 31 12% 12% 


30% 16% Am Has 27) 


1202 13 12% 13 | 24% 13% CalUtn ,29b 

2 3«, 34% 34i, - % I 43 aeij CafciMtf .68 


2444 £47, 
254 % 


11. 16 31 121, 12i, 12% +% 

1.3 48 18% 18i f 18% 

1.7 15 30 41% 47 41 -% 


+ % 351, 13 
1S», 9% 
-% « 31% 


4& 24 A Bata 20 137 437, 43% 43% 

521} 281, A8md s£08 A4 IS 1952 471, 48% 47% +% 

347, 29% ABrd pE.75 12 4 33% 33% 33% 

29 207, ABMM 90 18 17 6 23% 23% 23% +% 


11-16% +1-18 i<u gv Camrnl .04 

. I 34% 14% CRU 0 40 

<®8 47% +% 2% % CmpR p.161 


501 8% S% S'! 2 1 ! ®* 


355 20% 20% 20% +% If? 


29 207, ABMM .90 

367, 25 ABuaPr.78 
917, 58i, AxnCanZBO 


«T7 » iSJ'? i»'4 — *4 1A 10 CdPaca 

2.9 14 37 281} 28 28 -1, 45% 20, CanonG 

“ 1 87% 88% 871} —1 — — - — 


501, AxnCanZaO 13 12 1530 87% 88% BP; -% 
50% ACan pt 3 19 48 79 78 76 -% 


68% 41% CamSplK 
14% 10 C<Raca .48 


119% IO ACan pfUT’S 12 3 117 117 117 -% 

25% 20% ACapBAJO 90 131 24% 241? 241? -% 

331, 26i, ACapCllBa 17 48 327, 32% 327, +% 


241, 14% AC MR n 60 £9 14 328 21 


2% ACentC 


a>% 21 +% / 42% 27 

37* 4% +% 25 


273 195% CapCHs JO 
38% £3% CapHM XI 
11% 6% Carlnfffl-48 
39% 27i, CarUsW.10 
401} 25% CaroR .44 
43% 27 C e/Pw £68 


180 1% 1% 1% 1®% 

£1 18 485 82% 11% 62i, -% 547* 22% 

4609 11% 11% 11% +% » 2*8 

0 346 23% 27% 2B% -% 7% 5^4 

.1 30 460 U278 270% 275 +3 »4 fa 

£5 9 493 33% 327, 33« 4 +% 52> 

5 8% 8% 0% -% M% 

15 10 142 31% 31 31 —0| 55. 555* 


CaiP Or £ 67 11 


15 10 142 31% 31 31 

1.1 IS 103 397, 39% 39% 
10 10 1120 39% 39% 39% 


29% 28% 29% - % I «£» 36% 


897, 53 ACyan 1.90 £4 23 642 80% 00% 80% - % 37% 28% CarTac&IO 12 23 44 337, 33% 33% +% »% 3fs 


31% 22 AElPw £26 
70% 447, AfflExpl.38 
37% 191, AFaml ■ .44 

46% 30% AGnCp 1.12 
34 11% AGnf art 

56<, 517, AGnl plA4. 


7.9 11 1848 207, 28% 28% -% I n% 6% Carrot .10 .9 40 10% 10% 10% 


£3 11 4434 50% 58% 58% -% 401, 23% CarPtrs .70 

1.7 14 3249 25», 23% 251* +1% 4Z% 26% Cai1HW1J2 

10 10 2004 38% 37% 37% -% 86% 44% CartWI JO 

- 5? !£■ 13« I3 1 “> » 14% CaseMOJB 

■10 80 S3% 53% S3% +% igi a « CaaOCk 


1 J 27 75 361, 36 38 -% 20 W 4 

10 32 1273 401, 387, 401, +% 13% 14 

1.1 IB IK 74% 72 72% -2 23% 19% 

7.8 20 21 18% 181, 101} +% 38% 

22 745 187, 18% IBr, +% 89 58% 

A5 353 20 19% 197, +% » & 

13 12 .1S3 3 fa. 301. -V 64% 47 


1(2, 6% AHotSI £» 91, 9% 9% +% ap, 14% CsOC pi .90 4-5 353 20 19% 197, +% SO 

25% 18% MMM0HJ6 11 21 21% 20% 21% +% 55% 35% CMerp .60 13 12 35»3P1? 38% 3®, -% ««, 

047, 571, AHom&IO A0 15 *1650781, 77% 77% -% 41 ^ 26% Caca JO 1.9 46 250 4H, 41 41% +% S3 331, 

1921, 94% AmrtcH7.0a 14 12 820 13Z>, 131 132 -% 9471, 1291, Colons 520 £2 14 1845 241% 241% 341% 104 80*2 

1431, 90% AhtGrp .44 .4 18 2808 121% 118% 121% + 3% ggu 43% CMan nf4.50 4.7 IK u97% 02 95 +15 102% 75 

— — .... — - — — - - - - ' 81, +% 101»,19% 


£3% 13% AMI 


3308 17% 171, 17% 


5 21, AmMot 4628437, 3% 3% +% ] 65% 42% Cawal £44 4J 12 119 58% 58% 58% +% 1 30% 291 

281, 22 AMotr pQ.38 10 5633 i»3l% ZW, 29% +2 1 . 1 z7% 22<, ContE n£56 11.8 2211 237, 23% 23% - % 1 8% 6% 


29 rs% APrwsd .40 T.8I52 157 27% 27% 27% -% 40% 23% Cantax J5 

19% 71} ASLFla 3 556 191, 117 B 10% +% 57% 25% CenSo«14 

24% 1S7 a ASLFI p!£19 15 31 23>, 23 23 39% 23s, CenHuOJ6 

12% 87, ASMp .80 7.0 11 58 10% 10% 10% +% 90% iK (MIPS 1.66 

487, 30 Am&Kf 1.60 3J 15 1056 41% 40% 40% -7, x * 26% &laB£M 

71% 92 AmSMr .64 1.4 15 80* 53% 58% 50 38% 32% CLaS nf4.1l 

81 Bit AStr (4MJB 13 18 70>, 70 70 — % 2D 10V CaMPwt.40 


71% 52 AmStor .64 1.4 15 304 53% 56% 59 

81 BSV AStr plAA38 13 18 701, 70 70 -% 

61% 58i, AStr (AIM 1£ 12 SB 58% 99 -% 

26 20% AT&T 1J0 <8 15 18 00 02 5 % 25% 25% -% 

52% <01, AT&T pt!84 7.1 IB 51% 51% 51% -% 

52% 41 AT&T pf£74 7.2 17 51% 51% 51% -% 

44% 27 AmWtrl.12 £7 12 IK 41 40% 41 -% 

17 12 AWal pr1.25 11 z30D 1S% 15% 15% 

101} 9% AmHoU 40 10% 10% JO% -% 

81% 88% ATr pr 502 7.6 4 70 77% 77% -1%|«% 

44% 13% ATr ac 63 38 35% 36 +7, ' * 

1231} 07% ATr un 592 5J 2 113% 113% 113% -% 


40% 23% Cantax J5 .7 13 300 37% 38% 371, -% % * 

37% 25% CanSoW14 12 9 5041 35 34% 34% J* 

307, 28% CaflHw£96 11 7 340 32% 31% 32% +% 19% If, 

30% 18% CROPS 1.08 16 14 477 30% 29% 30 -% ^4% « 

38 261, CnLaEl£M 60 11 456 347, 34% 34% -% 2T% 15% 

301* 32% CUB (44.18 12 21 35% 35% 35% +% ® 15% 


10V CdMPwl.40 7.7227 24* 10% 17% 10% +% 1 23% 17 


SW, » -% I 291, 19% CV1PS LOO 7.1 8 71 27 26% 2S% +% | «% 


“7 B1 « 4% cemrot 

51!* 511 4 ■> 10% 11% CntryTI .84 

51% 51% -% ib% 15% CanvtH 2 

*3* *1 - 1 * 38% 22% Crt-taedOO 

15% 15J} 31 221, Cfimpln.52 


1U, 7% CKamStBS 


35% 36 +7, 


33 21% Anwms .96 

34% 181, AmaaOpID 


2 vjChrtC 
% vjCtrt «t 

17, wJChrt pi 


01 2300 7*4 71, 7% -% » 

14 10 01 15% 151} 19% +% 7®, 50 

119 51 19% 19 19% +1, «% 

10 9 34 X 29% 207 6 -% 331, 3«% 

16 18 20138u32% 307, 3T, +7, 

899 10% 97, 10% -% 43 27% 

071 3% 3i« 31, - % Mr. a 

IS % 1132% +V3?3a£ 35, 


», AmevSlM 
22, Amfac 
13-10 vJAmtso 
53% Amoco 130 


9*8 4% 

_ Z% % 
+> 71} 1-32 


IV, 19-10 VJAITOTO 

721, 53% Amoco 130 A 0 
45 00% AMP .72 1.9 

10% 12% Ampco JO 2.1 
35% 17% Amaapa 


H „ * 113V ”31, n»4 - 4 3% 17, wJChrtpf 55 3% a% 3% ”% ^% 23 

S> T> 48% 29% Chaaa a £05 185 2359 38 35% 35% 97, 4% 

M B7 Chase pH 75 7.3 2 04 93 93 2% % 

J‘ 1T ® Wi 2® 1 * -h 5714 48 omea 15 2s »% se% ss% +% 1<B 

a ° ^ STI * C* 1 *® p* 4 "® ft3 4K SB, 52% 52% +% ^ v 

122 »7, 20% +% 54% 48% CIlM pK14a 7.0 388 53% 53 93 -% 37 % ujl 

2* S» S t 25% 15% .Chaus n IS 987 18% 17%. 18%.-%. X& 15 

*2 If S21 £>"' 2. SE* ”!• w» 2j n 257 31% 31% ,31% 221, 

1.9 2B 38% 3^ -% 40 291} ChemalSB AS 16 38 3S>, 847, 3<J, 21% 

21 .. 5S 8 IS* 58% 33% CtimNUaO 18 6 75B 447, 4*1, 441, 7% 84% 431, 

.. 2 S 23* SL , 50% SW, CUNY (*<**> 13 431 S3% .031} 53% 79 66% 

™ •B'J ®% 55 SI. CRNY p(4. 31* 12 3 52%., .SHj 52% 7-% jo% .11% 


IK 2% 

A8 18 2001 67V- 


30% AMP .72 1.9 28 2776 39% 38% 38% -% 
12% Ampco JO 2.1 906 147, 14% 14% -% 

■“ 10 21 21% 21 21% 


38>} 24% AmSthal.04 . 12 <0 33 327, 32% 32% -% 


W, 18 «iWM n 


24% 14% Antog a 
35 2314 Andion.48 

29% 22 Angalic .60 


Andrk n .30 14 8* 4271 21% 20% 21 +% I S7% 34% Cha apM.32 


• 2330 24 23 237, ^ 317, 

20 37 87 SIT, 40% 49% -% u ® 

41 13 2871 48% 48% 487, - % m A 

15 11 4758 447, 44 -% 31 A 

12 II 137 13m, 136% — % 2D% p. 


10 W, AnglCm 
29i, 17% Anheua .40 


K 2160 17 
AS 5495 34 
2J 14 30 26 
S3 16 
1.9 10 3132 28 


at', in-, nnneua .40 l.« ia ai* ra isv, f-, 

113% 72% Anheu prlBO 16 56 101 99% 100%+% 

13 81} Anbrtr a .16 1 J 18 209 W, 10% 10% -% 

19% 8% AnthamtBI 24 5 10% 10% 10% 

14% 8% AnOinya.44 


IS IS* I ^ 52% 38 ChssPn 2 

3^, », +% 47% 3*% Charm£40 

23* 154 130 CUiMNr 

® « . 88% 59% ChUfl pt 

39,11 1fla » CWPnT 

^ 32S ) 2 1<3 * !?S ChhFuHSSt 

•J ^S* “% 77% 5CP, ChrtaCrlJ4t 

. 11T » 4% Ctirtatn 


22 62 81% 011} -% I6ij 8% 


5 _ in, 4% Ctirtftn 

II IS IS IS +l * 141} Chroma 


13% 7% Apache .28 12 20 07, 8% O', 

19% 7% ApcP un .70 84 587 8% 0% 8% -% 

101% 71% ApPw ptai2 13 1150 98% 98>, 901, -% 

34% X ApPw plA18 11 10 31% 31% 31% + % 

32 X ApPw pflX 11 6 291, 291, 29% 

201, 12% AppIMg 18 25 15 14% 14% -% 

21% 15 ArchO 8.10b J 13 30208,22% 21 21 -% 

33% 29% AriP pi 158 11. 56 37% 31 31% 

251, 13% ArkBsts 12 01 24% 34% 24% 

21% 18 Arlda 1.08 13 18 m 20% 20% 20% -% 

1S% 01, Armada ■ 187 11% 11% 11% 

12 5% Armco 832 6% 57, B -% 

28> z 13 Armc pl£10 11 X 17 101} 1®> 2 -% 

17% 131, AnrwflWS IT 27 15% 15% 15% 

6»r, 38% Arm Wirt. 44 £4 13 480 S0% 89% 60%' 

171, 3% ArowE .20 19 280 5% 47, s% +% 


10 37% 37% 37% JO 

AT 13 110 8% 8% 8% +% 7 

1.8 41 34 70 6& W% -% JB 

10 5% 5% 5% +% 18 

11 680 237, 231? 23% 4% 


CumEn£20 16 
Curtnc 1.10a 16 

CuflW 1.60 10 

Oydopd.10 1.4 15 

D D 

OCNV £b AO 7 

»L 2 7.5 16 

Danas .86 A8125 

DomonOO 1.4 
OaiMCftK 38 « 
Danatir 10 

Daniel .18 £8 

DartKr 1.72b 10 20 

DflKr art 

DataGn 151 

Datapt 

DtaDsg .24 AO 5 
Dayco .24 .8 13 

QaytHd .84 1 8 18 

DPL pt 7.48 17 

OeanFa .48 1.5 20 

DIC 43 

Dears .50 £1 

Dotal P ZK 10 12 
DottaAr 1 ZO 29 
Deltona 

OtaCh a .64 Z0 34 
OenslM.20 41 37 
DeSola 1 40 16 17 

Da£d 1.88 IS 7 

DeC pH 32 18 
DME DI7.45 10 

DetE 0*7 38 69 
OE prfl3J4 11. 

DE pia 113 TI- 
DE PIP 112 11. 

DE 019275 10 

OE prO 140 12. 

OE piM142 12. 

DE prt. 4 M. 

DE prK412 11 

DatE pr2JB 11 
Daxtar, JO £9 16 

DNStor .64 25 12 

DtaBM JO 1.3 44 

DlamS .70r 13 

DiaSh pi 4 II 

DlaSO 200a 11 

DlanaCOO £7 M 
DletooMLIO £8 18 
Digital a 18 

Dtaney* .3? .7 27 


ttg» 

Qou htJ 12 MBsnb 
lam OattOna H# Lav 

7% 7», -% 601} «7» 

18% 18% -% t5 W% 

121} 12% -% J2I, w 

® 3V, J21, 

371} 37% -% izi, 8% 

10 10 1®, M 

1Z», 13t, -% 13% ®, 

IS* IS* itP ‘ 

3®, + 7 * 21% 14% 

7®, 7M, +P, Zt% 17% 
K% +% 4®, 2®, 

103% 10«, 27% 24% 

22% 22% 25% 15% 

50% 50% -% 

6U, 81% — % 44 «% 

tS +% S. f* 

75% ret} +1% ”’7 


FMGC 059 .4 51 

FMOG .99e 11 3 

FrptMcZKa 11. 68 
FMRP 02-40 12 

FniaM 70 1.8 28 

Fruetl p!Z12 7.7 

Fuqua a .2* LI 9 


20 20 I 43% a% MeiLynJO 

9% 10 +% I 1®, 1®, MasLPn 2 


» SS -S Si Sa 

»% 28% -% 54% 36% 

13% 13% +% 3* 25 

VO, UU -% 29% 23% 

“% 33% 9lj 

11% 117, -% 4% 1* 

®S O'* -% 87% 54% 

57% 57% -% 451} 101, 

® 531, “% 8% 7, 

30», 31% +% 25% 1®, 

B% B% -% 13 10 

0 0 14% lit, 

28% 29% -% 83 53% 

iS 21 1®* 

8®, 8®, +’» 56 33% 

30% 30>, 14% 8 

^ 10 +% 25% 97, 

23», 23% -1, 8®, SP, 

a S; :* s? 

fk % s I? 

ao 1 ? 29% +% 24% 14% 

38% 38% -% 94% 55% 

17% 17% 47a, 27% 

041, 95 +1 88% 851, 

82% 82% -2 53% 38% 

82% 82% -% 71% 52% 

20% 23 48% 30% 

2®} 28% 50 32ft 

X 28% -% 0% 4% 

26% 267, +% 25 15% 

28% 207, 09% 4*7, 

a a -% 17% 7% 

2B% 28% 541, 3*4 

27% 277, -% 10*% 78 

£*%»+%«% 2% 
20% 20% 14% 5% 


GCA 

OE1C0 1.06 LI 
GEO 

GF Cp 
GTE 124 SJ 
GTE pi £50 AS 
GTt pi 2 59 
GTE pt £48 13 
Cabell n 
GaJHou 


4 51 75 117, 11% 11% 20% 1®, MtgR pi 2 20 2D 20 43% 29% 

ia 3 78 s% s% 5% +% 10 8% maog 1.621 11 a n 10 9% 10 +% i®, 1®, 

11. 68 515 19% 187, 191, +% 15% 10% lnRFn 161 15% 14% 14% -% i®, 11% 

12 131 20 19% 197, +% 24% 19% ttcpSa £«Ja 11 94 23% 227, X -% 2% 1 

1.8 28 1036 44% «J% *41, +*, 47% 33% Irttsrcosl.OO 3.5 15 1352 4®, 45 48% + 1% 37, 21, 

7 7 4 uZ7% 27t} 27% +% 203 148% imer pf 7.75 19 23 197 197 1BT +5 08 2®, 

LI 9 632 22% 21% 22 “% II *% IntrW .IB *83 6 5% S% -i, 6% 1% 

ri re 42% IMflk 200 13 15 5*8 78% 77 77% -% 71, 2V 

y M,, 411. 42% -I «** 6% Munad X K 15% 147, 74T, -% gig 01% 

f.2 3»! X -i, 0«* 17 trrtAhl .72 1914 22 18% 18 1®, +% 07% 05% 

6 1480 3% y, -t 1617, 119% IBM 4-40 10 12 25772122 d11»,121%-17, 221} 11l£ 


2040 17 
2797 15% 


161 15t, 14% 14% -% i®, 11% MeaLPpll-50 9.0 a* JS 

9* 23% 227, X — t, z% 1 MaaaOl ™ S 

1352 4®, 45 48% +1% 3% Pt MesaPn **^£5 

23 197 197 797 +5 38 2®, MosaRlK* »0 3 

483 8 0% S% -i, 0% 1% Maaab .10a 5-® | 

3*8 78% 77 77% -% 7% 2S Maatah 500 f®, L. 


a -a;* 
k S + ' 

37%- 31% -% 

I +% 


OAF » , .«f_S S* w :{, a v .=■ .72 19 14 gjg «• a;? ss.Ett 

GATX 1.50 45t6 )“”’* *** 5 _/ 16V, 119% IBM 4-40 18 12 25772122 dl19%IZl%-1T, 22ll 11% MetrF a .44 MS 

OCA g* S + ? 36% 227, mtCM .90 18 18 204 29% 27% 27%. -% 3% 2 MexFdJte. 13 

SSP° t0B 119 Ss Sf. IL 2i. ^ 32% MFiav 1.18 Z« 19 4« 417, 4f% 41% +% 271. 17% MchERI.44 IS 50 

^ S S ^ «%» IntMta 1 14 3884 29% 28% XU +% IS* 8% MxlSUt „ 7 


S, -% 


507, 45< t HUM pW175 7.9 


£4. a p<G7.6B M *660 91% •«, .«* 

SS B,M ! tu rs s. s. 

%!* 2 s tS2«J6a 13 M0 Si 3V 3V -% 
S§, rn* MC«R1.44 as 50 *0 ». 

28 «L, Mwl^a 1 48 13 9 114 23% 23% 33% -% 

» 5S!w.*ir AO 61 «5_1TV 2L-* 


Gap a 
Geartrt 20| 
Gelco .! 
Gamtl C 
Gemll f(33c 
GnCorpI 50t 
GAtav 1.54c 
GCrnro .60 
GnOala 
GnDavn 
GflDyn 1 


1.4 9 532 731, 72% 73 -% 27% 1®, JWP a 


GenB £32 10 15 0761 78% 7®, 7B -1 (41% 2«% JWT 


18 2« 177, 17% T7% -% 28% 14% MoorM J2 


084 2®, 1®, 19*4 “ft 


GntHme 6 S3 7% ®, 7% 35 22 JRieara.40 1J 

GH091 9 22 1.5 11 592 15% 15 T®, -% 31 18% J»mwry12 .5 

GnHoua2* 23 34 X W, ID 1®, -% 18% 11% J«mF 4.69a 27. 

Gnlnst J5 1.3 3293 1®, 18% 19 +% 4®? 38% Jet® a 112 1® 

GnMilK.56 26 21 1553 9CF, 09 X -1 4®, 32% Ja«C pi 4 9.4 

GnMIll mi 13 45% 45 45% -% 9<% 57 JacC pi 112 16 

GMot 5e 17 7 X2B0595 73% 74% + 1% 95% 85% JarC pi 0 15 

GMoi 013.75 19 11 u5<i, 53% 5*>, +% 93>, 0®, JerC pi 7.88 13 

GMot pi $ 7.0 21 u71% 71% 71% +% 2®, 18% Je»C pi £10 IS 

GU E .40 1.2 17 885 33% 32% 33% +% 20% 9% Jewlcra 

GM H n.45e 1.2 78 X 38% X 74% 45% JohnJoL40 £0 


GnNme 
GHoSI 9 72 
GnHoua2* 
Gnlnst -25 
GnMill£.S6 
GnMIll <*i 


JacC pt 112 16 


z280 94% 941, 94% -% 23% 1®, **gRty£13e 9.0 10 K ffl% »8 +V 

Z80 83% 93% 98% -17, 4®} X Morton .70 . 1.9 15 31®* f>% 3B, UK, +1% 

117 UK 92 94% +2% 13% 10% MtXetBn S2 13% Wj w* ”5t 


2i u71% 71% 71% +% 28% 18% JarC pi £18 IS 13 29, 2®, 2 S', X 30 

685 33% 32% 33% +% 2®, 9% Jewlera £2 X 11', in, 11% ' 24% 1« 

78 X 38% X 7 41, *5% JohnJnL40 £0 35 2577 70% 08% 70% -% 18% W 

41 5% 5% 5% -% 65% 427, JohnCn 2 15 12 278 507, 58 50% -% 33% W 

1955 24% 23% 23% +% 73 53% Jtm C plA25 14 101 68% 08 68 -1 20% IS 


X 30% MOWrta.84 
24% 18% Munfrst .54 

107, W . Munaga 
33i, 30% MurpO 1 
20% 18% MurryO.80 


1.7 X 5163 38% 36% 3T, -1% 

Z5 21 15 21% 21% 2% _1 * 

14 141 ■ 15 14% 14% +% 

18 X 510 20% 25% 28% +% 

£7 17 T 221, 22 . 72>, -% 


GanRes 88 1.7 M 5625 5*% 53 S3>, -% 1 15% M% JhnCRnLTO 1£ X 1«% 14% 14% -% I T7% 13% MutOml.44 


20% 20% 14% 5% 

2SS 257, -% (48% 3A 


GnRafr 

GnSlonlJO A2 
GTR pH 16 10 
Gensca 
GnRad 


7 7 167, 16% 18% 15-16 % JltCR wt 1 % 

AJ X 995 43% 471.42%-% 27% 22% Jurgen 1 A3 JB 228 23 

10 z250 ton* 101% <01%-% 3®, 25% JuMemJO £5 20 108 38 


JtrCR wt 1 ‘ 

Jocgen 1 ASM 229 


% % «% 
23% 23% — % W 
37 38 -t-t 


0% .1% MyerL 

18 10 Myian » 


T05 17% 17% 17*4 
X 4% 4% 4% 


4S» 45, -% 
11% 1«( ~% 


409 31, 3% 9, 

10*0®} ®« 5% -% 


JoyMtgl.40 19792 238624% 23 23% +1% j®, 14% NAFCOTb 


2. 2* Z" . IK 02 Chcm pf £ 13 10 96 94% 85 +% 82 ZB 

“SnSS & 2l " • 47I « Chcya*1.40 3.6 4 9X0 30% 36% »7, -% 11% 3% 

*»»»* W* “> 78% 50% Chubb 1.5B ZS 21 1443 0®, 63 0®, -% 221! 11 

I D 2S £> 2I> ** TO 10>e ChuKhM 15 49 1045 13% 12% KF, +% 43% zr 

0 2®, 291, 2®, 0% 4 Cbyran .10 £2 X 111 4% 4% 4% +% 30 jH 

» .IS Ifi 14S * 42% 24% OlcocpZX 15 12 X 41% 41% 41% -% ®, 4% 


15 49 1045 13% 12% XP, +% 42% 27% 

£2» 111 4% 4% 4% + % 35 21% 

15 12 X 41% 41% 41% -% p, 4% 


“b 47% 24% CMMsl.76 10 12 X 4®, 44% 45 “% j 2?% 13% 


31% 18% CMGE £16 11 7 787 20% XI, 20% 


1S% ®« Armada 


17% 101} AnnsflWB 

6»7, 36% Arm Wirt. 44 

171, 3% ArawE .20 


57, 6 -% 

1®} 1®} -% 


47 32 CMG pi 4 15 

83% 66% CinG pi 7.44 19 

101 74 CMS pi IX 13 *2200100% IK IK 175' i3Cn, 

20 15% ChlMH .72 12 170 2Z% 2®, 22% +% m% iqiiJ 

19, 9% CinSKa J8 1.6 W 2167 17% 1®, 17% -% jsu 13% 

31% 9% OCtys.OB J 26 27QZu3Z>,30% 32 +2 54% X 

21% 11% Clrcuaa X BOO 17% 171, 17% 2®, 10% 

63% 43% Clbcrp £40 AS 8 3327 SP, 90 51% +7, » 5% 

80% 77% CMcp pH04e 17 205 88% 8®, 83% +% T2 r, 4% 

103% 9*1, Otep p*A7.20a7.0 1 102% 102% 102%-% 185 f 31, 

®, 6% ClBbfa- .72 11 24 7% 7% 7% 24% 1®, 

12% ®, ClartSl .10 1.3X 483 8% 77, V, -% 24% 

20 15% OarkE 709 X 18% X +% jB% IBS. 

21 10 CtayHm 10 44 12% 12% 13% +% 7%* 3% 

1»% 71} OvCM JO £5 117 8% 7»a 77, -% j§ 1B= , 

23 11 Ch-a pi 2 ll 43 11% . 11% 11% +% 47 33% 

81 59% ChrEI pf7.40 87 211 78 7®} 76% -■«, in. 6 


*40 47 
*100 U0< 


46% 47 +1 


+ <% I 50% 33% 


24% 9V AiowEptlB* H 71 121, 12 


317, 19% Alta 


40 44 £3% 231, 23% +% 


Arvtn a .64 £4 11 834 26% 26% 26% -% 


227, io Asarco 11X 171, 16% 18% -% « 

34<4 241, Awe pf£» 10 290 u3S 33% 331, -% JB 

641, 3S% AaMOHI.X 12 6 2203 56% 55 56 -1% 21 

22% 1®, Artriona 60 11 46 17% 17% 17% +% m 

<6% X AICyS£G2 14 12 203 41% 40% 40T, 3 

877, 451, AdRICh 4 69 16 1114756% 57% 50% +% S 1 

IK IK AhRc prZBO £0 2 138% 137% 138%+ 1% ai 

1®, 11% AflasCp 

17% 7«, AudVd 


103% 9*1 
®a 6% 
13% «% 


IS* 71} 
23 11 


59% ChrEI pf7.4Q 17 211 78 7®} 76% 


17% 71, 
27% 15 


2 130% 137% 138%+ 1% 81% 01% OB pIT.SB 13 *3290814 79% 81% +1% 34% 131- 

W 15% W M* +% I «% 44 Ctonw 1.58 11 IS 9*3 40% 4®, 49% -% 5t% aorl 


31 in, AusIml.iSe 
383, 27% AutcOI* .X 
®« 3 1 , Avalon ,05a 


.40 £5 34 2004 


®a -% 

IS . 


J IS 1108 20% X 20 -% 


1.0 X 809 37 

1.1 20 4% 


321, X CtubMdJO 
22% ®, Coaehm40 
40 20% Comal .40 


.6 13 27 22*4 22 2®, 
18 SB *503 11% 10% 11% 
U 43 1)57 3®, 3®, 33% 


37% 3®, 
2P, 1®, 


OB 1.44 15 

Drvrstn 12 

Demo g .06) 
0omRs£96 12 18 
Donald .58 1.8 12 

Donley 1.28 20 17 

Dorseys .64 £6 M 

Dover .92 £2 18 

DowCti 2 IS 42 

OowJns .56 1.4 22 

Downy s. 12 .6 4 

Drava .60 25 44 

Draar .40 21 
DrexB 2 17 

Dnyh i.29a J 17 

duPomiX 36 14 

duPnt pflfiO 7.0 
duPm p(4 50 7.1 
DukeP £68 15 12 

Duka pi 170 13 
Duka prt to 9.0 
Duke |rf7.B0 7.7 
Duka pri 86 11. 
OiftaffeHe 62 
DiAeflC a 

DunBne.58 £4 85 
OuqLt 1.X 10 7 

Duo p(A£lO 13 
Duq pi 2 8.8 
Ouq pi 205 12 
Duq prK£10 10 
Duq pr £31 9 3 
Duq or £75 11. 
Dim pi 7.X 11 
Dynfca .278 10 20 

DynAm JO .0 0 

E E 

EGG JB 12 15 

ERC M 

E Syst SO 1.5 22 
EagJePi.04 zi 
EastAir 
EAL wtO 
EAL MA 
EaAlr pi 
EAlr pIB 
EAir ptC- 
EaMOFI X ’ A8 14 
EaatUUZIB 10 13 

EKoOc 252 AO 43 
Eaton 1.X £1 17 
EdiUn - 90 25 18 

EdtaBrLX A3 14 

EDO JB 1.5 21 

EdCmp .18 L5 IB 
Edwrd a .X £2 12 
ETTon JB .4 20 
Bear .X £4 7 
Bdon JO 1.3 14 
EtacAj 

Ek3*pcd» 5 18 
Elgin AH 
Ebebit 

EmrSEUX 15 15 
ERad a 19 

EmryA 50 15 

Bnftarfl.40 A4 
EmpOs 2 18 12 

Emp pt 50 10 
Enargeim IS X 
EngICp .78 £4 17 

EniaBu .48 15 14 

Enron £48 10 X 

Enm pU 10.50 7.0 
Enro plHUMia 
Ensrch.aOb A8 
Ensch prA40e 94 
EneCxpt.X 15 18 
Ensicaa ‘ 

Enters 

EittwdE 1 2A 
Entadni.40 7.4 
EnvSya X 

EquKx a 50 £6 21 

Equlmk 11 

Eqmk pt2J1 IB 
EqlRaal.72 16 11 
EquUac .10 1.9 16 

Ertmnt-40 1.9 13 


1®} 15% *0% 21% 

13% 13% -% 45i, 3®, 
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«7» 28% Bk Baa 81.33 £1 8 508 42% 41% 42% +% TT% 4% Comdre 

Sill I? 1 M pfB£3Se&5 3 51% 61 Si -% 35% 27*, CmwE 3 9.2 

10H, K BkB ptC6.lX6J 2K 97 98%98%+% 221, TO, CwE pr L90 8J 

70% 431} BVNY za 4 J 8 474 58% 57% 96 -% 23% 17% CwE pr 2 £0 

4ff, a BkNY wrl 23 X 38% 38% -% 112 103% CwE p!1£75 1£ 

TO? 9% BnkAoi 5330 15% 15% 15% -% 96% 72% CwE pt&36 65 

« 26 BkA pf367e 1L *27 X% 34% 35% +*, 26% 24% CwE pr £37 £2 

73% 44% BkA pW29a ia *53 61% X ®1% +% 2B% X Cw£ pf Z87 la 

ifg 7% BkA pi £88 *398 07, pij 91? -% 08% 78% CwE pf 040 88 

» BkARtyZX 7.8 8 27 X 3Z% 33 +% a 62% CwE pr 7 J4 8J 


3070 22% 22 22% +% I »% 


Z010 11* 157, 15% 15% T8% 401* 

1783 87, B% 87, GO, 39, 

9.2 7 32a X 32% 32% -% <6% X% 

6J 7B 21), 21% 21% -% 39% 21 

&a 220 22*, 22% 22% 31% TOa 

12 2X0 110 110 110 X 36% 

65 z*800uia 1277, ia +sr 23*4 TO* 
9.2 9 257, 25*, 25% *% J 7 

10- X 201, 27), 28% +% 97)8 63% 

88 *860006% 95% 98 +1% « 28% 

aa 218 82% 82 821, +1% <3 TO, 

a3 10 41 43 42% 43 17% B 

£8 434 39, 301, 30% +% 10% 5 


FayDig.X 
Fodera X 
FedtCoSl.04 
FedExp 


46), 29 BkNY wi 

10% 9% BnkAoi 


43 X BkA p7387o 1L *2 

73% 44% BkA plft29a 1£ xb 

IS*, n, BkA pj £88 *3 

34% 24 BkARtyZX 7.8 8 27 


52% 31% BnkTr S1.48 £4 7 974 437, 43% 43% -% 
21 TO, Banner .« .3 IQ 333 u21», 21% 2V, +1% 


2B% X CwE pf 287 10- 
9BV 73% CwE pi 6.40 £8 
a 629, CwE pr 7J4 8J 
46% 27% OomESZ.72 G3 
40% 28% ComsaBJO £8 


FdHm pf4JSa 7 J 


S 8 IS 5?lS 8 ■* 1021 4* 391, 34% 34% — 1% ( 387, 22 CPayc J2 1.0 2D 1479 33% 33 23% -% 1 44% 30 


ff* K% BamGp 1 £1 13 15 331, 32 32% - % 18% 10 Compaq 

IS Z3 W 142 35% »4 +% 28% 15% Compgr.K 

3-BW 73 15% 15», 18% S’, tr^ Onptaa 

12% 6% BASK 09) X 7% 7% 7% -% 39v 27% CorSc 

Si l“* h ■ 78 £0 18 664 3$, OT, 3?, -% TO, BV 9 Cp<vS^ 

lit IS" EM.. 228 3681 18 TO, +% ^ S} Con^r 1 

fS tSi fiSS-S®!-! 263 48% 48% 48% +% Z7 17 CarmE 1.8 

wT* j* 7 * 66% 66*4 X% +% 24% M), CnnNGaU 

S* 22 BayFIn JO .7 22 a 201, 28% 2B% U 1» Conrac.40h 


13 5640 17 18% 18% -% 17% 5% 

ai 34 29 19% 19% 191, «% 29% 

31 485 30% 29% 30 -% 

20 329 38% 37% 30% +% XV |W» 

677 15% 1S«, 153, -% 59% 38% 

L7 19 470 99% 88% W% «% £ 


“% 42 BayFIn jo .7 22 a 201, 28% 20% 

’S' ® a !*S 8, - 4< 56 II » 25% 26% 2S% 

^ S?? 44 £3 13 433 19% W, U -% 


27 17 ConnE 1.68 7 J 13 32 23% 23% 23*4 -% 

24% M», CnnNGaIJO BJ 13 112 21% 207, 21% -% 

18 12% Conrac.40b £8 t3 37 14% 13% 14 


16% 4% 
3f, W, 


13% 11% Coraem 
Sir, 34% ConsEdbBB 


tfl gL bmt" 8 I 20 lire So 2SI* "I* 1 I **• Cw£ p,< ® 

Si “*T 7? 1J 70 419 14 TO, 13% -% I 839, 48 ConE of 3 


Si ■“ 738 S27, 52% 52% +% 


5-16 vJBeker 


ft I vjBafcrpf 

23% 13% BaldnH .40 


£0 12 7 

47% 29 BelHwl .02 1.7 12 388 371 

77 46% BeHAa»£BD £3 12 2X3 88 

31% 247, BCE s 238 7 375 


8K % 
33 1% 

7 19% 

388 371, 


63% 48 COKE pf 5 £1 12 62 

36% 23% CnsFrta.K £4 IS 53B 34% 


£8 13 37 14% TO, 14 -% 96 » 

15 406 13% 13% 13% -% 703 07 

B.0 11 B» 48% 471, 48% -% 14 ft 

7J *7820005% 64% 04% +% 39 22 


«rt% 87% 'law* » 
33 337, — % I 9% ft 


7-18 -V1E| 35% 20), CnsNGsl.32 40 14 1302 32% 317, 32% +7, M&Z ?% 


7 1 % 

19% 19% 

38% 37% +% 
07% B7), +% 
2Sfe 27 


23% 6 ), CnStora 
101, 7% ConaPw 
47 30% CnP pBASO £6 

IB a CnP pior.46 £0 
X 63 CnP p#E7.72 £0 
7SI Z 62% CnP pfGT.78 £9 


S' IS Baas iS8 ZsS- S a n I 7 I 4 i 

a s isr.% as a -> s ft ss ass® 

ft ft 2 I? aan ft ^ ft + *4 32% *«% CnP pYT£78 1Z 

£ 2 * E££Szig I? sa.5: S! ? * S 

257, TO, Banaqmi X £1 


0% 31, 

a. r* 
22 £% 
54% 17 

27% 8 


BestPd J4 
BathSO 
BethSiplzeq 
BediSipM.aq 


tfmSa 51. 51 31 26 OtP prP£9S IA 

2°°ft ft ft + > **% CTO* prN£« t£ 

S n ft ft ft -% 25% 16% Cnp prM2J0 £7 

2® 2* ft 2?" T6% Cnp prtjJ3 £2 

SL.S 5- W% 201, cnp prSAK 1£ 

Z196 11 10% 10% — % 251* 1b. RnD O 7 


»«& d 5% 5% -% 

)» 18% IB IB -I 


27 240 16 15% IS, -% 6% 

3856 u10% 10 16 ft ft 

*248047 46% 47 +% «* |*« 

*902077% TSa w -2 9% 0% 

377 78 78 78 +1 ft ft 

*5X7012 78% 78% -1 ft ft 

40 33 32% 327, +% 37% 25% 

SO 31% 30% 30% -% ft ft 

4 30), 30% 30% +% » ft 

Z00OOUX 77% 77% +% X 54, 

26 28 27% 28 +% * 2g, 

21 K% 29 29% +■% ft ft 

27 301, 29% 3S, +% ft 2 

35 25% 25% 25% +% ft « 

31 24), 23% 241, -% ft ft 

18 31% 30% 30% -% «% 31 

8 25% 26 26% -% ft ft 


Pd Mag i.x Ai 10 
Fedtw -32 A 21 
FMflPB 70 23 21 

FPap pt£31 £2 

Fadftltslje 56 IS 

FdSgnl JO <3 17 
FadDSaX £8 16 
Ferro iJO £1 16 
FMeai a 18 

BnCpA 2 

FtnCp pi JO £2 
FtnC p/A09a IS. 
FnSSar 4 

FlraFd JO -6 
Hnaatn JO 2J124 
PtAd pfASTrt 82 
RBk9y1.7B £5 8 
FSoatn 1 LB 12 
FCapHd 27 

WCWel.K 41 7 
FCh p!8&82a7J 
PWr (AC7.Z7e7J 
FtBTe* .10 1.8 

FBT* ptA40a m 
FBTx IS. 

ncay B 

FF8 S 1.X 46 9 
FFnPd n.16 23 - 

Rmsa£K sj r 
Fairta J4 £3 12 
FatPa o 

firtPa PIZE2 a« 
FUnRI sl.48 00 19 

FlVaBk J6 £3 10 
FWacfcnl.08 £0 11 
FWt»c».8* £3 10 

FVDoc ptSJS 1L 
Ftachb 

PIaM=d4l6a J 
FKFnG 1.X £2 B 


F 

300 34% 
1084 201, 
71X351. 
IX 9% 

17 10% 

31 11% 

a 3B% 

1861 9>« 
435 19% 
12 *13% 
448 11% 
389 16% 
384 9 
471 81, 
660 u40% 
1993 67% 
9B1 X 
134 39% 
2685 34% 
113 30% 
147 37% 
232 JB% 
434 18% 


FUF paisa 01 


221} 14), Bevrty a JO 1.0 » 1012221 
K 1 8% BevtP nL38a SI 20 2T 


«v 11% Btarit a 32 97 is 7 ,' 13% 13% +rj ia, SSms 

2S% 14% BlackD .40 23 15 1312 17% 17 17%-% sS TO, CaSi 

29 16% BlkHC 81.14 4.7 14 90 251, 2 «% 24% -% d, j%* coofcUn 

15% *% BtarJnl.SO- 66 335 16% 15% 15% +% 5f% 39% CoaoeM 

48 32*. BlkHR 148 3070 BSa W. 4&* 4 C. m. n* SSSST 


X 271, 27 


5% 5% 24% 16% Cnp prtJ23 £2 31 24% 23% 24% -% ft ft 

?_ . »V 28», OnP prSAK 1£ 18 31% 30% 30% -% 31 

ft ft -% », CnP pTKZ43 £7 8 25% » ft -% ft ft 

5% 5% -% 39% 28 Comal L68 £110 2131 31% 30, 30). ft ft 

IB IB - I S3 42 GmfGp £X SBW 106*48% +*% 44% -% *8 ft 

B 9 -% 10% 8% Comsn ,02a .3 11 157 0% « 6% ft ft 

ft 21 -% 571, .pr, Cnffll plA22a 93 10 45% «>* -*5% -% f), ft 

& Z* 1% % CdOfld 5077 )532 TW2 1332+ V10 3*% ft 
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46 an, 
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298 S3 
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7 21% 
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461 7% 
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90 29), 
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IS Si', 
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Horaces .92 £8 15 IK 3*% 23% 2*% +% « SI Locble J8 
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pflj 


54 

29V 

38% 

2b 



2% % On kind 

3«b 27% OahitaPI 52 
23), TO, OefcwtJs .08 
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iSl.iae B 2D 1070 58% 57% aw! -% 36% 27% LaP plAAX IA 3 33% 33% 33% — % ?L ?L « ?,° 

Holiday). 16 1.6 15 24X 72% 71% 72* -% 29% X LaPL p!31B 11. 16 28% 2B% 28% +% ft ft 2S 5}?5K 
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31 «20ft *"? 22 Lowes .40 1.4 19 846 29*, 29V 29% -% ™ 
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HughTl .08 
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SJ « --i 
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98 34% MAPCO t 

14), 3% Marat* 
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4X9 25 2*% 24% -% 
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j»* »* “> y » ^ 

25 2S% -% 32 22% 
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2S% 201, — % X TO, 

11 « -% 25 IS 
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51), 51% +% *5 33 

27% 22% +% 63V *0 

32 33% +% 58% 5?, 

TO 15 -% 48% 28% 
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+ % 19% 12 . 


*% W; Btarjm.ao- SIB 335 15% U% TO, +% 51% 39% CoaoerLan 4 , « ring im, 39 39% -3* IS 7% 45% 

I 327, BlkHR 148 £OX053 *B7 i 48%4B%+Sz7%ft Caa?nr AO 15TO3W27 W% ft +2 63% 31 
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Ptasn .72 2J 10 
FTwGen 

Flower .64 £0 23 

Flu or .40 £2 

FooMGZX 45 13 
FbrdM S2.60 4 4 5 

FDearlJB £8 


523 32% 
13 15 
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772 12% 
18 43 

2*32 43% 
25 81% 

215 6% 
ISO 27% 
841 TO, 
50 *8% 

6020 56% 
45 1S% 


IPTbn nZMa 98 11 230 27% 27% Z7% +% 

WT a 1JB 7.4 Vi 75 17% 17% . 17% -% 

m Cp 1 1.8 X 44X 547, 54% 64% -% 

ITT DM 4 £9 4 IK IK W +1 

ITT pO 4*3 1 92 92 92 +1* 

HT (IK 4*3 9 92 92 92 

rrr mo 55.6 25 90 ao% » . +% 

ITT pfN£2S £3 7 68% 88% «% +% 

1U Int .X A4 432 13% 13% 13% 
IdahoPLX £3 14 SSS » 2B% 28% -% 


Marions. 20 
UarttC .32 
MartOti .13 


S 51 884 40% 38% 40% -% ft 'f* .5 

£826 37- 11% 11% 11% ll!!» l- 3 P**® 0 - 40 


7.4 31 9B4 471} 4&-, 471, - 1, 

,» s ! w If* 1SS » ,5 % 

l*-, 7 ft ft »‘4 -% 

£7 X 26 15 14% 14% 


17% 17% -% 76% 38% UrshMal.X 

S4% 54% -% 13% 0% Msrhftia 

102 102 +1 48% 32 ManM 1 


IdahoPLX £3 
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niPowr£6« £5 
HPow pf£04 £3 

IIPow pt2 13 £2 
IIPow pf£21 £4 

IIPow p44 12 £5 

IIPow pan £0 
IIPow pl£03a 7.6 
BPdar pISX 10. 


92 K +1% 34% 16% Masco a J6 1.3 T9 1553 28% 38 28%-% 

92 92 42% 29 MeeCp £X £4 23 U42% 41% 42% +% 

89% 90 +% 14% it), MaainclJ9e 9J 78 14% 13% 13% 

88% 68% +% )1SV 54% MatsuE54e .5 IB 930 ID7% 107 107%-% 

13% 13% 16% 9% Mattel 33 BK 11% II 11% -% 

20% 28% -% IIP, 9% MeuLonJOe £9 52 10% 10% 10% +% 

IS, 1% 20% 9% Maxam . 433 TO, 10% 10% 


£3 1 68% 88% «% +% )1BV 54% MatsuE5«e 

A4 432 13% 13% 13% 16% 9% Mattel 

£3 14 SSS » 28% 28% -% TO, 9% MeuLon.30 

197 17, IS, V* 20% 9% Maxam 

£5 8 758 31 30% St +U TO, ft afayDSBT.O 

£3 Z3X *4% 2* J«% +% S4i, 31% Mayto al.S 

£2 z3200u29, 26 28% + 1% 20% 20% McDr pT2I 

£A *1lBGU27% 29% »x +% » TO* McDr ptit 

£5 *4X48% 48% 48% +% 23% 13% McOarll.BO 

£S *5X 44 43 43 -% >■ 1% McOri. wl 

7.6 2 51% 51% 51% +% 14% 9% Md>Q .21 

1£ 2 55% 55% X% — % 76% 45% WcOMb 66 1.0 16 3899 84% 64 04% -I, 


.4 23 2550 31% 30% 31% +), ft ft !>2? , 2 3 ®* 4711 ^3X7 53% 52*. 53% -% 

3.0 W 28M X K TO, “ ft ?! 11 1,01 3® 1 * 3S% 36% * 

X 3) 10% Id, io% - r, ft PMhW » .52 1.4 IS 3822 u39% 37), 38% + h 

£8 10 1538 38% 37% 38 -% “ ft PMnWplZJS £5 14» „»,* ^ l£ 

1.3 T9 1553 20% X 28% -tj g™ 4 *" _ ■ 8720 61, 5% « -% 

£4 23 lt42% 41% 42% +% f» g 8 "* 1 259 2% 2 2 -% 

£3 78 14% 13% 13% ft TO ^ggdai.20 1J 17 233 18 15% 15% -% 

.5 IB pw 107% 107 lOAi - V 27 ft PanECn 2 72 B4S7 U 27% 26% 275. +1 


16% 9% Mattel ' 33 835 11% 11 u% -% ft «% g^nlll n 

-% TO, 9% MeuLonJOe £9 52 TO% TO, 10% +% “? Hi 

20% 9% Maxam 423 TO, 10% 10% !!, ?% Pardyn 

+ % TO, 38% MayO8*T.04 £9 13 406* 38 351, ft +% ft ft 5?Z® A? 

+ % ft 31% Maytg si. 60 35 15 1059 427, 42% 42% - % •£« RWNJrHM 

+ 1% 28>} 20% McDr p!220 7 A 21 Z7 7 , 273, ft +% ft ft gW*-» 

+% 29 TO* McDr pf260 £0 1069 27 26% 27 +% fj. 

+ % 23% 13% McOorll.X £13 1434 23% 21% ft -% ft *% FaWm, 

-% 5k 1% McOrl.wl 125 37, 3% 3% - % ft J!) « 

+ % 14% Bi? MdXq .30 1.9 11 55 10% TO 1 , 10% — % ft PayCall .10 


£6 1411 u35% 34% 34% * % 

- £720 0% 5% 6 — % 

259 2% 2 2 -% 

1J 17 233 10 15% 15% -% 

72 « IS 7 Sft *** ft +l 

14 233 ft 17% 17*, -% 

19 160 ft ft ft +% 

£X 4% 4% 4% +1, 

-® I 7 240 15% 15%~ TO} -*! 

1-3 IX 3i, 3% 3% -? 


11% 12% +5, 19% 7% 

42% 43 TO, TOj 

ft ft 83 69% 

31% 31% — % 83% 05% 

& a -% 10 7 00% 

27 271, -% 25% 18% 

121, 12% -% 2S>} 19% 

48% 48% +% 37% 25% 

58% X +% ft ft 

15% 15% -% 21% 14% 


A5 .I2 1218 62% 07% 01% “% «' S* WW11.B £7 » ft ft + % 1 « 00% BO% -% 

12 286 TO, 15 ft -% 33% ft McW g 8 12 £7% «% +% ££» *** « 1815ft 39% 39% -% 

1.0 30K13 12% TO, + V 34% 737* McKe.9l.2S £8 16 283 33), ft 33% + % (ft US 0 ™®'* 52 52% -% 

B.4 *10 ■ u84% 04% ‘ 84% +1% 9*, 3', McLean 215 3 2), 3 'ft ft | 7 *840 52 51% 51% + “ 


ITW .72 1.4 31 -280 uSO 48% 49% +% 91% 64% McDnCZX 

InipChZBIe A5.13 1218 02% 61% 6D, ~% 63 42% McGrHI.SZ 

taplCp 12 280 TO, 15 ft '% 33% ft McW g 

94GO JO 1.6 30K13 12% 127, +% 34% ft McKe»al.2« 

taVM PI7.X £4” *10 ■ u84% 0*% -04% +1% 97, 3', McLean 

IndlU prr.TC £3 zlOO u9* 94 94 +% 3% 0-10 MCLtawt 10 % % % 

Inm pi 12 ft. Z20 IX IX «S ft 38% Mnd 7J0 20 21 *683 ft 53% X 

taflM ptZIS £6 2) 26% ft 25% +% 40 1 , 24% Masux J0 1.0 17 155 38% SS% 36 

indfW plZ25 £6 19 ft. ft 26% ft 36% Medlm X 1 0 ® 468 80% 86% 80 

lnOIEn 212 £3 12 23 .ft ft 33J? -% ft 48), Mellon 276 4 9 8 207 56% 55% S6 

Ingerfl 2 SO AS 14 8K SB, ft 57% ft 27% Mellon pi 2 80 9 1 45 31% ft 3ff 

mgrTec.54 28 16 9 19% 19% 19% ft 23ip Uollonpll.X £9 18 24% ft 241 


20 12 750 80% 791, 80% +% 6*7 ft 
2) IB 1082 57i 2 56% 56% +% ft ft. 


80 13 3X 28% ft 26% - % 

133 3 3 3 

X 245 TO, 18% 18% 

O £6 9 74 11% igr, ji 

6 -8 16 16X21 19% 20% -% 

<22 9-3 2 % 1, 


re re* • 501} 57% X -1, 
31 14 2X9 01 80% XI. — ll 


20 21 *683 00% 53% X +% pra« 

1.0 17 155 38% 35% 38 -% I ” ,, 7 1ft PTOL pr 13 


4J 14 8K 57% ft 57*, 
2-8 15 9 19% TO, 19% 


% is 


20 PaPL OprZX £7 
66 PaPL pr640 £6 
103% PaPL pr 13 12 

65% PaPL pr a as 


« 5 % a an is. 
® a r 


45 31% ft ft -1, I 
10 24% 34% 24% +% i 


-% l 98a i "’i pap L. Pr£70 £8 


a a 
a a 
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sra's-f » ts« 
a. » S S a +! . 


:s-e .-S: 

■ - '■'w ^ 

-«*?*■ 

1 *; 

- .^-S. 


de C.Y 


'.' 3f~- 

• - : ' Z,~ 


■* *— *jVoro 


CWBAfiit 


NLlil 


, •** j. 

■*?v. . * L ■ ' 


V* 60 a ftnwH 5» 4S 

? aft 5* pww iw.so aa 

: 3A 22 s * .Pwiw flrl.BO i2 
SI .46% ftnnatto io 
23V Peopem.32 Si 

48V 25% Pne oy.22 4 

3ft »% PepaiCs.04 ZS 
15% 1»V PsrtrP n 

36% ?ft PartcEl .60 ai 

8 5% Pmtian.Tto 15 

20% «V PBiyDf 42 t.ft 
35% «% Paw* 3 .70 Z2 
31%. 22% PMRs 4.34, 14. 

20 W PatRa pit 67 7i 
3% 1% Ptriiw 23. 


3.0 n 1041 74% SZ 73* wv 2714 eeNtaiao 

«sa£ $£-?« 9 ss*s 
“ w ra s!5s- + ’* s: a iss^ 


gj sr&as-i 

PwyDf to 1.8 15 S 5% 12% t 
Pb«« S .70 2,2 13 2491 3S if 4 3 

P«to 434, 14 » H £, 3 

P«R«P«57 TS a » 3 2 

Pirliw .4$* 23. 12 2 if? 1 


28 »# n£ 

?» -% if* 

if3 12V -V fi* 

a a a 


5% 1% Savin 87 2 1% 2 

«% 25% SCANAZ24 5.7 13 1461 39% » 30% + V 

9** 8 Set* n 904 9% 9 9 

SB 52 SdnPto.flO- 12 21 052 81% 8t% 01% ~% 

37% 27% SeWmMto 3-5 1734834% 3ft 34 +V 

14% 6% SelAB .12 12 574 9»| ft B% 

6ft 44 Scoop 130- 11 13 654 64% 63% 641, 

W% 1214 Sawys J2 4015 878 13V 12% 13 +% 

34)4 13% S«Cnt .42 18 400 15% MV 14% +V 

M% 7% S«aCt pfl. 45 Ii IB SV 8% S% +% 


S i 7% SaaCt pfl.48 Ii IB .ft ft ft +V 

I 10% SmC pIBlIO 17. GB 12% 12% 12% +% 

17 8% SuC pK5W 17. 57 12% 12% 12% 

SlV 35% SuC pKM.12 11 61 38V 3714 36% +1% 

64 37% Suomi 1 1613 942 62% 62% 62% 

19% 12% Saaoul 27 13 13 19 

43V 89% SeMAir.48 1-2 tt 1S2 40% 4A «% +V 


. „ >‘8 rnnrw 23. 12 2 ’ i ■ ., «*>» 89V BSSIAir .49 T-Z TO IB *tyn 

7#p 46V Pflaar 1.64 17 15 3615 aiu wL in IS 2*!-4 23% SulPiirt.10 41 12 « 27% 

32% 18 Ptrotpo 83 560 IS m* S 4 *«l 5* 1 ' Saar. 1.78 4.112 631043% 

s. a a&£„ 5 h. a. a a I s 3 a a tsss »» » ^ 

S.PBSS8K SSpSyJ ----* 

47 33 PlulE main an 5 r? TV 


47j Wi +V 

2F S 27% +% 
42% 422 -B, 


47 31 PhifE pM.48 S.B 

**• E S? 16 o' 4 -® »3 

94% 66% PtHlE p«.75 8J5 

iy g 10<2 Phi IE pf 1.41 11. 

13V B% PM£ pi 133 m 

87% 32 Pike p(7JS 9 l3 

12% B% PhlE ptljn 10. 

134V 120% PhlE pi 17. 13 ii 

KM 74 PhftE pfS.52 Si 

99 99% PM1E pfaso 17 

B4 98 PtiflE pf7.B0 as 

80 57% PhlSE pf7.75 0.7 


“ i 37% 87% BvceCp .40 

Su % a% »««« 

?2’ .. 28 14% ShAlM.72 


Z40 46 <6 48 +% SH 

SUB a a :* | 

S? !S:I + - 1 

?«»'&, 'Su'&t't s 

ssj? a F» I 

gs*£ ^ is ♦"■5 


14% StaWu.n 

4, j.,- — » W. Stanrtqk40 - » - w .. ■■ 

J® + 2 56T B 35% ShoflT iSOa i3 10 3300 54% KFb & 

® ’> ®* 1% SltroriAsiO 17 17 1899 29% 277 B 21 

Ii E. • 63 » »"«"l 11 136 77» 7% 7! 

13% +% ^ ,jL awinji 19 16 93 20% 20 3 

if* , 29 17% SUPM.72 16 15 166 29% 26% 3 

iiu I? 3?? v SKPW l^ 4 16 10 130 34% 33% i 

IS! + L* 55% 34% Saispor ,40t> 1.010 889 42V 41% 4 

1^7" 7 41 317j Singr pa 50 16 « 40% 40 

« *i . 1a % SkyWiTO M 15 14 4375 14 13 

S III 5 a* SIM »v 1 »» w* 


1122 M3 36% 
18 131j 
IS 19 1799 22 
14 12 383 17 
Si tO 3300 54% 
17 17 1289 20% 
11 136 Tig 
19 16 93 20% 
Si 15 168 86% 


IV vISam 

19V 12% PftiBba .94 &i 15 o' w. m, -a. I 0 ®* SC* 8mkfl ’* M » *871 87% «S% 

78 361* PhUMrslSO 12 i Z ^17 }S iS »% Smcfcr* .60 14 » 77 417* ‘1% 

19 » PWMs.36 15l| 1«B i* U ^ ^ SnpOni .64 12 IS 479 28% 29% 

. 1 18% 814 PfSPa.60 i9B 4^lS ISv m! -G JS 4 S"»*»1» ia W6 W 

ifea<% 13V PhB»l pnoas 86 mm m m -v S* ^ Soma 2 TS 34B 257 B 2^a 

y 4*V » PWIVH .40 .« 18 « « ffl 7 ifi ’ S, 4 17S » 3ooyCp2» 11 U SM W s 80% 

v Ml. am. Z IZ if? 7z3* 43 30. to SmI mi ioi 14 b a<iZ an. 


M% —a , 
35V sw* +% 
«V «% -1* 
21 % 21 % +% 
IgB Iff* -V 

S St-' 

26% 26V +% 
33% 34% -% 

3 


36% 19 SocUfl 1J20 16 64 

*5% 38% SoureC 3. 40 7.7 41 

Z7% 22 SncCp pH40 ID 3 

34% 23 SCrE pt!50 12 1 

42% 27V SoJorMU52 69 14 20 

^3 28V Soudwnlb 28 331 

49% 31% SoMSkUO 11 9 591 

?8% 24 SQUEK&28 14 11 5tN 


3i U 4875 M 13 

1 23V 23V 

146 3% 3 3% 

S 3.5 13 2971 87% 86% 86% *-% 

( 14 » 77 41% 41% 41% -v 

1 12 IS 479 30% 28% 2S% +1 

15. 146 10 9% 10 

2 7S 34B 25% 25% 2S% 4-% 

11 U 534 30% 20% 207, -% 

I 16 6« 21% 20V 21% +11 

7.7 41 437« 43% 43% +t 4 

D 19 3 271 4 87 27 -V 


48% 30% PiadA s .32 .7 12 a« 53 4B. 252 -l. “» 2. SooUn 1J0 M 84 21% 

59V -«% WoSA pi B eS S s£ IS »! Sot*rcCa«0 7.7 41 437 a 

2814 «% PteNQsIJO 18 15 10 ^ Si m! IJf ^ 22 SreCpptt40 19 3 27i 4 

22V wv Plan • a Bffl a ffl 1 2 Ii 23 SCrE pfeSQ 12 1 

11% 7% PI KjRs 0.170 ia 202 ^4 ». S" +% “S 4 S* SoJwfcfcK a* u 20 

a a ssf ’- 1 “"?saa^SS ssr& s. m 
£ a, i„ £ i ? £ a a issss ssr ss^ 
1 £ 3— s I£3a3i££ 8 » asra sis & 
s$ £ Bav i s s£S3 saasr s. a. » 
S 3 S s 5 - £ ?i S ss s s ass-, ii" pa 

*& wv ggy.910 1513 2 X S“ » I? Sv J? ssra. ^ 7B I™ 7 ** 

a ft S- 20 ! !s* aa. ft ill g- “ - • I ® 

26 12V Pondra .40 Ii IS «oi 22% 22% 22% -V 2?% Si m .... 5! 

21% 15% SSS 1 ' 80 ^) 17 14 2* w" S* iS 1 “> >ft ^ OOlf 992 10& 

?«wJ£ 4 iSl l? 4 " U Si 18V SwEnr .32 16 12 19 20% 
2»S z£ Pwfl^ai an 11 3S SL. . £!» »v Swtps a« ai 13 9225 33 

i ? sl SI i sSSS' sa ss- - "&s ^ 
£ I* H<>sn: as issss ::;:a 


16 64 21% 20V 21% +1% 

7.7 41 437 a 43% 4ffS +t 4 

19 3 27V 27 27 -V 

30% 30% -1 

36i| 381} 4-%. 

35% 36% +V 

ft ft 

a ft =s 

~ 56% 5?V +V 

7.8 11 33V 32% 33V +V 

11 M 141 13 12% 13 

10 13 1342 56% 55V 56% 

5l5 12 721* 71% 72% -% 

17 6 1707 B% 8% 8% -% 

11 58 43% «% 42% -% 


10 5% Playboy ub s 

37% W 4 Ptauy ilo 15 13 2 26 

13% 4i« PoooPd J20 19 214 S’* 

93% 36>4 PoiarM 1 1.4 

26 12V Pondra .40 Ii 

24% 17% PopTBl.SOb 18 

21% 15% Portae .90 17 

3E% 20% PortGC1.96 IB 

29% 23% PorG pf!60 H 
SST* 32% PorG 0(440 11 

35% 32 PorG pMJ2 11 
61 34% PodtchlSQ 19 


26 Vfi 

57 SB 

. . W 54 

+> *4 71* 

+ % 6T% 41 


SoUnCd.72 11 
SoudntS.12 10 
SottBdpI 4 15 

Sourru1t24b 17 
Somk frf6.es, 11 


PortGCl.96 16 11 1607 343* 32% 

PorG pH60 ai 2 26% 2B% 

PorG 0(4.40 11 33 33% 33% 

PorG pMi2 11 32 33% 3Z% 

PadlchtW 2-9 15 383 5B% SB 


+ % 28% 16V SmAItI .13 .6 « 004 23% 23 23% +V 

, V * Swtfor 639 n19% 18 19% +V 

-V 21% U% SwtGK126 14 12 172 1ST* 18% 13% 

1l£g 78 SwBall 140 soil 992 107% 107 107%-% 

-V 25% 16V SwEnr .32 16 12 19 20% 20 20% 

377* 24V SwtPS £.12 ai 13 9225 35 34% 347* +% 


61 34% Podtchltt 19 

66i 4 54 Pom. pf 175 17 ' 253 8Bi 4 
5914 31V PatmEKL36 46 13 783 52% 
20% 17% - Promts n 

3S»2 24% PramLn .40 Ii 
29 19 Prtntt al.KI 44 

SB 16 PrtmaC 
45% 24ij PrtmMs-06 2 
92% 60% PractfilTO 15 
18% 13% PrtfRa 28 Ii 
43% 27 Prolar 1.40 47 

2% 1% PruHtC 

8% 7% PruRI .61* 7.7 

22% 16 P&vCot 2 11. 

2B 1S% PSCd pdlO A6 


24V SwtPS 112 11 13 9225 33 3«% 347„ +% 

13% Sparton,62 19 14 21 10), 18 16% 

19% SpaetP 197 70 22 21% 21% -V 

38% Sprlngtsli2 11 19 49 49% 4BV «% + V 

38% SquaiOlit 41 13 151 44% 43V 44% -V 


12 Hands 
K# i>M 
<GU 38 
57% 52% 
48% 19% 
48V 21% 
28% MV 
55% S% 
2B»4 227* 
1« 68 
V* 5-16 
32% 15% 
IT 7 WV 
227% 1*1% 
58% 34% 
2S% 16% 
W* 5% 
31% 19% 
51% 37 

eo% 55% 

34i« 271* 
97% a 
28% 20 
13% 

28> 4 26 
94 60 

23 19 

BZl* 46% 
131% 104*2 

5 ? r 

% ^ 
327* 20t z 
36V 227: 
31% 25% 
24% 17% 
32% 26% 
17 1«5 

27% 14 
51% 39% 
31% 22V 

3V 2% 

S 7 * 

ev *»j 

46 33V 

27V 

45% 28% 
62 39% 

11% 5% 
66V 30% 
31V 2 1% 
32% 267* 
22 : 11 % 
271* 10% 
15% 9% 
27V 19% 
31 19% 

22% 13% 
3t% 15% 
103% 61% 
49% 35% 
12% 10% 
37i, 24% 
29*4 20% 

267* 10% 
34% 21 
29% 23 
37% 33% 


Suk Dir. 
USFG 232 
USFG pf4.1Q 
USG % 1.12 
U3PC1 

USX 1JQ 

USX pi440Q 
USX [6 125 

usx pna7s 

USX wt 
UniPrst.20 
Unltwr 3a 
UnINV 168a 
UCompl.64 
UCarfa atSO 
UntanC 
UnEtacl.82 
Ur£1 oflSO 
UnEJ p(6 40 
UnEI pfM 4 
UEl ptL « 
UnEJ pflflfl 
UnEJ pl2l3 
UnEI p(172 
UEl pM 8 
UnE« nl.88a 
UnPae 1.80 
UnPc pr7J3 
Unryt pi 8 
Unit 

UAM n .03a 

UnSmdOfio 

UCbTVoJH 

Unkan 132 

UUkl prlBT 
Wiki pr!20 
U1IW pi 4 
UtHu plliO 
Unttlnd .64 
Unfit rm 22 
UJarB a .69 
UUflIM 
UPkMn 
UsafrG .12 
USHom 
USLeas.es 
USShos 48 
USToto 1.96 
uawitsloa 
UnSfch 
UnTecni.40 
UnfToi 1-92 
unrr 2pii.so 
uwn g 92 
Untrda .20 
Unnrsr 20 
UnvFd 9 80 
UnLuH-OB 
UMtchn 
Unocal 1 

UpjOhn9l52 

USUFE1-20 
LfciteF 106a 
UtaPL 2.32 
LhPL pi 2 36 
UtPL pi II 04 
UUI1C0I 48b 
UtilCO prlGI 
UlltCo p(4.13 


P / » 

W. E lOOaKgb 
18 18 2030 40 
7.4 140 55% 

18 12 1527 407. 

34 342 42% 
41 3438325% 

11 158 36% 

17 121 20 

11 78 BO 
38 1132 

I 16 52 25% 
17 14 100 111% 
1715 236 213% 
10 29 380 5014 
Bill 13880231, 

10 SI 91* 

12 11 2132 307* 

12 zSO 48 
8,1 zlOO 76% 
14. 140 28% 

16 Z190 991, 

10. 26 28 
12 17 261* 

10 2 27% 

82 z2S0 90 

II 126 18% 

29 3216 821* 

16 17 130% 


2 3* 358 ft 
.2 10 5 03 

2 81 74 . 24% 

19 6 138 34 

14 20 277* 

B1 z9S0 23% 

14 2 29% 

11 2 16% 

41 14 141 15% 

.5 1 45% 

15 10 423 24J, 

114 10% 

1 11 2V 

.3 10 3541 u4JJV 
669 5% 

20 12 27 45 

10 23 1307 23% 
47 12 214 42 

15 11 2732 557* 

19 11 8% 

11 13 4395 4S« 

18 1961 287* 

43 2 35V 

4 5 17 179 20% 

1.5 53 392 13% 

1.6 7 23 12% 

11 19 2B 25% 
18 11 121 28% 

380 21% 

42 1253 2<V 

16 25 2939 96*4 

26 11 274 46% 
87 7 12% 

7.7 14 4051 30 

12 11 28% 

7.7 64 26% 

44 12 76 34V 

19 1 u29% 

11. 5 357* 


W* 
Cbc* tar. 
lm Quern Ota 

39 397* 44* 

55V 55% -V 
3BV 38% -V 
41 41 -1% 

24% 25 
38 36% 4% 

2S| 26 +% 
90 90 -V 

ft ft ~i 

111% 1111*4% 
212% 213% +2% 

54 54% — % 

23 23% 4% 

9 9 -V 

30% 30% 

48% 46% +9* 
781* TB% -7* 
28 26 -% 

&B=? 

28 V 261* -% 
27% 27% —V 
80% 80% +1 
W* IB** -V 
007* 62% +«% 
1202 12004 4 V 
98 99 +1 

X X 

33 33 

28 26 -% 
33% 33% -% 
27Tj 27% 

255% 23% +7, 

ft ft"' 

14% 15% 

45% 45V 

ft ft 

5*4 5% -% 

44% 44% -% 
22% 23 4% 

41% 42 +% 

55 55% -V 

ft ft 

28% 28*4 “V 
3fl» 34% 4% 
197* 20% 4% 
127* 131* +3% 

ft ft is 
ft ft :s 

04 W -V 
97 97% -1% 

46** 46% 

12*4 18% 

=»> » -H 

26% 38% 

26% 26% 4% 
33% 34 4% 

29% 29% 4% 
3S% 357* 


M ft C lOQaKsfc IwOnOV 


N St* i rt $k P/ 8b ^ 

Stock a* £ IQbHgfc Urn Om* 0*9 Sbefc Sr E 100a Lm Our Omgt Stock Sr E 100s «9** lm Ome Oege 


ACIHU 172 9% 9% 

ACtpl 1.20 95 12 11'« 

AM HI 104 $42 6V 8 

AcnwPr.OVt 1 1 37* 3% 

Acton ® 1% l** 

AdRual -16b 16 337 20 19% 

AMPbo .44 32 155 657* 64% 

AflwW 9 67* 6% 

Alphafn 1288 10% 9% 

Alas 41 260 20 19% 

Amdahl JO <01849 22 2*V 

Atorael iOa 6 15 16% 16% 

AMzaA 62 75 39 22% 21% 

AMznB .52 $9 W 20 T9V 

AMSW >81 8% 2% 

APatt M 45V 447* 

APracs .18 68 43 TU* 11% 

AnAoyt.711 3 100 5% 5% 

ASelE 95 37 4% 4% 

Ampal .08 8 10 f7* 1% 

Andal 18 299 13% 13% 

AndJeb 6 17* 1% 

Armtnr 11 3% 3% 

Arundl 7 9 23% 23 

Aamrg -2D 1253578 7% 7 
AMrctt 283 1% 1 

AttsCJI 600 IV 1% 

B B 

BAT iM 106BDU7 6 13-W 
BaryflG 13 61 67* B% 

EUncn 34 63 0% 8 

Ba>flBr.32b 13 415 19% Wj 

BcCpi .46 14 273 26% 26 

BigV .44 11 IS 11% 11% 

BmkUt 1 11 5 24*i 24 

BHuntA .45 at 3 IS* 13% 

BowVal 20 M 8% a* 4 

Scwmr 13 25 3 2% 

Bowed .44 14 82 257* 25% 

Brets .80 58 W* 19% 

c c 

CO 11 5 24% 2«u 

CM I Cp 75 101 3 27* 

Cameo .44 ID 25 12% IS* 

CMarcg .28 19 15% 15V 

CagtIA 600 138 6 15% U 

QrySu 12 2 227* 22% 

CnmpH 260 19-lS 1% 

OtmpP .72 14 10 34% 3<% 

ChtMOA JO 16 379 21% 21% 

CMRvT-201 15 15 2T*g 21% 

cnavg 2 6 6 

CtyGas 1-20 12 16 39% 38% 

CtaroM 970 11 23 49% 48% 

CrrtpCn 164 9V »« 

Cnenm AO 13 13 24 23% 

ConcdF 24 1 10% 10% 

ConrCp 13 6% 6% 

ConsOG 30 IV IV 

CeniAir 29 15% 15% 

Cross 1 60 19 309 «% 43% 

CrnCP 6 15 15 

CrCPB 4 13 127* 

CwCPpH.92 3 25 25 

CwCpfD 21 25% 25V 
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12 + V 
6V- % 
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1*1- Ji 

bS» ■*■ % 
ft+ % 

V-\ 

2V% - V 

10% 

21 % - % 

a 

2% „ 

45**+ % 

n% - y 
s% - % 
4%+ % 
1% 

A*i 

IV 


11% - % 

2*%+ v 

13% - V 

25% - % 

191* - 1* 

24% — % 

3 

12i*+ % 
15% - V 
15 

227*+ % 

19-16 + 1-16 
34% 

21V- % 
217*+ % 

6 - V 
397*+ % 
49 -1 

23% — % 
1H*+ % 
8% 

IV 

1S%- % 
44% + % 
15 - V 
13 
25 

25% + % 


Cut* 38 
CurttM .96 

DWG .061 
Damson 
DaaPcr .IB 
Mrrwd 
DenrtCo 

DIqiCOO 

Dnudi .12 
Dloda 
DomaP 
Dr II tor 
Ducam 20 

EAC AO 
EaglCI 
EstnCo 1 
Estop 4.17a 
EchoBg .12 
Ebtnoc 
EotMJd 
Espay .40 

FAuaPni7g 

FodiP X* 

1GS\* 

FtoiUG 
ForatU 
rrnqta 
FurVKs 20 

cm 

GatxyO 
QatUi 
QnnTg.25e 
GUdhs .50 

Gtnmr 1b 
GkJHd 
GmdAu 20j 
GrtUcC .56 
Grgrans 
Gremar 
GrdCta -50b 
GnCdan i2 

Hahnl 

Hasbro J» 

HimCh 

Hefco .10 

HarehO 

HoflyCn 

HmoGp 

HmoShs 

honoei .56 

HmHar 

HouOT ,69b 

Huggyg 20 

IBS .16 
fcnpOilffl 60a 
■nflgm 


291258 1$V >5% 

14 37 32% 32 

D D 

201 3 2% 

M6 J* % 

23 121 13% 127* 

356 7* % 

18 24 121* 12% 

5 9-16 9-16 

■■ST V, 

1176 % 11-16 

37 *% 1% 

226 18% 16*4 

E E 

35 9 87* 

33 7% 2 

10 6 OT| 20% 

10 18 31V 31% 
BSD 21% 20% 

S3 2% 2% 

58 203 >7% 17% 

12 10 1$*j 16% 

F F 

1084 6% 8% 

21 70 13% 13% 

38 4 4 

13 64 2P|d29 

9 $ 57* 

33 oa 20 19V 

21 198 237* 23% 

28 649 10 w 

G G 

104 27 6% 6>< 

87 % 5-16 

51 5% 5% 

18 28 Ml, 14% 

15 108 25V 25% 

54 34 38 37% 

150 7-16 % 

91 5 21 20** 

21 200 34% 33% 
70 56 11% >1 

14 12 171* 17% 

12 34 13% 13% 

&5 *0% 10 

H H 

221641 3% 3V 

132048 23% 22% 
21 fit, 8% 
12 13 32% 32% 

4 3% 3% 

5 51 17% 171* 

18 7753 20% 20% 
83 418 36** 35% 

18 80 30% 297* 

597 16% 16 

718 2% 2% 

MQ9 6% 6% 

I 1 

24 12 67* 6% 

8 40434V 33% 

107 w 1% 


15% ' % 
32% + V 


13-16 - 1-16 

t27 B - V 
%-i-ie 
12 %+ % 
9>16 

«%-% 

i*V 

Siii 

= a ... 

>7% — % 
*%- % 

'Z-X 

am*- v 

Pi- % 
1*%* % 
237* +1 
10 - % 

BV - % 
% +1-16 
5%- % 
£ 2 + % 
25% + % 
37%- 7* 
7-16 + 1-18 
21+% 
34% + 7, 
11 % - % 
17%+ % 
13%+ ? 
10 - % 

*' l« 

22?*- V 
9% — V 
3»* 

jS - ' 

20V -> 
36%-% 
»*.+ % 

2% 

6% x % 

S'* + V 
34 + V 
1%- % 


tajtSy 18 175 V* 9e 1% 

InsSypt 2S 20 2% 2V 2 1 * “ V 

bUOyg .60 8 68 . 1M| 10% WV 

HttoU .10 22 12% 13a 12% “ V 

jntBknt 12 438 1 5% 51; 5V + V 

J K 

Jacobs 24 6 67* 6% 67* 

Jenm .771 12 4 7% 7% 7%. 

JotmPd 17 3% 3 3>*+ % 

joluiinci 7 W 15% 15% 15% + % 

KayCps ab 9 IB 26% 26% 26*,- % 

KeyCoA ZSc 8 20 5% S’, 5*4 - V 

KJnark Z7 3% 3*, 3V 

Kirby 1662 2% 2>, 2%+ V 

KogarC240 423308 23> t 29% 29% + % 

L L 

LaBarg 1 1% IV 1% 

LdnttSv.iSa 5 IS 11% 107* 107,- % 

Lasar 14 72 11 10% 11 + V 

LatsurT 9 74 4% 4% 4% 

Lionel 4 502 ?% 7 7% - % 

, LorTrtn 21 3145 20% 18V 20% + 1% 

Lumax .06 18 51 22% 21% 21% - % 


Heart A 664313 53V 53% 53% + % 

fiesrt B SS250 M5 12$ 130 +21% 

RstAsB 9 13 9*g 8V *V _ V 

Hdcwy .32 19*45 16 >5% 157, 

Rogers .12 66 57 17% 017% 1*4 - % 
ftudieks.32n 12 3 16% 15% 18% - V 

I 

s s 

SJW 157 12 B 3H* 35% 35% + % 

Schelbs .30 18 48 18% '$% 16% + % 

SbdCp 90 9 1 W% Wj 134%+ % 

SacCap 20 160 ff* 6% 0V + % 

SoUtron 21 93 7% 7 7 - V 

StHflvn .06 30 3*4 3% 3% - V 

Stanwd 119 44 15% 15 15% + % 

SierO ITS 23 «. 1% 1% 

Starisn 21 150 *$** 15** 15% - % 

StruW 132 17* 1% 1%- % 


MCO Hd 73 

MCO Ra 
MSI Dl 38 
MSB 

klarlPs OS 59 

MatRsn.09] 

Matrix 16 
MadtoGI-lB « 

. MchGn 2 

UMAm .ifl 38 
MtcME M 1$ 


M M 

38 «B* Kh, 
B2 % % 

33 13V 12% 

86 H4 1% 
10 17% 167, 
56 9* 5% 

684 177, 16*4 
7 88V 88*4 

230 1% 1% 

82 8*4 6*4 

MS 10% 101* 


• N N 

MPatm -» 307 12% d«V 

NMaAr 24 , W, S 

NProc V25a 15 » »% 27% 

WYTmesJB 231582 36>* 36V 

NswbC -25r 10 S% 5% 

NCdOG M 77, 7*, 

NodDl 4 M 21* 2% 

Numac 22 6% 6% 


10*4+ % 

lai 1 - % 

i%+ % 
17%- % 
5% — V 
17 + % 

■ft" ^ 

8*4 ~ V 
WV+ % 


12*1- *s 
22V- V 

a:s 

a-' 

a-i 


TIE 

Til 

TabPre 30 

TandBr 
; TehAm 
TchSym 

1 TochTp 
Taiao 
Tetaapb 
TexAIr 
TodPtfl .38 
! TrlSM 
1 TuOMm 


T T 

3% 3V 3V- % 
77* 7% 77* 

12 % 12 % 12 % 

97* 97, 9% + % 

3*4 3% 3V+ % 

15 MV IS 

S t 7 7V 

, 6% J% 

3 27, 3 

387* 38 38 - V 

167* 16*, 16V- % 
18% «% 16% - % 
1% 1% 1% 


OEA 14 

OOHnp 

Pall CM 38 25 
PE Cp 
PariruC .80 
PsU-w 

PTtOLD.250 6 
PwmrSy 

Ptttwayl 80 15 
PopaEv 


O P Q 
2 23V 23V 23**+ % 


u u 

unmta 11 302 18V 17% 18 - V 

UftwdA.10* 1 68 z>4 2% 2% 

U Foods JOa 2 50 3% 2% 2% 

: UflivRs 21 3% 3V 3% + % 

UnvPatZZS 9 Mi* 14% 14*4 - % 

V w 

VlAmC -40b 24 27 20V 20V 20V - % 

Vfftan 13 S’, 5*4 5%+ V 

Venut 20 12 m 70*2 10% IO% 

Vartpia 14 31 3% 3V 3*» - V 

WTC 7 5 47, 5 

WanoB .18 1201777 12 11% 12 

WangC .11 120 10 12 12 12 + % 

WghPsiL12 19 19 145 143% M4% + V 

KVUrfrd 160 V V V 

WeltAm 10 1% 1% 1% - % 


25 - *4 
1% 


564 TO, 

SPa 

5T*B -VII 

DVUrfrri 

160 

V 

t* 

55 % 

5-18 

WeUAm 

10 

ft 

ft 

17 7B7» 

28V 

26*, 

WdGrd 

5 

ft 

ift 

35 016 

5MR 

016 

Wstbrg to 10 29 

13% 

4Q6 14 

1ft 

13*,- % 

WDrfltiJ 

121823 

18V 

ift 

15 29, 

ft 

ft 

vncIMia 

3 

*[■ 


62 103% 

102*, 

wav- v 

wtkes 

184421 


4V 


ft 

ft- % 

Wdsirm .40 16 M 

25% 

25 

R R 

29 ft 8% 

ft- V 

WwdeE 81 

> 

ft 

: y 

ft 

z 

90 12% 

TO* 

TO;+ V ] 

; Zimer 

15 

ft 

ft 


1A 20 25 263* 26% 2BV -% » 

44 10 59 25% 25% 25% -% 5S 

5 u JS" '■£? 33% 11 SPae s 15 172 30% 30% 30% -% 

a* & Si' 34 *•% StoPrd* .84 Z0 11 160 32% 32 33% -% 

rS« S?®IL I 614 17 l3, < Sandftt52 ii 13 131 17 16% 16% -% 

I 1 * 81 £ S 4 1® I® -1 < 28V 11% Btanh a .64 3.8 10 234 22% 22*4 22*. -% 

47 2S% 29% 29% -V 30% ia % StonWg .76 2.8 M 754 27% 27% 27% +% 

,, £ 'V IV 1*4 447* 34 StanvatOB 2.4 13 5 44% 44% 44% -% 

:7 55- Ifl !& TI® , w 10% 8nMSgL20 9A 25 u13% 12% 12% -% 

11.12 719 18% 18 16 -% 4% 21, Sttago Oft 2.0 80 106 4 4 4 

7 £% 2Vj Slrtecp .60 48 12 SM 16% K% 1«% +> 

8 B075 17V 16i 2 16>4 -% 52 34V Stw1D0L32 2.7 23 1963 487* 477, 48% -% 

C150 117* nr* i|7* 37% &% SSgvnJ L2D. 3A 16 224 3S% 351, 35% 

1 1% 11% 11% -% 31% 26% StwWrrtiS &9 28 61 29 23> 4 28% -% 

*333097% 66 87 +1 M 12 SttvC pr .1 7A 2100013% 13% >3% 

*200 87 88 87 +1 58*4 44 StmWIJO 1113 17 51% 51% 61% 


55% 40% BtdOH 280 67 1415 40% 48% 48% -% 


15 18 2209 77 76% 767* +% 

1.821 34 TSV 16 16 -V 

4-7 25 2S% 29V 2flk -to 


19% 6** Pfflnd 
13 8% PSJn piB 

13 6% PSin p(C 

58 64 PSto p(E 

86 SO PSin pfG 
83 53 PSin plH 

11% 7% PSvNH 
25% IS PSNH p I 
25% 15% PNH ptB 
33V 2®% PNH pfC 
3TV 19% PNH pfl3 
31% 2CP* PNH plE 
27% ir 4 PNH pF 
267* 18% PNH pIG 
377, 26% . PSvfOaae 8.2 

48*4 29*4 PSvEGZiS 6i 

56 - 37*4 P8EG pM18 7.6 

57% 38% PSEG pf+30 7-5 

B7% 46% PSEG plS.05 7.4 

115 104% PSEG plll.62 «X 

26% 10% P8EG pK.17 83 

91V 81 PSEG pML80 7.6 

27% 22 PSBQ pKM 9.0 

101 68*4 PSEG pf7-70 7.7 

100% 7D PSEG pf7.80 7i 

92 70% PSEG pHLOO A0 

90 87% PSEG pf7.52 7.7 

105 87 PSEG pm.62 9J 

S'* 2V Pllbfck 
24% 13% Ptnbto 20 tO 

17% 7% PR OttOn A 
25V M% PugMPlTa . . 7.6 

10% «V PnapflAK # t6 

24 ifi% - Pu ha HrC ' . • i ’ 


** »»% swscp.60 

6 BB75 17V Wj 1» 4 “ *2 52 34V SWlDtfl-32 

*150 117, hj, nr* 37% Sts, stgvnl 120 

gff W VP* 11% 11% -% 31% 26% StwWmti8 

*333087% 66 97 +1 M 13 SttVC pr 1 
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8400 80% 80% 90% -% 5BV 267* StonaC .60 

4 743 9% 9% 9% 59% 35% 8top6%t10 

z400 WV 19% >9V 21% 137, Store? 1A0 

2 20% 20*4 201, +*a 7% 1% vjSSwrT 

t 26% 26% 26% +V 23*. 17% StratMt>_Z7B 

1 24*4 24% 24*4 38 20 Stridft iO 

92 84*4 84 24% +% 10% 4% GuwSti 

5 21% 21 21 84% 3H, SuoCh A8 

22 22% 221, 22V 14% 8% SunB 

8210 706 35% 35% 33% -% 25% 13% SunEn ntJO 

6i 10 2968 427* 42V 42% .+% 57 42% SunCo 3 

7.6 1480 55% 55% 551* -% 117*4 80% SuoC pf 2_Z 

7.5 Z260 u58 56% 57% +% 64% 44% SundgM.BO 

7.4 zSTOueBVOrU 68% +V 71, 2 SunMn 

Id 0 Ul1B% 118% 116*2+1% B% 4>, SWIM ptt.19 

63 6 26V 26 26< 4 +V 28 17% SunTr a M 

7.6 1200 90 90 90 +% 277* 19% SUpVata.42 

AO 0 271, 27 27 32V 21*« StmMKx J8 

7.7 195 - MO% 907* 88% -% 18% 12% Sstank jq 

7i 182 u10l%99% 89% +% 14% 10%' SymaCp 

A9 ' mo 92 91% 91% +V 74% 36% SyntwaliO 

7.7- >133098. 87. 96 +% 337* 19% Sysco a 24 


2.7 Z3 1BB3 Wi 47% 

3A 16 224 3S% 351, 35% 
5.9 28 6V 29 26< 4 28% 

7A 2100013% 13% >3% 
3.1 13 17 51% 51% 61% 

11126 359 5SV 64% SSI? 
AI 17 1202 54 527, 53% 


24% 24V as 20 StridRt .80 A9 13 88 28V 27*i 26* -% 

24 24% +% io% 4% SuavSh 338 8% 7% 6% +% 

21 21 B4V 34% SuoCh A8 i 31 118 76 75% 7SV -% 

22*4 22V 14% 6% SunB 121 11% 11% 11% -% 

35% 85% — % 25% 13% SunEn ntJO A8 63 16 17% 17% -% 

42% 427* .+ % 57 42% SunCo 3 A4 8 687. 55% 55 66% -% 
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SB% 57% +% 84% 44V SundgM.BO 3A 12 285 52 51% 62 

67V 68% +V 71* 2 SunMn 513 4 3% 37, +% 

118% 116% +1% B3, 47, SunM pM.19 17. 142 7 6% 7 +% 

26 26>4 +V 28 17V SunTr i JO 23 11 266 21% 20% 21 

90 90 +% 277*' 19% SUpVaig .42 18 20 1018 237, 23V 23*4 -% 

27 27 32% 21*« SmMKiJB 1016 111626% 29% 28< a -% 


11126 359 53% 54% 551, +V 

AI 17 1202 54 527, 53% +% 

A4 16 M8 >8% 16% 16% 

3 10962% 2% 2% 

Ii 10 110 2 3, 221, 22% +% 

29 13 88 28V 27>* 26 -% 
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i 31 118 76 75% 7SV -% 
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08 63 16 17% 17% -% 
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27 27 32% 21V SuMXaiB 1018 111626% 29% 38** -% 
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9T% 91% +V 74% 36% Syntax* 180 2.7 18 1575 59% 68% 56 +% 
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IS £ 55 :=*■?£• £* ri a* S IMP 132 Si 11 219 23 2Z% 227, ~% 
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117* 6% FAC M 20 14 01 10% W 
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28 18 RTE iO 22 19 51 27% » 
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5 48 8*4 77, 77, -% 687, 50 Taldnw 1 
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SO AI 2 120% tag, 120%+% 367% 254% TaWyn 
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Jt I 20 14 81 10% 10% 10% -% 69 45% Telex 
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1.3 21 3232 757* 73% 73% -2%l29% 18% Tardyn 441 T77S 17% 1ft 17% +7, 
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25% U»* Banco -84 *4 14 45 26 2fl% 24, +% 
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mo ft tayem .44 .5 t9 047 am, w +11 
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S’S SjSraa « a 
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25 10ZS Vm mg w, +V 16 7% Tegoro sn 

34 14 45 26 34%24%+%39%28 Te»» 3 

1407 4% 4 <% 30% 14% TxABc .40 

.5 19 M7 BOV 98 ® +,n 2 31 W% TexDm1i8 _ 
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« 31 lA, 1ft A -% 12% TU* 55 4 ft ft ft +% 
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4 174«% d ft 9% +% 21 . .11% ThmMUO 64 12 94 11V 11% 1ft 

«J m ft ft ft -% 1ft ft IJwrJna 12 Ii If 1 £ £ 

Z1 13 1197 5ft 52 JEV 1ft ft TMwfr 371 S 5 1 5 2 _t: 

7 3 8 429 227* 2ft 22% — V B% 3% Tigertn 626 ft ft % 

7i 11 2S% »V 2ft fiS, nmr 1 13 12 8617 7ft 74 7ft +«t 

Ii 13 x3B9 31*2 3ft 31% +7 i 2Vt 1ft Tlmpto -.11 12? !?• 15* ”5 

Z2 2S 4210 371, 3ft 3ft +V 737* 4ft ThnaMin Z3 11 691 68 84% «1 4 -% 

Si S3 « E1% -% 3ft ^ ™«, 1 22 83 44% 43 C -1 

2763 1ft 13% 1ft +1V 117* 6 Titan 15 155 TV 7 JV 

2.B w 118 31V 30% 30% — % 13 10V Ibn pi 1 AI 7 13t 12% 1ft + 4 

liW 6K W% 16 1ft +% 307* 18V Todgipi^! B.110M3B to 2ft Sft +% 
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ic ■ 1HH1 1001a 100V +% 23V 1ft Tokhms .48 2.6 44 43 W 1ft jft “% 
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12 96 7% 7% 7% 661, 471 

47 SI 10% 10V 10*4 -% 12% B 

- 41 7-18 7-16 7-16 23 13 

483 7% 7 7 49% 3ft THmaH.52 

76 30V Wa 2ft +% 2ft 17% ThomftiBUb 

17416% d ft 9% +% 21 11% ThmMUO 
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13 1197 5ft 52 52V 1ft 3% -27| 
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557* -now 


ZB 105 10% 10% 1ft -V 

64 9 3485 36 3ft 35% -% 

Z1 81 UP* 1ft 1ft 

5A 79 676 291, 29% 29% +% 

a5 799 2ft 281, 2B% -*g 

iO 21 30 207* 3ft 267* +% 

1.7 557 lift 1147* lift +% 

1.8 18 109 257, 2ft 2S% 

7.8 8 6733 34% 34% 34% -% 

563 ft ft 5% +V 

Z9 11 1910 637* 82% 6ft — 7 g 

55 4 ft ft ft +% 

17 U 18 17% Tft -% 

14 IB 265 45% 44% 45 -% 

as 12 22 «% WV tft -v 


SS-t 

74 77% +ft 


la 8 100% 100% 10ft +% [23% 1ft ToUma.48 A6 44 43 » *ft tft -]2 

30fl 34* 33% 337, -1, 1 32% 28 TotEd pO.72 11 14 32% TO, M% + V 

a- &Sk? sltiS x a saaa *’ 
, I & Sr-s ;iii? 7 sss s 1 1 ||-v 

-.2 ^ tL m 2+1. -V 1 24+, 17b TolEd pozi A« 88 23% 23*2 23% -% 


r y T ..‘ cul a ft ft 9% +% 25 18 TotEd pf2.36 A3 

7% .gHo»W ■ IS 3^ » SS, -% 24% 17% TotEd ptt21 A4 

£* SSSalf S5.-S! S » 3 S !. }tZl.OT A 


21% azv 15 Tonka g .07 
41% -% 50V 3312 ToMRlB AO 
14ft + ft 301; 21% TrcfxntcSOr 


! |J| as aaaa'aiS h j§# 

MO 121V MOjJt pll-35 am. ico. — % jgi* 17% TwoCo JO 

U 9 RocRnn B 27 1^2 Tosco 

3ft 22V; ntmt M M » ® S ^-%S 2 vfTowto 

Rohr ^ ■„ o * IS »" §%»%-% ft ft SfTWtopi 

3 4 m£\ iis S b £ 3 A a * a ™ •- 
a a Bsr s? &3 a a tbs* a W" 


19 187 17V 1ft 17 +V 

i 9 208 26% 251, 2S% -% 

.9 17 M 4S% 44% 45% 

A7 11 616 20% 29*4 29% +V 

19 13 70 27 26% 26% -% 

4 17 3% 2% ft 

260 ft 27, ft +% 

61 2V 1% ft +*t 

35 WZ 1230V 28% Mil, -V 
2.0 34 547 13% 17% 17% -% 

A3 87 15 1ft is 

1191 23% 23% 23% +% 

11 *514 17% 17 17V +V 

49 12 1655 36% 3ft 36 

AO 48 251, 25<* 25V 

10 179 1ft « 12 -% 

4 SO 13% 13% 13% 

11. 1108 477, 4ft 477, +% 

AO 10 53 62% S3 +V 


fib 32% Rorar .116 Z7T 
3ft 13% Rotortn J 

a ft Rowan .M S 

3ft (town P*Z13 A3 • 5° 89V -% 2ft 21 TranlwSiB AU 4U zom «■, f=>* 

BWi FtoyfD 5390 58 9 S’ m!" TS! lit. TmCdagl.12 10 179 1ft 12 12 -% 

M x S- r S ? S» n* ts»|! a a a 
I A'&Sw -s £ S a. 3 £ a ssusi ’ 5 a +, ‘ 

a s'* ss? s> as 3 ? ? :s !g.ss, ^"p»« “ 

2 § «v sss» ■« a, g 2 ° % & &0 « m sa r 2 45 f a, Sv s% -% 

X KpH-17 M « 13 XX Tracis 49 9 »» «% £ + „ 


r. a Sf :5 5 f pi 2-25 IZ K 

55 r % ?sss -2 ra 


96 23% 

I<% ft 
25% 187, 
31, 1% 

37% 2ft 
ft 2 
30% 22% 
3% 1% 

17% 13% 
19% 12 
11% ft 
M3, 11% 
1ft 4% 
447, 24% 
35 45 

101% 70% 
« 79 

1071, 9T% 
101% 70 
86% 6ft 
247* 17 
65 60% 

1124 8ft 


48 271, 

40 17% 

8 4 

537, 2ft 
39% 24% 
50% 35% 
54% 29% 
2ft 1ft 
52% 4ft 
63<« 371* 
3ft 20 
35% 22% 
31% 22% 
57% 30% 

22* 

28% - ft 
ft 2 
1ft ft 
26V 17% ■ 
11% 3% 
25* 'W% 
42 33% 

115 55 
29% 20% 
17% 1ft 
34% 2ft 
60% 4ft 
1ft 87* 
13 6% 

5 2 

** i 

4ft ft 
26 117, 

Mb 3% 

46 24 

7% ft 
141, ft 
17b ft 
601, 25 
3ft 24 
401, 2ft 
53 38 

1ft ft 
29 17% 

23 13V 

B3 43 
3ft ?g% 
35 17i, 

17i, 8 
18% 77, 
3ft 1ft 
lft ft 
ft 4 
56 34% 

20% 9 
9% 3% 

10% 4% 

64% WV 
105 76 

ITO, 66 
501, 28% 
63 36 

TO? ss 
137, 8% 

48 25% 

137 73V 

ft 2 

1ft 19 
51 26% 

4% 1% 

17% 101? 
257, 15 


V V 

VP Cpa .722.2 IS 
Valero 

Valor p(344 15 

Vateyln 34 

VanDrnl.10 56 11 

Varco 

Vanon .26 .9 

Verity 

Vara .40 51 36 
Voeco AO AS 38 
Vanda 

VosiSe 1.20B 58 

Vestm 7 

Viacm s ZB .6 
VaEP pi 5 7.6 

VaEP (47.72 7.7 

VaEP pl660 58 
VaEJ pi 580 51 

vbe pur ra 7.7 

VaEP pf7J0 7i 
Vtshay 15 

Vbrnad 20 

VulcM Z9B- 54 16 


V 

490 33% 
453 ft 
10 2ft 
30 1% 

80 31% 
37 2% 
3452 26% 
345 2 
98 127, 

101 15% 
64 6% 

22 lft 
167 ft 
1847 43% 
2130 u66 
>10 100 % 
0 98 

ZBO 106 
210 100% 
2730096% 
246 2ft 
18 751; 

27 12M, 


32 32% -3, 

ft 8% +% 

227* 227, -1, 


OVER-THE-COUNTER Nosdog national market, closing prices 


301, 3ft -7, 

2 % 21 , 

TO; 281, -% 
ft 17, -% 
12% 1ft 
15 15U 

ms. i&a -% 
ft ft -% 

43% 43% 

SB 66 +1 

1001; 1001;+!, 
96 96 

106 106 +% 
100% 10ft 
95 961; 

20 % 20 % 

7S 75 -% 

121% 1217, + % 


WWW 

W!COfl2SJ 6.1 12 116 4ft 42% 43% 

WackM .80 50 17 53 20% 2ft 20% -% 

Wamoc 147 5 ft 5 


WalMrt .17 

J 33 2107 « 4 T, 

44 i, 

44 % 

-V 

Walorn .54 

1.6 20 981 

33 

32 

33 

+ 1 

waiCSvto 

12 18 150 

4 ft 

41 % 

4 ft +V 

WalU a 1.40 

59 W 1854 46 % 

48 

48 *, +V 

WmC s to 

1.2 M 4979 24 V 

24 

24 V 

+v 

WmC p /363 

70 284 

521 , 

517 , 

52 b 

+> 

Wamri. 1.68 

59 2448 58 

57 

56 

+% 

WsshGS.TO 

6.0 12 50 

267 . 

281 , 

2 ft 

-v 

WahNanto 

as 10 112 

3 ft 

32*4 

32 <, 

-v 

WahWl 548 

a 9 12 2 S 4 

28 % 

28 

20 

-v 

Waste a to 

1.0 27 3515 64 *. 

84 % 

54 V 


WatfcJn JO 

11 W 88 

3 B 1 , 

3 ft 

3 ft 

-V 

WayGotfO 

i 19 39 

2 ft 

TO, 

23 % 


WwmU 

2 

ft 

ft 

ft 

— H 

Waan pf.SSt 

1 

ft 

ft 

ft 

*h 

WebbD to 

i 11 1569 25 % 

25 

25 

-v 


Wedieh 4 

WctugFC 56 68 18 

WeisMk.54 14 19 

WeflaF 512 58 12 

Wei FM 2.80 9.9 12 

Wandya 2A 1.9 97 

We«Ca .52 1.8 14 

WMPtPa«to 4.1 13 

WstciTgiO 
WnAtrt. 26 

WlAir wt 
WCNA 

WCNA pfl.Blj 

Wstn&L .20 1.0 7 

WUnionr 

WnU ptC 

WnU piS 

WnU p*E 

WUT1 P<A 

WatgE 1.40 54 M 

Wstvc a 1 ZB 17 
Weyw1*.30 13 24 

Vmyr pO-BD 53 
rlWhPtt 

vjWPtl pfB 

vJWtrfHpl 

W1nrlplZ20 50 13 
Whttehl 26 

Whitnk.60 50 
WIHred .12 1.0 12 

WHhprG.15 .9 9 
William! AO 62 
WfilmB 30 

WU&hrOlOb 50 21 
WinDixiaO 12 21 
Wlnnbg .20 Ii 15 
Wmnor 

WtmBfJlOe 1.6 15 
WracEP268 4.B 12 
WISE plB90 69 
WiaE pt7 75 7.7 

WISCPL2.B6 55 13 
WHSCPS 3 54 13 

WiKo a 1.12 11 12 
WolvrW12j 

Wlwtti 31.12 56 14 


4 Z77 4% ft 4% 

68 18 26 23 22% 23 +.% 

14 19 1004 39i, TO, 39% +2% 

58 12 153 111% 110% 110% -% 

9.9 12 60 28% 28U 2ft -% 

1.9 97 4250 13% 12% 12% -% 

1.8 14 41 26% 27% 28% -V 

4.1 13 152 53% 53% 53% -% 

B34 9% 9% ft -1* 

26 3509 12% 12% 12% -% 

479 ft 3% ft 

257 % 11-16% -1-W 

6 4% 4% 4% +% 

Ii 7 39 18% 19% I0i 2 -1, 

iflflj 5 ft 5 + % 

2 26% 26% 26% -1 

136 ft 3 8 +% 

180 5% 5 5% +% 

23 18 11 % 12 +% 

54 14 2714 56% 581, 5ft -% 

56 17 1054 3ft 37% 387, -% 

13 24 8190 401, 38% TO, -% 

53 103 u53% 5ft 52% +% 

13 8% 8% 8% -1, 

1400 20% 20% 20% - V 

Z230 15% 15V 15% +% 


721, 48% 
58 V 54 
28% 90% 
1ft 13% 
45% 2ft 
9% ft 
437, 20% 
17 ft 
Z0», 16% 

1ft 8 
2ft 1ft 
4ft 3ft 
1ft 9% 


Walw (4220 1.8 

WrtoAr 2 

WrkJVln 

Wngly g JB6 1.9 20 
Wuiltzr 

wyleLb .32 54 32 

Wynns .60 57 

X Y 
Xerox 3 5.2 13 
Xerox pIS 45 9 5 
XTRA .64 58 

Yarkln n 

ZateCp 1.40 52 

Zapata .ft 
Zayrs s .32 1.1 19 

Zemex .40 15 12 

ZenllhE 

Zen Lb g 59 

Zero s .29 50 15 
Zumln 1.32 3.4 15 

Zweig n 


10 13 264 73 72% 721; 

28 112 257, 2S% 2S% -% 
50 132 31% 30% 30% -% 

1.0 12 71 I1»* 11% 11% -% 

.9 9 212 1ft 16 1ft 

62 0840 2ft 21% 2ft +4% 

30 80 6 ft 6 

50 21 18 51, 5% 5% -% 

12 21 1089 uSft 52 56 +3, 

11 15 525 11% 1ft 11V -V 

42 3% 3% ft -% 

1.6 15 11 ft ft ft -% 

4.B 12 1346 56 55% 5ft - % 

60 +111X7102 1DO%10D% — 1% 

7.7 >40001001, MOV 100V - ft 

55 13 70 54 53% 53% 

14 13 B8 551, 54% 55V +% 

11 12 420 357, 3ft 357, +% 

59 9V 9 ft 

56 14 1373 437, 43 43 -% 


1.5 4 123 122% 122%-% 

2 110 4% 4% 4*2 

63 19% 19 19 

1.9 20 103 49% 48 49V +% 

1 ft ft ft +% 

54 32 140 1ft 12% 1ft +1 

57 31 22V 2ft 22% 


ADC* 

ASK 

AST 

AT&E 

AcuRay 28 
Aeoned 
AdvTot 
AH Bah AO 
Ageyftg t 
Aaniooa 

AXrWteo 
AtoPdl 
AJcoHIt 
AlaxBr .10r 
AiexBa 1i6 
AJIAma 
Alagw 24' 
AHagBv .40 
AJWBn JJ4 
Aka* 

Amcesi M 

AWAM 

ABnkr .50 

ABrlcas 

AmCarr 

AmEcal 

AHotch 1 

AGraet -B6 

AmHHh 

AmlnLf AO 

Amtmg 

ANdns 1-32 

ASerNT 

ASNYpI 

ASvWA 

AmSac 1-02 

AmSott I 

ATvCm 

Amritr 1.78 

Amgm. 

AmskBa J6 

Antoafc 

AnehGJ 

AndvSv.lfia 

Andrew 

Anitacs 20 

Apogas .12 

ApotoC 

AppIBk 

ApptflC 

AptdBto 

ApkJMx 

Archive 

Arbor 

ArgoSjr 

Ashton 

Atcor .40 

AdGaUZOQ 

AdnFd 

ABFln 30m 

AUFpl 1.05 

AUHaa 

AdSaAr 

Autodsk 

Auxton 

Avnart 

BB 

Bfllntac 
BakarJ 
BWLyB .20 
BaIBcpg 20 
BcpHw 1.60 
BKNEs 1.12 
Bnkart -80 
Bnkftt 
Bankvt .15r 
Bantu .40 
Bsrrts 
BXotF JOB 
BattMt .10 
BayVw 
BoyBksl.32 
BaauliC 
Beebas 
Bariflya 2A 
BartHa 
BawByg 
Betd-b 1.40 
Big B 
BtgSaar i 
Blndl* 


z 

1939 577, 
623 57% 
57 24% 

135 177, 
7T4 4ft 
563 2% 
1362728 
3 11% 

187 217. 
1342 9% 
306 14% 
250 391* 
571 ft 


57 57V “% 

57 57V +% 

24V 24% -V 
17% 17% +% 
42% 4314 +% 

ft ft -v 

267* 277, +11, 
11 % 11 % +% 
21 % 217 * +% 
ft 9% -1, 
14% 14% 

38% 39 
9% 0S, 


IS «v a, £ S° % S 1ft - 14 3T 55 M «A 4S f a « S% -v 

x a as^s-s i * " s - P£S£^ 

* - ft sl X «V « Sj TrigmiflM ft «■ Q g & +S 

if -A «« SStlsa S&R? s 3 s +% 

17% 11% SSMC n 14 14 14 ^ 1G 4 Trllnd pl.1S A 5 ^ ^ 4 . 

17% 10% Sabine .04 - S i*. «u 1ft -V rp. Tribune 1 16 0 W 64 ®% -% 

Wi «J7* SabnR J*;L S30 ^ 20% 20% +ft ? i% S Trtemr.179 9.1 3 145 1% ft ft 

2ft 13% aBdBe. tS « fill SS 15% 1»B - 1 * S 2 Tneo 30 I 7 IS 35 ft 5V ft +% 

..wS ft • SB** 17 SI & 4% 4% + V 5* S, Trinty .50 59 46 ^6 W, W 

I h ffiEs* b» H I si :i g* a SS* s’ - » 1 Sp 

3ft 20% " . SUoLP 1-88 “ 11 « HJ 1 ,3,’ 1ft ^ 2ft TrHE (X 2 f ■ „ » £2? S 2 "i 

17b— fl* uiSetont 'A §jL t rn Kt> 85% +V £* m, TutaEFQ.30 S5 13 482 60% 60% 60V — % 

6 * —TO; > ?? 2«rSS ft* TEmiX 1-7 » 17$ tft W, 19% +% 

&:£ss§ S n ? S ■£ £ ^ a S w 1 ‘\as ss^a';t 

11% ft BitwH 4 ® YB17 80 23% aft 2. U U U 

3ft 2ft SAn®fi« .. ™ <7 20% 2ft S* , orv. xgi. UAL 1 17 34196ft SB 60- +% 
2Q% «t% SPeEPbS- 88 14. 32% 33 +% 8ft 46*, u«- 23 1570 24 2ft 29% -% 

S S 1 SJ 71% & S* 2 615 161 2ft W* 


17% 11% SSMC n 
. 17% 10% Sabine .04 
1ft Wa SabnR 1.609 
22% «% StgdB*. -30 
-1ft ft fflfldSc 
5% 2 - »gdS wt 

3ft 23% Sena 9 -3* 
0% 341, SetewylLTD 
37% 2fi% ' , SUoLP 1.88 
17% -ft rjSTOM ’ 

6$ a3% SaUroMiJ 

5ft 37% Salomn .84 
Aft 25% BaaGS2.38 
8% . ft SJdtifiMB 
12% 9% BvBMrftR 4 ? 
3ft 2ft SAn®fi« 

2ft W% 

39% 26V SFe&oP 1 


Trllnd pi. 12 A 5 ^ S 4 S,* . 

Tribune 1 16 6 W 64 TO* «% -% 

Trtemr.17e 2.13 145 1% ft ft 

Tnco 30 17 13 M S% 5V 5% +% 

TrintV 20 59 46 602 17% 1P I 17 

Tri^tol.M 2-0 7 532 7ft 7S% 76% 4T% 

TriWPMTS AI 2 115 lift 115 +2% 

j&Sb -a « »5SS 

Trie pf 2 15 * “Jj 

TucsETO.30 15 13 482 60% 50% WV -% 

1.7 » m 1ft » 1ft +V 
5^P 9 * ,T 5 d lo 17 Si aft » Sft -% 


““ a fft S « i® 9 - 
«« r a ffl iS 4 S 2f» hsf • 


23 1570 24 
2 9.1 5 1B1 2ft 


73% 47% Send* 2 2-8 16 ^ ip* -% [2ft M'S 4.04 7.8 78 27 26% 2ft —V 

r 3 v-S5mJ0 XI* S, a* S te £ Sane « ^ m ift ift -v 

at.™! :*?•-£? S**gsa;s l& ft !S“ » « ,B ,B! ' * ,ev 


Salas figures am unaHMal. Yearly highs and kms reflect the 
pravtous 52 wwks piua the current week, but not the total 
tracing d*w. Where a spit or stock dMdand amounting to 25 
per cant or more has been paid, the year's high-low range and 
Addend are shown lor the new stock only. Union otherwise 
noted, rates of dhddanda am annual dtebusemants based on 
ms West declaration. 

*dMdend ateo «xtr*(g). teennual rate of dhridend plus 
stock dMdend. o-iqutoaUng dhddendL ctd-cUed. d-newyurly 
low. e+Bvidand dectorad or paki In prmmdkig 12 month*, g- 
dwidend In Canadian tunds, subject to 1SK> non-teflidwice tax. 
l-cMdend dedsnd alter spKnip or stock dividend. J-cMdend 
□Wd this year, ondttsd. deterred, or no action taken at bleat 
dMdend meeting. k+Mdend doctored or pted thtoyBar.wu- 
cumulative issue with dividends to arraera. rmew tosue in fta 
put 52 weeks. The high-low range beglne «4th the start of 
trading. ncMwa day defiuiy. P/E-prteeurolngs mb r ^W- 

denddedarad or paid In pracotlng 12 months, p*ua stock (SvL 

dend. SGtock sp»u DMdends b^h wtth date of apllt. ala - 
■alas. Hfividand paid In stock In preceding 12 months, esfl- 
ma tott cash value on ex+flvktend or toMk&trflwiion date, u- 
new yearly Utah. e-trad!ng hailed. v»-*i banknaitcy or raceker- 
step or bekig reorganised under the Bankruptcy Act, or aeou- 
rttfes assumed by autti companies, wd-dtotrtwted. wwahen 
tssueCL ww+dth wananta. x-ex-dMdent tx ex-rlglitz 
dUrbutioa xwwfthout wanents. y-u-dwidaod and sates h- 
UL ykty«8kLz-0ates intu9. 


23b W% SwiSPoJ* *8 

toi*- 2ft SavE 104- 


r Much., Tel : m 4297 0630. Tete. 220044 


BfoHes 

Biogen 

Btomets 

BlrSW 

BlocOa -54b 
BoetBal.aS 
BabEvs 28 
BoatBc 1 
BstnFs .40 
BradyW 20 
Branch 1.28 
Bmdln 
Brendto 
BdgCm 
Brunos .18 
BulhfT 
Bmhm 24 
BurrBs 
Bunts 
BMA 110 
Businld 

CFE 

CM. 

COMBS 
CPI 2B 
CbryScLOfia 

Cedntx 

CalBfo 

CalMio 

Cabqr .16 

CemBS 

Canonl .32a 

CeraerC 

Caramk 

Cargeki 

Cwwgm 

Gamut. 07* 

Carver 

Caseys* 

CaHyat2A2t 

CeHCm 

CntrBc 1.90 

Centoor 

Coratm 

GenScalJCb 

CBshSs 

CFUBk M 

CmyCm 

Cerdyn 

Chios 

Cabs - 

CteinSs .15 

Chrtwal 

ChkPts 

ChLwn AO 

Chemka 

CWCW 

CWPac 

ChfAute 

ChldWld 

Cnilte 

CMrtM 

autwtdl.OB 

Cnronr 

ChiDws ii 


Salas High Low 
IHnds) 

19 159 2ft 20 
24 1996 131; 13 

6 658 Tft 11% 
415 17V 1ft 

41 105 10% 1ft 
50 40 301; 30% 
15 770 8% 61, 

M 123 Ift 12% 
23 15 173, 17% 
914 1ft 19% 
435 10 ft 
03 1ft 19 
15 181 19% 18% 

12 77 25 2ft 

14x689 48 44% 

303 14% 1ft 
11 70 2ft 2ft 
731 13% 1ft 
73 608 15 14% 

8 480 10*2 10 
1283 11% 11% 

71 758 ft a% 

11 354 14% 1ft 
798 147* 1ft 

M 498 Tft 11% 

17 3 21 21 

T2 290 50% 4ft 
153362 TO, TO* 

13 58 1ft Ift 
10 294 14% 14% 

12 387 10 17% 

14 742 4ft 4ft 
258 17% 17% 

1 22% 22% 
54 1ft 1ft 

13 84 3ft 321, 

15 228 1ft 14% 
3655 15% <114% 

10 426 42% 4ft 
208168420 W, 

10 S2 .24% 23% 

21 aBT.IIV-lft 

51175 23% 2ft 
21 15 M% 
15 50 16% 16 
15 156 18% 17% 

12 581 8% 7% 

882754 1ft 12% 

7 BB 351* as% 
15 14819 3ft 3ft 
44 780 3ft 35 
85 BB WV 10 
133130 ft S% 
19 39 18% 18% 

23 16 19 19 

233690 421, 40% 

0 250 12 1ft 

11 219 43*4 4ft 

34 17% 17% 

4 118 12% 1ft 
12 18% 13*i 

15 872 28 27% 

14 130 11% 1ft 
28 330 TO, 3ft 

24 77 12% 11% 

19 644 15% 1ft 

B B 

391 Ift 10% 

12 88 13% TO, 
1997 17 1ft 

11 453 2S% 24% 

14 300 20 1ft 
B 102 4ft 47% 
91257 3ft 31 

10 56 38% 3ft 
10 51 17 16% 

16 S3 32 31% 

13 268 19 18% 

IB 017 1ft 1ft 

13 *06 38*4 8ft 

421500 201, 19<; 

188 13 12% 

9 331 3ft 97% 

18 16 1ft 

18 391 1ft Ml, 
M 1466 25V 25 

6 5 2925 2885 2 
2D 153 TO, 2ft 

17 704 3ft 38% 

18 216 12% 12% 

10 124 18% 1ft 

12 ioi in, ift 
61002 1ft 1ft 

773 4% ft 

1136 ft d B% 
28 296 15V 1ft 

14 332 181, 1ft 

13 55 27 201, 

12 573 TO, 3ft 
21 105 191, 1ft 
10 64 34% 34% 

13 307 3ft 31 

17 252 21% 20% 
» 207 39% 3ft 
10 1468 9 8% 

17 18 17 10 

23 201 15% 1ft 

21 151 1ft 16% 

15 980 18% 17% 

18 20 15% 15% 

27 S3 17 17 

19 96 23% 22% 

8 23 2ft 34% 
482673 »% 1ft 

c c 

10 17 Ift 16 

15 9 18% 18% 

64 841 22 21V 

20 162 37V 3ft 

23 237 27 2ft 

21 306 7 6% 

393 16% 15% 

18 150 9% 9 

22 57 6% ft 

45 ft ft 

216 TO, 31% 
251003 8% B 

26 943 1ft 1ft 

10 956 7% 71* 

82 26% 2S% 
62555 15% 15 

19 130 10 ft 

23 381 1ft 15% 
S3 120 21% 20% 

43 MJ, 14% 
M 35 391, 38% 
43 518 TO, 30% 

24 87 1ft 13% 

11 21 SI SI 

7 259 1ft 17 

10 122 29% 29 

B001BB5 16 1ft 
43 115 MV 1ft 
39 566 ft 9% 

1528 2ft 24V 
292313 313* 31 
244 21% 20% 

22 404 1ft 12 

11 33 17 1ft 

21 146 2ft 2SV 
-261342 7% 7 

38 33 28 27% 

17 309 15% MU 
» <26 IS 14% 

24 253 22V 22 
696 2ft 21% 

IS 18 441, 43% 
581 91 1ft 11% 
21 62 12% 1ft 


Lad Ckng 

Wa - % 
13 - V 
11*8- V 
Wa- V 
w% 

30^-V 

izr* 

in, 

10 + % 
WV 

18% - V 
25 + V 
45 -1 
M 

241,- V 
TO, 

is; s: 
T-v 

ift - % 

Sis 

21 

SS ,+ ' 

TO, 

1ft 

Jft- * 

17V 

4ft +1 
T7% 

ST* 

42% — V 

wv-ft 
23% -1 
tt% 

2ft +7* 
147,- I, 
16%+ % i 
17V- V 
ft+> 

TO, - % 
2ft- % 
3ft- % 
35 - V 
1ft i 
ft- % 

9 

a-t 

4ft 

Tft- V 
117,- T, 
1ft- % 
28 

1ft- V 
37V- V 
121,+ V 

10 

m 

a , 
a - ' 

*7V 

31V- % 
3ft + V 
17 + V 
31% 

1ft- % 
1ft- V 
3ft 

20 + % 
1ft- V 
37V 
1ft 
MV 

28 - V 
B25 +15 
20 - % 
39V +1 
Ift - % 
1ft + V 

3;f 

S=i 

1ft + V 
I7V- V 
20V -1 
37V + % 
19 - V 
34*4- V 
31% - % 
21%+ V 
3ft+ % 

9 

W - V 

1ft 

1ft 

1B% + 1% 
15% 

17 - V 1 
23%+ % 

- % 

11 I 


21%+ % 
36V- V 
207*- V 
ft - Jl 

'a - * 

9% 

B%+ % 

■a;’* 

w%+ v 

7% ~ V 
26% + TV 
lft+ % 
» - V 
ift + V 
21%+ % 
MV+ ’4 
3ft + V 
31 -IV 
1ft + % 
SI 

17%- % 
2ft - % 
« + % 
1ft . 
ft+ % 
2ft- V 
31 - V 
21% + % 
1ft- h 
1ft- V 

25,1 . 
7% + % 

26 + % 
15 - >4 
MV -1 
22V- % 
21V -ft 
43% — % 
11 % - % 
12*11 + % 


CtnnPn 132 
CMMIe 

Ctmns .15* 

Ciplier 

CttSo Cp .88 

Cttfida .80 

CtzPGpl.08 

Ct>U Aa 

CHyFW .40 

ORto(B510 

Clyt.Tr2.37c 

CtyNCs 22 

dtyBcpT.12 

CtariU JOB 

CtoMa 

CoOpra ZOe 

CoeatF 

Cxt&L 

CstlSaviOB 

Costa 

CobeLs 

CbcoBtf .68 

Cowr t 

Cohamt 

Cotofaw 

CoJFrits 

CBcgpA .60 

ColnGp 

CokjNt J7J 

CotorSy 

Comalr 

Corneal .16 

CmericZZO 

CmBahsLOB 

CmOraliO 

CmceUs.60 

CmoIBnlAO- 

CmcFSa 

CmtShg 30 

CmeHo • 

CmpCds • 

^nvCte JMh 


Salas Higb Low Lad Oag Stock 
(Hotel 

12 176 70 691, 69% - V F * AT <* 1 
8 44 73, 7% 7V+ V HAmSv.OSe 

20 24 4ft 4ft 481, - % PComC liO 

22M12 11% 11% 11% - V FEmp 1-40 

11 500 2ft 24 2ft + % FBcaca 

IS 101 32% 31% 32 - V FEXPIE17DS 

0 696 39% 38% 307*+ % FExplF2A& 

20 302 » 25V 25%+ V ^jmfQ 

4 423 13% 12*a 13% + % FFUic ,20a 

1 26% 26% Wj- V PPdKJel 

215 5% 5 51,+VW PFFIMBAO 

12 110 19 18V 1ft- V ftFKal.We 

12 63 56% 60 56% RFd&C I 

W 174 25% 24% 25%+ % FWjMg 

21 594 ite; 10 10 - % RBBk M 

71 1ft W% 1ft- V M 

Tl 168 1ft W% 1ft + % HltCoe .44 

BOB U’| M M FJerN VBO 

28 3 34 34 34 - % RKyNa M 

40 123 V, 8% ft FMdSs 1 

15 660 211, 20V 21V +1 FNCInnl.48 

22 62 TO, 86 36V FPmoNJ 

Ml 2ft 1ft 20 - % FtSRa iOa 

29 95 IV* 10% 107*+ V PSecC 110 

39 50 1ft W% 10i 2 - % RSthn 

182 117, 11% 11% FTenratW 

11 a 25 24V 2ft + V FstUCa .88 

15 SfiB 21 20% 2ft RVMya .88 

24 1Q0 14% 14% M%+ % PlWPn 28 

269 21V 1ft 20 -1% W 

51 198 9 8% ft- V FtoNFb .44 

36 340 27 2ft 27 FTowSy 

W 136 4W» 49% 48% — % gram 

10 41 3ft 38 36 - % FLtoAa J* 

41 142 64 63 6ft + % FUoBs .03 

11 273 27% 27% 27% - V ft***" ■* 

12 89/ 52V 50% 52 +1% PodnF ■ 

5 98 1ft 1S%" 1ft + % Forum* .08 

IS 70 13% 12*, is + V FmkR* 

556 12% 11%' 11%- *a RwM 
24 533 12 11% 12 Fremnt .48 


Salt, High Low Lm Ctoqi 
(Hate) 


Sates High law 
(HnteJ 


006 Ml, M M 

28 3 34 34 34 -1 

40 123 V, 8% ft 
15 665 211, 2ft 2H,+1 


12 778 3ft 2ft 20% - V |QyS«A .70 25 36 56 

to 67 18% 1ft 16% -V Kemps .00 03800 26 

7 97 «V hB, If* - V KyOnULU 9 52 50 

9 40 83 82% 83 + % KeyTm 3 6 

IIBOra ift 1ft 1? -% Kinders .06 ' 


111 2ft » 2£a - % Kray .06 16 29 1ft 1ft 

56 2ft 277, 2ft Kruger .30 18 331 14% 14% 

503 24% ®*V 24%+ % KUIdk* 360 81o ft 

3 2052 237, 23% 2ft + % . 1 

5 9 S S + V UBW 191113 1ft 13 

12 20 23 23 Si - % t-** 841053 ‘‘ft 10 

10 127 101, W 10i| LTX 107 ft ft 

24 Til 2ft TO; 2ft - % L«PWW 46 65 >7% 17% 

11 521 MU m to%+ V ^ 13 8 68% 68% 

ID 12 23V 23V 2ft + V lJuiFn ■« » 848 18> » 1ft 

19 ITO UV 1ft- % Laidtw ZQ 24 44 21 TO; 

B 160 44% 43% ^3- V USm * . » S «• !Sl 


25 36 56 54% 

63800 26% 25% 

9 52 5ft 57 

3 ft 8% 
191315 M% 14 
16 29 1ft 1ft 


1 gt+ a, UBU 
TO - V ^ ^ 
101, l-*A . 


9 160 4ft 43V 4ft- V LdTTBai » 343 12V 1ft 
11 357 2ft za M + V Lan» iQ 63 124 1ft 10% 

11 155 31% TO, 3ft + % 5 JMCa ** 2 J[ Si S’ 1 

12 137 38 37V 37% — % Lanaa iO 13 242 44% 43 

8 40 21V 21 21% — V Lawans .34 15 1366 201, 19% 

« S 4 aa +. 2 LuDta 18 130 57, s5 


39 58 10V 
182 II*, 
11 SI 25 
15 988 21 


IS 187 24V 24>« 24V 


18 130 5*, 

40 V, 
18 121 17V 


52 +1% FnrtnP • 
15V + % roruma .08 
13 + V Fmklte 
11V- % FraeFto 


17 9t2.'44r* ^mi, : M%+ V I Mrtettar 


CmpPr 

CmTnta .05 

Cotncpd 

ConcCm 

CorttHLW 

CnCap 540 

CCapS 518 

CnaPapi.60 

CnUBc 504 

CtrtRn 

Comgr 

CoopcO 

CooprL 

CootsB AI 

CopytM 

Conan 

CoroSt 1-24 

Carinas 

flta l M 

Crtraia 
CrcEda 
Cronus 
CroeTr JM 
Croakffi 
Cronlpl til 
CwnBk 
CuanFr 20 
CuUum 20 

DBA 
DNSugs 
DNA PI 
DSC 
oxteysy 
Dmnfflo 
DanGp .13 
Daterd 24 
DtnlO 

Kldo 

Deysina 
DebShp 20 
Dekalb .381 
Doichm ,2B 
DapGtyl-M 


Dibrel M 

Diceon 

DtgSCa 

CHotob 

DfcneNY 

Dtonax 

DtrGrri 30 

DornBa .72 

DrasSe 

Diwdrs 

DrayGr 

CHinkOn ZB 


23 77 ft ft 7 - V FulrHB J8 

M BB 31, ft 81,- V 

1283 5*, 6% ft + % qwc 13 g 

191566 1ft 1ft 1ft- V Gatacus 

w 40. tcL .jn. L L .. X 


32 263 16% 1ft 1ft- % 
28 7 151* 16 15%+ % 


16 SB 641, 58% 64 - V 

SO 145 14 13% 13% 

138 WV ft ft- V 


r* ? Galileo 

6 W% + % OtogAs 30 
ft 84 “ M QalOotx 

ft fft Santa 
ft .ft? > GatwBa 


a 40 21 V 21 2 TV — V Lawans .24 isiaoa iw iu% 

19 iS 36 4 X » + ?! LuDb. 18 139 ft sC 

IS 167 24V 24>, 24% LateC n a 40 81, 8 

B M TO tt MV + 1 Ltebr »«1 IBt JJ 

10 382 36 35V 3S% - % Llebrt .09 IB 274 24% 23V 

10 114 25 24V 24V + V LnFlim 22 488 171, W>, 

5 139 9 ft 9 L^* ■» 231676 4ft «% 

„ s Wi’™' u ttuf'i* » * i‘a 

m 164 7 ft ft- V JSL.™ 1L 15 £ “i 1 * 

45 324 7% ft ft+ ? }“■** “Jl t| -2* 

83 482 11 WV 11 L « >ho 44 399 19 1ft 

41 847 1ft 12% 1ft MM 

18 15 88% TO; 36%+ V MED 181110 7% 7 

5 416 26:; '.24%. 28 +1% uci '"2812072 7 ft 

18 743 ft 9 ft- v MSCar +7 IS 31V 3ft 

29 42D TO, 34% 35 MTS .38 17 10 Z7% 27 

6 44 1ft 1ft 18% . MacWTr 200 WV 10% 

1628 17% 1ft- 17%+;% MedGE2ie T3 238 ift 3ft 

43 172 14%. iM% 14% - % MagmP ■ ■ 34 1ft 15% 

15 334 211% 29 2ft- % Magna! .48 to 157 19 1ft 

G G Maim 242 13 12V 

M 20 21% 21% 21%+ V 18 t2 «!■ 2f* 

484713-16 71; 718-10 +3-10*“** ® « IS 

29 181 38 TO, 38 + % 4«hiMtl46 • *« ^ «*4 

111 753 30U 2SV 2BV— 1 MameCI.48 8 46 40 39V 

11 540 to 11% vS- % ManUtla.W a 419 2ft 27V 

22 to TO, 1ft 17*+ V IHMIUO 8 278 41% 41V 

I- 4 -3 2J _ u Macots 1504 20*, ift 

L. 4V Maotuor 4879 31, 8 


11 2S1 51% SI 61% + % GrwyMs 
to 6 57% 57% 57% 1 Qemdt 

to 125 17% 17V 17V- % Genata 
®M3 ft 8 ft - % 1 Qonetin 
BBS 1 13-16 1 9-16 1 1V» - 1 -IBj*^™. 

77 08B81-1B215.to3V1B + V» Qal 2^; 
toll 07 2 ft 2 ft 2 ft- % . StaS 1 25 

J 4 ? * 4 1ft 1ft + V Godfrys.sa> 

0*221 J9 S IS? ^ Goodmk 

•_079 3ft .Sft _3ft- ^ ] Ootaos 20a 


o^2i S* I'? Z? . Goodmk 

» 079 3ft S4V 34%- % ootaos 20 b 

55615 15-16 d % 13-16— % QouIdP 78 
7902 1ft 10% 10V + V Grotto 

148 ft > ft “ V GrphSc 
261900 1ft WV 1ft +V q&vB 

4 004 a ift w% - V eimJa jn 

7312911 14% 14% 14% + % 5rrAm 

»«» S5* H gSt 

045 22% 217* zz GuarNt 

21 00 1ft «% 1ft qumb 

129 17 17 17 - V 


m 


MS Car 
MTS J£ 
MKkir 
MadGF7-36 
MagmP - 
Magnal .48 
Maim 


229 2ft 23 23 - % 

£ « ? a « 

““Sto TOi a 4 § ** JtogJ 

a r 9 «. 

1 ? ■s 9 & sa- " 

13 13 11% 1ft 1ft + % “*J™ n 

10 109 to 25% to + % “J 8 ® 8 

17 872 IS** 1ft 1ft 

JO 25 ft ft ft + V Kg*!? 1 - 108 
7321 WV 1ft 1ft 

4M 21% 20% 2ft- % 

3 27 197, Ift 1ft+ % 

29 209 1ft 1ft 13% 

190301 2ft 2ft 2ft- 7, MM .96 

18 119 TV 71; 7% - % 

sn aa na. 171. .T7V Mereoa 


MatnS .10 15 854 31% 
Maxcr* 186719 WV 
Mask* 184647 177, 
McCim i8 18 813 43*; 


JO 25 ft 
7321 10V 


321 WV 1ft Ift 
4M 21% 20% 2ft — % 
27 Ift WV 1ft + *4 


W 211 21% 2ft 21% - % 
SB 1194 1ft 15 1ft + % 
3* 802 ft 8 ft- V 


HBQ ,iq 

34 832 ft 8 ft- V 

D D itetam 

* « Z 4 S 2S 4 * v hSoh -wi 

4 ® Z* S£" J? Hanytn 28 

13292B3 TO, ift 13V + % HarnGs 28 
253543 ft ft ft + % HrtMxIZO 


Durima 
DurtuneliO 
DurFB .16 
□ynacn 
DytetiC 

EMC Cp 

EMC In to 

EftnBct 

EatnFa 

Econta to 

EPaa 1JS2 

Elan 

BeoBio 

EKtete 

SeNcd 

BcRm 

Emufei 

Efxtrns 

EngCnv 

EnFact 

EmPub 

Envrdn 

EnrfTrl 

EnzBte I 

Equal 

EqlBfiS .68 
EqttOS lie 
ErioTlI.OGO 
EvnSut 
Evans JH 
Exovir 


FFBCp 
Rill .02, 
FrmHmiOe 

fumF 

FarGpa 1 
Fed&p 
Rtfcr Ito 
Fidlorpf 
FHdiTs 1JB 


imi&o oro o', -r * 

1400 ft ft ft 

2« ft 5% ft+% 

148 10 187 167 167 -2 

182333 11% 1ft 11V 
20 118 ft ft ft- % 

28 103 22% 22 22%+ % 

11 30 31% 31 31% 

177808 10% 1ft 10%+ % 

20 467 29% 29% 29% 

183 15% 15 15% 

21 684 23 2ft 23 +1 

9 18 37% 37 37%-% 

31 22 21 % 21 % - % 

24 262 25V 24% 24% 

285717 ft 3 81-16 

8 30 23% 23 23 - V 

to 20 21 % 2 ft 20 % - % 

13 573 24% 24 2ft- % 

320 ft 5*, ft 

1190 10% 1ST, ift - % 

30 00 5ft TO, 50% - % 

29 320 W, 14% 15 - % 

11 90 217, 21% 21%+ % 
29 403 2S 23% 23% -1 

185 17% 1ft 16% - V 

171280 1ft 1ft W - V 

W 155 30% 30% 30%+ % 

32 55 34 33% 33% - % 

17 62 13% 13% 13% 

11 3 43% 43% 43% - 1 

» 28 13 12% 12%+ % 

18 174 1ft 13 1ft + % 

15 514 30% 30% 30% - V 

E E 

16 362 17% 18% 17% + % 

12 74 10% 10 10% 

W 555 25 22% 25 42*, 

to 626 133, 1ft 1ft - V 


S* , HrtfdSsliO 

S*0 + ( , 1 * Kanrio 

7, -* HlthCS 

. HKhco 

“V- !■ Htthdyn 

a% + ’« HchgAs .to 

2!* . . HaeUn 

&+ ’a Henley 

^7 Hteero la 

5V HlghtSu 


28 208 13% 1ft 13% •M'™* 1 - 4 ® 

1B8301 WV 26% 25% - 7, * 

18 1W TV 71; ft- % g** 1 '* 

20 88 17V 17,4 13^.99 

*" '%'** «.+ % iasi 

83 ft 8 ■ Merttr io 

18 3 14V MV M%- V MeryG 

16 387 ft V, ft - % MetrAir 
41 7 1ft 1ft 1ft- % Metrfs 

11 67 84V 64 64%+ % 

22 95 32 3ft 32 +1% ulohS tr 

10 537 28 27V W MichNtl^O 

9 945 4ft 41V 4ft + V MLcom 

M 48 13% 131, 13% - % uicrTc 

“ » $ Zt ^ Mlcroo 

5 3® 23 22% 2ft MlcSem 

280 41, 4 4% + % Micntt 

21 948 17V 17% 17V MdStFd .40 

8 07 WV 1ft 1ft - V MkUBk lit 


4219 21% 2ft 2ft- V MdwAlr 83 489 107, 10% 
la W15W 34 22b w -1 MWrHr M to 845 2ft 20 

10 640 to 2ft KR, MIBIpra Z8 251021 31% 31 

* 3 ffl 4 3l > “Inlscr W2035 ft 7% 

1 102132 21% 20% 21%+ % Minster 14 134 23% 22% 

8 3 1ft W% *ft “ V MobICA 48 M6 18% 1ft 

> 11 ® « « 40 “* M0WC8 49 363 1ft 1ft 

j _ 440 Bfz 2ft 2ft- % Mod Ire .76 10 to 2ft 2ft 

7 64 to 2S% to%- V Moled r 229 7V 7% 

4 13 5 36 MV 3ft+ % MolUX to 25 127 45% 44V 


MUM W4U4/ 1/1, 

McCim i8 18 813 43*; 42% 

Medatet to 14 92 W% 17*; 

Medar 62- 9% ft 

MoCooC 711045 34 33 

Madhd 32 15 1ft 

MedSbp 29 265 28 271, 

Medtrtt522a 53 29% 29*; 

MeHonPl.lOe 48810% 10% 

Mekdgs 37 338 18% 17 

Mentor 2921Z7 TO, 1ft 

MentrG to 845 17% 171, 

MerBcal.40 9 181 31% 30's 

MarcBe .95 13 115 » 3ft 

MrBPa L12 17 114 43 42% 

MetSos 15 15 20 20 

MrchNs .80 11 109 29 2ft 

MarcGn 20 18 204 Jft <117% 

MrrinBe 1 W 482 23% 22*, 

Merttr io 13 1084 ft ft 

MeryG 14 53 ift 1ft 

MetrAir 9 20 1ft 10% 

Metrfs 109 20 18% 

Metrral a 392 2ft 2ft 

IflObStr 27 004 0 ft 

Mich Nt 1.20 W 27 TO, 30 

Mksom 23 345 131, 12% 

MIciTc 1581 7% 7% 

Mlcmp 124778 18% 17*, 

MlcSem 338170 7 6% 

Mkcrofi 2S20u45% 43V 

MdStRI .40 11 153 23% 22% 

MIOBklZi 9 646 42% 421, 


M 1634 2ft 
72661 1ft 

486 «! 1ft ^ 

10 125 6% 6% ft m*m 

311 6% 6 6 S . 

a 5- 
.?a a a: s 

M 417 16% M 14 - V 3JE. 

17 3029 u2S 24 25 +7, ESSr 

1161 27V 0*2 27% + V Scm 
83 84 11% 1ft WV- % 

843 ft ft 3% MUtoM 

11 t ft ft ft K 8 - 

8 22 34 3ft to + % « 

TO 273 3ft 3ft 347,- 1* 

22 82 27 to% 26%-V * 

S4 13 13% 13 13 EEtosiaz 

SOB IS 14% 147*+ % k»»S0iL9Z 

|= f noYokdjBr 

683 Mi* 137, 14 + % 

4 121 1ft 12% TO*- % 

81723 2ft 2ft 2ft + V 

IB 511 15% 15 15 . '■£??“ X 

142060 4ft 4ft 41 - % 

141176 ft 8% ft 

B 682 38% OT, 37% JSgL *. 

289 aft 32% 32% 

6 43 51% 90% 51 - % ’ * 

W 6 SB 54% 86% + % A 

404 SS> 4 S3 63% J0 ™' H 

W4-C80 12 1ft 11% -V ■£"» 

52 77, 7% 7%- % J «*»n AO 

40 13 1ft 1ft 1ft- t 4 
13 480 2ft 21% 2ft KLA 

8 195 44% TO, 43%+ % Kamen JE2 

» 133 ift 'ft 'ft a Iterehr 

7 46 49% 48% 48%-1 Kaaier 


HoimD 1 
Hmacty 

HmBan 1 
Hmffl to 
HmoSU 
Honlnd M 
HBNJ 

HuntJa .12 
Hmaln 
HuntgB.84b 
Hyponx 


Imunax 
bnnaga 
todBca 1.08 
kxWtel.Wb 
Mi Ode 
McRae 
irmero 
msiE t 
Instgpa t 
Inatfr 

InlQDu 

tajGen 


25* ^4+ Jl MOW* to 25 127 45% 44V 


10 704 36% 357* aft - % MonfCI .<6e 

30 » 27 28 26%+ % uonAm 

— IS 4 323* JS 4 ^ , Monolll 

12 ^ + V Uoorf 1 50 

12 557 12% 12 12% - % MorynP 


13 87 52 40 

61 7 6% 

90 WW 1ft 12% 
*0 ZB% 28% 
13 SO TO, ift 


iMorran tob 18 248 24% 


9 r$- H “r 

^ 1 S + *• SSm 

f* knew 


188947 1ft 11% 1ft - % M 14 ,5 5S 1 35 

13 401 ft 9% ft - % MuflnW 131 43% 43 

143 2% 27-10 27-18 N N 

318 13% 13 13% - V NACRE 240 27 26% 26% 

229 ft ft 9% — % NEC -55a 08 688 67% 57% 57% — V 

W 08 29 28% 28% NBnTox to 295 15% dIS 15 - % 

W 182 37V 37 37 - % NdCtysl.50 8 393 43% 427* 431; + % 

238 12% 11% 12 + % NCmNJ 3 12 11 111 111 111 

33 WO 201; 20% 201, - % MCptrs .18 W 389 16% 15% 15V - V 

21 441 1ft 17% 12%+ % MJata M 21 >456 23% 2ft 2ft - % 

128 87 13% 1ft Ift- V NHOC 23 b T8 64 20 19% 19% - % 

29 372 13), 1ft 13%+ % NtHHcr 811 ft 5% ft + % 

100684 17% 18% 17 + V MBVto IS 22 15% 147, 147,-1, 

36 238 ft ft 99*- % NtwkSy 244385 TO, 12 TO, 

265 9% ft 8%-% IC Bus .80 21 57 45 421, 431; +11, 

7010 21% 20V 21% + % NHmSs to 10 32 TO; 25 25% + % 

200 ft ft ft + % NMiBBiO, 201 23% 23% 201; - % 

8 71 4% 4% 4% - % NwtdBk to M Ito 24 23% 23%-% 

212108 7S, 7% 7% Nevrpt to 221660 15 14% 15 

12 129 1ft 1ft 1ft - % NwpPh WO ft ft 5% - % 

154734 20% WV »%- % f«» B .40 113836 1ft 1ft M - % 

233 tft 1ft 1ft NobM .38a 12 130 IB, 14% 1ft- % 

28 TO WV 1ft «V + % NOrtlata ZB 31 509 46 451, 45%-% 

13x183 1ft 157, 16 NrakSa 902 2ft 28% 2ft 

23 161 tft 12% 12% NoFkBs 13 48 231, 22%' 22% - V 

20 71 23% 22% 22% NBtBcp L4D 13 21 » 54% 54% - % 

408 W% W 1ft+ % NactSv 5 747 1ft 18% 1ft - % 

S 4 JS* 3 . NoTrMB to 13 308 38% 39% 38%+ % 

18 52* ??* V NoSdoBv 188 17 ift 17 

„ 1ft 1< Jft + h NwNG Ito a 182 24 23% 237,+ % 

S 51 5 J2 4 IS*" 14 NwNL' -M 91479 29% 2ft to + % 

“ B W% 1ft 1ft NWPS 2i0 11 M2 3ft 36% 3ft + % 

* £ f &i Z? .« N* 3 ^ 1313 TO, 12 12*4- v 

“ 7% ft 7 - V NvPmtST m IT 1ft 17 - v 

168 ft ft ft" h 
32 2S* If* S* + «* M0V *' 1 2410851128*4 2ft 24%-% 

174 94V 94 Oft-1% NfiXfiBs .64 23 642 4ft 40% 4ft - % 

I t Numrc to 12 08 22 21V 2ft - % 

W 418 5ft. SOI* «% ““ » ■ + + 

14 to 88% 37% 37V- V _ OO 

W ft ft ft+ % OMi Cp 6$ 583513-16 ftSW-M+tj 

1 22677 1M6 7932 7932 OflUCj* JO 13 351 271, 26V »!“ % 

W 140 15% 15% 15% OtlioCa 3 W 27 8ft 60*, 80% - % 

23 387 84 61% S3 +1% OWKnl 110 B 44 36% 3ft 36% 

16 956 107, iff, 187,-1 OWHep .78 10 945 BfttBft %'ft 

21 47 ift 1ft 11% CNdStatto 8 61-27% 26% 2ft- % 

23 6S5 1ft 11% 111, - % OfwStr 19 77 7 ft ft+ *t 


Lou Chag 

58 +Vj 
25*,- % 
57% — V 
®< + % 
14% 

1ft 

14V 


ft 

17% — % 

a- % 

20%+ % 

TO,- % 

4ft + V 
2 ft +1 

f* 

17% + V 
2tr,+ 1, 
51V- % 
1 ft- % 

43 - V 

ft- h 

36 1 , 

81 - % 

iS“ u 

a^s 

S? 2- Y 

27 - % 

8 ft 

15% 

W + % 
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WALL STREET 


Long bond 
auction acts 
as dampener 


A WEAK BOND market, profit-taking 
anfl a loss of appetite for IBM shares 
combined to push down stock prices on 
Wall Street yesterday, writes Roderick 
Oram in New York. 

Bond prices fell as confidence in a suc- 
cessful Treasury long bond auction 
sagged. In the event the average yield 
on accepted bids was 7.54 per cent, 
prompting a further decline in bond 
.prices. 

Late buying helped the Dow Jones in- 
dustrial average to pull up partially from 
a 24 point loss at lunchtime to end the 
day with a net loss of 7.45 points at 
1,891.59. The New York Stock Exchange > 
Index fell 0.36 of a point to 141.55. Trad- 
ing volume was 166.6m issues with de- 
clining issues outnumbering advancing 
by about three- £o-twa 

Among blue chips. General Electric 
fell SI to $78, Du Pont eased 5% to £88%, 
Procter and Gamble edged ahead $% to 
£76% and Westinghouse eased $% to 
£58% 

IBM fell £1% to $121%. Goldman Sachs 
removed the computer group from its 
recommended list. Among other technot- . 
ogy stocks, Cray Research jumped $1% 


to $76%, Honeywell fell $% to £73%, Bur- 
roughs, which said it was disposing of 
its Memorex division, gained $1% to $79 
and Digital Equipment fell $1% to $102. 

Goocfyear lire and Rubber fell $1% to 
$48 on trading of 5.5m shares. An invest- 
ment group led by Sir James Goldsmith 
said it would offer £49 a share for the 
company. Earlier, Goodyear said it 
would buy back up to 20m shares equal 
to 18.5 per cent of the total and sell its 
aerospace and Motor Wheel units as 
parts of its restructuring designed to 
thwart the raid from Sir James’s group. 

GTE, the telecommunications group, 
fell $% to £62% after announcing it would 
buy back up to 10m shares, equal to 4.7 
per cent of the total and split the stock 
three-for-two as a defence against one or 
more investors who appear to be accu- 
mulating stakes. The Belzberg family of 
Canada and the Henley group have been 
the subject of market rumours about 
raids on GTE. 

BankAmerica, off $% to $15%, is be-' 
lieved likely to put its Charles Schwab 
discount brokerage subsidiary up for 
sale to help fend off a bid from First In- 
terstate Bancorp. 

General Motors rose $1% to $74%. It 
' said it would close nine plants employ- 
ing 5 per cent of its workers over foe 
next few years. 

American Motors Corp. was one of the 
most active issues, gaining $% to $3% on 
trading of 4.6m shares on rumours that 
Chrysler was going to bid for it AMC, in 
which Renault of France has a controll- : 
ing stake, said it was not in negotiations 
with Chrysler which fell $% to £38%. 

Anchor Ho cking , the glassmaker, rose .. 
$% to $32%. Newell, a housewares manu- 
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facturer offered to buy the company at 
$34 a share. The bidder which has a 
stake in the target, rose $% to $29%. 

Resorts International gained 521% to 
$130. Seatex, as Austrian casino and ho- 


tel operator, has proposed paying $180 
for class B shares equal to 44 per cent of 


for class B shares equal to 44 per cent of 
the votes of the US casino group, top- 
ping Pratt Hotel’s $125 a share offer. 

Lucky Stores gained $% to £34. Mr 
Asher ragman who dropped his £37 a 
share bid last week, was thought to be 
rebuilding his shareholding. 

Lear Siegler gained $% to £91%. AFG 
Partners said it had arranged £8 50m fi- 
nance for its $85 a share bid. 

Ashland Oil fell $1% to $50. It said it 
will be difficul t in the current quarter to 
match year earlier profits of £1.41 a 
•share. Among other oil companies Ex- 
xon fell $% to £68% and Chevron dropped 
$% to £44 while Texaco slipped $% to 
$35%. 

The price of the benchmark 7.25 per 
cent long bond due 2016 fell *%i of a 
point to 94% at which it yielded 7.71 per 
cent Three-month Treasury bills rose 
two basis points to 5.27 per cent six- 
month bills gained five basis points to 
5.41 per cent and one-year bills gained 
four basis points to 5.48 per cent 


LONDON 


Chancellor 
takes lustre 
off gilts 


THE GILT-EDGED market in London, 
which had edged forward in early trad- 
ing on sterling’s firmness, fell back yes- 
terday as details of the Chancellor's 
planned public spending increases be- 
came known. 

A sharp dip in Treasury bond futures 
undermined the cash market and gilts 
ended with net losses of % of a point 
Some disappointment was reported at 
the lack of positive news on British en- 
try into the European Monetary System. 

Heavy turnover in Hanson Trust sur- 
prised some dealers who suspected that 
US buyers were taking London-reg- 
istered stock as well as the Hanson 
ADBs available in New York. Hanson 
gained 5%p to 211%p. 

Exco, the money broker, lost 12p to 
23Dp after news that several key staff 
had resigned from its W. L Carr subsid- 
iary. 

The public spending plans brought a 
renewed upswing on the stock market, 
but gains were not held. Hie FT-SE 100 
index ended 4.1 higher at 1,648.5, while 
the FT Ordinary index was 7.8 up at 
1,303.9. 

Chief price changes. Page 41; Details, 
Page 40; Share information service. 
Pages 38-39 


HONGKONG 


AFTER a sharply lower start, Hong 
Kong rebounded on bargain-hunting to 
take the Hang Seng index 26.94 points 
higher to 2,230.85. 

The index had f«npn more than 30 
points in early trading on fears of trade 
protectionism in the US and selling in- 
terest by foreign institutions remained 
strong despite the rally. 

China Light lost 40 cents to HK519.90 
after reporting higher profits and some 
analysts said investors were disappoint- 
ed that the company did not announce a 
bonus issue. Other utilities were mixed, 
with HK Electric easing 5 cents to 
HKS925 and HK Telephone up 3 cents 
at HKS14.60. 


SINGAPORE 


THE DOWNWARD trend continued in 
Singapore as investors took little com- 
fort from reports of 3JJ per cent econom- 
ic growth in the third quarter. The 
Straits Times industrial index fell 821 to 
907.78 on turnover of 28m shares com- 
pared with 30m on Wednesday. 

The decline was seen as a continuing 
tfv+mirfll correction to the recent rally, 
although some analysts also detected in- 
vestor concern over the possibility of 
growing US protectionism. 

Banks were generally down, with 
DBS losing 35 per cents to SS9.05 and 
UOB off 10 cents at SS4J54. But Malayan 
Banking added 5 cents to SS5.30. 


CANADA 


MODEST gains, particularly among 
golds, lifted Toronto share prices out of 
their lacklustre performance of the past 
two days. 

Among golds. Lac Minerals added 
C$% to C$27 % and Dome which 

posted higher third-quarter profits, rose 
C$% to C$10%. Elsewhere, Bombardier B 
shares firmed CS% to C$14% after the 
company won a large US contract 
Oils and precious metals were flat 
In Montreal, banks and utilities ad- 
vanced but industrials eased slightly in 
moderate turnover. 


SOUTH AFRICA 


GOLD SHARES closed mrgprl to easier 
in Johannesburg after lower bullion' 
prices were partly offset by a weakening 
in the financial rand. 

Buffels dropped 50 cents to R85 and 
Driefontein 75 cents to R71.50 but Kin- 
ross was R2 firmer at R62. Other mining 
stocks saw Rustenburg Platinum ste ad y 
at R50.25 but De Beers 75 cents ahead at 
R35.25. 

SA Breweries, which has announced 
higher first-half profits eased 10 cents to 
R16.50. 

Industrials were mixed to firmer. 


TOKYO 


Protectionist 
fears erode 
advance 


COMPANY redevelopment plans and ef- 
forts by securities houses to lift the mar- 


day. But foe yields on 6.5 and 6-8 per 
cent government bonds with similar 
maturities to the benchmark issue feQ 
rapidly due to brisk buying by city 
banks. 

Regarding terms for long-term gov- 
ernment bonds to be issued in Novem- 
ber, the finance Ministry plans to raise 
the coupon rate by 0_3 per cent to 3.4 per 
cent. This eased investor fears about the 
November bonds depressing foe secon- 
dary market and buoyed buying inter- 
est. 


ket out of its doldrums helped push To- 
kyo share prices higher for the first time 


EUROPE 


kyo share prices higher for the first time 
in five trading days yesterday, writes Shi- 
ge o Nishiwoki of Jiji Press. 

The Democrat mid-term victory in the 
US continued to influence movements, 
with stocks related to domestic demand 
rising on expectations that US pressure 
will increase on Japan to boost consum- 
er spending. Blue chips, conversely, 
were depressed by small-lot selling trig- 
gered by investor fears of protectionist 
measures against Japan. 

What buying enthusiasm there was 
remained limited, however, in a market 
still undergoing correction. 

The Nikkei average ended at 
16,758.35, up 44.64 from, the previous 
day. Volume totalled 452m shares com- 
pared with Wednesday's 354m. Adv- 
ances outran declines by 417 to 392, with 
135 issues unchanged. 

In lacklustre trading, Japan Steel 
Works topped the active list for foe third 
consecutive trading day. With 66.62m 
shares changing hands, it gained Y38 to 
yet another high of Y356, reflecting in- 
vestor expectations over a plan to rede- 
velop a factory site. 

The rise of Japan Steel Works sparked 
buying interest in issues expected to un- 
dertake similar redevelopment projects. 

Ebara, which has a factory site in foe 
Tokyo Bay area, scored a daily limit 
gain of Y1Q0 to YBOO on 11.88m shares 
traded. Takaoka Electric rose Y40 to 
.Yl,460 and Meidensha Electric Y41 to 
Y720, while Fuji Electric, the second 
most active stock with 29.96m shares 
traded, ended Y28 higher at Y427. 

Tokyo Electric Power was bought bris- 
kly and soared Y370 to Y7,720 on 11.25m 
shares traded, supported by major secu- 
rities houses' active buying aimed at 
curing the market of its depression. 

Other large-capital stocks fared well 
and were actively traded, with Nippon 
Kokan adding Y15 to Y227, Isihikawaji- 
ma-Harima Heavy Industries Y16 to 
Y420 and Tokyo Gas Y36 to Y967. 

Blue chips fell almost across foe board 
on concern that foe pressure on Japan 
to cut its huge trade surplus with the US 
could gather mome n t um . 

Hitachi shed Y30 to Y953, Mitsubishi 
Electric Y15 to Y410 and Fujitsu Y5D to 
Y1.010. 

Bond prices firmed. The yield on foe 
benchmark 6.2 per cent government 
bond due in July 1985 finishing at 5.070 
per cent, unchanged from foe previous 


Firm dollar 
points way 
to recovery 


THE HIGHER dollar and a more realis- 
tic view of the impact of foe US mid- 
term elections prompted a broad rally 
on the European bourses yesterday. 

Paris recovered recently lost ground 
as bargain hunters moved into foe mar- 
ket in force after Wednesday's sharp 
fall, which was prompted by foe out- 
come of foe US mid-term elections, 
which might lead to growing American 
protectionism. 

Taking their cue from Wall Street pro- 
fessionals, French investors cold-shout- 
dered the electoral outcome and concen- 
trated their buying on export-oriented 
and dollar sensitive issues. 

Cognac producer Martel! jumped over 
7 per cent with a FFr 108 rise to FFr 
1,658, while Moet Hennessy, the cham- 
pagne to rose bush group, added FFr 30 
to FFr 2,303. Pernod Rieard firmed FFr 
15 to FFr 1,015, while Source Perrier 
closed FFr 5 higher at FFr 810. 

Electronics groups also found strong 
buying with Thomson CSF up. FFr 28 to 
FFr 1,526, while Alcatel firmed FFr 35 to 
FFr 2.030. 

Other gains proved more scattered, 
with car group Peugeot trading FFr 29* 
higher to FFr 1,090, Total CFP FFr 3 
stronger at FFr 479 and Lafarge Coppfee 
leading the building sector with a FFr 42 
jump to FFr 1,357. 

Frankfort also staged a technical rally 
on the overnight gains from New York 
and the Commerzbank index jumped 
22.7 to 2.02L9. The dollar’s gains against 
the D-Mark also aided exporters. 

Banks and chemicals enjoyed most of . 
foe limelight, however, as Dresdner 
gained DM 8JSQ to DM 405.50 on reports 
that it was preparing a bid ■ for 
Volksfursorge Unternehmensgruppe, 
the trade union owned insurance group. 
Deutsche Bank was DM 3.50 up -at DM 
784 on persistent reports that it was still 
interested in buying the Italian subsid- 
iary of BankAmerica. 

Porsche among the car makers mir- 


rored the strong dollar with its DM; 20 
advance to DM 1,010, although Daimler ^ 
dipped DM 5 to DM 3*275. Machine mak- J 
ers were still perturbed by the prospects . . 
of US protectionis m as M AN dipped DM V, f f 
2 to DM 236.50 and KHD dipped DM L50 ; I * 
toDMlOL ';;■■■■. j 

Bond prices opened steady but surged 
' later on rumours that the- federal: gov- !)• 
eminent was likely to cancel or at least ' 
delay, -foe launch of a new loan stock 
this month. L ong s added up to 75 basis . 
points. - . • ' , . . * 'J 

The Bundesbank sold . DM . 98.3m 1 7. 
worth of paper after selling DM 4&3m _ - 
on Wednesday. 

Stockholm returned to Ite record-set- - 
ting form as foe Veckaas Aff arer aH- . 
share index firmed 1 point to a peak ' 
953.9. Some disappointment was evi- 
dent, however, at foefeilnre of foe R&s> : 

bank to cut local interest rates, as sonata 
had expedted. • " : ‘ v. ■ 

Trading in Ferments was .suspended ^ 
again, at foe company's request, Shares ^ 
in the biotecbAoIogy group dosed on .. 
Wednesday at SKr 120. ' : 

The bourse . is reportedly considering " : 
d elisting and other sanctions against •' i :■ 
Fermenta for its alleged failure to m- ;\ 
form foe public of its planned linkup.- 
with Volvo. ' 

■ Pharmacia jumped. SKr 7 to SKr 264 - ] e 
on reports that a huge block trade was . : j p 
carried out on Wednesday and Electro- .' \ 
lux closed SKr 5 up at SKr.344. ■ 

Milan was mixed with strong institu- \ 
tional buying evident Fiat rose L2G to - 7 i 
115,800 ahead of the news that its bid . 
for Alfa Romeo had been accepted - 
Brussels turned brighter’ on the first' 
day of the new account, while Amster- 
dam was buoyed by the higher dollar. ’ : 

Zarich edged higher, while Madrid re- [J £ 
treated in routine trading. - v . A : 


AUSTRALIA 


INDUSTRIALS continued to a ttract 
enough demand in Sydney to offset 
pressure on golds and mining issues and - 
to push share prices to a record high for 
the third consecutive day this week and 
-foe 44th time this year.- •- 

The All Ordinaries index rose 3.2 to 
1,393.3 on higher turnover. 

Hanimex again dominated trading 
with Chase buying someK7xn shares at 
its A$U5 a share bid price. Chase now 
has about 55 per cent of ti^etectromcs 
goods producer. 

The golds and mining sector saw Ral- 
ston losing 4 cento to AS8.06, Bougato- 
vifieoff 6 cento at ASS^and GBLA, aown- . 
4 cents at AS7^2, following news of a ^ 
rights issue. BHP, foe divereified. ire; 
sources gro u p, was also a loses; shed- - ; 
ding 2 cents to ASS. 54. - 1 

However, late bargatorhuntingamong 
nunes took Poseidon up 2 cents to' - 
A$5^6, another high for foe year;, and 
Western Mining also 2 cents higher to 
AS4.82. : - 

News Corp was unchanged at AS35.50 
in advance of a publishing foray into 
SouforEast Asia. 


Over the last year GT ? 

has confirmed a lot of people’s 


feelings about 
European investment 


During the lastfewyears,more and more people have 
begun to realise the investment opportunities waiting for 
them in Europe. 

And since the launch of foe GT Europe. Fund in 
January 1984, they’ve also come to value our advice and 
expertise as a major independent investment group. 

We invest around $670 million in Europe, out of the 
$5.2 billion^ we currently manage worldwide. 


January 1984.310,000 invested. 

. Were foe ones who have believed for some years 
foat-foe European success story wouldn't be a mere flash 
in the pan. And we're the ones who were confident that, 
as fresh opportunities emerged, the future would look 
even rosier for the long-term investor; especially in pur 
GT Europe Fund. 


January 1986. Investment now worth $15,950. 

Imagine. If you invest in foe GT Europe Fund to- 
morrow; this time next year; you could be doing what all 
our current investors are doing now. 

Smiling. 

Ifyou’d like to know more about the GT Europe FYmd 
and why the time is right for you to consider investing in 
it, please fill in foe coupon below: 


already had m Europe, we could see exactly how to profit 
from the wide range of diverse, developing markets 
available to the investor; 

Andhowtousethestable economies, ever decreasing 
inflation rates and keen overseas interest in foe area to 
our investors? advantage. 

Within the first two years we were able to re w ard 
our investors’ confidence with a handsome growth rate. 






September 1986. Investment has more than 
doubled to $23,680. 


September 1985. Now showing 15.2% profit. 

And in foe twelve months to September 1986, we 
were able to cheer them with a 97% profit 

This year we're still convinced that Europe wiQ con- 
tinue to be a place where your money can work just that 
liede bit harder. 


I”~ ^J^Fall^CyrManagetnent (Guernsey) Limited," 
| EO. Bax366,Hirzel Court, Guernsey, Channel Islands. 


GT Europe Fund 


□ Ifyou area US citizen please tick foe box. 

•no* <*«*«« dots an constitute an t&r aTUtfta « 
AppUatkxa for mitt may only be nock on the 


^ **» wramure ao tafer ot Uuti hi rtm 
AppH aSout for mi ttay only be mode oa the twis ofthe 
may «° W »«nrf un i of the fimd. which cootaim &n 





